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Years Ended December 31, 

Operating revenues 

Operating income 

Earnings on common stock 

Adjustments net of tax: 

Exploration and production earnings 

Discontinued operations 

Multiemployer pension plan withdrawal liability 

Natural gas gathering asset impairment 

Net benefit related to natural gas gathering operations litigation 

Adjusted earnings 

Earnings per share 

Adjusted earnings per share 

Dividends declared per common share 

Weighted average common shares outstanding - diluted 

Total assets 

Total equity 

Total debt 

Capitalization ratios: 

Total equity 

Total debt 

Price/earnings ratio (12 months ended) 

Book value per common share 

Market value as a percent of book value 

Employees 

++++ Highlights 

2014 2013 

(In millions, where applicable) 

$4,670.6 

$ 488.2 

$ 297.5 

$ 

$ 

$ 

$ 

(96.8) 

(3.1) 

8.4 

206.0 

1.55 

1.07 

.7150 

192.6 

$7,810.0 

$3,249.8 

$2,094.7 

60.8% 

39.2 

100% 

15.2x 

$ 16.66 

141.1% 

8,451 

$4,462.4 

$ 492.9 

$ 278.2 

(94.5) 

.3 

9.0 

(1.5) 

$ 191.5 

$ 1.47 

$ 1.01 

$ .6950 

189.7 

$7,061.3 

$2,855.9 

$1,866.l 

60.5% 

39.5 

100% 

20.8x 

$ 15.01 

203.5% 

9,133 

Note: The company, in addition to presenting its earnings information in conformity with Generally Accepted Accounting Principles, has provided non·GAAP earnings data that 
reflect adjustments, all after taxes, to exclude: exploration and production earnings of $96.8 million in 2014 and S94.5 million in 2013, a multiemploycr pension plan withdrawal 
liabilityof$8.4 million in 2014, a natural gas gathering asset impairment ofS9.0 million in 2013 and a net benefit related to natural gas gathering operations litigation ofSJ.5 million 
in 2013. "!be company believes these non ·GAAP financial measures are useful to investors because the items excluded are not indicative of the company's continuing operating results. 
Also, the company's management uses these non-GAAP financial measures as indicators for planning and forecasting future periods. The presentation of this additional information 
is not meant to be considered a substitute for financial measures prepared in accordance with GAAP. 

Fo rward-looking statements: This Annual Report contains forward-looking statements with in the meaning of section 21E of the Securities Exchange Act of 1934. Forward
looking statements should be read with the cautionary statements and important factors included in Part I, Fonvard-Looking Statements and Item IA - Risk Factors of the 
company's 2014 Form 10-K. I'orward-looking statements are all statements other than statements of historical fact, including without limitation those statements that are identified by 
the words anticipates, estimates, expects, intends, plans, predicts and similar expressions. 

Total Shareholder Returns 
(as of December 31, 2014) 

11 % 

6 0/o 6% • -· 
·21 % 

1 ye ar 3 year 5 ye ar i 0 y ear 20 year 

Dividends 
(per common share) 

We have paid dividends uninterrupted 
for 77 yea rs. 

$.70 

$ .6 4 $.66 

$.72 

2010 2011 2012 2013 2014 

Capitalization Ratios 

A disciplined strategy for debt 
management has kept our balance 
sheet strong. 
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Company Description 

Electric and Natural Gas Utilities 

MDU Resources Group's utility companies serve more than 
I million customers. Cascade Natw-al Gas Corporation distributes 
natural gas in Oregon and Washington. Great Plains Natural Gas Co. 
distributes natural gas in western Minnesota and southeastern North 
Dakota. Intermountain Gas Company distributes natural gas in 
southern Idaho. Montana-Dakota Utilities Co. generates, transmits 
and distributes electricity and distributes natural gas in Montana, 
North Dakota, South Dakota and Wyoming. These operations also 
supply related value-added services . 

Pipeline and Energy Services 

TI1e pipeline and energy services segment provides natural gas 
transportation, underground storage, processing and gathering 
services, as well as oil gathering, through regulated and 
nonregulated pipeline systems and processing facilities primarily 
in the Rocky Mountain and northern Great Plains regions of the 
United States. This segment is constructing the Dakota Prairie 
Refining facility to refine Bakken crude oil. It also provides cathodic 
protection and other energy-related services . 

Exploration and Production 
Fidelity Exploration & Production Company is engaged in oil and 
natural gas development and production activities in the Rocky 
Mountain, Mid-Continent and Gulf States regions of the United 
States . 

Construction Materials and Services 

MDU Resources Group has a number of construction businesses. 
Knife River Corporation mines aggregates and markets crushed 
stone, sand, gravel and related construction materials, including 
ready-mix concrete, cement, asphalt, liquid asphalt and other 
value-added products. It also performs integrated contracting 
services. 
The construction services segment specializes in constructing 
and maintaining electric and communication lines, gas pipelines, 
fire suppression systems, and external lighting and traffic 
signalization equipment. This segment also provides utility 
excavation services and inside electrical wiring, cabling and 
mechanical services, sells and distributes electrical materials, and 
manufactures and distributes specialty equipment. 



2014 Highlights 

+ Heskett Ill, an 88-megawatt simple-cycle natural 
gas turbine at Mandan, North Dakota, was 
completed in August. 

+ The North Dakota Public Service Commission 
approved recovery of costs for the air quality 
control system at Big Stone Station. 

+ The company experienced 3 percent electric 
customer growth and 2 percent natural gas 
customer growth. 

+ The company filed applications for natural gas rate 
increases in Montana and Wyoming. 

+ Adjusted earnings improved 50 percent over 2013. 

+ Dakota Prairie Refining, the first greenfield diesel 
refinery built in the U.S. in more than 30 years, saw 
significant construction progress. The refinery is 
expected to operate in the second quarter of2015. 

+ The Federal Energy Regulatory Commission 
approved a settlement ofWBl Energy 
Transmission's requested rate increase. 

+ A number of natural gas pipeline projects were 
completed, including a pipeline serving a natural 
gas processing plant in western North Dakota, 
expansions in the Black Hills in South Dakota and 
in western North Dakota, and a 24-mile pipeline 
and processing facilit ies in Utah. 

+ Closed in March on an acquisition of24,500 net 
acres ofleaseholds in the Powder River Basin in 
Converse County, Wyoming. 

+ Sold for approximately $200 million 4,363 net acres 
of oi l and natural gas production assets in 
Mountrail County, North Dakota, effective May I. 

+ Divested assets in South Texas. 

+ Produced, on average, more than 13.400 barrels of 
oil per day. 

+ Knife River Corporation is the fifth-largest sand and 
gravel producer in the U.S. 

+ Wagner-Smith Equipment in November acqui red 
the assets of Henderson Utility Equipment in 
Phoenix and broke ground on a new facility in 
Burleson, Texas. 

+ Capital Electric Line Builders completed ahead of 
schedule the biggest transmission line construction 
project in MDU Construction Services Group's 
history. 

+ MDU Construction Services Group ranks No. 10, 
based on annual revenues, on Engineering News 
Record 's list of 600 U.S. specialty contractors. 

+ Knife River Corporation completed on time and on 
budget the largest highway contract in its history. 

2014 Key Statistics 

Revenues (millions) 
Electric 
Natural gas 

Earnings (mi llions) 
Electric 
Natural gas 

Electric retail sa les (million kWh} 
Natural gas distribution (MMdk) 

Sales 
Transportation 

Revenues (millions) 
Earnings (millions} 
PipeUne (MMdk} 

Transportation 
Gathering 

Revenues (millions} 
Earnings (millions) 
Production 

Oil (MBbls) 
Natural gas liquids (MBbls) 
Natura l gas (MMcf) 

Proved reserves 
Oil(MBbls} 
Natural gas liquids (MBbls) 
Natural gas (MMcf) 

Revenues (millions) 
Construction materia ls 
Construction services 

Earnings (millions) 
Cons truction materials• 
Construction services 

$277.9 
$922.0 

$36.7 
$30.5 

3,308.4 

104.3 
145.9 

$215.9 
$22.6 

233.5 
38.4 

$547.6 
$96.8 

4,919 
609 

20,822 

43,918 
7,187 

245,011 

$1,765.3 
$1,119.5 

$59.9 
$54.5 

Construction materials sa les (millions) 
Aggregates (tons) 25,827 
Asphalt (tons} 6,070 
Ready-mix concrete (cubic yards} 3,460 

Construction materials aggregate 
reserves (bi llion tons) 1.1 

•Excludes an $8.4 million after-tax multiemployer 
pension plan withdrawal liability. 

A Look Ahead 

+ The utility group anticipates a record five-year 
capital program, including investments in new 
electric generation, transmission and 
distribution to serve g rowing customer demand. 

+ Montana-Dakota Utili ties agreed to purchase a 
107.5-megawatt wind farm that will be built in 
2015 in North Dakota, and plans to construct 
19 megawatts of natural gas-fired generation 
near Lewis & Clark Station in Sidney, Montana. 

+ Montana-Dakota Utilities is working with a 
partner on a 345-kilovolt transmission line for 
the Midcontinent Independent System Operator. 
The project is expected to be completed in 2019. 

+ WBI Energy plans a record $1.l billion capital 
program over the next five years. 

+ Pre-construction work continues on the Wind 
Ridge Pipeline, a 95-mile pipeline that is expected 
to be in service in 2017 to move 90 m illion cubic 
feet of natural gas per day to an announced 
fertil izer plant near Spiritwood, North Dakota. 

+ An agreement has been signed to construct a 
pipeline to connect the announced Demicks Lake 
gas processing plant in northwestern North 
Dakota to a new interconnection point with 
Northern Border Pipeline. 

+ WBI Energy is exploring the possibility of 
constructing a second diesel refinery. 

+ MDU Resources Group plans to market Fidel ity 
Exploration & Production for sale but has 
delayed the start of that process because of oil 
price volatility. 

+ In the current oil and natural gas price 
environment, Fidelity Exploration & Production 
is focusing on reducing its cost structure and 
creating value with in existing assets. 

+ Focusing on growth th rough organic 
opportunit ies as well as resuming acquisition 
activity. 

+ Combined construction backlog of$743 million 
entering 2015. 

+ Strategically managing l.l billion tons of 
aggregate reserves. 

Notes: •The earnings no1cd on this page udude the Other category and interoompany diminalions. For GAAP nrning.s and for a discussion of adju.slments to GAAP eirnings. see page 1. 
•Consolidated re\·enues reRect intersegment diminationsof SJ87.0 million. 

MDU Resources Group, Inc. 3 •The Other c.ategory includes revenues of $9.4 million and earnings of SI0.6 million. 



Report to Stockholders + + + + 

0 ur businesses performed well 
this past year, providing 
earnings at a level that sustained 

our post-recession recovery of 2013. 

Our 2014 consolidated GAAP earnings 
were $297.5 million, or $1.55 per share, 
compared to $278.2 million, or $1.47 per 
share in 2013. 

Because we have announced plans to exit 
the exploration and production business, 
we have provided consolidated adjusted 
earnings that exclude the results of that 
business, Fidelity Exploration & 
Production Company. Consolidated 
adjusted earnings totaled $206.0 million, 
or $1.07 per share, compared to $191.5 
million, or $1.01 per share in 2013. 

We appreciate the importance our 
shareholders place on the dividend, and we 
are proud of our record of paying a 
dividend uninterrupted for 77 years. In 
November, our Board of Directors 
increased the common stock dividend for 
the 24th consecutive year. This 
achievement is equaled by only about 100 
of the 3,300 North American-listed, 
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dividend-paying common stocks traded 
on a major exchange. 

We believe that the operational success 
our businesses had in 2014, and their 
progress with "line-of-sight" projects that 
have advanced beyond the conceptual 
stage, make a compelling case for 
sustainable long-term growth. We plan to 
provide about $3.9 billion in capital 
investments over the next five years to 
develop these growth opportunities. 

We are proud to share the 2014 
achievements and growth strategies of our 
operating companies. 

++++ 
Construction Businesses 
Deliver Strong Results 

Our construction businesses' combined 
adjusted earnings increased 11 percent 
over 2013 to their highest level since 2007. 
It is the fourth consecutive year of 
stronger combined year-over-year 
earnings. 

The construction services business had 
record earnings for the second consecutive 
year, and ranks No. 10 on Engineering 
News Record's list of 600 U.S. specialty 
contractors. Its outside electrical segment 
completed ahead of schedule the largest 
transmission line construction project in 
its history. It is a 345-kilovolt, double
circuit line stretching 108 miles from 
Wichita to Medicine Lodge, Kansas, and 
on to an interconnection at the Oklahoma 
border. At year-end, the construction 

services business had a work backlog 
of $305 million. 

The construction materials 
and contracting business 

turned in the best 
second half of the year 

in its history. This business 
is the fifth-largest sand and 

gravel producer in the U.S. It also 
completed the largest contract in its 

Harry J. Pearce 
Chairman of the Board 

David L. Goodin 

President and Chief Executive Officer 

history, a $55 million highway bypass that 
relieved serious Bakken oilfield traffic 
bottlenecks in Watford City, North 
Dakota. At year-end, the business had a 
work backlog of $438 million. 

We expect to build on our construction 
businesses' industry leadership positions 
by moving them back into the growth 
mode that they enjoyed before the 2008 
recession. Between 1992 and 2008 our 
construction businesses acquired almost 
130 companies. They will use 2015 to 
identify potential acquisition candidates, 
along with organic growth opportunities. 
We anticipate providing a sizable merger 
and acquisition budget in 2016 to put their 
plans in motion. 



++++ 
Utility Continues Growth 

Our utility business, which serves more 
than 1 million customers across eight 
states, once again experienced customer 
growth of about 2 percent. The business 
has a five-year capital program of $1.8 
billion to build generation, transmission 
and electric and natural gas distribution 
facilities that will allow it to keep pace 
with the energy demands of its growing 
customer base. The capital budget is 
expected to grow the utility's rate base 
approximately 11 percent annually over 
the next five years on a compound basis. 

About $478 million of capital 
expenditures are planned for this year, 
with $60 million concentrated in the 
Bakken oilfields, where electricity and 
natural gas customer growth has been 
particularly robust. While we may expect 
to see a tempering of activity with recent 
commodity pricing, we have a backlog of 
projects there to complete during the 
coming year. 

In 2014 the business unit completed 
construction and placed into commercial 
operation a $77 million 88-megawatt 
natural gas turbine in North Dakota. lt 
also signed an agreement to purchase a 
$200 million 107.5-megawatt Thunder 
Spirit Wind project that is expected to be 
completed by December 2015. With the 
addition of that project's 43 wind turbines, 
renewable energy will make up about 20 
percent of the utility's generating 
portfolio. 

This year the utility expects to complete 
an environmental upgrade to the Big 
Stone generating plant; its share of the cost 
is about $90 million. The utility, along 
with a partner, has received necessary 
route permits for a 160-mile 345-kilovolt 
transmission line from Ellendale, North 
Dakota, to Big Stone City, South Dakota. 
It is a multivalue project for the 
Midcontinent Independent System 

Operator that is 
expected to be 
completed in 2019. The 
company's share of the cost is 
approximately $170 million. 

The natural gas utility segment has a 
number of pipeline projects underway 
that would enhance the reliability and 
deliverability of its system in the Pacific 
Northwest and Idaho. It also is involved in 
a 30-mile natural gas line project that 
would serve the Hanford Nuclear Site in 
Washington, with an investment of 
approximately $60 million. In addition, 
the utility in 2014 made an initial 
investment in liquefied natural gas (LNG) 
production. This project capitalizes on the 
large amount of natural gas being 
produced in the Bakken, and offers 
opportunities for additional LNG projects. 

++++ 
Earnings Up 50 Percent 
at Pipeline, Energy Services 

Our pipeline and energy services business 
increased earnings by 50 percent last year 
due to continued strong results from its 50 
percent ownership interest in the 
Pronghorn natural gas and oil gathering 
and processing facility, and the first rate 
increase in 15 years on its interstate 
pipeline. Total transportation volumes 
reached a record level. 

The business continued expanding its 
natural gas pipeline business with 
completion of a 15.5-mile pipeline that 
can transport up to 200 million cubic feet 
per day of natural gas from a Bakken 
processing plant to an interstate pipeline. 
It is the third such project completed in 
the last four years. It also is expanding its 
transmission system to increase capacity 
in the Black Hills in South Dakota. 

We expect the Dakota Prairie Refining 
diesel refinery to begin commercial 
operation in the second quarter of this 
year. The project, which we are building in 

partnership with Calumet Specialty 
Products Partners, is the first greenfield 
refinery built in the U.S. since 1976. It will 
be able to process 20,000 barrels of Bakken 
crude oil per day into diesel fuel to help fill 
North Dakota's greatly undersupplied 
market. 

We are disappointed that the construction 
schedule and costs have not met our 
original estimates. Winter weather and late 
revisions to the facility's electrical systems 
and controls have delayed the anticipated 
year-end 2014 startup and the total cost 
now is more than $400 million. However, 
we expect this will still be a profitable 
facility, with annualized EBTTDA of $60 
million to $80 million that will be shared 
equally with our partner. The company 
announced last year that it is evaluating 
the feasibility of a second refinery in the 
northern part of North Dakota. We expect 
that evaluation will continue through 
much of this year. 

The pipeline and energy services business 
has a record five-year capital budget of $1.1 
billion. It continues permitting and 
acquiring easements for the Wind Ridge 
Pipeline project, a 95-mile natural gas 
pipeline that would deliver approximately 
90 million cubic feet per day to an 
announced fertilizer plant near 
Spiritwood, North Dakota. The project will 
cost approximately $120 million and is 

MDU Resources Group, Inc. S 



projected to be in service in 2017. There is 
an opportunity to expand the pipeli ne's 
capacity to serve other customers in 
eastern North Dakota. 

The company also has entered into an 
agreement to build a pipeline connecting 
the Demicks Lake natural gas processing 
plant, which a third party has announced 
it will build in northwestern North 
Dakota, with the Northern Border 
Pipeline. The cost is estimated at $50 
million to $60 million. The company will 
hold an open season to gauge additional 
interest in the project. 

++++ 
Oil Price Volatility Delays 
Exit From Exploration 
and Production Business 

Last year we announced that we intend to 
market Fidelity Exploration & Production 
Company. In light of the recent volatility 
of oil prices we have delayed that process. 
While we can't predict an actual sale date, 
for forecasting purposes we are assuming 
a sale after 2015. Fidelity is a good 
business with good assets, but the amount 
of capital required to develop them and 
grow production at a meaningful level 
would significantly limit the amount of 
capital available to grow our other 
businesses. 

The decision reflects a continuing 
evolution of our company, and results 
from a regular review by MDU Resources' 
Board of Directors and management of 
our strategies and portfolio of businesses 
to determine if there are opportunities to 
improve shareholder value. Over the years 
that has led to a number of changes in our 
company. For example, we consolidated a 
number of separate operations to build an 
interstate pipeline business, which we are 
now expanding into a broader midstream 
business. We exited the coal mining 
business and used that expertise to build 
an aggregates business that is among the 
10 largest producers in the U.S. We built 
up an independent power business, then 

6 MDU Resources Group, Inc. 

sold it to acquire a utility, expanding our 
regulated businesses. 

We will continue to focus on maximizing 
the value of Fidelity until it is sold. We will 
work on lowering its cost structure, and 
minimize our investments in the first half 
of the year to allow service costs to better 
align with the lower commodity price 
environment. We anticipate some drilling 
in the second half of the year, but plan to 
limit spending to the operating cash flow 
that is generated by the business. 

The delayed marketing will not affect our 
total five-year capital budget, but we 
expect to shift some funding into 2016. 
Among the work affected will be capital 
expenditures associated with a potential 
second refinery and acquisition capital at 
the construction businesses. The 2015 
capital budget will be $692 million. 

We continue to believe that exiting the 
exploration and production business is the 
right decision. As the growth 
opportunities discussed here illustrate, we 
believe we can create greater long-term 
value for our shareholders by focusing on 
our utility, construction and pipeline and 
energy services businesses - and at less 
risk, as the current decline in oil prices 
indicates. 

The current oil price environment has led 
to much speculation about the future 
viability of shale oil development in the 
Bakken and other parts of the U.S. You 
probably have read about the slowdown in 
drilling rig activity and workforce 
reductions at oilfield service companies. 
The outcome is particularly important to 
MDU Resources, because every one of our 
businesses has had a profitable presence in 
the Bakken, and it is an important part of 
our growth. 

While a prolonged period oflower 
commodity prices could slow future 
growth, electric utility customer growth 
in the Bakken last year was 5 percent, and 
natural gas customers increased by 3 
percent. Our view is that this is not an end 
to the oil boom by any stretch of the 

imagination, but rather a temporary lull 
that might actually bring some benefits to 
North Dakota. It will provide a much
needed breather to catch up on 
infrastructure in communities where 
growth has outpaced resources. The 
current cost structure also is likely to 
drive industry innovations in technology 
and efficiency. 

++++ 
Thank You to Employees 

The credit for our success in 2014 and 
what we expect to achieve in 2015 goes in 
large part to our outstanding employees, 
who number more than 11,300 during 
peak construction season. We want to 
thank them for their commitment to 
serving customers and shareholders with 
professionalism and integrity. 

By their nature, our businesses demand a 
very high level of attention to safety, and 
our employees once again performed 
better than their industry peer averages. 
We want to recognize in particular the 
employees of our two construction 
businesses, Knife River and the 
Construction Services Group, who in 2014 
had the best safety performances in their 
history. 

Lastly, we want to thank you for investing 
in MDU Resources. We value the 
confidence your investment represents, 
and we are committed to growing this 
company in a manner that provides you 
with significant long-term value. 

&~/d· 
David L. Goodin 

President and Chief Executive Officer 

February 20, 2015 



Harry J. Pearce 
72(18) 
Detroit, M ichigan 

Chairman of MDU Resources 
Board of Directors 

Retired, formerly chairman of 
Hughes Electronics Corp., a 
subsid iary of General Motors 
Corp., a nd former vice chairman 
and director of GM; a director of 
several organizations 

.Expertise: Multinational business 
management. leadership. finance. 
engineering and law 

A. Bart Holaday 
72 (7) 
Denver, Colorado, and Grand 
Forks, North Dakota 

Retired, formerly managing 
director of Private Markets 
Group of UBS Asset 
Ma nagement; on the board of 
several organiz.ations 

Expertise: Oil and natural gas 
industry, business de\•elopment, 
finance and law 

John K. Wilson 
60 (12) 
Omaha, Nebraska 

Formerly president of Durham 
Resources LLC, a privately held 
financial managen1ent company, 
and formerly a d irector of a 
mutual fund; on the board of 
severa l organ izations 

Expertise: Public utilities, 
accounting and finance 

David L. Goodin 
53(2) 
Bismarc k. North Dakota 

President and chief executive 
officer of MDU Resources 

Formerly president and chief 
executive officer of Cascade 
Natural Gas Corporation, Great 
Plains Natural Gas Co., 
lntcrmountain Gas Company and 
Montana-Dakota Utilities Co. 

Dennis W. Johnson 
65(14) 

Dickinson, North Dakota 

Chairman, president and chief 
executive officer of TM I Corp., an 
architectura l woodwork 
manufacturer; president oft he 
Dickinson City Commission; a 
former director of Federal Reserve 
Bank of Minneapolis 

Expertise: Business management. 
engineering and finance 

Audit Committee 
Dennis W. /ohnson, Chai rman 
Mark A . Hellerstein 
A. Bart Holaday 
John K. W ilson 

Compensation 
Committee 
1b omas Everist, Chair man 
Karen B. Fagg 
William E. McCracken 
Patricia L. Moss 

Nominating and 
Governance Committee 
Karen B. Fagg, Cha irman 
A. Bart Holaday 
Will iam E. McCracken 
Patricia L. Moss 

• • • • Board of Directors 

Thomas Everist 
65 (20) 
Sioux Falls, South Dakota 

President and chairman of The 
Everist Co., a construction 
materials company; a director of 
several corporations 

Expertise: Business management. 
construction and sand. gravel and 
aggregate production 

William E. McCracken 
72(2) 
Warren, New Jersey 

Retired, formerly chairman and 
chief executive officer of CA 
Technologies; previously held 
executive positions with IBM 
Corp.; a director of several 
organ izations; a former director 
of I KON Office Solutions Inc. 

Expertise: ?l.•fultinational business 
management, corporate governance 
and technology 

Board of Directors Changes 

Karen B. Fagg 
61 (10) 
Bill ings, Montana 

Retired, formerly vice president 
ofDOWL HKM and formerly 
chairman, chief executive officer 
and majority owner of HKM 
Engineering Inc.; on the board of 
several organizatio ns 

Expertise: Cngineel'i1)g, 
consl ruction and business 
management 

Patricia L. Moss 
61 (12) 
Bend, Oregon 

Vice cha irman of Cascade 
Bancorp and Bank of the 
Cascades, formerly president and 
chief executive officer of Cascade 
Bancorp and Ba nk of the 
Cascades; on the board of several 
organizations 

Expertise: Finance. banking. 
business development and human 
resou rces 

' fhomas C. Knudson d id not stand for re-election at the 2014 
Annual Meeti ng held April 22, 2014. 

/.Kent Wells announced his resignation from the Board of 
Directors, effective February 28, 2015. 

Mark A. Hellerstein 
62 (2) 
Denver, Colorado 

Retired. formerly chairman, 
president and chief executive 
officer of St. Mary La nd & 
Exploration Co.; a former 
director of Transocean Inc. 

£xpertise: Oil and natural gas 
industry. business management, 
accounting and finance 

J. Kent Wells 
58 (2) 
Denver, Colorado 

Vice chairman of the 
corporation and chief executive 
officer of Fidelity Exploration & 
Production Company 

Formerly an executive with one 
of the world's largest oil and 
natural gas production 
companies 

Numbers indicate age and years of service ()on the MDU Resources Board of 
Directors as of December 31, 2014. 
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Corporate Management • • • • 

David L. Goodin 
53(32) 

President and Chief Executive 
Officer of MDU Resources 

Serves on the company's Board of 
Directors and as chairman of the 
boa rd of all major subsidiary 
companies; formerly president 
and chief executive officer of 
Cascade Natura I Gas 
Corporation, Great Plains 
Natural Gas Co., lntermountain 
Gas Company and Montana
Dakota Utilities Co. 

Nicole A. Kivisto 
41 (20) 

President and Chief Executive 
Officer of Cascade Natural Gas 
Corporation, Great Plains 
Natural Gas Co., Intermountain 
Gas Company and Montana· 
Dakota Utilities Co. 

Formerly vice president of 
operations of Great Plains 
Natural Gas and Montana
Dakota Utilities 

J. Kent Wells 
58 (4) 

Vice Chairma n of the 
Corporation and Chief Executive 
Officer of Fidel ity Exploration & 
Production Company 

Formerly an executive with one 
of the world's la rgest oil and 
natural gas production 
companies 

David C. Barney 
59 (29) 

President and Chief Executive 
Officer of Knife River 
Corporation 

Formerly held executive and 
management positions with 
Knife River 

Cynthia J. Norland 
60 (31) 

Vice President of Adm inistrat ion 
of MDU Resources 

Formerly associate general 
counsel of MDU Resources 

Steven L. Bietz 
56 (34) 

President a nd Chief Executive 
Officer ofWBI Holdi ngs, Inc. 

