STATE OF WASHINGTON
UTILITIES AND TRANSPORTATION COMMISSION

621 Woodland Square Loop S.E. e Lacey, Washington 98503
P.O. Box 47250 e Olympia, Washington 98504-7250
(360) 664-1160 e TTY 1-800-833-6384 or 711

Sent via email
August 27, 2024

Brady Ramsfield
Maintenance Manager
Alderbrook Resort & Spa
10 East Alderbrook Drive
Union, WA 98592

RE: 2024 Propane Operator Gas Jurisdictional Investigation — Alderbrook Resort & Spa
— (Insp. No. 8911)

Dear Mr. Ramsfield:

A representative of the Washington Utilities and Transportation Commission (UTC) visited the
Alderbrook Resort & Spa (Alderbrook) to inspect the liquefied propane gas pipeline system on
June 20, 2024, to determine if your system meets the criteria for a regulated system.

Based on this visit, staff found the Alderbrook propane pipeline system is jurisdictional to state
and federal pipeline safety regulations. This determination is based on the requirements in the
Code of Federal Regulations (CFR) Part 192 and the Revised Code of Washington (RCW) 81.88.

Under the Code of Federal Regulations (49 CFR 192.1), any propane distribution system that has
has ten (10) or more customers or a portion of the system is located in a public place, is subject
to the safety requirements of 49 CFR Part 192. The Alderbrook system meets both criteria as
your service line crosses under Highway 106 and serves the hotel which has more than 10
customers (rooms) and which are public spaces. Additionally, Alderbrook is subject to the safety
requirements of Washington Administrative Code 480-93 for Gas systems. The UTC is the
regulatory agency charged with administering this code. We strongly advise procuring a
consultant to walk you through the regulatory requirements as it can be a daunting process. We
can provide a list of consultants if requested (note the UTC does not recommend any specific
consultant, however, these consultants have shown in previous inspections the knowledge, skills
and ability to interpret and apply pipeline safety regulations for operators).

As noted in our conversation on June 20, 2024, a critical element in a safety evaluation are the
records of installation illustrating pipe materials utilized and construction procedures. We
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understand that Alderbrook may not have such documentation. Operators of regulated hazardous
gas pipeline systems must be able to validate the integrity of their system. This typically occurs
through a combination of testing and records. As such, the Alderbrook Propane pipeline system
(including the currently unused 18,000 gallon buried container) will need testing as necessary, to
prove system integrity. The UTC strongly cautions against utilizing the 18,000-gallon buried
container until this assessment is completed. This integrity assessment may require a pressure
test of the container and pipeline.

Pipeline safety staff are available to meet with Alderbrook representatives to outline the specific
responsibilities as a pipeline operator as well as any immediate steps necessary to ensure the
integrity of the system. Under the provisions of federal and state pipeline safety regulations, the
responsibilities as an operator are substantial.

Outlined below are a SOME of the requirements:

e Apply for an Operator Identification Number (OpID) from PHMSA (instructions
enclosed - National Registry Notification Instructions — PHMSA F1000.2).

e A documented pressure test of the pipeline system in compliance with federal and state
code.

¢ Pipeline materials and joining of pipes must be in compliance with federal code.

e Pipeline systems must be periodically leak surveyed and crucial valves operated.

e Preparation of an integrity management program and continued management of said
program

e All personnel responsible for construction and maintenance activity must be
appropriately trained and qualified.

e The operator must be a member of the state’s one-call (811) system.

e All steel pipelines and appurtenances must be protected against corrosion and routinely
inspected.

e All records of construction and maintenance must be maintained and subject to inspection

e Periodic inspections by UTC staff.

e Payment of annual pipeline fees.

All pipeline operators are subject to annual pipeline safety fees. These fees are based on the staff
time devoted to each system by the pipeline safety program. Fees are assessed each July and due
quarterly. Further, all pipeline operators are subject to monetary penalties if they are found to
have violated federal or state pipeline safety requirements.
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If Alderbrook wishes to challenge the UTC safety jurisdiction of this pipeline system, we will
request that the commission proceed with a classification proceeding under RCW 81.04.510
asserting jurisdiction as discussed above. Alderbrook may also seek a declaratory order from the
commission disclaiming jurisdiction under RCW 34.05.240.

Please contact Anthony Dorrough, Pipeline Safety Engineer (360) 481-4035 or
anthony.dorrough@utc.wa.gov to schedule a technical assistance visit.

Sincerely,

. Digitally signed by
thter, Ritter, Dennis (UTC)
Dennis (UTC) Date: 2024.08.27

13:37:02-07'00"

for Scott Rukke
Pipeline Safety Director

Enclosure:
National Registry Notification Instructions — PHMSA F1000.2


http://app.leg.wa.gov/RCW/default.aspx?cite=81.04.510
mailto:anthony.dorrough@utc.wa.gov
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PETROLEUM GAS SYSTEMS DETERMINATION
Jurigdictional or Non-Jurisdictional
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After the jurisdictional determination has been made, it must be determined whether the
system must comply with NFPA 58 or NFPA 59, in addition to Part 192.

2004 NFPA 59, Scope 1.1

1.1.1* This code shall apply to the design, construction, location, installation, operation, and
maintenance of refrigerated and non-refrigerated utility gas plants. Coverage of liquefied petroleum gas
systems at utility gas plants shall extend to the point where LP-Gas or a mixture of LP-Gas and air is
introduced into the utility distribution system.

1.1.3 Installations that have an aggregate water capacity of 4000 gal (15.14 m**3] or less shall conform
to NFPASSE, Liguefied Petroleum Gas Code.

General Definitions

3.3.18* Utility Gas Plant. A plant that stores and vaporizes LP-Gas for distribution that supplies either
LP Gas or LP-Gas gas/air mixturesto a gas distribution system of 10 or more customers

Summary: A jurisdictional LP Gas system with 10 or more customers and an aggregate water capacity of
more than 4000 gallons, shall conform to the 2004 NFPA 59 and Part 192.

All other jurisdictional LP Gas systems shall conform to the 2004 MFPA S8 and Part 192.
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