Formerly held executive and 
management positions with WBI 
Hold ings 

PaulK.Sandness 
60(35) 

General Counsel and Secretary of 
MDU Resources 

Serves as genera l counsel and 
secretary of all major subsid iary 
companies; formerly senior 
attorney of MDU Resources a nd 
held other positions of increasing 
responsibility 

Other Corporate and Senior Company Officers 
William R. Connors , 53 (II) 
Vice President of Renewable Resources of MDU Resources 

Nathan W. Ring, 39 (14) 
Vice Preside nt, Controller and Chief Accou nting Officer of 
MD U Resources 

Jason L. Vollmer, 37 (10) 
Treasu rer and Di rector of Cash a nd Risk Management of 
MDU Resources 
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Mark A. Del Vecchio 
55(12) 

Vice President of Human 
Resou rces of MDU Resources 

Formerly di rector of 
compensation and executive 
programs of MDU Resources 

Doran N. Schwartz 
45(10) 

Vice President a nd Chief 
Financial Officer of MDU 
Resources 

Serves as the senior financial 
officer and member of the board 
of directors of all major 
subsidiary companies; formerly 
chief accounting officer of MDU 
Resources 

Management Changes 

Dennis L. Haider 
62 (37) 

Executive Vice President of 
Business Development of MDU 
Resources 

Formerly executive vice president 
of ma rketing. gas supply a nd 
business development of Cascade 
Natural Gas Corporation, Great 
Plains Natural Gas Co., 
lntermountain Gas Company 
and Montana-Dakota Util ities 
Co. 

Jeffrey S. Thiede 
52 (11) 

President and Chief Executive 
Officer of MDU Construction 
Services Group. Inc. 

formerly held executive and 
management positions with 
MDU Construction Services 
Group 

Nathan W. Ring was named vice president, controller an d chief 
accou nting officer of MDU Resources, effective Ja nuary 3, 2014. 

Jason L. Vollmer was named treasurer and d irector of cash and 
fisk management of MDU Resources, effective November 29, 2014. 

Nicole A. Kiv isto was na med president and ch ief executive officer 
of Ca scade Natural Gas Corporation, G reat Plains Natu ra l Gas Co., 
l ntermou ntain Gas Company and Montana-Dakota Utilities Co., 
effective January 9, 2015. 

Patrick L. O'Bryan was named chief executive officer, in ad d ition 
to his role as president, offidelity Exploration & Production 
Company, effect ive March I, 2015. He replaces J. Kent Wells, who 
an nounced h is retirem ent, effective Februa ry 28, 2015. 

Numbers indicate age and years of service ()as of December 31, 2014. 
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Total Stockholder Return 

(a$ of December JI, 2014) 
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Comparison of 10·Year Total Stockholder Return (•n dollars) 

$100 invested December 31, 2004, in ~tfJU Resources was \\'Orth $17 1.89 at year-end 2014. 
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MOU Resourcf'S Group, Inc. $100.00 $125.69 SJS0.95 $165.82 $132.56 $149.64 $132.68 $144.82 $147.82 $218.10 $171.89 

S&P 500 Index 100.00 104.91 121.48 128.16 80.74 102.11 117.49 119.97 139.17 184.25 209.47 

New· Peer Group 100.00 127.49 156.30 174.80 131.78 151.1 5 172.91 176.38 184.SI 239.27 228.88 

Old Peer Grot1p 100.00 125.26 154.68 171.62 131.81 150.31 171.75 177.76 188.70 24 1.22 238.25 
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Stockholder Return Comparison ••• 
Data is indexed 10 December 31, 2013. for 
the one-rear 101al stockholder rel urn 
comparison, December 31, 2009, for the 
five-rear total stockholder return 
comparison and December 31, 2004, for the 
10-year total stockholder return comparison 
for MDU Resources. the S&P 500 and the 
peer groups. Total stockholder return is 
calculated using the December 31 price for 
each year. II is assumed that all dividends 
a.re reinvested in stock at the frequency 
paid, and the rel urns of each component 
peer issuer of the group are weighted 
according to the issuer's stock market 
capitalization at the beginning of the 
period. 

Beginning in 2014, a ne"' peer group \\'3$ 

established. Changes were made to replace 
l\VO utility and pipeline peers '"ith peers 
that operate in the company's same 
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geographic area, and replace an exploration 
and production peer that w·as remO\'ed due 
to a merger. The changes better reflect the 
nature of the company's business. The 
graphs show stockholder return 
performance for both the old and new peer 
groups. 

New peer group issuers are ALLETE, Inc., 
Alliant Energy Corp., Almos Energy Corp., 
Avista Corp., Bill Barrell Corp., Black Hills 
Corp., Comstock Resources Inc., EMCOR 
Group Inc., EQT Corp., Granite 
Construction Jnc., Martin ~1arietta 

Materials Inc., National Puel Gas Co., 
North\\'est Natural Gas Co., Quanta 
Services Inc., Questar Corp., SM Energy 
Co., Sterling Construction Co. Inc., Swift 
Energy Co .. Vectren Corp., Vulcan 
Materials Co. and Whiting Petroleum Corp. 

Old peer group issuers are Alliant Energy 
Corp., Atmos Energy Corp., Black Hills 
Corp .. Comstock Resources Inc., EMCOR 
Group Inc., EQT Corp., Granite 
Construction lnc .. ~1artin Marietta 
Materials Inc., National Fuel Gas Co., 
Northwest Natural Gas Co., Quanta 
Services Inc., Questar Corp., SCANA Corp., 
SM Energy Co., Southwest Gas Corp., 
Sterling Construction Co. Inc., Swift Entrgy 
Co., Vectren Corp .. Vulcan Materials Co. 
and Whiting Petroleum Corp. 

During 2014, Pike Corp. and Texas 
Industries Inc. 1nerged \>Jith other 
con1panies. As a result, the co1npanies '"ere 
removed from both peer groups for the 
entire period sho"'" in the perfonnance 
graphs. 
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Definitions 

The following abb<eviations and acronyms used in this Form lO·K are defined below: 

Abbreviation or Acronym 
AFUDC 
Army Corps 

ASC 
BART 

Bbl 
Bel 
Bicent 
Big Stone Station 

BLM 

BOE 

BOPD 
Brazilian Transmission Lines 

Btu 
California Superior Court 

Calumet 
Cascade 

CEM 

Centennial 
Centennial Capital 

Centennial Resources 
CERCLA 
Clean Air Act 

Clean Water Act 
Colorado State District Court 
Company 
Connolly-Pacific 

Coyote Creek 
Coyote Station 
Dakota Prairie Refinery 

Dakota Prairie Refining 

dk 

Oodd·frank Act 
EBITDA 
ECTE 

EIN 
ENTE 

EPA 
ERISA 

ERTE 

ESA 

Allowance for funds used during construction 
U.S. Army Corps of Engineers 

FASS Accounting Standards Codification 
Best available retrofit technology 
Barrel 
Billion cubic feet 
Bicent Power LLC 
475·MW coal-fired electric generating facility near Big Stone City, South Dakota (22.7 percent 
ownership) 
Bureau of Land Management 
One barrel of oil equivalent • determined using the ratio of one barrel of crude oil, condensate or 
natural gas l iquids to six Met of natural gas 
Barrels of oil per day 
Company's investment in the company owning ECTE, ENTE and ERTE (ownership interests in 
ENTE and ERTE were sold in the fourth quarter of 2010 and portions of the ownership interest in 
ECTE were sold in the f irst quarter of 2015, the third quarters of 2013 and 2012 and the fourth 
quarters of 2011and2010) 

BritiSh thermal unit 
Superior Court of the State of California, County of Los Angeles (South District • Long Beach) 

calumet Specialty Products Partners, L.P. 
Cascade Natural Gas Corpo<ation, an indirect wholly owned subsidiaiy of MDU Energy Capital 
Colorado Energy Management, LLC, a f0tmer direct wholly owned subsidiary of Centennial 
Resources (sold in the third quarter of 2007) 
Centennial Energy Holdings, Inc., a direct wholly owned subsidiaiy of the Company 
Centennial Holdings Capital LLC. a direct wholly owned subsidiary of Centennial 

Centennial Energy Resources LLC, a direct wholly owned subsidiary of Centennial 
Comprehensive Environmental Response, Compensation and Liability Act 
Federal Clean Air Act 

Federal Clean Water Act 
ColOfado Thirteenth Judicial District Court, Yuma County 
MOU Resources Group. Inc. 

Connolly-Pacific Co., an indirect wholly owned subsidiary of Knife River 
Coy<)te Creek Mining Company, LLC, a subsidiaiy of The North American Coal Corporation 
427 ·MW coal-fired electric generating facility near Beulah, North Dakota (25 percent ownership) 

20,000·barrel·per·day diesel topping plant being built by Dakota Prairie Refining in 
southwestern North Dakota 
Dakota Prairie Refining, LLC, a limited liability company jointly owned by WBI Energy and 
Calumet 
Decatherm 
Dodd·frank Wall Street Reform and Consumer Protection Act 

Earnings before intetest, taxes, depreciation, depletion and amortization 
Empresa Catarinense de Transmissao de Energia S.A. (2.5 percent ownership interest at 
December 31 , 2014, 2.5, 2.5, 2.5 and 14.99 percent ownership interests were sold in the third 
quarters of 2013 and 2012 and the fourth quarters of 2011 and 2010, respectively, with the 
remaining 2.5 percent ownership interest sold in January 2015) 

Employer Identification Number 
Empresa Norte de Transmissao de Energia S.A. (entire 13.3 percent ownership interest sold in 
the fourth quarter of 2010) 

U.S. Environmental Protection Agency 
Employee Retirement Income Security Act of 1974 
Empresa Regional de Transmissao de Energia S.A. (entire 13.3 percent ownership interest sold 
in the fourth quarter of 2010> 
Endangered Species Act 
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Definitions 

Exchan1e Act 
FASB 

FERC 
Fidelity 

FIP 

GAAP 
6H6 

Great Plains 

GVTC 
IBEW 
ICWU 

lntermountain 
IPUC 
Item 8 

m 
Knife River 
Knile River - Northwest 

K-Plan 
kW 
kWh 
LWG 

MBbls 
MBOE 

Mel 
MO&A 
Mdk 

MDU Brasil 
MDU Construclion Services 
MDU Energy Capital 

MEPP 
MISO 
MM BOE 

MM Btu 
MM cf 
MMdk 

MN PUC 
Monlana·Dakota 
Montana DEQ 
Montana First Judicial District Court 

Montana Seventeenth Judicial 
District Court 

MPPAA 

MTPSC 
MW 

NDPSC 
NEPA 
NGL 

NSPS 
NYMEX 
Oil 

Omimex 
OPUC 
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Securities Exchange Act of 1934, as amended 
Financial Accounting Standards Board 
Federal Energy Regulatory Commission 
Fidelity Exploration & Production Company, a direct wholly owned subsidiary of WBI Holdings 
Funding improvement plan 
Accounting principles generally accepted in the United States of America 

Greenhouse gas 
Great Plains Natural Gas Co .. a public utility division of the Company 
Generation Verification Test Capacity 

lnte1national Brotherhood of Electrical Workers 
International Chemical Workers Union 
lnte1mountain Gas Company, an indirect wholly owned subsidiary of MOU Energy Capital 

Idaho Public Utilities Commission 
Financial Statements and Supplemental)' Data 
JTL Group, Inc., an indirect wholly owned subsidiary of Knife River 

Knife River Corporation. a direct wholly owned subsidiary of Centennial 
Knife River Corpor"ation · Northwest, an indirect wholly owned subsidiary of Knife River 
Company's 40Hkl Retirement Plan 

Kilowatts 
Kilowatt-hour 
Lower Willamette Group 

Thousands of barrels 
Thousands of BOE 
Thousand cubic feet 

Management's Discussion and Analysis of financial Condition and Results of Operations 
Thousand decatherms 
MOU Brasil Ltda .. an indirect wholly owned subsidiary of Centennial Resources 

MDU Construction Services Group, Inc., a direct wholly owned subsidiary of Centennial 
MOU Energy Capital, LLC. a direct wholly owned subsidiaiy of the Company 
Multiemployer pension plan 

Midcontinent Independent System Operat0<, Inc. 
Millions of BOE 
Million Btu 

Million cubic feet 
Million decatherms 
Minnesota Public Utilities Commission 

Montana.Dakota Utilities Co., a public utility division of the Company 
Montana Department of Environmental Quality 
Montana First Judicial District Court, Lewis and Clark County 

Montana Seventeenth Judicial District Court, Phillips County 

Multiemployer Pension Plan Amendments Act of I 9BO 

Montana Public Service Commission 
Megawatt 
North Dakota Public Service Commission 

National Environmental Policy Act 
Natural gas liquids 
New Source Performance Standards 

New York Mercantile Exchange 
Includes crude oil and condensate 
Omimex Canada, Ltd. 

Oregon Public Utility Commission 



Ore1on OEQ 
PCBs 

POP 
Prairielands 
Proxy Slatement 

PRP 
PUO 
RCRA 

ROD 
RP 
Ryder Scott 

SO PUC 
SEC 
SEC Defined Prices 

Securities Act 
Securities Act Industry Guide 7 
Sheridan System 

SourceGas 
Stock Purehase Plan 

UA 

VIE 
WBI Energy 

WBI Enerp Midstteam 
WBI Energy Transmission 
WBI Holdings 

WUTC 
Wygen Ill 
WYPSC 

ZR Cs 

Oregon State Department of Environmental Quality 
Polychlo<inated biphenyls 
Proved developed producing 

Definitions 

Prairielands Energy Marketing, Inc .. an indirect wholly owned subsidiary of VIBI Holdings 
Company's 2015 Proxy Statement 
Potentially Responsible Party 

Proved undeveloped 
Resource Conservation and Recovery Act 
RecOfd of Decision 
Rehabilitation plan 
Ryder S<:ott Company, L.P. 
South Dakota Public Utilities Commission 

U.S. Securities and Exchange Commission 
The average price of oil and natural gas during the applicable 12·month period. determined as 
an unweighted arithmetic average of the first·day.of·the·month price for each month within such 
period, unless prices are defined by contractual arrangements. excluding escalations based upon 
future conditions 

Securities Act of 1933, as amended 
Description of Property by Issuers Engaged or to be Engaged in Significant Mining Operations 
A separate electric system owned by Montana-Dakota 

SourceGas Distribution LLC 
Company's Dividend Reinvestment and Direct Stock Purchase Plan 
United Association of Journeyman and Apprentices of the Plumbing and Pipefitting Industry of 
the United States and Canada 
variable interest entity 
WBI Energy, Inc., an indirect wholly owned subsidiary of WBI Holdings 

WBI Energy Midstream. LLC, an indirect wholly owned subsidiary of WBI Holdings 
WBI Energy Transmission, Inc., an indirect wholly owned subsidiary of WBI Holdings 
WBI Holdings, Inc., a direct wholly owned subsidiary of Centennial 

Washington Utilities and Transportation Commission 
IOO·MW coal.fired electric generating facility near Gillette, Wyoming (25 percent ownership) 
Wyoming Public Service Commission 

Zonal resource credits, a MW of demand equivalent assigned to generators by MISO for meeting 
system reliability requirements 
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Part I 

Forward-Looking Statements 

This Form lO~K contains forward-looking statements within the meaning of Section 21E of the Exchange Act. forward·looking statements 
are all statements other than statements of historical fact, including without limitation those statements that are identified by the WO<ds 
"anticipates,• "estimates." •expects: "intends," "plans: "predicts• and similar expressions, and include statements concerning plans, 
objectives, goals. strategies, future events or performance, and underlying assumptions (many of which are based. in turn. upon further 
assumptions) and other statements that are other than statements of historical facts. From time to time. the Company may publish 0< 
otherwise make available to.ward-looking statements of this nature, including statements contained within Item 7 - MO&A - Prospective 
Information. 

Forward-looking statements involve risks and uncertainties, which could cause actual results or outcomes to differ materially from those 
expressed. The Company's expectations, beliefs and projections are expressed in good faith and are believed by the Company to have a 
reasonable basis. including without limitation, management's examination of historical operating trends. data contained in the Company's 
rec0<ds and other data available from third parties. Nonetheless, the Company's expectations, beliefs or projections may not be achieved or 
accomplished. 

Any forward-looking statement contained in this document speaks only as of the date on which the statement is made, and the Company 
undertakes no obligation to update any lo.ward-looking statement or statements to reflect events or circumstances that occur after the date 
on which the statement is made or to reflect the occurrence of unanticipated events. New factors emerge from time to time, and it is not 
possible for management to predict all of the factors. nor can it assess the effect of each factor on the Company's business or the extent to 
which any factor, 0< combination of factors, may cause actual results to differ materially from those contained in any forward-looking 
statement. All forward·looking statements, whether written or oral and whether made by or on behalf of the Company, are expressly qualified 
by the risk factors and cautionary statements in this Form l O·K, including statements contained within Item lA · Risk Factors. 

Items 1 and 2. Business and Properties 

General 
The Company is a diversified natural resource company, which was incorporated under the laws of the state of Delaware in 1924. Its 
principal executive offices are at 1200 West Century Avenue, P.O. Box 5650, Bismarck. North Dakota 58506-5650, telephone 
(701) 530-1000. 

Montana-Dakota. through the electric and natural gas disttibution segments, generates. transmits and distributes electricity and distributes 
natural gas in Montana, North Dakota, South Dakota and Wyoming. Cascade distributes natural gas in Oregon and Washington. 
lntermountain distributes natural gas in Idaho. Great Plains distributes natural gas in western Minnesota and southeastern North Dakota. 
These operations also supply related value-added sewices. 

The Company, through its wholly owned subsidiary, Centennial, owns WBI Holdings <comprised of the pipeline and energy services and the 
exploration and production segments), Knife River (construction materials and contracting segment), MDU Construction Services 
(construction services segment), Centennial Resources and Centennial Capital (both reflected in the Other category). 

The Company's investment in ECTE is reflected in the Other category. For more information, see Item 8 · Note 4. 

As of December 31 , 2014, the Company had 8.451 employees with 163 employed at MDU Resources Group, Inc .. 1,030 at Montana
Dakota, 34 at Great Plains, 313 at Cascade, 225 at lntermountain, 586 at WBI Holdings, 2,508 at Knife River and 3,592 at 
MOU Construction Services. The number of employees at certain Company operations fluctuates during the year depending upon the 
number and size of construction projects. The Company considers its relations with employees to be satisfactory. 

The following information regarding the number of employees represented by labor contracts is as of December 31, 2014. 

At Montana-Dakota and WBI Energy Transmission, 349 and 78 employees. respectively. are represented by the IBEW. Labor contracts with 
such employees are in effect through April 30. 2015. and March 3 1. 2018. for Montana-Dakota and WBI Energy Transmission. 
respectively. 

At Cascade, 139 employees are represented by the ICWU. The labor contract with the field operations group is effective through April 1. 
2015. 
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Part I 

At lntermountain, 117 employees are represented by the UA. labor contracts with such employees are in effect through September 30, 

2016. 

Knire River operates under 43 labor contracts that represent 460 or its construction materials employees. Knire River is in negotiations on 4 
of its labor contracts. 

MDU Construction Services has 134 labor contracts representing the majority of its employees. 

The maj0<ity of the labo< contracts contain provisions that prohibit work stoppages or strikes and provide for binding arbitration dispute 
resolution in the event of an extended disagreement. 

The Company's principal properties, which are of varyi ng ages and are of different construction types, are generally in good condition, are 

well maintained and are generally suitable and adequate for the purposes for which they are used. 

The financial results and data applicable to each of the Company's business segments, as well as their financing requirements, are set forth 
in Item 7 • MD&A and Item 8 • Note 15 and Supplementary Financial lnfocmation. 

The operations of the Company and certain of its subsidiaries are subject to federal. state and local laws and regulations providing for air , 

water and solid waste pollution control; state facility·siting regulations; zoning and planning regulations of cenain state and local 
auth0<ities; federal health and safety regulations and state hazard communication standards. The Company believes that it is in substantial 
compliance with these regulations, except as to what may be ultimately determine<f with regard to items discussed in Environmental matters 

in Item 8 • Note 19. There are no pending CERCLA actions for any of the Company's properties, other than the Portland. Oregon. Harbo< 
Superfund Site and the Bremerton Gasworks Superfund Site. 

The Company P<oduces GHG emissions primari ly from its fossil ruel electric generating facilities. as well as from natural gas pipeline and 
storage systems. operations of equipment and lleet vehicles, and oil and natural gas expl0<ation and development activities. GHG emissions 
also result from customer use of natural gas fOf' heating and other uses. As interest in reductions i n GHG emissions has grown, the Company 

has developed renewable generation with lower or no GHG emissions. Governmental legislative and regulatory initiatives regarding 
environmental and energy policy are continuously evolving and could negatively i mpact the Company's operations and financial results. Until 

legislation and regulation are fi nalized, the impact of these measures cannot be accurately predicted. The Company will conti nue to monitor 

legislative and regulatory activity related to environmental and energy policy i nitiatives. Disclosure regarding specific environmental matters 

applie<ible to each of the Company's businesses is set forth under each business description later. In il<fdition. for a discussion of the 
Company's risks related to environmental laws and regulations, see Item IA • Risk Factors. 

This annual report on F0<m lO·K. the Company's quarterly reports on Form lO·Q and current reports on Form S·K, and any amendments to 
those reports filed or furnished pursuant to Section 13(a) or 15(d) of the Exchange Act are available free of charge through the Company's 

Web site as soon as reasonably practicable after the Company has electronically f iled such reports with, Ol furnished such reports to, the 

SEC. The Company's Web site address is www.mdu.com. The information available on the Company's Web site is not part of this annual 
report on F0<m lO·K. 

Electric 
General Montana-Dakota provides electric service at retail. serving more than 138.000 residential . commercial, industrial and municipal 
customers in 177 communities and adjacent rural areas as of December 31, 2014. The principal properties owned by Montana-Dakota for 

use i n its electric operations include interests in 11 electric generating facilit ies and three small portable diesel generators, as further 
described under System Supply, System Demand and Competition. approximately 3.100 and 5,000 miles of transmission and distribution 

lines, respectively, and 58 transmission and 279 distribution substations. Montana-Dakota has obtained and holds, or is in the process of 

renewing, valid and existing franchises authorizi ng it to conduct its electric operations in all of the municipalities it serves where such 

franchises are required. Montana·Dakota intends to protect its service area and seek renewal of all expiring franchises. At December 31, 
2014. Montana·Dakota's net electric plant investment was $960.8 million. 

The percentage of Montana-Dakota's 2014 retail electric utility ope-rati ng revenues by jurisdiction is as follows: North Dakota · 64 percent; 

Montana · 21 percent; Wyoming · 10 percent; and South Dakota · 5 percent. Retail electric rates, service, accounting and certain security 

issuances are subject to regulation by the NDPSC, MTPSC. SDPUC and l'IYPSC. The interstate transmission and wholesale electric power 
operations of Montana-Dakota also are subject to regulation by the FERC under provisions of the Federal Power Act. as are interconnections 
with other utilities and power generat0<s. the issuance of securities, accounting and other matters. 

Through MISO, Montana-Dakota has access to wholesale energy, ancillary services and capacity markets for its i ntegrated system. MISO is a 

regional transmission organization responsible for operational control of the transmission systems of its members. MISO provides security 
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center operations, tariff administration and operates day.ahead and real-time energy markets, ancillary services and capacity markets. As a 
member of MISO, Montana.Dakota's generation is sold into the MISO energy market and its energy needs are purchased from that market. 

System Supply, System Demand and Competition Through an interconnected electric system, Montana-Dakota serws markets in portions of 
western North Dakota, including Bismarck, Mandan, Dickinson, Williston and Watford City; eastern Montana, including Sidney, Glendive 
and Miles City; and northern South Dakota. including Mobridge. The maximum electric peak demand experienced to date attributable to 
Montana4 0akota's sales to retai l customers on the i nterconnected system was 582,083 kW in January 2014. The maximum summer electric 
peak demand experienced to date was 573,587 kW in July 2012. Montana-Dakota's latest forecast for its interconnected system indicates 
that its annual peak will occur during the summer and the sales growth rate through 2019 will apptoximate 6 pefcent annually. The 
interconnected system consists of ten electric generating facilities and three small portable diesel generators, which have an aggregate 
nameplate rating attributable to Montana-Dakota's interest of 577 ,943 kW and total net ZRCs of 444.8 in 2014. ZRCs are a MW of demand 
equivalent measure and are allocated to individual generators to meet supply obligations within MISO. For 2Dl4, Montana-Dakota's total 
ZRCs, including its firm purchase PQWer contracts. were !;84.0. Montana-Dakota's peak demand supply obligation, including firm purchase 
power contracts. within MISO was 522.4 ZRCs for 2014. Montana·Dakota's four principal generating stations are steam.turbine generating 
units usi ng coal for fuel. The nameplate rating for Montana.Dakota's ownership interest in these four stations (including interests in the Big 
Stone Station and the Coyote Station) is 327.758 kW. Three combustion turbine peaking stations, two wind electric generating facilities, a 
heat recovery electric generating facility and three small portable diesel generators supply the balance of Montana·Dakota's interconnected 
system electric generating capability. 

Montana-Dakota has a contract for capacity of 120 MW for the period June 1, 2014 to May 3 1, 2015. On November 20, 2014, Montana
Dakota entered into an asset purchase agreement with Thunder Spirit Wind. LLC, to purchase for approximately $200 million a wind farm of 
107.5 MW of installed capacity to be located in southwest North Dakota upon commercial operation subject to regulatory approval. 
Montana-Dakota has applied for an advance determination of prudence and a certi ficate of public convenience and necessity from the 
NDPSC for purchase of the wind farm. If Montana-Dakota does not receive regulatory approval for the purchase of the wind farm. it will 
purchase the output of the wind farm from Thunder Spirit Wind. LLC under a power purchase agreement. The project is expected to begin 
commercial operation in the fourth quarter of 2015. The generation will interconnect at Montana-Dakota's substation near Hettinger, North 
Dakota. Additional energy will be purchased as needed. or if more economical, from the MISO market. In 2014, Montana-Dakota purchased 
approximately 29 percent of its net kWh needs for its interconnected system through the M ISO market. 

Through the Sheridan System. Montana-Dakota serves Sheridan, Wyoming, and neighboring communities. The maximum peak demand 
experienced to date attributable to Montana-Dakota sales to retail customers on that system was appro•imately 61.501 kW in July 2012. 
Montana-Dakota has a power supply contract with Black Hills Power. Inc. to purchase up 10 49,DOO kW of capacity annually through 
December 31, 2016. Wygen Ill serves a portion of the needs of its Sheridan-area customers. 
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The following table sets forth details applicable to the Company's electric generating stations: 

2014 Net 
Nameplate 2014 Generation (kWh 

Gene<atlng Station Type Rating (kW} ?RC< ( O} in UIOU$8nd$) 

Interconnected System: 

North Dakota: 
Coyote Cb} Steam 103.647 93.2 682.333 
Heskett Steam 86.000 89.0 547.268 

Heskett Combustion Turt>ine 89.038 (C) 28.057 
Glen Ullin Heat Recovery 7.500 4.4 31.441 
Cedat Hills Wind 19.500 3.7 59.420 
Diesel Units Oil 5.475 4.6 40 

South Dakota: 

Sig Stone (b) Steam 94.ll l 101.3 576.957 
Mon tar\&: 

Lewis & Ctark Steam 44.000 52.0 290.193 
Glendive Combustion Turbine 75.522 72. l 1.911 
Mites City CombuMion Turbine 23.150 19.9 365 
Oiarnond Willow \Vinci 30.000 4.6 96.534 

577.943 444.8 2.314.519 

She1idan System: 

Wyoming: 

Wygen Ill (bl Ste.am 28,000 N/A 205,419 

605,943 444.8 2.519.938 
(a) Interconnected system only. MISO requires genemtors to obtain their summer capability thtoug'h the GVTC. The 

GVTC is tMn converted to ZRCs b)' applying each gene:ratot's forced out-age factor against its GVTC. Wind 
generotor's ZRCs are cak:ulated b3Sed on a wind capacity study performed annually by MISO. ZR~ a(e used to 
meet supply obligations within MISO. 

(b) Reflects Montana-Oakota's ownership inlete:st. 
(c) Pending acc(editation. 

Virtually all of the current fuel requirements of the Coyote, Heskett and lewis & Clark stations are met with coal supplied by subsidiaries of 
Westmoreland Coal Company under contracts thal expire in May 2016. April 2016 and December 2017, respectively. The Coyote Stalion 
coal supply agieement provides for the purchase of coal necessary to supply the coal requirements of the Coyote Station or 30.000 tons per 
week. whichever may be the greater quantity al contracted pricing. The Heskett and Lewis & Clark coal supply agreements provide for the 
purchase of coal necessary to supply the coal requirements of these stations at contracted pricing. Montana·Dakota estimates the Heskett 
and Lewis & Clark coal requirement to be in the range of 450,000 to 550,000 tons and 250.000 to 35D.OOO tons per contract year, 
respectively. 

Montana-Dakota has a conlract with Coyote Creek for coal supply to the Coyote Station beginning May 2016 until December 2040. 
Montana· Dakota estimates the Coyote Station coal supply agreement to be approximately 2.5 million tons per contract year. For more 
information. see Item 8 - Note 19. 

Montana·Dakota has coal supply agreements, which meet a portion of the Big Stone Station's fuel requirements, for the purchase of 
1.0 million tons in 2015 and 500.000 tons in 2016 from Peabody Coalsales, LLC at contracted pricing. The remainder of the Big Slone 
Station fuel requirements will be secured through separate future contracts. 

Montana.Dakota has a coal supply agreement with Wyodak Resources Development Corp., to supply the coal require men ls of Wygen II I at 
contracted pricing through June l, 2060. Montana-Dakota estimates the maximum annual coal consumption of the facility to be 
585,000 tons. 

The average cost of coal purchased. including freight. at Montana·Dakota's electric generating stations (including the Big Stone. Coyote and 
Wygen 111 stations) was as follows' 

Ye.ars ended Oeumber 31. 

A~rage cost of ooal per MM Btu 

Average cost of coal per ton 

$ 

$ 

2014 

1.74 $ 

25.11 $ 

2013 

1.73 $ 

25.32 $ 

2012 

1.69 
24.77 
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Montana. Dakota expects that it ha.s secured adequate capacity available through existi ng baseload generati ng stations, renewable 
generation. turbine peaking stations. demand reduction programs and lirm contracts to meet the peak customer demand requirements of its 
customers through mid-2016. Future capacity that is needed to replace contracts and meet system growth requirements is expected to be 
met by constructing new generation resources. °' acquiring additional capacity through power purchase contracts 0< the MISO capacity 
auction. For more information regarding potential power generation projects. see Item 7 - MD&A - Prospective Information - Electric and 
natural gas distribution. 

Montana-Dakota has major interconnections with its neighboring utilities and considers these interconnections adequate f0< coordinated 
planning, emergency assistance, exchange of capacity and energy and power supply reliability. 

Montana·Dakota is subject to competition in val')'i ng degtees, in certain ateas, ftom n..1ra1 electric cooperatives. on·site generators, co. 
generators and municipally owned systems. In addition, competition in val')'ing degrees exists between electricity and alternative forms of 
energy such as natural gas. 

Regulatory Matters and Revenues Subject to Refund In North Dakota. Montana-Dakota reflects monthly increases or decreases in fuel and 
purchased power costs (including demand charges) and is deferring those electric fuel and purchased power costs that are greater or less 
than amounts presently being recovered through its existing rate schedules. In Montana. a monthly Fuel and Purchased Power Tracking 
Adjustment mechanism allows Montana-Dakota to reflect 90 percent of the increases 0t decteases in fuel and purchased PQwet costs 
(including demand charges) and Montana-Dakota is deferring 90 percent of costs that are greater or less than amounts presently being 
recovered through its existing rate schedules. A fuel adjustment clause contained in South Dakota jurisdictional electr ic rate schedules 
allows Montana-Dakota to reflect monthly increases or decreases in fuel and purchased power costs (excluding demand charges). In 
Wyoming, an annual Electric Power Supply Cost Adjustment mechanism allows Montana-Dakota to reflect increases or decreases in 
purchased power costs (including demand charges but excluding increases or decreases from base coal price> related to power supply and 
Montana-Dakota is deferring costs that are greater or less than amounts presently being recovered through its existing rate schedules. Such 
orders generally provide that these amounts are recoverable or refundable through rate adjustments within a period ranging from 14 to 
25 months from the time such costs are paid. For more information, see Item 8 - Note 6. 

In North Dakota, Montana-Dakota recovers in rates the costs associated with environmental upgrades at Big Stone Station . Montana·Dakota 
will maintain a tracker account until all costs are recovered or until the associated costs are reflected in base rates as a part of a general 
rate case. 

In North Dakota, Montana-Dakota has the ability to recover the costs associated with new generation through a rider mechanism. On 
January 9. 2015, Montana-Dakota implemented a generation resource recovery rider to recover the costs associated with the Heskett natural 
gas combustion turbine which was commissioned in August 2014. Montana-Dakota will utilize this rider mechanism for new generation until 
such time as the costs and investment are included in base rates. Montana-Dakota also has in place in North Dakota a transmission tracker 
to recovet transmission costs from its tegional transmission operator. MISO. The tracking mechanism has an annual true-up. 

Environmental Matters Montana-Dakota's electric operations are subject to federal . state and local laws and regulations providing f0< air, 
water and solid waste pollution control; state facility-siting regulations: zoning and planning regulations of certain state and local 
authorities; federal health and safety regulations; and state hazard communication standards. Montana-Dakota believes it is in substantial 
compliance with these regulations. 

Montana4 Dakota's electric generating facilities have Title V Operating Permits, under the Clean Air Act, issued by the states in which they 
operate. Each of these permits has a five-year life. Near the expiration of these permits, renewal applications are submitted. Permits 
continue in force beyond the expiration date, provided the application for renewal is submitted by the required date, usually six months prior 
to expiration. The Title V Operating Permit renewal application for Big Stone Station was submitted timely to the South Dakota Department 
of Environment and Natural Resources in November 2013. The Title v Operating Permit renewal application for Lewis & Clark Station was 
submitted timely in February 2014 to the Montana DEQ and the Title v Operating Permit renewal application for Heskett Station was 
submitted timely in August 2014 to the North Dakota Department of Health . The Montana DEQ issued a Montana Air Quality Permit in 
January 2015 to Montana.Dakota f0< the addition of two 9.3 MW engines and associated operating equipment at Lewis & Clark Station. 

State water discharge permits issued under the requirements of the Clean Water Act are maintained for power production facilities on the 
Yellowstone and Missouri rivers. These permits atso have five-year lives. Montana-Dakota renews these permits as necessary prior to 
expiration. Other permits held by these facilities may include an initial siting permit , which is typically a one-time. preconstruction permit 
issued by the state; state permits to dispose of combustion by-products; state authori zations to withdraw water for operations; and Army 
Corps permits to construct water intake structures. Montana-Dakota's Army Corps permits grant one-time permission to construct and do not 
require renewal. Other permit terms vary and the permits are renewed as necessary. 
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Montana. Dakota's electric operations are conditionally exempt small-quantity hazardous waste generators and subject only to minimum 
regulation under the RCRA. Montana .. oakota routinely handles PCBs from its electric operations in accordance with federal requirements. 
PCB storage areas are registered with the EPA as required. 

Montana-Dakota incurred $28.3 million of environmental capital expenditures in 2014. largely for the installation of a BART air quality 
control system at the Big Stone Station. Capital expenditures are estimated to be $42 million, $7 million and $2 million in 2D l 5, 2016 
and 2017, respectively, to maintain environmental compliance as new emission controls are required, i ncluding the installation of a BART 
air quality control system, as discus.sed above. Projects for 2015 through 2017 also include sulfur-dioxide, nitrogen oxide and mercury and 
non-mercury metals control equipment installation at electric generating stations and anticipated costs for coal ash disposal. Montana· 
Dakota's capital and operational expenditures could also be affected in a variety of ways by future air and wastewater effluent discharge 
regulation, as well as potential new GHG legislation or regulation. In particular, such GHG legislation or regulation would likely increase 
capital expenditures and operational costs associated with GHG emissions compliance until catbon capture technology becomes 
economical, at which time capital expenditures may be necessary to incorporate such technology into existing or new generati ng facilities. 
Montana·Dakota expects that it will recover the operational and capital expenditures for GHG regulatory compliance in its rates consistent 
with the recovery of other reasonable costs of complying with environmental laws and regulations. 

Natural Gas Distribution 
General The Company's natural gas d istribution operations consist of Montana-Dakota, Great Plains, Cascade and lntermountain, which sell 
natural gas at retail, serving over 892.000 residential. commercial and industrial customers in 334 communities and adjacent rural areas 
across eight states as of December 31. 2014, and provide natural gas transportation services to certain customers on their systems. These 
services are provided through distribution systems aggregating approximately 18.800 miles. The natural gas distribution operations have 
obtained and hold, or are in the process of renewing, valid and existing franchises authorizing them to conduct their natural gas operations 
in all of the municipalities they setve where such franchises are required. These operations intend to protect their setvice areas and seek 
renewal of all expiring franchises. At December 31, 2014, the natural gas distribution operations' net natural gas distribution plant 
investment was $1.2 billion. 

The percentage of the natural gas distribution operations' 2014 natural gas utilily operating sates revenues by jurisdiction is as follows; 
Idaho - 29 percent; Washington - 25 percent; North Dakota - 16 percent; Montana - 9 percent; Oregon - 8 percent; South Dakota -
7 percent; Minnesota - 4 percent; and Wyoming - 2 percent. The natural gas distribution operations are subject to regulation by the IPUC. 
MNPUC, MTPSC, NDPSC. OPUC, SDPUC. WUTC and WYPSC regarding retail rates, service, accounting and c~rtain S<?curity issuances. 

System Supply, System Demand and Competition The natural gas distribution operations serve retail natural gas markets, consisting principally 
of residential and firm commercial space and water heating users. in portions of Idaho, including Boise, Nampa, Twin Falls. Pocatello and 
Idaho Falls; western Minnesota. including Fergus Falls. Marshall and Crookston; eastern Montana, including Billings, Glendive and Miles 
City; North Dakota. including Bismarck. Mandan. Dickinson. Wahpeton. Williston. Watford City, Minot and Jamestown; central and eastern 
Oregon. including Bend, Pendleton, Ontario and Baker City; western and north-central South Dakota, including Rapid City, Pierre, Spearfish 
and Mobridge; western, southeastern and south-central Washington, including Bellingham, Bremerton, Longview, Aberdeen, Wenatchee/ 
Moses lake. Mount Vernon. Tri-Cities, Walla Walla and Yakima; and northern Wyoming, including Sheridan and Lovell. These markets are 
highly seasonal and sales volumes depend largely on the vreather, the effects of which are mitigated in certain jurisdictions by a weather 
normalization mechanism discussed in Regulatory Matters. In addition to the residential and commercial sales. the utilities transpcrt natural 
gas for larger commercial and industrial customers who purchase their own supply of natural gas. 

Competition in varying degrees exists between natural gas and other fuels and forms of energy. The natural gas d istribution operations have 
established various natural gas transportation service rates for their distribution businesses to retain interruptible commercial and industrial 
loads. These services have enhanced the natural gas distribution operations' competitive posture with alternative fuels, although certain 
customers have bypassed the distribution systems by directly accessing transmission pipelines within close proximity. These bypasses d id 
not have a material effect on results of operations. 

The natural gas distribution operations and various d istribution transportation customers obtain their system requirements directly from 
producers. processors and marketers. The Company's purchased natural gas is supplied by a portfolio of contracts specifying market-based 
pricing and is transported under tiansportation agreements with WBI Energy Transmission. Northern Border Pipeline Company, Northwest 
Pipeline GP, Northern Natural Gas. Gas Transmission Northwest LLC, Northwestern Energy, Viking Gas Transmission Company, Westcoast 
Energy Inc .. Ruby Pipeline LLC, Foothills Pipe Lines Ltd. and NOVA Gas Transmission Ltd. The natural gas distribulion operations have 
contracts for storage seNices to provide gas supply during the winter heating season and to meet peak day demand with various storage 
providers, including WSI Energy Transmission, Questar Pipeli ne Company, Northwest Pipeline GP and Northern Natural Gas. In addition. 
certain of the operations have entered into natural gas supply management agreements with various parties. Demand for natural gas, which 
is a widely traded commodity, has historically been sensitive to seasonal heating and industrial load requirements as well as changes in 
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market price. The natural gas distribution operations believe that, based on current and projected domestic and regional supplies of natural 
gas and the pipeline transmission network currently available through their suppliers and pipeline service providers, supplies are adequate 
to meet their system natural gas requirements for the next decade. 

Reaulatory Matters The natural gas distribution opetations' retail natural gas rate schedules contain clauses permitting adjustments in tales 
based upon changes in natural gas commodity, tcansportation and storage costs. Current tariffs allow for recovecy 0t refunds of under·°' 
over-recovered gas costs within a petiod ranging from 12 to 28 months. 

Montana-Dakota's North Dakota and South Dakota natural gas tariffs contain weather normalization mechanisms applicable to firm 
customers that adjust the distribution delivery charge revenues to reflect weather fluctuations during the November 1 through May 1 billing 
periods. 

On March 13, 2013, the OPUC approved an extension of Cascade's decoupling mechanism until December 3 1, 2015. Cascade also has an 
earnings sharing mechanism with respect to its Oregon jurisdictional operations as required by the OPUC. 

For more information on tegulatory matters, see Item 8 - Note 18. 

Environmental Matters The natural gas distribution operations are subject to federal, state and local environmental, facility-siting, zoning and 
planning laws and regulations. The natural gas distribution operations believe they are in substantial compliance with those regulations. 

The Company's natural gas distribution operations are conditionally exempt small.quantity hazardous waste generators and subject only to 
minimum regulation under the RCRA. Certain locations of the natural gas distribution operations routinely handle PCBs from their natural 
gas operations in acCOfdance with federal requirements. PCB storage areas are registered with the EPA as required. Capital and operational 
expenditures fOf natural gas d istribution operations could be affected in a variety of ways by potential new GHG legislation or regulation. In 
particular. such legislation or regulation would likely increase capital expenditures for energy efficiency and conservation programs and 
operational costs associated with GHG emissions compliance. Natural gas distribution operations expect to recover the operational and 
capital expenditures for GHG tegulatory compliance in 1ates consistent with the recovery of other reasonable costs of complying with 
environmental laws and regulations. 

The natural gas distribution operations did not incur any material environmental expenditures in 2014. Except as to what may be ultimately 
determined with regard to the issues described later, the natural gas distribution operations do not expect to incur any material capital 
expenditures related to environmental compliance with current laws and regulations through 2017 . 

Montana4 Dakota has had an economic interest in four historic manufactured gas plants and Great Plains has had an economic interest in 
one historic manufactured gas plant within their service territories. Montana·Dakota is investigating a former manufactured gas plant in 
Montana and is planning investigation of a former manufactured gas plant in North Dakota. Montana·Dakota wi ll seek recovery in its natural 
gas rates charged to customers for any remediation oosts incurred for these sites. None of the remaining former manufactured gas plant 
sites of Montana-Dakota or Great Plains are being actively investigated. cascade has had an economic interest in nine former manufactured 
gas plants within its service territory. Cascade has been involved in the investigation and remediation of three manufactured gas plants in 
Washington and Oregon. See Item 8 - Note 19 for a further d iscussion of these three manufactured gas plants. To the extent these claims 
are not covered by insurance, Cascade will seek recovery through the OPUC and WUTC of remediation costs in its natural gas rates charged 
to customers. 

Pipel ine and Energy Services 
General WBI Energy owns and operates both regulated and nonregulated businesses. The regulated business of this segment. WBI Energy 
Transmission, owns and operates approximately 3.800 miles of transmission, gathering and storage lines in Montana. North Dakota, South 
Dakota and Wyoming. Three underground storage fields in Montana and Wyoming provide storage services to local distribution companies, 
producetS, natural gas marketers and othetS. and serve to enhance system deliverability. Its system is strategically located near five natural 
gas producing basins, making natural gas supplies available to its transportation and storage customets. The system has 13 interconnecting 
points with other pipeline facilities allowing for the receipt and/or delivery of natural gas to and from other regions of the country and from 
Canada. Under the Natural Gas Act, as amended, WBI Energy Transmission is subject to the jurisdiction of the FERC regarding certificate, 
rate, service and accounting matters, and at December 31 , 2014, its net plant investment was $358.8 million. 

The nonregulated business ol this segment owns and operates gathering facilities in Colorado, Montana and Wyoming. It also owns a 
5-0 percent undivided interest in the Pronghorn assets located in western North Dakota that were acquired in 2012. which include a natural 
gas processing plant, both oil and gas gathering pipelines, an oil storage terminal and an oil pipeline. In total, facilities include 
approximately 1,600 miles of operated field gathering lines, some of which interconnect with WBI Energy's regulated pipeline system. The 
nonregulated business provides natural gas and oil gathering services, natural gas processing and a variety of other energy-related services, 
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including cathodic protection, water hauling, contract compression operations, measurement services, and energy efficiency product sales 
and installation services to large end·users. 

WBI Energy, in conjunction with C<llumet, formed Dakota Prairie Refining, to develop, build and operate Dakota Prairie Refinery. 
Construction began on the facility in late March 2013 and, when complete. it will process Bakken crude oil into diesel, which wi ll be 
marketed within the Bakken region. Other by-products, naptha and atmospheric tower bottoms, are expected to be railed to other areas. 
Total project costs are estimated to be more than $400 million. with a projected in-service date in the second quarter of 2015. 

This segment also includes an energy services business which provides natural gas purchase and sates services to local distribution 
companies, producers. other marketers and a limited number of large end·users, primarily using natural gas produced by Fidelity. Certain of 
the services are provided based on contracts that call for a determinable quantity of natural gas. At De<:ember 31, 2014, it has 
commitments to deliver fixed and determinable amounts of natural gas under these contracts of 1.6 MMdk in 2015. The Company currently 
estimates that it can adequately meet the requirements of these contracts based upon the estimated natural gas production and resetves of 
Fidelity. 

A majority of its pipeline and energy services business is transacted in the northern Great Plains and Rocky Mountain regions of the United 
States. 

For information regarding natural gas gathering operations litigation, see Item 8 • Note 19. 

System Supply, System Demand and Competition Natural gas supplies emanate from traditional and nontraditional l)foduction activities in the 
region and from off-system supply sources. While certain traditional regional supply sources are in various stages of decline. incremental 
supply from nontraditional sources have been developed which has helped support WBI Energy Transmission's supply needs. This includes 
new natural gas supply associated with the continued development of the Bakken area in Montana and North Dakota. The Powder River 
Basin also provides a nontraditional natural gas s.upply to the WBI Energy Transmission system. In addition, off.system supply sources are 
available through the Company's interconnections with other pipeline systems. WSI Energy Transmission expects to facilitate the movement 
of these supplies by making available its transPortation and storage services. WS I Energy Transmission will continue to look for 
opportunities to increase transportation, gathering and st0<age services through system expansion and/0< other pipeline interconne<:tions 0< 
enhancements that could provide substantial future benefits. 

WBI Energy Transmission's underground natural gas storage faci lities have a certificated storage capacity of approximately 353 Bcf, 
including 193 Bcf of working gas capacity, 85 Bcf of cushion gas and 75 Scf of native gas. These storage facil ities enable customers to 
purchase natural gas at more uniform daily volumes throughout the year and meet winter peak requirements. 

WBI Energy Transmission competes with several pipelines for its customers' transportation, storage and gathering business and at times may 
discount rates in an effort to retain market share. However. the strategic location of its system near five natural gas producing basins and 
the availability of underground storage and gathering services, along with interconnections with other pipelines, serve to enhance its 
competitive position. 

Although certain of WBI Energy Transmission's firm customers, including its largest firm customer Montana·Dakota, serve relatively secure 
residential and commercial end-users. they generally all have some price.sensitive end-users that could switch to alternate fuels. 

WBI Energy Transmission transports substantially all of Montana·Dakota's natural gas, primarily utilizing firm transportation agreements, 
which f0< 2014 represented 46 percent of WBI Energy Transmission's subscribed firm transportation contract demand. The majority of the 
firm transportation agreements with Montana-Dakota eXJ)ire in June 2017. In addition, Montana·Dakota has contracts with WBI Energy 
Transmission to provide firm st0<age services to facilitate meeting Montana·Dakota's winter peak requirements expi,ing in July 2035. 

The nonregutated business competes with several midsfream companies for existing customers, f0< the expansion of its systems and for the 
installation of new systems. Its strong position in the fields in which it operates, its focus on customer service and the variety of services it 
offers. along with its interconnection with various other pipelines, serve to enhance its competitive position. 

Environmental Matters The pipeline and energy services operations are generally subject to federal, state and local environmental, facility. 
siting, zoning and planning laws and regulations. The Company believes it is in substantial compliance with those regulations. 

Ongoing operations are subje<:t to the Clean Air Act. the Clean Water Act. the NEPA, ESA and other state and federal regulations. 
Administration of many provisions of these laws has been delegated to the states where WBI Energy and its subsidiaries operate. Permit 
terms vary and all permits carry operational compliance condit ions. Some permits require annual renewal, some have te,ms ranging from 
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one to five years and others have no expiration date. Permits are renewed and modified, as necessary, based on defined permit expiration 
dates. operational demand and/or regulatory changes. 

Detailed environmental assessments and/or environmental impact statements are included in the FERC's permitting processes ror both the 
construction and abandonment of WSI Energy Transmi$$ion's natural gas ttansmission pipelines, compressor stations and stocage facilities. 

The pipeline and energy services operations d id not incur any material environmental expenditures in 2014 and do not expect to incur any 
material capital expenditures related to environmental compliance with current laws and regulations through 2017. 

Exploration and Production 
General Fidelity is involved in the development and production of oil and natural gas resources. The Company intends to market its 
exploration and production business in the future. The plan to market this business has been delayed due to low oil prices. Until such sale 
is accomplished. this segment will apply technology and utilize existing expertise to increase production and reserves from existing 
leaseholds. By optimizing existi ng operations, this segment is focused on balancing its oil and natural gas commodity mix to maximize 
profitability. Fidelity shares revenues and expenses from the development of specified properties in proportion to its ownership interests. 

For information regarding exploration and production litigation, see Item 8 - Note 19. 

Fidelity's business is focused primarily in two core regions: Rocky Mountain and Mid-ContinenUGutf States. 

Rocky Mountain 
Fidelity's Rocky Mountain region includes the following significant operating areas: 

• Bakken areas- Oil targets in which Fidelity holds approximately 12,000 net acres in Mountrail County. North Dakota and approximately 
37,000 net acres in Stark County, North Dakota. 

• Cedar Cteek Anticline - Ptimarily in eastern Montana, the Comp-any has a long-held net ptofits interest in this oil play. 

• Paradox Basin - The Company holds approximately 140,000 net acres located in Grand and San Juan Counties, Utah, targeting oil, and 
has an option to earn another 20,000 acres. 

• Powder River Basin - The Company holds primarily non-operated undeveloped leasehold positions of approximately 24,000 net acres in 
Converse County. Wyoming, which were acquired in 2014. 

• Big Horn Basin - These interests include approximately 6.000 net acres in Wyoming. targeting oil and NGL 

• Baker Field - Long-held natural gas properties in which Fidelity holds approximately 98,000 net acres in southeastern Montana and 
southwestern North Dakota. 

• Bowdoin Field - Long-held natural gas properties in which Fidelity holds approximately 127,000 net acres in north-central Montana. 

• Other .. Includes other oil projects and various non-operated positions. 

Mid-Continent/Gulf States 
Fidelity's Mid.COntinenVGulf States region includes the following significant operating areas; 

• South Texas - Includes non-operated positions in approximately 1.000 net acres in the Flores field. This area has significant NGL content 
associated with the natural gas. 

• East Texas . Fidelity holds approximately 9,000 net acres, primarily natural gas and associated NGL. 

• Other .. Includes various non·operated onshoce interests, as well as offshore interests in the shallow waters off the coasts of Texas and 
Louisiana. 

Operatinf Information Annual net production by region for 2014 was as follows' 

Rocky Mountain 

Mid.COntinenUGulf States 

Total 

Oil 
CMBbls) 

4,681 

238 

4,919 

NGL Natural Gas 
(MSbls) (MMcf) 

256 15.704 
353 5,118 

609 20.822 

Total Perctnt 
(MBOE) of Total 

7,554 84% 
1,444 16 

8,998 100% 
Note: Bakken.Mountrail County represents 36% of total annual net oil ptoduction and Is the only fiekl that contains 15 percent 0t more of the Company's 

total i:itoved reserves as of Oec:embef 31, 2014. 
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Annual net production by region for 2013 was as follows: 

Region 

Rocky Mountain 

Mid-Continent/Gulf States 

Total 

Oll NGL 
(MBbls) (MSbls) 

4,481 250 
334 531 

4.815 781 

Part I 

Nt'ltu-ralCM Total Percent 
(MMtf) (M80El ot Total 

19.461 7,975 78% 
8.547 2.289 22 

28.008 10.264 100% 
Note: Bakken-Mountrail County represents 43% of total annu-.al net oil ptoduction and is the only field that contains 15 percent 0t moce of the Company's 

total pioved reserves as of Oec:embef 31. 2013. 

Annual net production by region for 2012 was as follows: 

Region 

Rocky Mountain 

Mid.COntincnt/Gulf States 

Total 

Oil NGL 
(M8blS) (MBblS} 

3.295 249 

399 579 

3.694 828 

NatvtalGas Total Percent 
(MMtf) (M80El ot Total 

23.180 7.408 74% 

10.034 2.650 26 

33.214 10.058 100% 

Note: Bakken-Mountrail County repre$ents 47% of total an nu.iii net oil ptoduction and is the only field that contains 15 percent 0t m0te of the Company's 
total pioved reserves as of Oecembet 31, 2012. 

Well and Acreage Information Gross and net productive well counts and gross and net developed and undeveloped acreage related to 
Fidelity's interests at December 31. 2014, were as follows: 

Gross Net 

Prodvetive wells: 

Oil 924 195 
Natural §!!S 2,075 l ,580 

Total 2.999 l.775 

Developed acreage (OOQ's) 527 328 

Undeveloped ac1eage ~t to expire in the years (OOO's): 

2015 141 80 
2016 23 12 
2017 5 5 
Thereafter 569 276 

Total undev-eloped acreage 738 373 
•Reflects well 0t acreage in whieh an inte<est Is owned. 

• •Reflects fldeUtts pe1centage of ownetship. 

In most cases, acreage set to expire can be held through drilling operations°' the Company can exercise extension options. 

Delivery Commitments Al December 31. 2014, Fidelity has commitments to deliver fixed and determinable amounts of oil under contract for 
all of its Mountrail County production f0< the first quarter of 2015. Fidelity does not have any material delivery commitments to deliver fixed 
and determinable amounts of natural gas at December 31, 2014. 

Exploratory and Development Wells The following table reflects activities related to Fidelity's oil and natural gas wells drilled and/or tested 
during 2014, 2013 and 2012: 

Net ExplOfatory Net Deveklpment 

Producti\ie Ory Holes Total Product Ne Ory Holes Total Total 

2014 1 1 20 1 21 22 

2013 3 2 5 35 3 38 43 

2012 24 3 27 39 40 67 

At December 31. 2014, there were 28 gross (8 net) wells in the process of drilling or under evaluation, all of which were development wells. 
These wells are not included i n the previous table. fidelity expects to complete the drilling and testing of these wells within the next 

12 months. 
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The information in the preceding table should not be considered indicative of future performance nor should it be assumed that there is 
necessarily any correlation between the number of productive wells drilled and quantities of reserves found or economic value. Productive 
wells are those that produce commercial quantities of hydrocarbons whether or not they ptoduce a reasonable rate of return. 

Compelition The exploration and production industry is highly competitive. Fidel ity competes with a substantial number of major and 
independent exploration and ptoduction companies in securing the equipment, setvices and expertise necessary to develop and operate its 
properties. 

Environmental Matters Fidelity's operations are generally subject to federal, state and local environmental and operational laws and 
regulations. Fidel ity believes it is in substantial compliance with these regulations. 

The ongoing operations of Fidel ity are subject to the Clean Air Act, the Clean Water Act, the NEPA, ESA and other state, federal and local 
regulations. Administration of many provisions of these laws has been delegated to the states where Fidelity operates. Permit terms vary and 
all permits carry operational compliance conditions. Some permits require annual renewal, some have terms ranging from one to five years 
and others have no expiration date. Permits are renewed and modified. as necessary. based on defined permit expiration dates. operational 
demand and/or regulato.y changes. 

Detailed environmental assessments and/or environmental impact statements under federal and state laws are required as part of the 
permitting process covering the conduct of drilling and production operations as well as in the abandonment and reclamation of facilities. 

In connection with production operations. Fidelity has not incurred any material capital environmental expenditures in 2014 and does not 
expect to incur any material capital expenditures related to environmental compliance with current laws and regulations through 2017. 

Proved Reserve Information Estimates of proved oil, NGL and natural gas reserves were prepared in accordance with guidelines established by 
the industry and the SEC. The estimates are arrived at using actual historical wellhead production trends and/or standard reservoir 
engineering methods utilizing available geological, geophysical. engineering and economic data. Other factors used in the proved reserve 
estimates are prices. market differentials, estimates of well operating and future development costs. taxes. timing or operations, and the 
interests owned by the Company in the properties. These estimates are refined as new information becomes available. 

The proved reserve estimates are prepared by internal engineers assigned to an asset team by geographic area. Senior management reviews 
and approves the reserve estimates to ensure they are materially accurate. The technical person responsible for overseeing the preparation of 
the reserve estimates holds a bachelor of science degree in mathematics with a technical minor in petroleum engineering, has 27 years of 
experience in petroleum engineering and reserve estimation, and is a member of the Society of Petroleum Engineers. Jn addition. the 
Company engages an independent third party to audit its proved reserves. Ryder Scott reviewed the Company's proved reserve quantity 
estimates as of December 31, 2014. The technical person at Ryder Scott primarily responsible f0< overseeing the reserves audit is a Senior 
Vice President with aver 30 years of experience in estimating and auditing reserves attributable to oil and gas properties, holds a bachelor of 
science degree in mechanical engineering, is a registered professional engineer, and is a member of multiple professional organizations. 

Fidelity's proved reserves by region at December 31, 2014, are as follows, 

Oil HGL Natur<11 Gas Total Percent PV·lO ValtH! 
Re-gion (MBbls) (MBbes) (MMcf) (MBOE) of Total (in millions) 

Rocky Mountain 42,0 18 2,865 160,866 71 ,694 78% $ 1.288.5 
Mid.COntinenVGutt States l ,900 4,322 84, 145 20.246 22 140.8 

Total proved resel"VOS 43,9 18 7,187 245,011 91.940 100% 1.429,3 

Discounted future income taxes 354.4 

Standardized measure of discounted future net cash flows telating to pcoved reserves $ 1,07 4. 9 

"Pre-tax PV· lO value is a non·GAAP financial measure that is del rved from the most directly compa1'3ble GAAP financial measure which is the standardized 
measure of discoonted future net cash flows. The standardized measure of diseounted futute net cash fJows disclosed in Item 8 . Supplemental)' Financial 
lnfOfmatlon, Is ptesented after deducti ng discounted future income taxes, Whereas the PV-10 value is prese-nted before ineomc taxes. Pre·lax PV-10 value 
is commonly used by the Company to evaluate properties that are acquired and sold and to as.ses.s the potential return on investment In the Company's oil 
and natural gas ptoperties. The Company believes pre.tax PV· 10 value is a useful supplemental disclosure to the standardized measure as the Company 
believes teade<s may utilize this value as a basis tor compatison of the relative size arw:I value of the Company's resef'!IM to othet companies because many 
factors that are uniqve to each individual company impact the amount of future income tax.es to be paid. However. pre-tax fY\/-10 value is not a substitute 
tor the standardized measure of discounted future net cash flows. Neither the pre-tax. fYll· 10 value nOr' the starw:lardiztd measufe of discounted future net 
c-ash flows purports to reptescnt the fair value of the Compan~s oil and n.atuta1 ga-s properties. 

For more information related to oil and natural gas interests, see Item 8 · Note l and Supplementary Financial Information. 
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Construction Materia ls and Contracting 
General Knife River operates construction materials and contracting businesses headquartered in Alaska, ca1itornia, Hawaii, Idaho, Iowa, 
Minnesota, Montana. North Dakota, Oregon, Texas. Washington and Wyoming. These operations mine. process and sell construction 
aggregates {crushed stone, sand and gravel); produce and sell asphalt mix and supply ready·mixed concrete f0< use in most types of 
construction, including roads, freeways and bridges, as well as homes, schools, shopping centers, office buildings and industrial parks. 
Although not common to all locations. other products include the sale of cement, liquid asphalt for various commercial and roadway 
applications, various finished concrete products and other building materials and related contracting services. 

For information regarding const(uction materials litigation, see Item 8. Note 19. 

The construction materials business had approximately $438 million in backlog at December 31, 2014, compared to $456 million at 
December 31, 2013. The Company anticipates that a significant amount of the current backlog will be completed during 2015. 

Competition Knife River's construction materials products are marketed under highly competitive conditions. Price is the principal 
competitive force to which these products are subject. with service, quality, delivery time and proximity to the customer also being 
significant factors. The number and size of competitors varies in each of Knife River's principal market areas and product lines. 

The demand for construction materials products is significantly influenced by the cyclic;il nature of the construction industry in general. In 
addition. construction mate(ials activity in certain locations may be seasonal in nature due to the effects of weather. The key economic 
factors affecting product demand are changes in the level of local, state and federal governmental spending. genetal economic conditions 
within the market area that influence both the commercial and residential sectors, and prevailing intetest rates. 

Knife River is not dependent on any single customer or group of customers for sales of its products and services. the loss of which would 
have a material adverse effect on its construction materials businesses. 

Reserve Information Aggregate reserve estimates are calculated based on the best available data. This data is collected from drill holes and 
other subsurface investigations. as well as investigations of surface features such as mine high walls and other exposures of the aggregate 
reserves. Mine plans, production history and geologic data also are uti lized to estimate reserve quantities. Most acquisitions are made of 
mature businesses with established reserves. as distinguished from exploratory-type properties. 

Estimates are based on analyses of the data desctibed above by experienced internal mining engineers, operating personnel and geologists. 
Property setbacks and other regulatory restrictions and limitations are identified to determine the total area available for mining. Data 
described previously are used to calculate the thickness of aggregate materials to be recovered. Topography associated with alluvial sand 
and gravel deposits is typically flat and volumes of these materials are calculated by applying the thickness of the resource over the areas 
available for mining. Volumes are then converted to tons by using an appropriate conversion factor. Typically. 1.5 tons per cubic yard in the 
ground is used for sand and gravel deposits. 

Topog_taphy associated with the hard rock reserves is typically much moce diverse. Therefore, using available data, a final topography map is 
created and computer software is utilized to compute the volumes between the existing and final topographies. Volumes are then converted 
to tons by using an appropriate conversion factor. Typically, 2 tons per cubic yard in the ground is used for hard rock quarries. 

Estimated reserves are probable reserves as defined in Securities Act Industry Guide 7. Remaining reserves are based on estimates of 
volumes that can be economically extracted and sold to meet current market and product applications. The reserve estimates include only 
salable tonnage and thus exclude waste materials that are generated in the crushing and processing phases of the operation. 
Approximately 1.0 billion tons of the 1.1 billion tons of aggregate reserves are permitted reserves. The remaining reserves are on ptoperties 
that are expected to be permitted for mining under current regulatory requirements. The data used to calculate the remaining reserves may 
require revisions in the future to account for changes in customer requirements and unknown geological occurrences. The years remaining 
were calculated by dividing remaining reserves by the three-year average sates from 2012 through 2014. Actual useful lives of these 
teserves will be subject to, among othe( things, fluctuations in custome( demand, customer specifications, geological conditions and 
changes in mining plans. 
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The following table sets forth details applicable to the Company's aggregate reseNes under ownership or lease as of December 31. 2014, 
and sales for the years ended December 31, 2014. 2013 and 2012, 

Numbet ol Sites Number of Sites 
<Cru$Md Stone> csand & Gtavtn Toos Sold (000'$) Estimated Reserve 

ReseN<S Lease Lite 
PrOd lltlion Alea OWf>ed 1eased owned feased 2014 2013 2012 COOO's tons) Exl)41ation (,....) 

Anchor~. AK 1,665 1,074 110 19,153 NIA 20 
Hawaii 6 1,840 l.672 1,678 55.493 2017-2064 32 
Northern CA 9 1,340 1,525 1,203 53,784 2018 40 
Southern CA 2 147 241 784 91,963 2035 °"'' 100 
Portland, OR l 3 5 3 3,244 3,343 2,698 228,710 2025-2055 74 

Eu~ne, OR 3 4 4 928 825 847 167.464 2016-2046 °"'' 100 
Central ORIWAllO l 5 4 1,254 1,045 l.131 115,361 2020-2077 °"'' 100 
Southwest OR 5 • 11 6 1,624 1.465 1,613 95,586 2017-2053 61 
Central MT l 2 1.260 1,236 l.200 27,173 2023-2027 22 
Northwest MT 7 2 1,486 1,242 l.011 64,538 2016-2020 52 
Wyoming l I 952 983 428 10,619 2019 13 
Central MN 36 20 1,674 1,578 l.714 64,058 2015-2028 39 
Northern MN 2 18 5 49 1 349 195 26,896 2015-2017 78 
ND/SO 7 14 2.377 1,862 l.711 29,099 2015-2031 15 
TexM 903 672 692 11,259 2022 15 
Sat~ from other sou1ees 4,642 5,601 6,270 

25.827 24,7 13 23.285 1.061.156 

The 1.1 billion tons of estimated aggregate reserves at December 3 1, 2014, are comprised of 497 million tons that are owned and 564 
mi llion tons that are leased. Approximately 48 percent of the tons under lease have lease expiration dates of 20 ye.ars or more. The weighted 
average years remaining on all leases containing estimated probable aggregate reserves is approximately 24 years, including options for 

renewal that are at Kni fe Rive~s discretion. Based on a three~year average of sales from 2012 through 2014 of leased reserves, the average 
time necessary to produce remaining aggregate reserves from such leases is approximately 69 years. Some sites have leases that expire prior 
to the exhaustion of the estimated reserves. The estimated reserve life assumes, based on Knife River's experience, that leases will be 
renewed to allow sufficient time to fully recover these reserves. 

The changes in Knife River's aggregate reserves for the years ended December 31 are as follows: 

2014 2013 2012 

COOO's of tons> 

Aggregate resetves: 
Beginning of yur 1,083,376 1,088.236 l.088.833 
Acquis.itions 12.343 22,682 950 
Sates volumes• (21, 185) (19,112) (17.320) 
Other•• (13,378) (8,430) 15,773 

End of year 1,061,156 1.083.376 1.088.236 
• Excludes sates from other sources. 

** Includes ptoperty sates aoo revis.ions of previous estimates.. 

Environmental Matters Knife River's construction materials and contracting operations are subject to regulation customary for such 
ope1ations, including federal, state and local environmental compliance and reclamation 1egulations. Except as to the issues described later, 
Knife River believes it is in substantial compliance with these regulations. Individual permits applicable to Knife River's various operations 
are managed largely by local operations, particularly as they relate to application, modification, renewal, compliance and reporting 
procedures. 

Knife River's asphalt and ready-mixed conc1ete manufacturing plants and aggregate processing plants are subject to Clean Air Act and Clean 
Water Act requirements for controlling air emissions and wate1 discharges. Some mining and construction activities also are subject to these 
laws. In most of the states where Knife River operates, these regulatory programs ha~ been delegated to state and local regulatory 
authorities. Knife Ri~r·s facilities also are subject to RCRA as it applies to the management of hazardous wastes and underground st0<age 

18 MOU Res.ources Croup, Inc. Form lO·K 



Part I 

tank systems. These programs also have generally been delegated to the state and local authorities in the states where Knife River operates. 
Knife River's facilities must comply with requirements for managing wastes and underground storage tank systems. 

Some Knife River activities are directly regulated by federal agencies. Fore.ample, certain in-water mining operations are subject to 
provisions of the Clean Water Act that are administered by the Army Corps. Knife River operates several such operations. including gravel 
bar skimming and dredging operations. and Knife River has the associated permits as required. The expiration dates of these permits vary, 
with five years generally being the longest term. 

Knife River's operations also are occasionally subject to the ESA. For example. land use regulations often require environmental studies, 
including wildlife studies. before a permit may be granted for a new or expanded mining facility or an asphalt or concrete plant. If 
endangered species or their habitats are identified. ESA reQuirements for prote<:tion. mitigation or avoidance apply. Endangered species 
protection requirements are usually included as part of land use permit conditions. Typical conditions include avoidance. setbacks, 
restrictions on operations during certain times of the breeding or rearing season, and construction or purchase of mitigation habitat. Knife 
River's operations also are subject to state and federal cultural resources protection laws when new areas are disturbed for mining operations 
or processing plants. Land use permit applications generally require that areas proposed for mining or other surface disturbances be 
surveyed for cultural resources. If any are identified, they must be protected or managed in accordance wi th regulatory agency requirements. 

The most comprehensive environmental permit requirements are usually associated with new mining operations, although requirements vary 
widely from state to state and even within states. In some areas, land use. regulations and associated permitting requirements are minimal. 
However. some states and local jurisdictions have very demanding requirements for permitting new mines. Environmental impact reports are 
sometimes required before a mining permit application can even be considered for approval. These reports can take up to several years to 
complete. The report can include projected impacts of the proposed project on air and water quality. wildlife. noise levels. traffic. scenic 
vistas and other environmental factors. The reports generally include suggested actions to mitigate the projected adverse impacts. 

Provisions for public hearings and public comments are usually i ncluded in land use permit application review procedures in the counties 
where Knife River operates. After taking into account environmental , mine plan and reclamation information provided by the permittee as 
well as comments from the public and other regulatory agencies. the local authority approves or denies the permit application. Denial is 
rare, but land use permits often include conditions that must be addressed by the permittee. Conditions may include property line setbacks. 
reclamation requirements, environmental monitoring and reporting, operating hour restrictions. financial guarantees foi reclamation. and 
other requirements intended to prote<:t the environment or address concerns submitted by the public or other regulatory agencies. 

Knife River has been successful in obtaining mining and other land use permit approvals so that sufficient permitted reserves are available 
to support its operations. For mining operations, this often requires considerable advanced planning to ensure sufficient time is available to 
complete the permitting process before the newly permitted aggregate reserve is needed to support Knife River's operations. 

Knife River's Gascoyne surface coal mine last prOOuced coal in 1995 but continues to be subject to reclamation requirements of the 
Surface Mining Control and Reclamation Act, as well as the North Dakota Surface Mining Act. Portions of the Gascoyne Mine remain under 
reclamation bond until the lO·year revegetation l iability period has expired. A portion of the original permit has been released from bond 
and additional areas are currently in the process of having the bond released. Knife River's intention is to request bond release as soon as it 
is deemed possible. 

Knife River did not incur any material environmental eX,penditures in 2014 and, except as to what may be ultimately determined with regard 
to the issues described later, Knife River does not expect to incur any material expenditures related to environmental compliance with 
current laws and regulations through 2017. 

In Oecember 2000. Knife River - Northwest was named by the EPA as a PRP in connection with the cleanup of a commercial property site. 
acQuired by Knife River - N0<thwest in 1999. and part of the Portland. Oregon, Harbor Superfund Site. F0< more inf0<mation. see Item 8 -
Note 19. 

Mine Safety The Dodd-Frank Act requires disclosure of certain mine safety information. For more inf0tmation. see Item 4 • Mine Safety 
Disclosures. 

Construction Services 
General MOU Construction Services specializes in constructing and maintaining electric and communication lines. gas pipelines. fire 
suppression systems, and external lighting and traffic signalization eQuipment. This segment also provides utility excavation services and 
inside electrical wiring, cabling and mechanical services, sells and distributes electrical materials, and manufactures and distributes 
specialty equipment. These services are provided to utilities and large manufacturing, commercial . i ndustrial, institutional and government 
customers. 
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Construction and maintenance crews are active year round. However, activity in certain locations may be seasonal in nature due to the 
effects of weather. 

MDU Construction Services operates a fleet of owned and leased truck.sand trailers. support vehicles and specialty construction equipment, 
such as backhoes. excavators. trenchers, generators. boring machines and cranes. In addition, as of December 31, 2014, MDU Construction 
Setvices owned or leased facilities in 17 states. This space is used f0< offices. equipment yards, warehousing, storage and vehicle shops. 

MDU Construction Services' backlog is comprised of the uncompleted portion of services to be performed under job-specific <X>ntracts. The 
backlog at December 31. 2014. was approximately $305 million compared to $459 million at December 31. 2013. MDU Construction 
Services expects to complete a significant amount of this backlog during 2015. Due to the nature of its contractual arrangements. in many 
instances MOU Construction Services' customers are not committed to the specific volumes of services to be purchased under a conttact, 
but rather MDU Construction Services is committed to perform these services if and to the extent requested by the customer. Therefore, 
thete can be no assurance as to the customers• requirements during a particular petiod oc that such estimates at any point in time are 
predictive of future tevenues. 

MDU Construction Services works with the National Electrical Contractors Association, the IBEW and other trade associations on hiring and 
recruiting a qualified workforce. 

Competition MDU Construction Services operates in a highly competitive business environment. Most of MDU Construction Services' work is 
obtained on the basis of competitive bids or by negotiation of either cost·pfus °' fixed-price contracts. The workf0tce and equipment are 
highly mobile, providing greater flexibility in the size and location of MDU Construction Services' market area. Competition is based 
primarily on price and reputation for quality, safety and reliability. The size and location of the services provided, as well as the state of the 
economy, will be factors in the number of competitors that MDU Construction Services will encounter on any particular project. MDU 
Construction Services believes that the diversification of the seNices it provides, the markets it setves throughout the United States and the 
management of its workforce will enable it to effectively operate in this competitive environment. 

Utilities and independent contractors represent the largest customer base for this segment. Accordingly, utility and subcontract vrork 
accounts for a significant portion of the work performed by MOU Construction Services and the amount of construction contracts is 
dependent to a certain extent on the level and timing of maintenance and construction programs undertaken by customers. MDU 
Construction Services relies on repeat customers and strives to maintain successful tong-term relationships with these customers. 

Environmental Matters MOU Construction Services' operations are subject to regulation customary for the industry, including federal, state 
and local environmental compliance. MOU Construction Services believes it is in substantial compliance with these regulations. 

The nature of MDU Construction Services' operations is such that few, if any, environmental permits are required. Operational convenience 
supports the use of petroleum storage tanks in several locations, which are permitted under state programs authorized by the EPA. MDU 
Construction Services has no ongoing remediation related to releases from petroleum storage tanks. MOU Construction Services' operations 
are conditionally exempt small-quantity waste generators, subject to minimal regulation under the RCRA. Federal permits f0t specific 
construction and maintenance jobs that may require these permits are typically obtained by the hiring entity, and not by MOU C-Onstruction 
Services. 

MDU Construction Services did not incur any material environmental expenditures in 2014 and does not expect to incur any material capital 
expenditures related to environmental compliance with current laws and regulations through 2017. 

Item 1 A. Risk Factors 

The Company's business and financial results are subject to a number of risks and uncertainties. including those set forth below and in 
other documents that it files with the SEC. The factors and the other matters discussed herein are important factors that could cause actual 
results°' outcomes for the Company to differ materially from those discussed in the forward-looking statements included elsewhere in this 
document. 

Economic Risks 
The Company's explotation and ptoductlon and pipeline and energy services buslnesses ate dependent on factots1 lncluding commodity ptices and 
commod;ty prlce basis dlffe1entlals, that are subject to various external influences that cannot be controlled. 

These factors include; fluctuations in oil, NGL and natural gas production and prices; fluctuations in commodity price basis differentials; 
domestic and foreign supplies of oil, NGL and natural gas; political and economic conditions in oil producing countries; actions of the 
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Organization of Petroleum Exporting Countries; drilling successes in oil and natural gas operations; the timely receipt of necessary permits 
and approvals: the ability to retain employees to identify, drill for and develop reserves; utilizing appropriate technologies; irregularities in 
geological formations: and other risks incidental to the development and operations of oil and natural gas wells. processing plants and 
pipeline systems. Continued prolonged depressed prices for oi l, NGL and natural gas could impede the growth of our pipeline and energy 
services business. and could negatively affect the results of operations. cash flows and asset values of the Company's expl0<ation and 
production and pipeline and energy services businesses. 

Actual quantities of recorerable oil, NGL and natural gas resef'ies and discounted future net cash flows from those resertes may vary significantly 
from estimated amounts. There is a risJc that changes in estimates of proved reserte quantities or other factors including low oil and natural gas 
prices .• could result In future noncash write-downs of the Company's oil and natural gas propenies. 

The process of estimating oil, NGL and natural gas reserves is complex. Resetve estimates are based on assumptions relating to oil, NGL 
and natural gas pricing, drilling and operati ng expenses. capital expenditures, taxes, timing of operations, and the percentage of interest 
owned by the Company in the properties. The proved reserve estimates are prepared for each of the Company"s properties by internal 
engineers assigned to an asset team by geographic area. The internal engineers analyze available geological. geophysical , engineering and 
economic data for each geographic area. The internal engineers make various assumptions regarding this data. The extent, quality and 
reliability of this data can vary. Although the Company has prepared its proved reserve estimates in accordance with guidelines established 
by the industry and the SEC. significant changes to the proved reserve estimates may occur based on actual results of production, drilling. 
costs and pricing. 

The Company bases the estimated discounted future net cash flows from proved reserves on prices and current costs in accordance with 
SEC requirements. Actual future prices and costs may be significantly different. Various factors. i ncluding lower SEC Defined Prices. market 
d ifferentials. changes in estimates of proved reserve quantities. unsuccessful results of e.xploration and development efforts Of changes in 
operating and development costs could result in future noncash write·downs of the Company's oil and natural gas properties. 

SEC Defined Prices for each quarter in 2014 were as follows: 

NY MEX Henry Hub Ventura 
Oil Pfice Gas Pfice G~ Price 

SEC Defined Prices fOf the 12 months ended (per Bbl) (pe1 MMBlu} (per MMBtu) 

Oecembe< 31 . 201 4 $ 94.99 $ 4.34 $ 7.71 
September 30. 2014 99.08 4.24 7.60 
June 30. 2014 100.27 4. 10 7.47 
March 3 1. 2014 98.46 3.99 7.33 

For purposes of comparison, first·Of·the·month prices were a.s follows: 

NY MEX Henry Hub Ventura 
Oil Price Gas Price Gas Price 
(per Bbl) (pet MMBtu) {per MMBlu) 

Ja11uaty 2015 $ 53.27 $ 3.00 $ 3.06 
February 2015 48.24 2.68 2.78 

Given the current oil and natural gas pricing environment. the Company believes it is likely it will have noncash write-downs of its oil and 
natural gas properties in future quarters until such time as commodity prices begin to <ec:over. 

The regulatory approval, permitting, construction, stanup and/or operation of power generation facilities and Dakota Prairie Refinery may involve 
unanticipated events or delays that could negatively impact the Company's business and its results of operations and cash /lows. 

The construction, startup and operation of power generation facilities and Dakota Prairie Refinery involve many risks, which may include: 
delays; breakdown or failure of equipment: inability to obtain required governmental permits and approvals; inability to complete fi nancing: 
inability to negotiate acceptable equipment acquisition, construction, fuel and crude oil supply, off- take, transmission, transportation or 
other material agreements: changes in markets and market prices for power, crude oil and refi ned products: cost increases and overruns; as 
well as the risk of performance below expected levels of output or efficiency. An additional risk f0< regulated projects would be the inability 
to obtain full cost recovery in regulated rates. Such unanticipated events could negatively impact the Company's business. its results of 
operations and cash flows. 
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Economic volatility affects thB Company's operations, as well as the d1mand for its products and ser;icss and ths value of its investments and 
investment returns including i ts pension and other postretirement benefit plans, and may have a negative impact on the Company's future revenues 

and c.ash flows. 

The global demand and price volatility for natural resources, interest rate changes, governmental budget constraints and the ongoing threat 
of terro<ism can create volatility in the financial markets. Unfavorable economic conditions can negatively affect the level of public and 
private expenditures on projects and the timing of these projects which, in turn, can negatively affect the demand for the Company's 
products and services, primaril·y at the Company's construction businesses. The level of demand for construction products and services 
could be adversely impacted by the economic conditions in the industries the Company serves, as well as in the economy in general. State 
and federal budget issues may negatively affect the funding available for infrastructure spending. The ability of the Company's electric and 
natural gas distribution businesses to grow service territory and customer base is affected by the economic environments of the markets 
served. This economic volatility could have a material adverse effect on the Company's results of operations. cash flows and asset values. 

Changing market conditions could negatively affect the market value of assets held in the Company's pension and other postretirement 
benefit plans and may increase the amount and accelerate the timing of required funding contributions. 

Th• Company relies on financing sources and capital markets. Access to these markets may be adVersely affected by factors beyond the Company's 
control. If the Con1pany is unable to obtJJin economic linancint in the future, the Company's ability to executt its business plans, make capital 
expenditures or pursue acquisitions that the Company may otherwise rely on for future irowth could be impaired. As a result, the market value of the 
Company's common stock may be adversely affected. If the Company issues a substantial amount of common stock it could have a dilutive effect on 

its existing shareholders. 

The Company relies on access to short-term borrowings, including the issuance of commercial paper. long-term capital marl<ets and asset 
sales as sources of liquidity for capital requirements not satisfied by its cash flow from operations. If the Company is not able to access 
capital at competitive rates, the ability to implement its business plans may be adversely affected. Market disruptions or a downgrade of the 
Company's credit rati ngs may increase the cost of borrowing or adversely affect its ability to access one or more financial markets. Such 
d isruptions could include: 

• A severe prolonged economic downturn 

• The bankruptcy of unrelated industry leaders in the same line of business 

• Deterioration in capital mar~et conditions 

• Turmoil in the financial services industry 

• Volatility in commodity prices 

• Terrorist attacks 

• Cyber attacks 

Economic turmoil. market disruptions and volatility in the securities trading markets. as well as other factCHs including changes in the 
CQmpany's results of operations. financial position and prospects. may adversely affect the market price of the Company's common stock. 

The Company currently has a shelf registration statement on file with the SEC. under which the Company may issue and sell any 
combination of common stock and debt securities. The issuance of a substantial amount of the Company's common stock, whether sold 
pursuant to the registration statement, issued in connection with an acquisition or otherwise, or the perception that such an issuance could 
occur. may adversely affect the market price of the Company's common stock. 

The Company is exposed to credU risk and the risk of loss resulting from the nonpayment ancVor nonperformance by the Company's customers and 

counterparties. 

If the Company's customers or counterparties 1vere to experience financial difficulties or file for bankruptcy. the Company could experience 
difficulty in collecting receivables. The nonpayment an<f/or nonperformance by the Company's customers and counterparties could have a 
negative impact on the Company's results of operations and cash flows. 

The backlogs at the Company's construction materials and contracting and construction services businesses are subject to delay or cancellation 
and may not be realired. 

Backlog consists of the uncompleted portion of services to be performed under job-specific contracts. Contracts are subject to delay, default 
or cancellation and the contracts in the Company's backlog are subject to changes in the scope of services to be provided as well as 
adjustments to the costs relating to the applicable contracts. Backlog may also be affected by project delays or cancellations resulting from 
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weather conditions, external market factors and economic factors beyond the Company's control. Acca<dingly, there is no assutance that 
backlog will be realized. 

Environmental and Regulatory Risks 
The Company's operations are subject to environmental laws and regulations that may increase costs of operations, impact or limh buslness plans, 
or expose the Company to enrironmentlll liabilities. 

The Company is subjecl to environmenlal laws and regulations affecting many aspects of its operalions, including air quality, waler qualily. 
waste management and other environmental considerations. These laws and regulations can increase capital, operating and other costs, 
cause delays as a result of lit igation and administrative proceedings, and cteate compliance, remediation, containment, monitori ng and 
reporting obl igations, particularly relating to electric generation operations and oil and natural gas development and processing. These laws 
and regulations generally require the Company to obtain and comply with a wide variety of environmental licenses. permits. inspections and 
olher apJ)<ovals. Allhough the Company slrives to comply wilh all applicable environmenlal laws and regulations, public and privale enlilies 
and privale individuals may interpret lhe Company's legal 0< regulalory requiremenls differently and seek injunclive relief or 01her remedies 
againsl the Company. The Company cannol J)<edicl the oulcome (financial or operational) of any such liligalion or adminislrative 
proceedings. 

Existing environmental laws and regulations may be revised and new laws and regulations seeking to protect the environment may be 
adopled O< become applicable to lhe Company. These laws and regulations could require the Company to limil lhe use or outpul of certain 
facilities, restrict the use of certain fuels, install pollution controls, remediate environmental contamination, remove or reduce 
environmental hazards. 0t prevent or limit the development of resources. Revised or additional laws and regulations that i ncrease 
compliance costs or restrict operations, particularly if costs are not fully recoverable from customers, could have a material adverse effect on 
the Company's results of operations and cash flows. 

In December 2011 , the EPA finalized the Mercury and Air Toxics Standards rules that will require reductions in mercury and other air 
emissions from coal- and oil-fired eleclric ulifily sleam generating uni ls. Mon1ana-Dakota evaluated lhe pollution conlrol technologies 
needed at its eteciric generalion resources lo comply with this rule and de1ermined lhat lhe Lewis & Clar1< Slalion near Sidney, Mon1ana, 
will require additional particulate mattet control for non-mercury metal emissions. Montana.Dakota has further evaluated pollution control 
options and intends to comply with the rule by making scrubber modifications. including installation of a mist eliminator and sieve tray. 
Controls must be in place by April 16. 2015, or April 16, 2016, if a one·year extension is granted for completion of the pollution control 
project. Because a one-year extension is needed to install the pollution control project. Montana-Dakota submitted a timely request for 
approval of a one-year compliance extension 10 lhe Monlana DEQ on November 24, 2014. On January 30, 2015. the Monlana DEQ 
approved lhe one-year exlension. 

On Augusl 15, 2014, lhe EPA publ ished a final rule under Section 3 16(b) of lhe Clean Waler Act, establishing requiremenls for waler 
intake structures at existing steam electric generating facilities. The purpose of the rule is to reduce impingement and entrainment of fish 
and other aquatic organisms at cooling water intake structures. The majority of the Company's electric generating facilities are eithet not 
subject to the rule requirements or have completed studies that project compliance expenditures are not material. The Lewis & Clark Station 
will complele a sludy by 2018 lhat will be used lo delermine any required controls. It is unknown at lhis time what controls are required or 
if compliance cosls will be ma1erial. The inslallation schedule tor any required conlrols would be established wilh lhe permilting agency 
after lhe study is compleled. 

Hydraulic fracturi ng is an important common practice used by Fidelity that involves injecting water, sand, a water· thickening agent called 
guar, and trace amounts of chemicals. under pressure. into rock formations to stimulate oil, NGL and natural gas production. Fidelity follows 
state regulalions for well drilling and complelion, including regulalions for hydraulic fracturing and recovered fluids disposal. Fracluring 
fluid consliluenls are reported on slate or nalional websites. The EPA is developing a sludy 10 review potenlial effects of hydraulic fracluring 
on underground sources of drinking waler; lhe results of lhal sludy could impacl fulure legislation or regulation. The BLM has released draft 
'"ell stimulation regulations for hydraulic fracturing operations. If implemented, the BLM regulations would affect only Fidelity's operations 
on SLM-administered lands. If adopted as proposed, the BLM regulations, along with other legislative initiatives and regulatory studies, 
proceedings or initiatives at federal or state agencies that focus on the hydraulic fracturing process, could result in additional compliance, 
reporting and disclosure requirements. Future legislation or regulation could increase compliance and operating costs, as well as delay or 
inhibil the Company's abifily lo develop ils oil, NGL and nalural gas reserves. 

On August 16, 2012, the EPA published a final NSPS rule for the oil and nalural gas induslry. The NSPS rule phases in <Ner lwo years. The 
first phase was effective October 15, 2012, and primarily covers natural gas wells that are hydraulically fractured. Under the new rule, gas 
vapors or emissions from the natural gas wells must be captured or combusted utilizi ng a higho.efficiency device. Additional reporting 
requirements and control devices covering oil and natural gas production equipment were phased in fOf certain new oil and gas facilities 
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effective January 2015. This new rule's impacts on f idelity, WBI Energy Transmission and WBI Energy Midstream are not expected to be 
material and are likely to include implementing recordkeeping, reporting and testing requirements and purchasing and installing required 
equipment. 

Initiatives to reduce GHG tmissions could adversely impact the Company's operations. 

Concern that GHG emissions are contributing to global climate change has led to international, federal and state legislative and regulatory 
proposals to reduce or mitigate the effects of GHG emissions. On June 25, 2013, President Obama released his Climate Action Plan for the 
U.S. in which he stated his goal to reduce GHG emissions ' in the range of 17 percent' below 2005 levels by 2020. The president issued a 
memorandum to the EPA on the same day. instructing the EPA to re-l)fopose the GHG NSPS rule for new electric generation units. The EPA 
released the re-proposed rule on January 8, 2014, in the Federal Register. which takes the place of the rule proposed in 2012 for new 
electric generation units that the EPA did not finalize. This rule applies to new fossil fuel.fired electcic generation units, including coal.fired 
units, natural gas. fired combined-cycle units and natural gas.fired simple-cycle peaking units. The EPA's 1,100 pounds of carbon dioxide 
per MW hour emissions standard for coal·fired units does not allow any new coal·fired electric generation to be constructed unless carbon 
dioxide is captured and sequestered. 

President Obama also directed the EPA to develop a GHG NSPS standard for existing fossil fuel-fired electric generation units by June 1. 
2014, with finalization by June I, 2015. On June 18, 2014, the EPA published in the Federal Register a proposed rule l imiting carton 
dioxide emissions from existing fossil fuel-fired electric generating units and a separate proposed rule limiting carbon dioxide emissions 
from existing units that are modified or reconstructed. 

In the proposed rule for existing sources, the EPA requires carbon dioxide emission reductions from each state and instructs each state, or 
group of states that work together. to submit a plan to the EPA by June 30. 2016, that demonstrates how the state will achieve the targeted 
emission reductions by 2030. The state plans could include perlormance standards, emissions ceductions or limits on generation foc each 
existing fossil fuel-fired generating unit. It is unknown at this time what each state will require for emissions reductions from each Montana· 
Dakota owned and jointly owned fossil fuel·fired electric generating unit. In the EPA's proposed GHG rule for modified or reconstructed 
fossil fuel-fired sources, the EPA proposes emissions limits that could potentially be unachievable. Montana-Dakota does not plan to modify 
or reconstruct any fossil fuel-fired units at this time, but may modify or reconstruct units in the future which may require compliance with 
the rule limitations. 

The Company's primary GHG emission is carbon dioxide from fossil fuels combustion at Montana-Dakota's electric generating facilit ies, 
particularly its coal-fired facilities. Approximately 60 percent of Montana-Dakota's owned generating capacity and more than 90 percent of 
the electricity it generates is from coal-fired facilities. 

There may also be new treaties, legislation or regulations to reduce GHG emissions that could affect Montana-Dakota's electric util ity 
operations by requiring additional energy conservation efforts oc renewable energy sources, as well as other mandates that could significantly 
increase capital ex,penditures and operating costs. If Montana-Dakota does not receive timely and full recovery of GHG emission compliance 
costs from its customers, then such costs could adversely impact the results of its operations. 

In addition to Montana-Dakota's electric generation operations. the GHG emissions from the Company's other operations are monitored, 
analyzed and reported as required by applicable laws and regulations. The Company monitors GHG regulations and the potential for GHG 
regulations to impact operations. 

Due to the uncertain availability of technologies to control GHG emissions and the unknown obligations that potential GHG emission 
legislation or regulations may create, the Company cannot determine the potential financial impact on its operations. 

The Company is subject to 1overnment rezulations that may delay ancVor have a ne1ative impact on its business and its results of operations and 
cash flows. Statutory and regulatory requirements also may limit another party's ability to acquire the Company. 

The Company is subject to regulation or governmental actions by federal. state and local regulatory agencies wi th respect to. among other 
things, allowed rates of return and recovery of investment and cost, financing, industry rate structures. health care legislation. tax legislation 
and recovery of purchased pawer and purchased gas costs. These governmental regulations significantly influence the Company's operating 
environment and may affect its ability to recover costs from its customers. The Company is unable to predict the impact on operating results 
from the future regulatory activities of any of these agencies. Changes in regulations 0< the imposition of additional regulations could have 
an adverse impact on the Company's results of operations and cash flows. Approval from a number of federal and state regulatory agencies 
would need to be obtained by any potential acquirer of the Company. The approval process could be lengthy and the outcome uncertain. 
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Other Risks 
Weather conditions can adv1rsely affect the Company's operations, and revenues and cash flows. 

The Company's results of operations can be affected by changes i n the weather. Weather condit ions influence the demand for electricity and 

natural gas, affect the price of energy commodities, affect the ability to perform services at the construction materials and contracting and 

construction services businesses and affect ongoing operation and maintenance and construction and drilling activities for the pipeline and 
energy services and exploration and production businesses. In addition. severe weather can be destructive. causing outages. reduced oil and 
natural gas production, and/0< property damage, which could require addit ional costs to be incurred. As a result, adverse weather conditions 
could negatively affect the Company's results of operations, financial position and cash flows. 

Competition is increasing in all of the Company's businesses. 

All of the Company's businesses are subject to increased competition . Construction services' competition is based p(ima(ity on price and 

reputation for quality, safety and reliability. Construction materials products are marketed' under highly competitive conditions and are 

subject to such competit ive forces as price, service, delivery t ime and proximity to the customer. The electric utility and natural gas 
industries also are experiencing increased competit ive pressures as a result of consumer demands, technological advances, volati lity in 

natural gas prices and other factcxs. The pipeline and enetgy services business competes with sevetal pipelines for access to natural gas 

supplies and gathering, transportation and storage business. The exploration and production business is subject to competition in the 

acquisition and development of oil and natural gas properties. The increase in competition could negatively affect the Company's results of 
operations. financial position and cash flows. 

The Company could be subject to limitations on its ability to pay dividends. 

The Company depends on earnings from its divisions and dividends from its subsidiaries to pay dividends on its common stock. Regulatory, 
contractual and legal limitations, as well as capital requirements and the Company's financial perf0<mance or cash flows, could limit the 
earni ngs of the Company's divisions and subsidiaries which. i n turn, could restrict the Company's ability to pay dividends on its common 

stock and adversely affect the Company's stock price. 

An increase In costs related to obligations under MEPPs could have a material negative effect on the Company's result$ of operatlons and Ca$h 
flows. 

Various operating subsidiaries of the Company participate in approximately 85 MEPPs for employees represented by certai n unions. The 
Company is required to make contributions to these plans in amounts established under numerous collective bargaining agreements 

between the operati ng subsidiaries and those unions. 

The Company may be obligated to increase its contributions to underfunded plan.s that are classified as being in endangered, seriously 
endangered or critical status as defined by the Pension Protection Act of 2006. Plans c lassified as being in one of these statuses are 

required to adopt RPs or FIPs to improve their funded status through increased contr ibutions, reduced benefits or a combi nation of the two. 
Based on available information, the Company believes that approxi mately 40 percent of the MEPPs to which it contributes are currently in 

endangered, seriously endangered Ol c ritical status. 

The Company may also be required to increase its contributions to MEPPs where the other participating empl0)11lrs in such plans withdraw 
from the plan and are not able to contribute an amount sufficient to fund the unfunded liabilit ies associated with their participants in the 

plans. The amount and timing of any increase in the Company's required contributions to MEPPs may also depend upon one or more of the 
following factors incl udi ng the outcome of collective bargaining, actions taken by trustees who manage the plans, actions taken by the 

plans' other participating employers. the industry for which contributions are made. fu ture determi nations that additional p lans reach 

endangered, seriously endangered or c ri tical status, government regulations and the actual return on assets held in the plans. among others. 

The Company may experience increased operating expenses as a result of the required contributions to MEPPs. which may have a material 
adverse effect on the Company's results of operations, financial position 0< cash flows. 

In addit ion, pursuant to ERISA, as amended by MPPAA. the Company could incur a partial or complete withdrawal liability upon 

withdrawing from a plan, exiting a market in which it does business with a union workforce or upon termination of a plan to the extent these 

plans are underfunded. 

On September 24, 2014, Knife River provided notice to the plan administrator of one of the MEPPs to which it is a participating employer 

that it was withdrawing from that plan effective October 26, 2014 . The plan administratOf will determine Knife River's withdrawal liability, 
which the Company currently estimates at approximately $14 million (approximately $8.4 million after tax). The assessed withdrawal 

liabil ity for this plan may be signi ficantly different from the current estimate. 
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The Company's operations may bs ne1atirely impacted by cyber attacks or acts of terrorism. 

The Company operates in industries that require continual operation of sophisticated information technology systems and network 
infrastructure. While the Company has developed procedures and processes that are designed to strengthen and P<Otect these systems. they 
may oo vulnerable to failures or unauthorized access due to hacking. viruses. acts of tenorism 0< other causes. If the technology systems 
were to fail 0< oo breached and these systems were not recovered in a timely manner, the Company's operational systems and infrastructure, 
such as the Company's electric generation, transmission and distribution facilities and its oil and natural gas production, st0tage and 
pipeline systems, may be unable to fulfill critical business functions, i ncluding a loss of service to customers. Any such disruption could 
result in a decrease in the Company's revenues and/or significant remediation costs which could have a material adverse effect on the 
Company's results of operations, financial position and cash flows. Additionally, because generation, transmission systems and gas pipelines 
are part of an interconnected system, a disruption elsewhere in the system could negatively impact the Compants business. 

The Company's business requires access to sensit ive customer. employee and Company data in the ordinary course of business. Despite the 
Company's implementation of security measures, a failure or breach of a security system could compromise sensitive and confidential 
inf0<mation and data. Such an event could result in negative publicity and reputational harm, remediation costs and possible legal claims 
and fines which could adversely affect the Company's financial results, notwithstanding the purchase of cyber risk insurance. The 
Company's third party service providers that perform critical business functions or have access to sensitive and confidential information and 
data may also be vulnerable to security breaches and other risks that could have an adverse effect on the Company. 

While the Company plans to market and sell its exploration and production business, there is no assurance that it will be successful. 

As part of the Company's corporate strategy. it plans to market and sell its exploration and production assets and exit that line of business. 
The Company has delayed its plan to market Fidelity in light of the recent volatility of oil prices. At such time as the marketing resumes. 
such a disposition and exit will be subject to various risks, including: suitable purchasers may not be available or willing to purchase the 
assets on terms and conditions acceptable to the Comp-any or may only be intetested in acquiring a portion of the assets; the agreements 
pursuant to which the Company divests the assets may contain continuing indemnification obligations; the inability to obtain waivers from 
applicable covenants under debt agreements: the Company may incur substantial costs in connection with the marketing and sale of the 
assets; the marketing and sale of the assets could distract management, d ivert resources, disrupt the Company's ongoing business and 
make it difficult for the Company to maintain its current business standards. controls and procedures: uncertainties associated with the sale 
may cause a loss of key management personnel at Fidelity which could make it more difficult to sell the assets or operate the business in 
the event that the Company is unable to sell it; sate of the assets could result in substantial tax liability; the Company may oo required to 
record an impairment charge that could have an adverse effect on the Company's financial condition; and the Company may not be able to 
redeploy the proceeds from any sale of the assets in a manner that produces simi lar revenues and growth rates or enhances shareholder 
value. 

Othtr factors that could impact tht Company's businesses. 

The following are other factors that should be considered for a better understanding of the financial condition of the Company. These other 
factors may impact the Company's financial results in future periods. 

• Acquisition. disposal and impairments of assets or facilities 

• Changes in operation, performance and construction of plant facilities or other assets 

• Changes in present or prospective generation 

• The ability to obtain adequate and timely cost recovery for the Company's regulated operations through regulatory proceedings 

• The availability of economic expansion or development oppartunities 

• Population growth rates and demographic patterns 

• Market demand for, available supplies of, and/or costs of, energy· and construction-related products and services 

• The cyclical nature of large construction projects at certain operations 

• Changes in tax rates or policies 

• Unanticipated project delays 0< changes in project costs. including related energy costs 

• Unanticipated changes in operating expenses or capital ex.penditur"es 

• Labor negotiations or disputes 

• Inability of the various contract counterparties to meet their contractual obligations 

• Changes in accounting principles and/or the application of such principles to the Company 

• Changes in technology 
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• Changes in legal or regulatory proceedings 

• The ability to effectively integrate the operations and the internal controls of acquired companies 

• The ability to attract and retain skilled labor and key personnel 

• Increases in employee and retiree benefit costs and funding requirements 

Item 1 B. Unresolved Staff Comments 

The Company has no unresolved comments with the SEC. 

Item 3. Legal Proceedings 

For information regarding legal proceedings, see Item 8 • Note 19, which is incorporated herein by reference. 

Item 4. Mine Safety Disclosures 

For information regarding mine safety violations or other regulatory matters required by Section J 503Cal of the Oodd·Frank Act and Item 
104 of Regulation S·K, see Exhibit 95 to this Form 10.K. which is incorpocated herein by reference. 
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Item 5. Market for the Registrant's Common Equity, Related Stockholder Matters and Issuer Purchases of 
Equity Securities 

The Company's common stock is listed on the New York Stock Exchange under the symbol "MOU." The price range of the Company's 
common stock as rePOrted by The Wall Street Journal comPOSite tape during 2014 and 2013 and dividends declared thereon were as 
follows' 

2014 

First Quarter 

Second quarter 
Third quartet 

Fourth quarter 

Wl 
First quatter 

Second quarter 
Third quartet 

Fourth quarter 

Common 
Stock Price 

(High) 

$35.10 

36.05 

35.41 

28.51 

$25.00 
27.14 

30.21 
30.97 

Common 
Stock Price 

(low) 

$29.62 

32.45 

27.35 

21 .33 

$21.50 
23.37 
25.94 
27.53 

Common Stock 
Orvioeoos 
Oeelared 

Pet Share 

$.1775 

.1775 

.1775 

.1825 

$.71 50 

$.1725 
.1725 
. 1725 
. 1775 

$.6950 

As of December 31, 2014, the Company's common stock was held by approximately 13,300 stockholders of record. 

The Company depends on earnings from its divisions and dividends from its subsidiaries to pay dividends on common stock. The declaration 
and payment of dividends is at the sole discretion of the board of direct0<s, subject to limitations imPOSed by the Company's credit 
agreements, federal and state laws, and applicable regulatory limitations. For more information on factors that may limit the Company's 
abili\y to pay dividends, see Item 8 - Note 12. 

The following table includes information with respect to the Company's purchase of equity securities: 

ISSUER PURCHASES OF EQUITY SECURITIES 

Period 

October 1 through October 31 . 2014 

November 1 through November 30, 2014 

December l lhrough December 31, 2014 

Total 

(O) 
Total Number 

of Sh.ares 
(OI Unrts) 

Pure tmed ( l J 

40,506 

2.582 

43,088 

(bl 
Average Ptlee Paid 

Ptr Share 
(or Unit} 

$25.34 
23.56 

(C) 
Tot-al Number of Shares 

(or Units) P\Jrchased 
llS Part of P\Jbltcly 
Announced Plan$ °' Programs (2) 

(d) 
Maximum Number <or 

Al)P"ox.imate Dollar 
Value) of Shares (or 

Uni\$) that May Yet Se 
Purchased Under the 
Plans or Programs (2) 

(1) Represents shares of common stock purchased on the open market in connection with annual stock grants made to the Company's non-employee directors 
and for those directors who elected to receive additional shares of common stock in lieu of a portion of their cash retainer. 

(2) Not applicable. The Company does not currently ha\le in place any publicty announced plans or (lfograms to purchase equity securities. 

28 MOU Res.ources Croup, Inc. Form lO·K 



Item 6. Selected Financial Data 

Se1ec1eo Financial Data 
Operating r1Wcnues (OOO's): 

Electric 
Natural gas distribution 

Pipeline and energy setVices 

Ex;pioration and ptOduct.ion 

Consttuction matetials and contracting 
Consttuction seMces 
Othe< 

lntcrsegmcnt eliminations 

$ 

2014 

277.874 $ 

921,986 
215,888 

547.571 
1.765.330 
1.119,529 

9.364 
(186.964) 

2013 

257.260 $ 

851.945 
202.068 
536.023 

1,712.137 

1.039.839 
9.620 

(146.488) 

2012 (a) 

236.895 $ 
754.848 

193.157 
448.617 

1.617.425 
938.558 

10.370 
(124.439) 

2011 

225.468 $ 

907.400 
278.343 
453.586 

l.510,010 
854.389 

11.446 
(190.150) 

Part II 

2010 2009 (b) 

211.544 $ 196.171 
892.708 1.072.776 
329.809 307.827 
434.354 

1.445,148 

789.100 
7.727 

(200.695) 

439.655 
1.515.122 

819.064 
9.487 

(183.601) 

$ 4,670,558 $ 4,462,404 $ 4,075,431 $ 4.050,492 $ 3,909,695 $ 4,176.501 

Operciting income 00$$) (OOQ's): 

Electric 

Natural gas d istribution 

Pipeline and energy services 

Exploration and production 
Construction mcitefi41ls and contracting 
Construction services 
Othe< 

lntersegment eliminations 

$ 61,331 $ 

65,633 
37,616 

158,229 
86,462 
82,309 

5,734 
(9,089) 

54.274 $ 49,852 $ 49,096 $ 48.296 $ 36,709 
78.829 67,579 82.856 75.697 76,899 
20.046 49,139 45,365 46.310 69.388 

161.402 1276,642) 133,790 143. 169 (473,399) 
93.629 57.864 51,092 63.045 93.270 
85.246 66.531 39,144 33.352 44,255 

6.649 4,884 5.024 858 (219) 
(7. 176) 

$ 488.225 $ 492.899 $ 19.207 $ 406,367 $ 410.727 $ (153.097) 

Earnings (loss) on common stoek (OOO's}: 

Efectric 

Natural gas d istribution 

Pipeline and energy services 

Exploration and ptoduction 

Construction materials and contracting 
Construction seMoes 

Othe< 

l nterse.gment eliminations 

Eamin&$ (loss) on oommon stock before 
income Closs> from discontinue<:! operations 

Income (loss} from discontinued operations, net 
of lax 

Eafnings (k>S.S) per common share ooroie 
discontinued opet"ations. diluted 

Oisoontinue<I operations. net of tax 

Common Stock Statistics 

Weigl'lted average common shates outstanding -
diluted <OOO's) 

Dividends declated pet common shate 

Sook value per common share 

Market ptlce per common Share (year end) 

Market ptice ratios: 

Dividend payout 
'field 

Market value as a pe(cent of bOOk value 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

36,731 $ 

30,484 
22,628 
96,733 
51,510 
54,432 

7,461 
(5,608) 

294,371 

3,177 

297.548 $ 

1.53 $ 

.02 

1.55 $ 

192,587 

.7150 $ 

16.66 $ 

23.50 $ 

46% 
3.1% 

141. 1% 

34.837 $ 
37,656 

7,629 
94.450 
50.946 
52,213 

5. 136 
(4.307) 

278.560 

(312) 

278.248 $ 

l.47 $ 

1.47 $ 

189.693 

.6950 $ 

15.01 $ 

30.55 $ 

47% 

2.3% 
203.5% 

30.634 $ 

29,409 
26,588 

(177,283) 
32,420 
38,429 

4,797 

05.006) 

13,567 

U.439> $ 

(.08) $ 

.07 

(.01> $ 

188,826 

.6750 $ 
13.95 $ 

21.24 $ 

(C) 

3.2% 
152.3% 

(a) Reflects $246.8 million of after-tax none.ash write-downs of oil and natural gas properties. 
(b) Reflects a $384,4 million after-tax noncash write-down of oil and natural gas properties. 
Cc) Not meaningful due to effects of the after·tax noncash write-c:Jown(s), as previously discussed. 

29,258 $ 
38,398 
23,082 
80,282 
26,430 
21,627 
6,190 

225.267 

(12,926) 

212.341 $ 

1.19 $ 

(.07) 

1.12 $ 

188,905 

.6550 $ 
14.62 $ 

21.46 $ 

58% 
3.1% 

146.8% 

28,908 $ 
36,944 

23.208 
85.638 
29.609 
17.982 
21,046 

243.335 

(3.361) 

239.974 $ 

1.29 $ 

(.02) 

1.27 $ 

188.229 

.6350 $ 
14.22 $ 

20.27 $ 

50% 
3.2% 

142.5% 

24,099 
30,796 

37,845 
(296,730) 

47,085 

25.589 
7,357 

023.959) 

(123.959) 

(.67) 

(.67) 

185,175 

.6225 
13.61 
23.60 

(C) 

2.7% 
173.4% 
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Item 6. Selected Financial Data (continued) 

2014 2013 2012 201 1 2010 2009 

General 
Total assets (OOQ's) $ 7.809.978 $ 7.061.332 $ 6.682.491 $ 6.556.125 $ 6.303.549 $ 5.990.952 
Total long-tetm debt (OOO's) $ 2.094,727 $ 1,854.563 $ 1,744,975 $ l ,424,678 $ 1,506.752 $ 1,499,306 

Capitalization rattOS: 
Common equity 61% 60% 60% 66% 64% 63% 
Total debt 39 40 40 34 36 37 

100% 100% 100% 100% 100% 100% 

Elec,tJtc 
Retail sates <thousand kWh} 3,308,358 3,173.086 2,996,528 2,878,852 2,785.7 10 2.663,560 
Etectric system summer and firm purchase 

contract ZRCs (Interconnected system) 584.0 583.5 552.8 572.8 553.3 (a) 

Electric system peak demand obligation, including 
firm purchase contracts, ZRCs 522.4 508.3 550.7 524.2 529.5 (a) (lntetconnected system) 

Demand oeak • kW (Interconnected SYStem) 582.083 573.587 573.587 535.761 525.643 525.643 
Electricitv oroduced <thousand kWh) 2.519,938 2.430.001 2.299.686 2.488.337 2.472.288 2.203.665 
Electrici ty QUrchmd (thousaOO k\Vh) 1.010,422 971,261 870.516 645.567 521. 156 682,152 
AVttage cost of fuel and purchased power per kWh $ .025 $ .025 $ .023 $ .021 $ .021 $ .023 

Natural Gas Distribution 
Sates <Mdk) 104.297 108.260 93.810 103.237 95.480 102.670 
Transoortation CMdk) 145.941 149.490 132.010 124.227 135.823 132.689 
[)eglee days{% of notmal) 

Montana-Dakota/Great Plains 103% 105% 84% 101% 98% 104% 
Cascade 89% 98% 96% 103% 96% 105% 
lntermountain 95% 110% 91% 107% 100% 107% 

Pipeline and Enero Services 

TransPOftation (Mdk) 233.483 178.598 137.720 113.217 140.528 163.283 
Gathering (Mdk) 38,372 40.737 47.084 66.500 77.154 92.598 
Customer natural ~ storage balance CMdlO 14.885 26.693 43,731 36.021 58.784 61 ,506 

Exploration and PrOduction 

PrOduction: 
0;1 (M8blsl 4.919 4.815 3.69• 2.724 2.767 2.557 
NGL (MBbl>) 609 781 B28 776 495 554 
Natural gas (MMcf) 20.822 28.008 33.214 45,598 50,391 56.632 
Total production (MBOE> 8.998 10.264 10.058 11.099 11.661 12.550 

Average realized ptices (exch.i~ realized and 
unrealized gain/loss on com •IY derivatives): 
011 <oer Bbl} $ 83.33 $ 89.70 $ 84.84 $ 91.62 $ 70.61 $ 53.57 
NGLloer Bbl) $ 36.06 $ 37.39 $ 39.81 $ 54.06 $ 44.93 $ 32.18 
Natural gas (pet Met) $ 4.02 $ 2.89 $ 2.08 $ 3.30 $ 3.57 $ 2.99 

Avetage realized !)fices (including realized gain/ 
loss on commodity derivatives): 
Oil (per Bbl) $ 85.96 $ 89.35 $ 86.54 $ 86.20 $ 69.59 $ 50.67 
NGL (per Bbl) $ 36.06 $ 37.39 $ 39.81 $ 54.06 $ 44.93 $ 32.18 
Natural gas (pe< McO $ 3.81 $ 2.96 $ 2.91 $ 3.84 $ 4.36 $ 5.16 

Prcwed reserves: 
0;1 (M8bls) 43.918 41.019 33.453 27.005 25.666 25.930 
NGL (MBbl>) 7,187 6.602 7,153 7.342 7,201 8,286 
Natural gas (MMcf) 245,011 198.445 239.278 379.827 448,397 448.425 

Total proved reserves (M80E) 91,940 80.695 80.486 97.651 107.599 108.954 

Construction Materials and Contractin1 
Sat&s (OOO's): 

Aggregates (tons) 25.827 24.713 23.285 24.736 23,349 23.995 
Asohalt Ooos) 6.070 6.228 5.988 6.709 6.279 6.360 
Rea<lv·mixed con(lete <cubic vards) 3.460 3.223 3.157 2.864 2.764 3.042 

Aggregtlte rese.ves (OOO's tons) 1.061,156 l,083,376 1,088,236 1,088,833 1.107.396 1,125,491 

(a) Information not available for periods pti« to 2010. 
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Item 7. Management's Discussion and Analysis of Financial Condition and Results of Operations 

Overview 
The Company's strategy is to apply its expertise in energy and transportation infrastructure industries to increase market share, inctease 
profitability and enhance shareholder value through, 

• Organic growth as well as a continued disciplined approach to the acquisition of well-managed companies and properties 

• The elimination of system-wide cost redundancies through increased focus on integration of operations and standardization and 
consolidation of various support services and functions across companies within the organization 

• The development of projects that are accretive to earnings per share and return on invested capital 

• Divestiture of certain assets to fund capital growth projects throughout the Company 

The Company has capabilities to fund its growth and operations through various sources. including internally generated funds. commercial 
paper facilities. revolving credit facilities. the issuance from time to time of debt and eQuity securities and asset sales. F0< more information 
on the Company's net capital expenditures, see Liquidity and Capital Commitments. 

The key strategies for each of the Company's business segments and certain related busines.s challenges are summarized below. For a 
summary of the Company's business segments. s~ Item 8 - Note 15. 

Key Strategies and Challenges 
Electric and Natural Gas Distribution 
Strattgy Provide safe and reliable competitively priced energy and related services to customers. The electric and natural gas distribution 
segments continually seek opportunities to retain, grow and e.xpand their customer base through extensions of existing operations, including 
building and upgrading electric generation and ttansmission and natural gas systems, and through selected acquisitions of companies and 
properties at prices that will provide stable cash flows and an opportunity for the Company to earn a competitive return on investment. 

Challenges Both segments are subject to extensive regulation in the state jurisdictions where they conduct operations with respect to costs 
and timely recovel)' and permitted returns on investment as well as subject to certain operational, system integrity and environmental 
regulations. These regulations can require substantial investment to upgrade facilities. The ability of these segments to grow through 
acquisitions is subject to significant competition. In addition, the ability of both segments to grow service territory and customer base is 
affected by the economic environment of the markets served and competition from other energy providers and fuels. The construction of any 
new electric generating facilities, transmission lines and other service facilities are subject to increasing cost and lead time. extensive 
permitting procedures. and federal and state legislative and regulatory initiatives, which will necessitate increases in electr ic energy prices. 
Legislative and regulatory initiatives to increase renewable energy resources and reduce GHG emissions could impact the price and demand 
tor electricity and natural gas. 

Pipeline and Enera:y Services 
Strategy Utilize the segment's existing expertise in energy infrastructure and related services to increase market share and profitability 
through optimization of existing operations, internal growth, investments in and acquisitions of energy-related assets and companies. 
Incremental and new growth opportunities include: access to new energy sources for storage. gathering and transportation services; 
expansion of existing gathering, transmission and storage facilities; incremental expansion of pipeline capacity; expansion of midstream 
business to include liquid pipelines and processin.glrefining activities: and expansion of 1elated ene1gy services. 

Challenges Challenges for this segment include: energy price volati lity; tight natural gas basis differentials; environmental and regulatory 
requirements; recruitment and retention of a skilled workforce; and competition from other pipeline and energy services companies. 

Exploration and Production 
Stratsgy The Company intends to market and sell its exploration and production business. However. the Company has delayed its plan in 
light of the recent volatility in oi l prices. Until such sale is accomplished, this segment will apply technology and utilize existing expertise to 
increase production and reserves from existing leaseholds. By optimizing existing operations, this segment is focused on balancing its oil 
and natural gas commodity mix to maximize profitability. 

Challengu Risks and uncertainties associated with the mar1<eting and sale of the Fidelity assets; current oil and natural gas low-price 
environment; timely receipt of necessary permits and approvals; environmental and regulatocy requirements; recruitment and retention of a 
skilled WOfkforce; utilizing appropriate technologies; inflationary pressure on development and operating costs; irregularities in geological 
formations; and competition from other exploration and production companies are ongoing challenges for this segment. 
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Consuuction Materials and Contractina: 
Strategy Focus on high.growth strategic markets located near major transportation corridors and desirable mid-sized metropolitan areas: 
strengthen long·term, strategic aggregate reserve position through purchase andfor lease opportunitie:s; enhance profitability through cost 
containment. margin d iscipline and vertical integration of the segment's operations: develop and recruit talented employees: and continue 
gtowth through organic and acquisition opportunities. Vertical integration allows the segment to manage operations from aggregate mining to 
final lay-<lown of concrete and asphalt. with control of and access to pe1mitted aggregate reseM>s being significant. A key element of the 
Company's long-term strategy for this business is to further expand its market presence in the higher.margin materials business (rock, sand, 
gravel, liquid asphalt, asphalt concrete, ready-mixed concrete and related products), complementing and expanding on the Company's 
expertise. 

Challenges Recruitment and retention of key personnel and volatility in the cost of raw materials such as diesel, gasoline, liquid asphalt , 
cement and steel. continue to be a concern. This business unit expects to continue cost containment efforts, positioning its operations foi 
the resurgence in the private market, while continuing the emphasis on industrial, energy and public works projects. 

Construction Services 
Strategy Provide a superior return on investment by·: building new and strengthening existing customer relationships: effectively contcolling 
costs; retaining, developing and recruiting talented employees: continue growth through organic and acquisition opportunities: and focusing 
our efforts on projects that will permit higher margins while properly managing risk. 

Challenges This segment operates in highly competitive markets with many jobs subject to competitive bidding. Maintenance of effective 
operational and cost controls, retention of key personnel, managing thcough downturns in the economy and effective management of working 
capital are ongoing challenges. 

For more information on the risks and challenges the Company faces as it pursues its growth strategies and other factors that should be 
considered for a better understanding of the Company's fi nancial condition, see Item lA . Risk Factors. For more information on key growth 
strategies, projections and certain assumptions, see Prospective Information. For information perti nent to various commitments and 
contingencies, see Item 8 . Notes to Consolidated Financial Statements. 

Earnings Overview 
The following table summarizes the contribution to consolidated earnings (loss) by each of the Company's businesses. 

Years ended Oeeembet 31 2{)14 2013 2012 
(Dollars in milhons, where applicable) 

Electric $ 36.7 $ 34.8 $ 30.6 

Natural gas distribution 30.5 37.7 29.4 

Pipeline and energy services 22.6 7.6 26.6 

Exploration and i:xoduction 96.8 94.5 (177.2) 

Construction maletials and contracting 51.5 50.9 32.4 

Construction services 54.5 52.2 38.4 

Other 7.5 5.1 4.8 

lntersesment eliminations (5.7) (4.3) 

Earnings {km) before discontinued operations 294.4 278.5 05.0) 

Income (loss} from discootinued operations. net of tax 3.1 (.3) 13.6 

Earnings Ooss) on common stock $ 297.5 $ 278.2 $ (1.4) 

Earnings (foss) per common share + bask : 

Earnings (&oss) before discontinued operations $ 1.53 $ 1.47 $ ( .08) 

Discontinued operations, net of tax .02 .07 

Earnings (k>S$) ptf common share.~ $ I .SS $ 1.47 $ (.01) 

Earnings(~) pet common shilre ·diluted: 

Earnings Ooss) before discontinued opetiltions $ 1.53 $ 1.47 $ (.08) 

Discontinued operations.. net of tax. .02 .07 

Earnings Ooss) per common shilre +diluted $ 1.55 $ 1.47 $ t.01) 
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2014 compared 10 2013 Consolidated earnings for 2014 increased $19.3 million from the prior year. This increase was due to: 

• The absenc.e of the 2013 impairment of coalbed natural gas gatheri ng assets of $9.0 million {after tax), as discussed in Item 8 · Note 1. 
as well as higher earnings due to increased transportation rates and higher earnings from the Company's interest in the Pronghorn oil and 
natural gas gathering and processing assets; partially offset by lower storage services earnings 

• Other earnings and earnings from discontinued operations increased resulting from favorable income tax changes. due to the resolution of 
certain tax matters and higher income tax benefits 

Partially offsetting these increases were higher operation and maintenance expense, higher depreciation. depletion and amortization expense 
and the absence of the 2013 $2.8 million (after tax) gain on the sale of Montana-Dakota's nonregulated appliance service and repair 
business: partialty offset by higher other income and natural gas retail sales margins at the natural gas distribution business. 

2013 compared ID 2012 ConS-Olidated earnings for 2013 increase<! $279.6 million from the prior year. This increase was due to: 

• Absence of the write4 downs of oil and natural gas properties of $246.8 million (after tax), as discussed in Item 8 • Note 1, increased oil 
production and higher average realized natural gas and oil prices. partially offset by a lower realized gain on commodity derivatives of 
$21. l million (after tax), higher depreciation. depletion and amortization expense, decreased natural gas production. higher production 
taxes. as well as higher general and administrative expense at the exploration and production business 

• Higher asphalt and aggregate margins and volumes at the construction materials and contracting business 

• Higher workloads and margins in the Western and Central regions, as vrell as higher equipment sales and renlal revenue and margins at 
the construction services business 

• Increased relail sales Vlllumes and a $2.8 million (after tax) gain on the sale of a nonregulated appliance service and repair business, 
partially offset by higher operation and maintenance expense, as well as higher depreciation, depletion and amortization expense at the 
natural gas distribution business 

Partially offselting these increases vrere: 

• A net benefit in 2013 of $1.5 million (after tax) compared to $15.0 million (after tax) in 2012. related to the natural gas gathering 
operations litigation, as d iscussed in Item 8 • Note 19. as vrell as an impairment of coalbed natural gas gathering assets of $9.0 million 
(after tax) in 2013 compared to an impairment of $1.7 million (after tax) in 2012, as discussed in Item 8 · Note 1. at the pipeline and 
energy services business 

• Loss from discontinued operations of $300,000 (after tax) in 2013, compared to income from discontinued operations of $13.6 mi llion 
(after tax) in 2012, primarily due to the absence in 2013 of a net benefit in 2012 related to the reversal of an arbitration charge resulting 
from a fa\lllrable court ruling, as discussed in Item 8 - Note 3 

Financial and Operating Data 
Following are key financial and operating data for each of the Company's businesses. 

Electric 

'fears ended Oecember 31, 2014 2013 2012 
(Collars in millions, where ap~icable) 

Operating revenues. 

Operating ex:peoses: 

Fuel and purchased power 

Operation and maintenance 
Oepreciatioo. depletion and amortization 
Taxes, other than income 

Operating income 

Earnings 

Retail sales (million kVlh) 

Avtfage cost of fuel and purchased power per kWh 

$ 277.9 

89.3 
81.1 
35.0 
11.1 

216.5 

61.4 

$ 36.7 

3.308.4 
$ .Q25 

$ 257.3 $ 236.9 

83.5 72.4 
76.5 71.8 
32.8 32.5 
10.2 10.3 

203.0 187.0 

54.3 49.9 

$ 34.8 $ 30.6 

3.173.1 2.996.5 
$ .025 $ .023 

2014 compared ID 2013 Electric earnings increased $1.9 million (5 percent) compared to the prior year due to increased electric retail sales 
margins, primarily due to rate recovery on electric environmental upgrades and increased electric sales volumes of 4 percent to all customer 
classes, due to customer growth. 
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Partially offsetting the increase were: 

• Higher operation and maintenance expense, which includes $3.5 million {after tax) largely related to higher benetit·related costs and 
increased contract services 

• Higher net interest expense. which includes $1.8 million (afte1 tax) due to higher long-term debt 

• Highe< depreeiation, depletion and amortization expense of $1.4 million (after tax) due to increased property. plant and equipment 
balances 

2013 compared to 2012 Electric earnings increased $4.2 million (14 percent) compared to the prior year due to: 

• Higher electric retail sales margins, including the result of 6 percent higher volumes, primarily to resident ial, commercial and industr ial 
customers due to increased residential customer growth and weather variances from last year 

• Higher other income. largely higher allowance for funds used during construction of $800.000 (after tax) 

These increases were partially offset by higher operation and maintenance expense. which includes $2.3 million (after tax) largely related to 
higher payroll·tetated costs and incteased contract services, offset in part by lower benefit-related costs. 

Natural Gas Distribution 

Ve3J$ t l'ld«I Oeetmt>er 3L 2014 2013 2012 

(0oll3r$ in Mi11tMS, whett 3Pl)fieablt} 

Operi!ting revenues $ 922.0 $ 851.9 $ 754.8 

Opett1ting expenses: 

Purchased t1atur'al gas sokl 603.2 534.8 457.4 

Operation and maintenat1ce. 150.2 142.3 139.4 

Depreciation, depletion and amortization 54.7 50.0 45.7 

Taxes, other than mcome 48.3 46.0 44.7 

856.4 773.1 687.2 

Operating income 85.6 78.8 67.6 

Earnings $ 30.5 $ 37.7 $ 29.4 

Volumes (MMdk): 

Sates 104.3 108.3 93.8 
T1anspartation 145.9 149.5 132.0 

Total throughput 250.2 257.8 225.8 

Degree days(% of nocmal)• 

Montan.a-Dakota/Great Plains 103% 105% 84% 

Cascade 89% 98% 96% 

l ntermountain 95% 110% 9t% 

Average cost of natural gas, including transportation. per dk $ S.78 $ 4.94 $ 4.88 

• Degr~ days are. a measure of the daily temperature-related demand for en.e-Jgy for Mating. 

2014compared10 2013 The natural gas distribution business experienced a dectease in earnings of $7.2 million (19 percent) compared to 
the prior year due to: 

• Higher operation and maintenance expense. which includes $4.8 million (after tax) largely telated to higher payroll and benefits.related 

costs 

• Higher depreeiation. depletion and amortization expense of $2.9 million (after tax). primarily resulting from increased property, plant and 
equipment balances 

• The absence of the 2013 $2.8 million (after tax> gain on the sale of Montana-Dakota's nonregulated appliance service and repair 
business 

These decreases were partially offset by: 

• Higher other income. which includes $2.1 million <afte< tax) largely related to allowance for funds used during construction 

• Higher natural gas retail sales margins, primarily resulting from approved rate increases effective in late 2013. largely offset by lower 
sales volumes of 4 percent ($4.3 million after tax) in certain jurisdictions due to warmer weather than the prior year 
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2013compared10 2012 The natural gas distribution business ex.petienced an increase in earnings of $8.3 million (28 percent) compared to 
the prior year due to: 

• Increased retail sales volumes of 15 percent, largely resulting from increased customer growth and colder weather than last year, partially 
offset by weather normalization adjustments in certain jurisdictions 

• A $2.8 million (after tax) gain on the sale of Montana-Dakota's nonregulated appliance service and repair business 

• Lower net interest expense. which includes $2.3 million (after tax) largely related to lower awrage interest rates 

These increases were partially offset by: 

• Higher operation and maintenance expense, which includes $3.4 million (after tax) largely related to higher payroll-related costs, offset in 

part by lower benefit-related costs 

• Increased depreciation, depletion and amortization expense of $2. 7 million (afte1 tax), primarily resulting from higher property, plant and 
equipment balances 

• Lower other income, which includes $2.0 million (after tax) largely related to lower allowance for funds used during construction 

Pipeline and Energy Services 

Years ended December 31. 

Opcl'<lting te\'enues 

Operating expen-ses: 
Purch.ased natural gas sold 
Operation and maintenanc:e• 
Depreciation. depletion and amortization 
Taxes, other than income 

Opcl'<lting inc:omc 

T1anspaf'tation volumes (MMdk) 

Natural gas gatheting volumes (MMdk.> 

Cu:stomtJ natural gas storage balance (MMdk): 

Beginning of period 

Net injection (withdrawal} 

End of period 

2014 

$ 215.9 

58.8 
75.4 
30.1 

13.4 

178.3 

37.6 

$ 22.6 

233.5 
38.4 

26.7 
(11.8) 

14.9 

20t3 2012 
(OoUars in millions) 

$ 202.1 $ 193.1 

57.5 50.5 
81.8 52.2 
29.I 27.7 
13.6 13.6 

182.0 144.0 

20.1 49.1 

$ 7.6 $ 26.6 

178.6 t37.7 
40.7 47.1 

43.7 36.0 
(17.0) 7.7 

26.7 43.7 

•Reflects an im~irment of coalbed natural gas gathering assets of $14.5 million ($9.0 million after tax) in second quarter 2013 and 
$2.7 million ($1.7 million aftet tax) In second quarter 2012. as well as a net benefit of $2.5 million ($1.5 million after tax) in fourth 
quarter 20 13 and $24. l million ($15.0 million afte< tax) in second quarter 2012 related to the natutal gas gathering opetations 
litigation, largety reflected in operation and maintenance expense, as discussed in Item 8 • Note 19. 

20t4 compared to 2013 Pipeline and energy services earnings increased $15.0 million (197 percent) largely due to, 

• Absence of the 2013 impairment of coalbed natural gas gathering assets of $9.0 million (aftef tax), as discussed in Item 8 · Note 1 

• Higher earnings of $5.6 million (aftef tax) due to increased transportation rates, primarily due to a rate case settlement, and higher 
volumes 

• Higher earnings from the Compants inte,est in the Pronghorn oil and natural gas gathering and processing assets. primarily due to higher 
volumes 

• Favorable income tax changes. including $1 .8 million of higher income tax benefits 

Partially offsetting the earnings increase were: 

• Lower storage services earnings of $3.5 million (after tax). largely due to lowe' average storage balances and lower rates 

• Highe' operation and maintenance expense (excluding the asset impairment. net benefit related to natural gas gathering operations 
litigation and Pronghorn-related expense). which includes $1.6 million (after tax) largely payroll and benefits-related due to start-up costs 
related to Dakota Prairie Refinery 

• Absence of the net benefit i n 2013 of $1.5 million (after tax) related to the natural gas gathering operations litigation, as discussed in 
Item 8- Note 19 
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2013 compared 10 2012 Pipeline and energy setvices earnings decreased $19.0 million (71 percent) largely due to, 

• A net benefit in 2013 of $1 .5 million (after tax) compared to $15.0 million (after tax) in 2012, related to the nalural gas gathering 
operations litigation, as discussed in Item 8 .. Note 19 

• An impairment of coalbed natural gas gathering assets of $9.0 million (after tax) in 2013, compared to an impairment of $1.7 million 
(after tax) in 2012. largely resulting from lower natural gas prices. as discussed in Item 8 · Note I 

• Lower st01age setvices revenue of $3.1 million (after taxl. l)<imarily due to lower average rates and lower st01age balances 

• Lower earnings of $3.1 million (after taxl resulting from lower natural gas gathering volumes from existing operations, largely resulting 
from customers experiencing production curtailments, normal declines and deferral of natural gas development activity 

Partially offsetting the earnings decrease were: 

• Higher earnings from the Companfs interest in the Pronghorn oil and natural gas gathering and processing assets. which were acquired in 
May 2012, primarily due to higher volumes 

• Lower operation and maintenance expense (excluding the asset impairments. net benefits related to the natural gas gathering operations 
litigation and Pronghorn-related expense). which includes $2.0 million (after tax), largely related to lower payroll-related costs, legal and 
contract services 

• Lower depreciation. depletion and amortization expense (excluding depreciation on Pronghorn oil and natural gas gathering and 
processing assets), which includes $1.6 million (after tax}. primarily related to the coalbed areas 
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Exploration and Production 

Years ended Oecember 31 , 

Operating fevenues: 

Oil 

NGL 

Natutal gas 

Realized gain on commodity derivatives 

UnreaU1ed gain (I~) oo commochty derivatiyg 

Operating expenses: 

Operation and maintenance: 

Lease opetating costs 

Gatheiing and transportation 

Other 

Depreciation, depletion and amortization 

Taxes, other than income: 

Production and prQperty taxes 

Other 

Write-downs of oil and natural gas properties 

Operating income (loss) 

Earnings Ooss) 

Production: 

Oil CM8bls) 

NGL (MBbls) 

NaturaJ gas (MMcf) 

Total p<oduetion (MBOE) 

Avtrage realized ptices (excluding realized and 
unreatittd gain/IOSS on com1nodlty derivatilo'eS): 
Oil (per Bbl) 

NGL (per 8bl) 

Natural gas {per Mcf) 

Average realized f)fices (including realized 
gain/!oss on commodity derivalives): 

Oil <per Bbl> 

NGL (per Bbl> 

Natural gas (per Mcf) 

Average depreciation, depletion and amortization rate. per BOE 

Production costs. inclucfing taxes. per BOE: 

Lease operating costs 

Gathering and transportation 

Production aOO property taxes 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

2014 2013 2012 

(Dollars in millions, whefe applicable) 

409.9 $ 43 1.9 $ 313.4 

22.0 29.2 33.0 

83.8 81.0 69.2 

8.5 .2 33.6 
23.4 (6.3) (.6) 

547.6 536.0 448.6 

88.2 82.2 77.7 

12.5 15.4 17.4 

43.3 42.9 37.0 

198.1 186.4 lE0.7 

48.1 46.6 39.7 

l.1 l.1 l.O 

391.8 

389.3 374.6 725.3 

158.3 161.4 (276.7) 

96.8 $ 94.5 $ (177.2) 

4,919 4,815 3.694 

609 781 828 
20,822 28.008 33.214 
8,998 10,264 10.058 

83.33 $ 89.70 $ 84.84 

36.06 $ 37.39 $ 39.81 

4.02 $ 2.89 $ 2.08 

85.96 $ 89.35 $ 86.54 

36.06 $ 37.39 $ 39.81 

3.81 $ 2.96 $ 2.91 

21.17 $ 17.41 $ 15.28 

9.80 $ 8.ol $ 7.73 

l.38 1.50 1.73 

5.12 4.54 3.94 

16.30 $ 14.05 $ 13.40 

2014 compared to 2013 Earnings at the exploration and production business increased $2.3 million (2 percent) due to: 

• Higher average realited natural gas !)<ices of 39 pe1cent, excluding gain/loss on commodity de1ivatives 

Part II 

• Unfealiz:ed gain on commodity derivatives of $14.7 mi llion (after tax) in 2014 compared to an unrealized loss on commodity derivatives 
o f $3.9 million (after tax) in 2013 

• Increased oil production of 2 percent. primarily related to the Powder River Basin acquisition and drilling activity in the Paradox Ba.sin 

• Higher realized gai n on commodity derivatives of $5.2 million (after tax). due to lower commodity prices relative to hedge prices 

• Favorable income tax changes related to the resolution of certain income tax matters and higher i ncome tax benefits 

• Lower gathering and transportation expense of $1.8 million (after tax), largely due to lower gathering costs resulting from lower volumes 
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Partially offsetting these increases were: 

• Lower average realized oil prices of 7 percent, excluding gain/loss on commodity derivatives 

• Decreased natural gas production of 26 percent, largely due to the sale of non-strategic assets 

• Higher depreciation, depletion and amortization expense of $7.4 million (after tax}, due to higher depletion rates, offset in part by lower 
volumes 

• Decreased NGL production of 22 percent. largely due to the sale of non-strategic assets 

• Higher lease operating expenses of $3.8 million (after tax). primarily in the Paradox 8asin 

2013 compared to 2012 Earnings at the exploration and production business increased $271 .7 million due to: 

• Absence of the write-downs of oil and natural gas properties of $246.8 million {after tax). as discussed in Item 8 · Note 1 

• Increased oil production of 30 percent. primarily related to drilling activity in the Bakken and Paradox Basin areas 

• Higher a~rage realized natural gas prices of 39 percent, excluding gain/loss on commodity derivatives 

• Higher average realized oil ptices of 6 percent. excluding gain/loss on commodity derivatives 

Partially offsetting these in<:reases were: 

• Lower realized gain on commodity derivatives of $21.1 million (afte1 tax), due to higher commodity prices relative to hedge prices 

• Higher depreciation. depletion and amortization expense of $16.2 million (after tax). largely due to higher depletion rates 

• Decreased natural gas production of 16 percent. largely related to production curtailments, normal declines and deferral of certain natural 
gas development activity 

• Higher production taxes of $4.3 million (after tax}, primarily resulting from higher revenues 

• Unrealized loss on commodity derivatives of $3.9 million (after tax> in 2013, compared to $400,000 (after tax) in 2012 

• Higher general and administrative expense of $3.8 million (after tax), including higher payroll-related costs 

• Higher net interest expense of $3.3 million (after tax}, largely due to lower capitalized interest 

• Increased lease operating expenses of $2.8 million (after tax). largely related to higher costs in the Bakken area resulting from increased 
production volumes and higher workover costs. as well as higher costs in the Paradox. Basin resulting from increased produclion volumes, 
partially offset by lower costs at certain natural gas properties where curtailments of production have occurred 

Construction Materials and Contracting 

Years ended December 31, 2014 2013 2012 
(Dollars in milliorrs) 

Operating re\'enues $ 1.765.3 $ 1.712.1 $ 1.6 17.4 

Operating expenses: 

Operation and maintenance• 1.571.5 l ,505.2 1,442.5 

Depreciation. depletion and amortiiation 68.6 74.5 79.5 
Taxe$, other than income 38.8 38.8 37.5 

1.678.9 1,618.5 1,559.5 

Operating income 86.4 93.6 57.9 

Earnings: $ 51.5 $ 50.9 $ 32.4 

Sale< tOOO's), 

AggregatM <tons) 25,827 24,713 23,285 

Asphalt (tons) 6,070 6 ,228 5,988 

Ready·mix:ed conc1ete (cubic yards) 3,460 3 ,223 3,157 

•Reflects a MEPP withdrawal liability of apPfOXJmately $14 million ($8.4 million alter lax). For mOle information, see Item 8. Note 16. 

2014compared10 201 3 Earnings at the construction materials and contracting business increased $600,000 ( 1 percent) due to: 

• Favorable income tax changes, wtiich includes $3.1 million related to the resolution of certain income tax matters and higher income tax 
benefits 

• Higher earnings resulting from higher asphalt margins 

• Higher earnings of $1 .9 million (after tax) resulting from higher ready·mixed concrete volumes and margins 
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• Higher earnings of $1. 7 million (after tax) resulting from higher aggregate margins and volumes 

• Lower interest expense of $600,000 (after tax.) due to lower average debt balances 

Par1ially offseUing lhese increases were, 

• A MEPP wilhdrawal liabilily of $8.4 million <after lax), as discussed in llem 8 - Nole 16 

• Higher selling, general and adminislrative expense of $1.9 million (after tax), primarily due to higher payroll and benefil-relaled costs 

2013 c,ompared to 2012 Earnings at the construction materials and contracting business increased $18.5 million (57 percent} due to: 

• Higher earnings of $6.6 million (aftes tax) resulting from higher asphalt margins and volumes 

• Higher earnings of $5.6 million laflet tax) resulting from higher aggiegale margins and volumes 

• Lower selling, general and administralive costs of $2.4 million (after tax), largely lower insurance costs 

• Higher earnings of $1 .4 million (after tax) tesulting from higher ready-mixed concrete margins and volumes 

• Increased construction workloads and margins of $1 .4 million (after tax) 

• Higher earnings resulting from higher other product line volumes and margins 

Parlially offsetling the increases was higher interest expense of $1.3 million (afler tax), resulting from higher average inleresl rates. 

Construction Services 

Yeats ended December 31. 2014 2013 2012 
Un millions) 

Operating (tvenues $ 1.119.S $ 1.039.8 $ 938.6 

Operciting expenses: 
Opercition and maintenance 990.7 910.7 831.9 
Depreciation, depletion and amorti?ation 12.9 11.9 11.1 
Taxes., other than income 33.6 32.0 29.1 

1,037.2 954.6 872.1 

Operating income 82.3 85.2 66.5 

Earnings $ 54.S $ 52.2 $ 38.4 

2014 compared lo 2013 Construction services earnings increased $2.3 million (4 percent) due to favorable income tax changes, which 
includes $3. 9 million relaled to the resolulion of certain income lax mailers and higher income lax benefits; and higher margins, including 
higher eleclrical supply sales and margins. higher margins in the Central region and higher wO<l<loads and margins in lhe Western region, 
partially offset by lower equipment sates revenues. These increases were partially offset by higher selling. general and administrative 
expense of $3.2 million (after tax}, including higher payroll and benefit-related costs. 

2013 compared to 2012 Construction services earnings increased $13.8 million (36 percent) compared to the prior year primarily due to 
higher workloads and margins in lhe Western and Cenlral regions. as well as higher equipmenl sales and rental revenue and margins. This 
increase was part ially offset by higher general and administralive expense of $3.3 million <after tax>. including higher payroll-related costs. 

Other 

Years ended Oecember 31. 

Operating revenues 

Operciting expenses: 
Opercition and maintenance 
Oeprec-iatioo, depletion and amorti?ation 
Taxes. other than income 

Operating income 

Income from continuing operations 
Income Uoss} from discontinued operations, net of tax 

Earnings 

2014 

$ 9.4 

1.3 

2.2 

.2 

3.7 

5.7 

7.5 

3.1 

$ 10.6 

2013 2012 

(In millions) 

$ 9.6 $ t0.4 

.8 3.3 
2.1 2.0 

.I .2 

3.0 5.5 

6.6 4.9 

5.1 4.8 
(.3) 13.6 

$ 4.8 $ 18.4 
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2014compared 10 2013 Other earnings increased $5.8 million compared to the prior year primarily due to favorable income tax changes at 
both continuing and discontinued operations, including the resolution of certain tax matters and higher income tax benefits. 

2013 compared 10 2012 Olher earnings decreased $13.6 million compared to lhe prior year primarily due to a loss from discontinued 
operatioos of $300,000 (after tax) in 2013, compared to income from disconlinued operations of $13.6 million (after tax) in 2012. 
primarily due to the absence in 2013 of a net benefit in 2012 related 10 lhe reversal of an arbitration charge for a guarantee of a 
construction contract at the domestic PQwer production business, which was sold in 2007, a.s discussed in Item 8 • Note 3 . 

lntersegment Transactions 
Amounts presented in the preceding tables will not agree with the Consolidated StatemenlS of Income due to the Company's elimination of 
intersegment transactions. The amounts relating to these items are as follows: 

Years ended oeeetnber 31. 2014 2013 2012 

(In millions) 

lntersegment transactions: 
Operating revenues $ 187.0 $ 146.4 $ 124.4 

Purchased natural gas sokl 92.0 87.2 82.7 

Operation and maintenance 85.1 52.1 41.7 

Depreciation, depletion and amortization .8 

Earnings on common stock 5.7 4.3 

For more information on intersegment eliminations, see Item 8 · Note 15. 

Prospective Information 
The following information highlights the key growth strategies. projections and certain assumptions for the Company and its subsidiaries and 
olher matters f0< certain of lhe Company's businesses. Many of these highlighled poinls are 'forward-looking statemenlS. • The1e is no 
assurance thal the Company's projeclions, including eslimales f0< growth and changes in earnings, will in fact be achieved. Please refer lo 
assumptions contained in this section, as well as the various important factors listed in Item lA. Risk Factors. Changes in such 
assumptions and factors could cause actual future results to differ materially from the Company's growth and earnings projections. 

MDU Resources Group, Inc. 
• The Company's long-term compound annual growth goals on earnings per share from operations are in the range of 7 to 10 percent. 

• The Company continually seeks opportunities to expand through organic growth opportunities and strategic acquisitions. 

• The Company focuses on creating value through vertical integration between its business units. 

Electric and natural gas distribution 
• Rate base growth is projected to be approximately 11 percent compounded annually over the next five years. including plans f0< an 

approximate $1 .8 billion gross capital investment program with $478 million planned for 2015. Although a prolonged period of lower 
commodity prices may slow Bakken-area grO'Nth in the future, the Company continues to see strong current growth. 

• Regulatory actions 

• On July 10, 2014, the NOPSC approved rec<>very of $8.6 million annually effeclive July 15. 2014. to reflect actual cosls incurred 
through February 2014 and proje<:ted coslS through June 2015 for an environmental cost re<:overy rider related to coslS resulting from 
the retrofit required to be inslalled at the Big Slooe Station. The Company's share of the cost for the inslallation is approximately 
$90 million and is expected to be complete in 2015. The NDPSC had earlier approved advance determination of prudence f0< recovery 
of costs on the system. 

On August 11, 2014, Oclobec 3, 2014 and February 6, 2015. the Company filed applications with the MTPSC, WYPSC and NOPSC, 
respectively, for natural gas rate increases, as discussed in Item 8 • Note 18. 

• On November 14, 2014, the Company filed an applicalion wilh lhe NOPSC f0< approval lo implemenl lhe rate adjuslment associated 
with lhe eleclric generalioo resource re<:overy rider, as discussed in llem 8 - Note 18. 

• On December 22, 2014, the Company filed f0< advanced determination of prudence wilh the NOPSC oo the Thunde1 Spiril Wind 
projecl, as discussed in Item 8 - Note 18. The Company re<:entty signed an agreement lo purchase lhe proje<:t, which includes 43 wind 
turbines totaling 107.5 MW of electric generation at a cost of approximately $200 million with approximately $55 million already 
funded in 2014. The project is being developed by ALLETE Clean Energy with an expected completion in December 2015. 
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• The Company has a planned natural gas rate case filing in early 2015 for Oregon. The Company expects to f ile electr ic rate cases in 

2015 in Montana and South Dakota and a natural gas case in Washi ngton. 

• Investments are being made in 2015 totaling approximately $60 million to serve the growing electric and natural gas customer base 
associated with the Bakken oil development where customer growth is higher than the national average. This reflects a slightly lower 
capital expenditu' e level compared to 2014 anticipating a tempering of economic activity due to recent lower oil prices. 

• The Company is engaged in a 30-mile, approximately $60 million natural gas line project into the Hanford Nuclear Site in Washington. 

• The Company, along with a partner, l!l<Pe<:ts to build a 345-kilovolt transmission line from Ellendale, North Dakota. to Big Stone City, 
South Dakota. about 160 miles. The Company's share of the cost is estimated at approximately $ 170 million. The project is a MISO 
multi-value project. A route application was filed in August 2013 with the state of South Dakota and in October 2013 with the state of 

North Dakota. A route permit was approved July 10, 2014. in North Dakota and August 13. 2014, in South Dakota. The South Dakota 
route permit was appealed and a district court ruled in favor of the proje<:t. The district court de<:ision has been appealed to the South 
Dakota Supreme Ccurt. The Ccmpany continues to expect the project to be complete in 2019. 

• The Company is pursuing additional generation projects to meet proje<:ted capacity requirements, including 19 MIY of natural gas 
generation at the Lewis & Clark Station slated for this year. 

• The Company is analyzing potential projects for accommodating load growth in its industrial and agricultural sectors. with company. and 
customer-owned pipeline facilit ies designed to serve existing facilit ies served by fuel oil or propane, and to serve new customers. 

• The Company is involved with a number of pipeline projects to enhance the reliability and deliverability of its system i n the Pacific 

Northwest and Idaho. 

Pipeline and energy services 
• The Company, in conjunction with Calumet formed Dakota Prairie Refini ng to develop, build and operate Dakota Prairie Refinery. 

Construction began on the facility in late March 2013 with a projected in-service date in the second quarter 2015. The Dakota Prairie 

Refinery will process Bakken crude into diesel, which will be marketed within the Bakken region. Other by-products. naphtha and 
atmospheric tower bottoms, are expected to be railed to other areas. The total proje<:t cost estimate is more than $400 million. EBITDA 
for the first full year of operation is projected to be in the range of $60 million to $80 million, to be shared equally with Calumet. 

• The Company is evaluating the construction of a second 20.000-barrel-per-day topping plant to be located near Minot, North Dakota in 
the Bakken region. It is anticipated the economic evaluation of this project will continue through much of 2015. 

• The Company continues work on acquiring right-of-way and easements as well as filing for appl icable permits for its planned Wind Ridge 

Pipeline project, a 95-mile natural gas pipeline designed to deliver approximately 90 MMcf per day to an announced fertilizer plant near 

Spiritwood. North Dakota. The project cost is estimated to be approximately $120 million with an in-service date in 2017. There is an 
opportunity to l!l<pand this pipeline's capacity to serve other customers in eastern North Dakota. 

• The Company has entered into an agreement with an anchor shipper to construct a pipeline to connect the Oemicks Lake gas processing 
plant in northwestern North Dakota to deliver natural gas into a new intetconne<:t with the Northern Border Pipeline. The Company will be 
holding an open season to gauge additional interest in the project. Project costs are estimated in the $50 million to $60 million range. 

• The Company continues to pursue new growth opportunities and expansion of existing facilities and services offered to customers. The 

Company expects energy development to continue to grow long term within its geographic region, most notably in the Bakken area, where 

the Company owns an extensive natural gas pipeline system. The company plans to i nvest $1 .1 billion of capital related to ongoing energy 

and industrial development ewer the next five years. 

Exploration and production 
• The Company i ntends to market its exploration and production company in the future and although an actual sate date is unknown. for 

fore<:asting purposes the Ccmpany is assuming a sale transaction after 2015. 

• During 2015. the Ccmpany plans to continue to focus on maximizing the value of Fidelity to ultimately market it fOf sale including 
focusing on lowering its cost structure beyond the 25 percent general and administrative cost <eduction already in place. 

• The Company expects to spend approximately $111 million in gros.s capital ex,penditures in 2015 operating within projected cash flows. 
Plans are to minimize investments i n the first half of the year to allow setvice costs to better align with the lower commodity price 

environment. The Company currently has no rigs dri lling on its operated ptoperties and anticipates commencing drilling in the second half 

of the year. 

• Key activities for 2015 include: 

• Ccmmissioning and start-up of the gas gathering and processing facilities in the Paradox in addition to new wells and l!l<isting well 
recompletes. 

• Completion of a backlog of wells in the non-operated Powder River Basi n. 

Drilling and completing addit ional horizontal wells in East Texas. 
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• Completion of 2014 activity carryover in the Bakken. 

• Well updates: 

The Cane Creek Unit 28-3 well (100 percent working interest) was complete<! in mid-December 2014 and was slowly ramped up to 
about 600 BOPO utilizing an l l/64ths-inch choke and a flowing tubing f)<essure of apf)<oximately 2.600 pounds per S(luare inch. The 
production rate has been held relatively constant for the last three weeks. 

• The Company completed the Poovey Mark Poovey I H well (100 percent working interest), its first East Texas Cotton Valley horizontal 
well. Initial production rate for the well peaked at 11 MMcf per day declining to recent rates of 9 MMcf per day. 

• Annual oil s><oduction is expected to decline- approximately 22 percent in 2015 primarily due to 2014 d ivestments in the Bakken and 
limited oil related investments in 2015. Annual natural gas and natural gas liquids volumes are esti mated to decrease 10 percent and 

20 percent respectively in 2015 pri marily the result of 2014 asset divestments in South Texas. The December 2015 oil production rate 

is estimated to decrease 14 percent compared to December 2014, while natural gas and NGL rates are estimated to increase 4 percent 
and 23 percent. respectively. The Company is assuming average NYMEX index prices f0< 2015 of $50 per Bbl of crude oil, $3.00 per 
Mcf of natural gas and $24 per Bbl of NGl . 

• Derivatives in place as of February 2, 2015, include: 

• For January through March 2015, 3 ,000 BOPO al a weighted average price of $98.00. 

For January through March 20 15. 15,000 MMBtu of natural gas per day al a weighted average price of $4.39. 

For 2015, 10,000 MMBtu of natural gas per day at a weighted average price of $4.28. 

Construction materials and contracting 
• Approximate work backlog as of December 3 1, 2014. was $438 million, compared to $456 million a year ago. Private work represents 

11 percent of construction backlog and public work represents 89 percent of backlog. The backlog includes a variety of projects such as 
highway grading, paving and underground projects, airports, bridge work and subdivisions. 

• Projected revenues included in the Company's 2015 earnings guidance are in the range of $1.7 billion to $1.9 billion. 

• The Company anticipates margins in 2015 to be in line with 2014 margins. 

• The Company continues to pursue opportunities for expansion in energy projects such as petrochemical, transmission , wind towers and 
geothermal. Initiatives are aimed at capturing additional market share and expanding into new markets. 

• As the country's fi fth-largest sand and gravel producer, the Company will continue to strategically manage its 1.1 billion tons of aggregate 
reserves in all its marl<ets, as well as take further advantage of being vertically integrated. 

Construction services 
• Approximate work backlog as of December 3 1, 2014, was $305 mi llion, compared to $459 mi llion a year ago. The backlog includes a 

variety of projects such as substation and line construction, solar and other commercial , institutional and industrial projects including 
petrochemical work, 

• Projected revenues included in the Company's 2015 earnings guidance are in the range of $1.1 billion to $1.3 billion. 

• The Company anticipates margins in 2015 to be in line with 2014 margins. 

• The Company continues to pul':Sue opportunities fo( expansion in energy projects such as petrochemical, transmission, substations, utility 
services and solar. Initiatives are aimed at capturing additional ma(ket share and expanding into new markets. 

New Accounting Standards 
For information regarding new accounting standards, see Item 8 - Note 1, which is incorpo1ated herein by reference. 

Crit ical Account ing Policies Involving Significant Est imates 
The Company has prepared its financial statements in conformity with GAAP. The preparation of these financial statements requires 
management to make estimates and assumptions that affect the reported amounts of as.sets and liabilities, and disclosure of contingent 
assets and l iabilities, at the date of the financial statements as well as the reported amounts of revenues and expenses during the reporting 
period. The Company's significant accounting policies are discussed in Item 8 • Note l . 

Estimates are used for items such as impairment testing of tong-lived assets, goodwill and oil and natural gas properties; fair values of 
acquired a.ssets and liabilities under the acquisition method of accounting: oil, NGL and natural gas reserves; aggregate reserves; property 
depreciable lives; tax provisions; uncollectibfe accounts; environmental and other loss contingencies; accumulated provision for revenues 
subject to refund; costs on construction contracts: unbilled revenues: actuarially determined benefit costs: asset retirement obligations: the 
valuation of stock-based compensation; and the fair value of derivative instruments. The Company"s critical accounting policies are subject 
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to judgments and uncertainties that affect the application of such policies. As discussed below. the Company's financial position or results 
of operations may be materially different when reported under different conditions or when using different assumptions i n the application of 
such policies. 

As additional information be<:omes available, or actual amounts are determinable, the recorded estimates are revise<I. Consequently, 
operating results can be affected by revisions to priat accounting estimates. The following critical occounting policies i nvolve significant 
judgments and estimates. 

Oil and natural gas properties 
Estimates of proved reserves were prepared in accatdance with guidelines established by the industry and the SEC. The estimates are 
arrived at using actual historical wellhead production trends and/Ot standard reservoir engineering methods utilizing available geological. 
geophysical , engineering and economic data. The extent. quality and reliability of this data can vary. Other factors used in the reserve 
estimates are prices, market diffe,entials. estimates of well operating and future development costs. taxes. timing of operations. and the 
interests owned by the Company in the properties. These estimates are refined as new information becomes available. 

As these estimates change, calculated proved reserves may change. Changes in ptOved reserve quantities impact the Company's 
depreciation, depletion and amortization expense since the Company uses the units·of .. production method to amortize its oil and natural gas 
properties. The proved reserves are also used as the basis for the disclosures in Item 8 .. Supplementary Financial Information and are the 
underlying basis of the •ceiling test• for the Company's oil and natural gas properties. 

The Company uses the full-cost method of accounting for its exploration and p<oduction activities. Under this method, capitalized costs are 
subject to a "ceiling test" that limits such costs to the aggregate of the present value of future net cash flows from p<ove<I reserves 
d iscounted at 10 percent, as mandated under the rules of the SEC, plus the cost of unproved properties not subject to amortization, plus 
the effects of cash flow hedges, less applicable income taxes. Proved reserves and associated future cash flows are determined based on 
SEC Defined Prices and exclude cash flows associated with asset retirement obligations that have been accrued on the balance sheet. 
Judgments and assumptions are made when estimating and valuing proved reserves. Various factors, including lower SEC Defined Prices. 
market differentials. changes in estimates of prove<I reserve quantities, unsuccessful results of exploration and development efforts or 
changes in operating and development costs could result in future noncash write-downs of the Company's oil and natural gas properties. 

SEC Defined Prices for each quarter in 2014 were as follows: 

NY MEX Henry Hub Ventura 
Oil Price Gas Price Gas Price 

SEC Defined Prices fOf the 12 months ended (per Bbl) (per MMBtu) (per MMBtu) 

Oecembef 31, 2014 $ 94.99 $ 4.34 $ 7.71 
September 30. 2014 99.08 4.24 7.60 
June 30, 2014 100.27 4.10 7.47 
March 31. 2014 98.46 3.99 7.33 

For purposes of comparison, first-of-the-month prices were as follows: 

NYMEX Henry Hub Ventura 
Oil Ptice Gas Ptice Gas Ptice 
(per Bbl) (per MMBtu) (per MM8tu) 

January 2015 $ 53.27 $ 3.00 $ 3.06 
F'ebruary 2015 48.24 2.68 2.78 

Given the current oil and natural gas pricing environment, the Company believes it is likely it will have noncash write-<1ow-ns of its oil and 
natural gas properties in future quarters until such time as commodity prices begin to recover. 

Impairment of long-lived assets and intangibles 
The Company reviews the carrying values of its long-lived assets and intangibles, excluding oil and natural gas properties. whenever events 
or changes in circumstances indicate that such carrying values may not be recoverable and at least annually for goodwill. 

Goodwill The Company performs its goodwil l impairment testing annually in the fourth quarter. In addition, the test is performed on an 
interim basis whenever events or circumstances indicate that the carrying amount of goodwi ll may not be recoverable. Examples of such 
events or circumstances may include a significant adverse change in business climate. weakness in an industry in which the Company's 
reporting units operate or re<:ent significant cash or operating losses with expectation.s that those losses will con<inue. 
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The goodwill impairment test is a two-step process perfOlmed at the reporting unit level. The Company has determined that the reporting 
units for its goodwill impairment test are its operating segments. or components of an operating segment, that constitute a business for 
which discrete financial information is available and for which segment management regularly reviews the operating results. For more 
inf01mation on the Company's operating segments, see Item 8 ·Note 15. The first step of the impairment test involves comparing the fair 
value of each reporting unit to its carrying value. If the fair value of a rel)Ofting unit exceeds its carrying value, the test is complete and no 
impairment is recorded. If the fair value of a reporting unit is less than its carrying value, step two of the test is perf0<med to determine the 
amount of impairment loss, if any. The impairment is computed by comparing the implied fair value of the reporting unit's goodwill to the 
carrying value of that goodwill. If the carrying value is greater than the implied fair value, an impairment loss must be recorded. For the 
years ended December 31 , 2014, 2013, and 2012, there were no significant impairment losses recorded. At December 31, 2014, the fair 
value substantially exceeded the carrying value at all reporting units. 

Determining the fair value of a reporting unit requires judgment and the use of significant estimates which include assumptions about the 
Company's future revenue, profitability and cash flows, amount and timing of estimated capital expenditures, inflation rates, weighted 
average cost of capital, operational plans, and current and future economic conditions, among others. The fair value of each reporting unit is 
determined using a weighted combination of income and market approaches. The Company uses a discounted cash flow methodology for its 
income approach. Under the income approach, the discounted cash flow model determines fair value based on the present value of 
projected cash flows over a specified period and a residual value related to future cash flows beyond the projection period. Both values are 
discounted using a rate which reflects the best estimate of the weighted average cost of capital at each reporting unit. The weighted average 
cost of capital, which varies by reporting unit and is in the range of 5 percent to 9 percent. and a long-term growth rate projection of 
approximately 3 percent were util ized in the goodwill impairment test performed in the fourth quarter of 2014. Under the market approach, 
the Company estimates fair value using multiples derived from comparable sales transactions and enterprise value to EBITOA for 
comparative peer companies for each respective reporting unit. These multiples are applied to operati ng data for each reporting unit to 
arrive at an indication of fair value. In addition, the Company adds a reasonable control premium when calculating the fair value utilizing 
the peet multiples, which is estimated as the premium that would be received in a sale in an orderly transaction between market 
participants. The Company believes that the estimates and assumptions used in its impairment assessments are reasonable and based on 
available market information, but variation$ in any of the assumptions could result in materially different calculations of fair value and 
determinations of whether or not an impairment is indicated. 

Long-Lived Assets Unforeseen events and changes in circumstances and market conditions and material differences in the value of long-lived 
assets and intangibles due to changes in estimates of future cash flows could negatively affect the fair value of the Company's assets and 
result in an impairment charge. If an impairment indicator exists for tangible and intangible assets. excluding goodwill, the asset group held 
and used is tested for recoverability by comparing an estimate of undiscounted future cash flows attributable to the assets compared to the 
carrying value of the assets. If impairment has occurred, the amount of the impairment recognized is determined by estimating the fair 
value of the assets and recording a loss if the carrying value is greatet than the fair value. 

There is r isk involved when determining the fair value of assets, tangible and intangible, as there may be unforeseen events and changes in 
circumstances and market conditions that have a material impact on the estimated amount and timing of future cash flows. In addition, the 
fair value of the asset could be different using different estimates and assumptions in the valuation techniques used. 

The Company believes its estimates used in calculating the fair value of long-lived assets, including goodwill and identifiable intangibles, 
are reasonable based on the information that is known when the estimates are made. 

Revenue recognition 
Revenue is recognized when the earnings process is complete, as evidenced by an agreement between the customer and the Company, when 
delivery has occurred or services have been rendered, when the fee is fixed or determinable and when collection is reasonably assured. The 
recognition of revenue requires the Company to make estimates and assumptions that affect the reported amounts of revenue. Critical 
estimates related to the recognition of revenue include costs on construction contracts under the percentage-of·completion method . 

The Company recognizes construction contract revenue from fixed.price and modified fixed.price construction contracts at its construction 
businesses using the petcentage-of<ompletion method, measured by the percentage of costs incurred to date to estimated total costs for 
each contract. This method depends largely on the ability to make reasonably dependable estimates related to the extent of progress toward 
completion of the contract, contract revenues and contract costs. Inasmuch as contract prices are generally set before the work is 
perlormed, the estimates pertaining to every project could contain significant unknown risks such as volatile labor, material and fuel coots, 
weather delays. adverse project site conditions. unforeseen actions by regulatory agencies. performance by subcontractors. job management 
and relations with project owners. Changes in estimates could have a material effect on the Company's results of operations, financial 
position and cash flows. 
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Several factots are evaluated i n determining the bid price fot contract work. These include, but are not limited to, the complexit ies of the 
job, past history performing similar types of work, seasonal weather patterns. competition and market conditions, job site condit ions, work 

force safety, reputation of the project owner. availability of labor. materials and fuel. project location and project completion dates. As a 

project commences, estimates are continually monitored and revised as information becomes available and actual costs and conditions 
surrounding the job become known. If a loss is anticipated on a contract, the loss is immediately recognized. 

The Company bel ieves its esti mates surrounding percentageAof4completion accounting are reasonable based on the information that is 
known when the estimates are made. The Company has contract administration. accounting and management control systems in place that 
allow its estimates to be updated and monitored on a regular basis. Because of the many factors that are evaluated in determining bid 
prices. it is inherent that the Company's estimates have changed in the past and will continually change in the future as new information 
becomes available for each job. There were no material changes in contract estimates at the individual contract level in 2014. 

Pension and other postretirement benefits 
The Company has noncontributory defined benefit pension plans and other postretirement benefit plans for certain eligible employees. 
Various actuarial assumptions are used in calculating the benefit expense (income) and liability (asset) related to these plans. Costs of 
providing pension and other postretirement benefits bear the risk of change, as they are dependent upon numerous fact0<s based on 
assumptions of future conditions. 

The Company makes various assumptions when determining plan costs, including the current discount rates and the expected long.term 
return on plan assets. the rate of compensation increases, actuarially determined mortality data, and healthcare cost trend rates. In 
selecting the expected tong-term return on plan assets, which is considered to be one of the key variables in determining benefit expense or 
income, the C<>mpany considers hist0<ica1 returns. current marl<et conditions and expected future market trends, including changes in 
interest rates and equity and bond market performance. Another key variable in determining benefit expense or i ncome is the discount rate. 
In selecting the discount rate, the Company matches forecasted future cash flows of the pension and postretirement plans to a yield curve 
which consists of a hypothetical portfolio of high·quality corporate bonds with varying maturity dates, as well as other factors, as a basis. 
The Company's pension and other postretirement benefit plan assets are primarily made up of equity and fixed-income investments. 
Fluctuations in actual equity and bond market returns as well as changes in general interest rates may result in increased or decreased 
pension and other postretirement benefit costs in the future. Management estimates the rate of compensation increase based on long-term 
assumed wage increases and the healthcare cost trend rates are determined by historical and future trends. The Company estimates that a 
50 basis point decrease in the discount rate or in the expected return on plan assets would each increase expense by less than $ 1.5 million 
(after tax) for the year ended December 31, 2014. 

The Company believes the estimates made for its pension and other postretirement benefits are reasonable based on the information that is 
known when the estimates are made. These estimates and assumptions are subject to a number of variables and are expected to change in 
the future. Estimates and assumptions will be affected by changes in the discount rate, the expected long-term return on plan assets. the 
rate of compensation increase and healthcare cost trend rates. The Company plans to continue to use its current methodologies to 
determine plan costs. For more information on the assumptions used in determining plan costs, see Item 8. Note 16. 

Income taxes 
tncome taxes require significant judgments and estimates including the determination of income tax expense. deferred tax assets and 
liabil it ies and, if necessary. any valuation allowances that may be required for deferred tax assets and accruals for uncertain tax positions. 
The effective income tax rate is subject to variability from period to period as a result of changes in federal and state income tax rates and/or 
changes in tax laws. In addition, the effective tax rate may be affected by other changes including the allocation of property, payroll and 
revenues between states. The Company estimates that a one percent change in the effective tax rate would affect the income tax expense by 
less than $4.2 million for the year ended Oecember 31, 2014. 

The Company ptovides deferred federal and state income taxes on all temporary differences between the book and tax basis of the 
Company's assets and liabilities. Excess deferred income tax balances associated with the Company's rate.regulated activities have been 
reeo<ded as a regulatory liability and are included in other liabilities. These regulatory liabilities are expected to be reflected as a reduction 
in future rates charged to customers in accordance with appl icable regulatory procedures. 

The Company uses the deferral method of accounting for investment tax credits and amortizes the credits on regulated electric and natural 
gas distribution plant over various periods that conform to the ratemaking treatment prescribed by the applicable state public service 
commissions. 

Tax positions taken or expected to be taken in an income tax return are evaluated for recognition using a m0<e-likely-than-not threshold, and 
those tax positions requiring recognition are measured as the largest amount of tax benefit that is greater than 50 percent likely of being 
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realized upon ultimate settlement with a taxing authority. The Company recognizes interest and penalties accrued related to unrecognized 
tax benefits in income taxes. 

The Company bel ieves its estimates surrounding income taxes are reasonable based on the information that is known when the estimates are 
made. 

Liquidity and Capital Commitments 
At December 31. 2014, the Company had cash and cash equivalents of $81.9 million and available capacity of $677.3 million under the 
outstanding credit facilit ies of the Company and its subsidiaries. The Company expects to meet its obligations for debt maturing within one 
year from various sources, including internally generated funds; the Company's credit facilities, as described later; and through the issuance 
of long·term debt and the Company's equity securities. 

Cash flows 
Operating activities The changes in cash flows from operating activities generally follow the results of operations as discussed in Financial 
and Operating Data and also are affected by changes in working capital. 

cash flows provided by operating activities in 2014 decreased $126.4 million from 2013. The decrease was primarily due to higher WO<king 
capital requirements of $131.9 million. primarily at the exploration and production and construction services businesses. 

Cash flows provided by operating activities in 2013 increased $157.5 million from 2012. The increase was primarily due to lower working 
capital requirements of $132.9 million. primarily at the exploration and production and construction materials and contracting businesses 
and higher income from continuing operations, largely at the exploration and production business. 

Investing activities Cash flows used in investing activities in 2014 increased $121 .5 million from 2013 primari ly due to higher acquisition· 
related capital expenditures. largely at the exploration and production business, as well as higher capital expenditures, primarily at the 
pipeline and energy services business. Partially offsetting the increase in cash flows used in investi ng activities was higher proceeds from 
the sale of properties. largely at the exploration and production business. 

cash flows used in investing activit ies in 2013 decreased $105.3 million from 2012 primarily due to higher proceeds from the sale of 
properties, largely at the exploration and production business, as well as lower acquisition-related capital expenditures, primarily at the 
pipeline and energy services business. Partially offsetting the decrease in cash flows used in investing activities was higher ongoing capital 
expenditures of $36.5 mi llion, largely related to Dakota Prairie Refinery at the pipeline and energy seivices business and electric generation 
projects at the electric business, partially offset by lower capital expenditures at the expl0<ation and prOOuction business. 

Financint activities Cash flows ptovided by financing activities in 2014 increased $288.3 million from 2013, primarily due to the issuance 
of $135.5 million of common stock, as well a.s higher issuance of long·term debt of $98.2 million, a higher cash contribution of $59.9 
mi llion related to the noncontrolling interest and lower repayment of long-term debt of $54.9 million. Partially offsetting this increase were 
higher dividends paid in 2014 compared to 2013 due to the acceleration of the first quarter 2013 quarterly common stock dividend to 

2012. 

Cash flows provided by financing activities in 2013 decreased $152.8 million from 2012, primarily due to higher repayment of long-term 
debt of $284.9 million. Partially offsetting the decrease in cash flows provided by financing activities were lower dividends paid of 
$61.4 million resulting from the Company accelerating the payment date for the quarterly common stock d ividend from January 1, 2013 to 
December 31, 2012: higher issuance of long·term debt of $40.0 million: as well as a cash contribution of $27.0 mi llion related to the 
noncontrolling interest. 

Defined benefit pension plans 
The Company has qualified noncontributory defined benefit pension plans for certain employees. Plan assets consist of investments in 
equity and flxed·income securities. Various actuarial assumptions are used in calculating the benefit expense (income} and liability (asset) 
related to the pension plans. Actuarial assumptions include assumptions about the discount rate. expected return on plan assets and rate of 
future compensation increases as determined by the Company within certain guidel ines. At Oecemoor 31. 2014, the pension plans· 
accumulated benefit obligations exceeded these plans' assets by approximately $ 121.0 million. Pretax pension expense reflected in the 
years ended December 31 , 2014, 2013 and 2012, was $1.1 million, $3.0 million and $204,000, respectively. The Company's pension 
expense is currently projected to be approximately $3.0 million to $4.0 million in 2015. Funding for the pension plans is actuarially 
determined. The minimum required contributions for 2014. 2013 and 2012 were approximately $10.8 million, $13.2 million and 
$16. l million, respectively. For more information on the Company's pension plans, see Item 8 • Note 16. 
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Capital expenditures 
The Company's capital expenditures for 2012 through 2014 and as anticipated for 2015 through 2017 are summarized in the following 
table, which also includes the C<>mpany's capital needs for the retirement of maturing long-term debt. 

Actual Estimated· 

2012 2013 2014 2015 2016 2017 

Un millions) 

Capital expenditures: 

Electric $ 112 $ 169 $ 185 $ 319 $ 172 $ 177 

Natural gas d istribution 130 101 121 159 191 158 

Pipeline and energy services·· 134 127 177 111 423 336 
Exploration and Pfoduction••• 554 391 601 111 

Construction materials and contracting 45 35 38 49 206 123 

Construction servioes 15 15 27 24 82 72 

Othe< 2 2 5 4 2 

Nel proceed~ from sale or disl)OSillon of 
PfOptf'ty and other (57) (112) (307) (86) (4) (7) 

Net capital expenditures 934 728 844 692 1,074 861 

Retirement of loog·te<m debt 139 424 369 269 294 51 

$ l.073 $ 1,1 52 $ 1.213 $ 961 $ l.368 $ 912 

• The Company continues to evaluate potential future acquisitioos and other growth opportunities which are dependent upoo the availabilrty of economic 
opportunit ies and, as a result, capital expenditures may vary significantly from I.he above estimates. 

•• Amounts include the Company's share of capital expenditures related to Oakota Plairie Refinery, as distussed in Prospective Information and Item 8 • 
Note 19. 

••• Futu:fe explofation and production capital expenditures are dependent upon lhe timing of marketing and sale. Sale proceeds for the business ate excluded 
from capital expenditure projections. 

capital e•penditures tor 2014, 2013 and 2012 in the preceding table include noncash capital expenditure-related accounts payable and 
exclude capital expenditures ol the noncontrolling interest related to Oakota Prairie Refinery. These net transactions Wf!re $(61 .2) million in 
2014. $(56.8) million in 2013 and $33.7 million in 2012. 

The 2014 capital expenditures. including those for the retirement of long-term debt, were met from internal sources and the issuance of 
long-term debt and the Ccmpany's equity securities. Estimated capital e•penditures for the years 2015 through 2017 include those foro 

• System upgrades 

• Routine replacements 

• Service extensions 

• Routine equipment maintenance-and replacements 

• Buildings. land and building improvements 

• Pipeline. gathering and other midstream projects 

• Further development of existing properties at the exploration and production segment 

• Power generation and transmission opportunities, including certain costs for additional electric generating capacity and purchase 
agreement of electric wind generation 

• Environmental upgrades 

• Potential acquisitions at the construction materials and contracting and construction services segments 

• The Company's proportionate share of Dakota Prairie Refinery at the pipeline and energy services segment 

• Construction of a second 20,000-barrel·per·day topping plant at the pipeline and energy services segment. currently under evaluation 

• Other growth opportunities 

The Company continues to evaluate potential future acquisitions and other growth opportunities; however, they are dependent upon the 
availability of economic opportunities and, as a result , capital expenditures may vary significantly from the estimates in the preceding table. 
It is anticipated that all of the funds required for capital expenditures and retirement of long-term debt for the years 2015 through 2017 
will be met from various sources, including internally generated funds: the Company's credit facilities, as described later; through the 
issuance of long-term debt and the Company's equity securities: and asset sales. 

MOU Resources t.rovp, Inc. fomi 10.K 47 



Part II 

Capital resources 
Certain debt instruments of the Company and its subsidiaries, including those discussed later, contain restrictive covenants and cross· 
default provisions. In order to borrow under the respective credit agreements. the Company and its subsidiaries must be in compliance with 
the applicable covenants and certain other conditions, all of which the Company and its subsidiaries. as applicable, were in compliance with 
at December 31, 2014. In the eVl!nt the Company and its subsidiaries do not comply with the applicable covenants and other conditions, 
alternative sources of funding may need to be pursued. For more inf0<mation on the covenants, certain other conditions and cross-default 
provisions, see Item 8 · Note 9. 

The following table summarizes the outstanding revolving credit facilities of the Company and its subsidiaries at December 31, 2014, 

Company Facility 

MOU Resources Commercial paper/Revolving 
Group. Inc. etedit DgC'eement (&) $ 

Cascade Natural Gas 
Corporation Revolving credit agr~ment $ 

lntermountain Gas 
Company Revolving credit agreement $ 

Centennial Energy 
Holdings, Inc. 

Commercial paper/Revolving 
etedit 8gfeement (f) $ 

Dakota Prairie 
Refining, LLC Revolving credit agreement $ 

Facility 
Lim rt 

175.0 $ 

50.0 (C) $ 

65.0 <•> $ 

650.0 $ 

50.0 (g) $ 

Amount 
Outs.tanding 

(In millions> 

77.5 (b) $ 

$ 

21.0 $ 

211.0 (b) $ 

$ 

Letters 
of Credit 

2.2 (d) 

1.0 (d) 

E)(piration 
Date 

518/t9 

719/18 

7113118 

518/t9 

12/l/l5 

(a) TM «>mmereial paper PfC>gram is sul)t)Orted by a revolving et&dit agieement with various banks (provisions allow fer increased 
bonowings. at tM option the Company on stated conditions. up to a maximum of $225.0 million). There were no amounts 
outstanding under the credit agreement 

(b) Amount outstaooing under commercial paper ptogram. 
(c) Coe:rtain ptovisJons allow for increased bonowings. up to a maximum of $75.0 million. 
(d} An outstanding le1ter of Ciedit reduces the amount available undet the credit agreement. 
(e) Coe:rtain ptovis.ions allow for increased bOfrowings, up to a maximum of $90.0 million. 
(f) TM «>mmereial paptf l)t'ogram is sul)t)Orted by a revolving c1edit agreement with various banks (provisions allow fer increas.ed 

bOrrowings, at tM option of Centennial on stated conditions. up to a maximum of $800.0 million). There wtte no amounts 
outstanding under the credit agreement 

{g) Coe:rtain ptovis.ions allow for increased bOfrowings up to a maximum of $75.0 million. 

The Company's and Centennial's respective commetcial paper programs are supported by revolving credit agreements. White the amount of 
commercial paper outstanding does not reduce available capacity under the respective revolving credit agreements, the Company and 
Centennial do not issue commercial paper in an aggregate amount exceeding the available capacity under their credit agreements. The 
commercial paper borrowings may vary during the period, largely the result of fluctuations in working capital requirements due to the 
seasonality of the construction businesses. 

The following includes information related to the preceding table. 

MDU Resources Group, Inc. On May 8, 2014. the Company amended the revolving credit agreement to increase the bo<rowing limit to 
$175.0 million and extend the termination date to May 8. 2019. The Company's revolving credit agreement supports its commercial paper 
program. Commercial paper borrowings under this agreement are classified as long-term debt as they are intended to be refinanced on a 
long-term basis through continued commercial papet borrowings. The Company's objective is to maintain acceptable credit ratings in ordet 
to access the capital markets through the issuance of commercial paper. Downgrades in the Company's credit ratings have not limited, nor 
are currently expected to limit. the Company's ability to access the capital markets. If the Company were to experience a downgrade of its 
credit tatings. it may need to borrow under its credit agreement and may expetience an increase in overall interest rates with tespect to its 
cost of borrowings. 

Prior to the maturity of the credit agreement, the Company expects that it will negotiate the extension or replacement of this agreement. If 
the Company is unable to successfully negotiate an extension of, 0< replacement for, the credit agreement, or if the fees on this facility 
become too expensive. which the Company does not currently anticipate. the Company would seek alternative funding. 

The Company's coverage of fixed charges including preferred stock dividends was 4.5 times and 4.8 times for the 12 months ended 
December 31. 2014 and 2013. 

Total equity as a percent of total capitalization was 61 percent and 60 percent at December 31, 2014 and 2013. This ratio is calculated as 
the Company's total equity, divided by the Company's total capital. Total capital is the Company's total debt, including short-term 
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borrowings and long.term debt due within one year, plus total equity. This ratio indicates how a comp-any is financing its operations, as well 
as its financial strength. 

On May 20. 2013. the Company entered into an Equity Distribution Agreement with Wells Fargo Securities, LLC with respect to the 
issuance and sale of up to 7.5 million shares of the C-Ompany's common stock. The common stock may be offered for sale, from time to 
time, in accordance with the terms and conditions of the agreement. Sates of such common stock may not be made after February 28, 
2016. Proceeds from the shares of common stock under the agreement have been and are expected to be used for corporate development 
purposes and other general corporate purposes. Under the Equity Distribution Agreement, the Company issued 3.9 million shares of stock 
during 2014. receiving net proceeds of $130.1 million. Since inception of the Equity Distribution Agreement, the Company has issued a 
cumulative total of 4.4 million shares of stock receiving net proceeds of $144.7 million through December 31. 2014. 

The Company currently has a shelf registration statement on file with the SEC, under which the Company may issue and sell any 
combination of c-0mmon stock and debt securities. The Company may sell all or a portion of such securities if warranted by market 
conditions and the Compan~ capital requirements. Any public offer and sale of such securities will be made only by means of a prospectus 
meeting the requirements of the Securities Act and the rules and regulations thereunder. The Company's board of directors currently has 
authorized the issuance and sale of up to an aggregate of $1.0 billion worth of such securities. The Company's board of directors reviews 
this authorization on a periodic basis and the aggregate amount of securities authorized may be increased in the future. 

Centennial Energy Holdings, Inc. On May 8 . 2014, Centennial entered into an amended and restated revolving credit agreement which 
increased the bofrowing limit to $650.0 million and extended the termination date to May 8, 2019. Centennial's revolving credit agreement 
supports its commercial paper program. Commercial paper borrowings under this agreement are classified as long-term debt as they are 
intended to be refinanced on a long-term basis through continued commercial paper borrowings. Centennial's objective is to maintain 
acceptable credit ratings in order to access the capital markets through the issuance of commercial paper. Downgrades in Centennial's 
credit ratings have not limited, nor are currently expected to limit, Centennial's ability to access the capital marl<ets. If Centennial were to 
experience a downgrade of its credit ratings, it may need to borrow under its credit agreement and may experience an increase in overall 
interest rates with respect to its cost of borrowings. 

Prior to the maturity of the Centennial credit agreement, Centennial expects that it will negotiate the extension or replacement of this 
agreement. which provides credit suppcrt to access the capital markets. In the event Centennial is unable to successfully negotiate this 
agreement, or in the event the fees on this facility become too expensive, which Centennial does not currently anticipate. it would seek 
alternative funding. 

WBI Energy Transmission, Inc. WBI Energy Transmission has a $175.0 mi llion amended and restated uncommitted long-term private shelf 
agreement with an expiration date of September 12, 2016. WBI Energy Transmission had $100.D million of notes outstanding at 
December 31, 2014. which reduced capacity under this uncommitted private shelf agreement. 

Dakota Prairie Refining, LLC On December 1, 2014, Dakota Prairie Refining entered into a $50.0 million revolving credit agreement with an 
expiration date of December 1, 2015. This credit agreement is used to meet the operational needs of Dakota Prairie Refining. 

Off balance sheet arrangements 
In connection with the sale of the Brazilian Transmission Lines, Centennial has agreed to guarantee payment of any indemnity obligations of 
certain of the Company"s indirect wholly owned subsidiaries who are the sellers in three purchase and sale agreements for periods ranging 
up to 10 years from the date of sale. The guarantees were required by the buyers as a condition to the sale of the Brazilian Transmission 
Lines. For more information. see Item 8 · Note 4. 

Contractual obligations and commercial commitments 
For more information on the Company's contractual obligations on long.term debt, operating leases and purchase commitments. see 
llem 8 • Notes 9 and 19. Al December 31 , 2014, the C-Ompany's commitments under these obligations were as follows, 

2015 2016 2017 2018 2019 Triereafte< Total 

(In m111ionsl 

Long·term debt $ 269.4 $ 293.8 $ 5 1.0 s 148.2 $ 345.7 $ 986.6 $ 2,094.7 

Estimated intetes.t payments'" 92.3 71.l 61.9 60.1 51.6 472.4 809.4 

Operating leases 48.I 43.5 34.3 28. l 19.7 78.7 252.4 

Purchase commitments. 694.7 304.6 161.0 91.0 86.4 910.6 2,248.3 

$ 1,104.5 $ 713.0 $ 308.2 $ 327.4 $ 503.4 $ 2,448.3 $ 5.404.8 

• Estimated lntere-st payments are calculated based on the applicable rates and payment dates, 
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At December 31. 2014, the Company had total liabilit ies of $92.8 million related to asset retirement obligations that are excluded from the 
table above. Of the total asset retirement obligations. the current portion was $13.7 million at December 31 , 2014. and was included i n 

other accrued liabi lities on the Consolidated Balance Sheet. The remainder. v1hich constitutes the long-term portion of asset retirement 

obligations. was included in other liabilities on the Consolidated Balance Sheet. Due to the nature of these obligations, the Company cannot 
determine pre<:isely when the payments will ~made to settle these obligations. For more information. see Item 8 - Note 10. 

Not reflected in the previous table are $137 ,000 i n uncertain tax posit ions. For more i nformation, see Item 8 · Note 14. 

The Company's minimum funding requirements fO< its defined benefit pension plans for 2015. which are not reflected in the previous table, 
are $3.9 million. For information on potential contributions above the minimum funding requirements. see Item 8 - Note 16. 

The Company's MEPP contributions are based on union employee payroll, which cannot be determined in advance for future periods. The 

Company may also be required to make additional contributions to its MEPPs as a result of their funded status. For more information, see 

Item IA - Risk Factors and Item 8 ·Note 16. 

Effects of Inf lation 
Inflation d id not have a significant effect on the Company's operations in 2014. 2013 or 2012. 

Item 7 A. Quantitative and Qualitative Disclosures About Market Risk 

The Company is exposed to the impact of market fluctuations associated with commodity prices and interest rates. The Company has 
policies and procedures to assist in controlling these market risks and utilizes derivatives to manage a portion of its risk. 

For more information on derivatives and the Company's derivative policies and procedures. see Item 8 - Consolidated Statements of 
Comprehensive Income and Notes 1 and 7, 

Commodity price risk 
Fidelity utilizes derivative i nstruments to manage a portion of the market risk associated with fluctuations in the price of oil and natural gas 

on f0<ecasted sales of oil and natural gas production. 

The following table. summarizes derivative agreements entered into by Fidelity as of Decembet 31, 2014. These agreements call for Fidel ity 

to teceive fixed prices and pay variable prices. 

Oil swap agreements maturing in 2015 

Natural gas swap agreements maturing in 2015 

$ 

$ 

(Forward not'°""'S volume an<S fair value In tllQus&llds) 

Weighte<S F'OtW-atd 
Averaee Not.onal 

Fixed Price Volume 
(Per BbUMM8tu} (8bl/MM81u) Fair Value 

98.00 
4.31 

270 $ 

5.000 $ 

11,895 

6,440 

The following table summarizes derivative agreements entered into by Fidelity as of December 31, 2013. These agreements call for Fidelity 

to receive fixed prices and pay variable prices. 

Oil $W3p agreements maturing in 20 14 

Natural aas swap a&1eements matu11ng in 2014 

Natural g_as swap aweement maturing in 2015 

Interest rate risk 

$ 
$ 
$ 

(Forward notiooaJ wlume and fair value in thousaOOs) 

Weighted 
Average 

Fixed Pri~ 
(Per 8bUMM8tu) 

94.74 

4. 10 

4.28 

FOtWatd 
NotiQNI 
Volume 

(8bl/MM8tu) 

2,9 11 $ 
14,600 $ 

3,650 $ 

Fair Value 

(4,77 1) 

(1,265) 

503 

The Company uses fixed and variable rate long.term debt to partially f inance capital expenditures and mandatory debt retirements. These 
debt agreements expose the Company to market r isk telated to changes in interest rates. The Company manages this risk by taki ng 

advantage of market condit ions when timing the placement of long~term financing, The Company from time to time uses intefest rate swap 

agreements to manage a portion of the Company's i nterest rate risk and may take advantage of such agreements in the future to minimize 

such r isk. 
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At December 31, 2014 and 2013, the Company had no outstanding interest rate hedges. 

The following table shows the amount of debt, including current portion. and related weighted average interest rates. both by expected 
maturity dates, as of December 31. 2014. 

2015 2016 2017 2018 2019 Tllereafttt Total 
Fair 

Value 

(C>oll&rs in m11hOM) 

long·lefm debt: 

Fixed rate $ 266.4 $ 288.6 $ 43.5 $ 108.5 $ 51.2 $ 955.l $ l,713.3 $ l,859.8 

Weighted average interest rate 5.7% 6.4% 6.3% 6.1% 4.3% 5.1% 5.5% 

Vaiiable rate $ 3.0 $ 5.2 $ 7 .5 $ 39.7 $ 294.5 $ 3 1.5 $ 381.4 $ 379.6 

Weighted average interest rate 1.2% 1.8% 2.1% 2.6% .4% 2.5% .9% 
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Item 8. Financial Statements and Supplementary Data 

Management's Report on Internal Control Over Financial Reporting 

The management of MOU Resoutces Group, Inc. is responsible fOf establishing and maintaining adequate internal control over financial 
reporting as defined in Rules 13a-l 5{f) and l 5d-l 5(1) under the Securities Exchange Act of 1934. The Company's internal control system 
is designed to provide reasonable assurance regarding the reliability of financial reporting and the preparation of the Company's financial 
statements for external purposes in acc0<dance with generally accepted- accounting principles in the United States of America. 

All internal control systems. no matter how Wllll designed, have inherent limi tations. Therefore. even those systems determined to be 
effective can provide only reasonable assurance with respect to financial statement preparation and presentation. Because of its inherent 
limitations, internal control over financial reporting may not prevent or detect misstatements. Also, projections of any evaluation of 

effectiveness to future periods are subject to the risk that controls may become inadequate because of changes in conditions, or that the 
degree of compliance with the policies or procedures may deteriorate. 

Management assessed the effectiveness of the Company's internal control over financial reporting as of Oecember 31 . 2014. In making this 
assessment, management used the criteria set forth by the committee of Sponsoring Organizations of the Treadway Commission CCOSOI in 
Internal control-Integrated Framework 12013). 

Based on our evaluation under the framework in Internal Control~lntegrated Framework (2013), management concluded that the Company's 

internal control over financial reporting was effective as of Oecember 31. 2014. 

The effectiveness of the Company's internal control over financial re potti ng as of December 3 1, 2014, has been audited by Deloitte & 
Touche LLP, an independent regjstered public accounting firm. as stated in their report. 

David L. Goodin Ooran N. Schwartz 

President and Chief Executive Officer Vice President and Chief Financial Officer 
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Part II 

Report of Independent Registered Public Accounting Firm 

To the Board of Directors and Stockholders of MDU Resources Group, Inc. 

We have audited the accompanying consolidated balance sheets of MDU Resources Group, Inc. and subsidiaries (the "C-Ompany") as of 
December 31, 2014 and 2013, and the related consolidated statements of income, comprehensive income, equity, and cash flows for each 
of the three years i n the period ended December 31, 2014. Our audits also included the financial statement schedules listed in the Index at 
Item 15. These consolidated financial statements and f inancial statement schedules are the responsibility of the Company's management. 

Our responsibility is to express an opinion on these consolidated financial statements and financial statement schedules based on our 

audits. 

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board (United States). Those 
standards require that we plan and perf0<m the audit to obtain reasonable assurance about whether the consolidated financial statements 
are free of material misstatement. An audit includes examining, on a test basis. evidence supporting the amounts and disclosures in the 

consolidated financial statements. An audit also i ncludes assessing the accounting pri nciples used and significant estimates made by 

management, as well as evaluating the overall consolidated financial statement presentation . We believe that our audits provide a 

reasonable basis for our opinion. 

In our opinion, such consolidated financial statements present fairly, in all material respects, the financial position of MOU Resources 

Group, Inc. and subsidiaries as of December 31, 2014 and 2013. and the results of their operations and their cash flows for each of the 

three years in the period ended December 31, 2014, in conformity with accounting pri nciples generally accepted in the United States of 

America. Also, in our opinion. such financial statement schedules, when considered in relation to the basic consolidated financial 

statements taken as a whole, present fairly, in all material respects, lhe information sel forth therein. 

We have also audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States), the Company's 
inte1nal control over financial reporting as of December 31, 2014, based on the criteria established i n Internal Control· lntegrated 

Framework (2013) issued by the Committee of Sponsoring Organizations of the Treadway Commission and our report dated February 20, 
2015 expressed an unqualified opinion on the Company's inte1nal control over financial reporting. 

Minneapolis, Minnesota 
February 20, 2015 
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Report of Independent Registered Public Accounting Firm 

To the Board of Directors and Stockholders of MDU Resources Group, Inc. 

We have audited the internal control <Ner financial reporting of MOU Resources Group, Inc. and subsidiaries (the 'Company') as of 
Oecember 31, 2014, based on criteria established in Internal Control-Integrated Framework (2013) issued by the Committee of Sponsoring 
Organizations of the Treadway Commission. The Company's management is responsible for maintaining effective internal control over 
financial reporting and for its assessment of the effectiveness of internal control <:Ner financial reporting, included in the accompanying 
Management's Report on Internal Control Over Financial Reporting. Our responsibility is to express an opinion on the Companfs internal 
control aver financial reporting based on our audit. 

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board (United States). Those 
standards require that we plan and perf0<m the audit to obtain reasonable assurance about whether effective internal control over financial 
reporting was maintained in all material respects. Our audit included obtaining an understanding of internal control over financial reporting. 
assessing the risk that a material weakness exists, testing and evaluating the design and operating effectiveness of internal control based on 
the assessed risk. and performing such other procedures as we considered necessary in the circumstances. We believe that our audit 
provides a reasonable basis for our opinion. 

A company's internal control <Ner financial reporting is a process designed by, or under the supervision of, the company's principal executive 
and principal financial officers. or persons performing similar functions, and effected by the company's board of directors. management, 
and other personnel to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial 
statements for external purposes in acc<>rdance with generally accepted accounting principles. A company's internal control over financial 
reporting includes those policies and procedures that ( ll pertain to the maintenance of records that, in reasonable detail, accurately and 
fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded 
as necessary to permit preparation of financial statements in accordance with generally acc.epted accounting principles. and that receipts 
and expenditures of the company are being made only in accordance with authorizations of management and directors of the company; and 
{3) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition. use, or disposition of the company's 
assets that could have a material effect on the financial statements. 

Because of the inhetent limitations of internal contiol over financial 1eporting, including the possibility of collusion or imp1oper management 
override of controls, material misstatements due to error or fraud may not be prevented or detected on a timely basis. Also, p<ojections of 
any evaluation of the effectiveness of the internal control over financial reporting to future periods are subject to the risk that the controls 
may become inadequate because ol changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate. 

In our opinion, the Company maintained. in all material respects. effective internal control over financial reporting as of Oecember 31, 
2014, based on the criteria established in Internal Control-Integrated Framework 12013) issued by the Committee of Sponsoring 
Otganizations of the Tfeadway Commission. 

We have also audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States). the 
consolidated financial statements and financial statement schedules as of and for the year ended December 31. 2014 of the Company and 
our report dated February 20, 2015 expressed an unqualified opinion on those consol idated financial statements and financial statement 
schedules. 

Minneapolis, Minnesota 
February 20. 2015 
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Part II 

Consolidated Statements of Income 

Years ended December 31. 2014 2013 2012 
(In lhou$0tld$, tll«PI per $1\are emoun1$) 

Operating revenues: 
Electric, natural gas distribution and pipeline and energy services $ 1,366,356 $ 1.264,574 $ 1,131,626 

Exploration and production, construction materials and contracting, 
construction services and other 3,304,202 3 .197,830 2.943,805 

Total operating revenues 4,670,558 4.462.404 4,075,431 

Operating expenses: 
Fuel and purchased power 89,312 83.528 72,380 

Purchased natural gas sold 570,041 505,065 425,220 
Operation and maintenance: 

Electric, natural gas distribution and pipeline and energy services 303,822 269,825 254,194 

Exploration and production, construction materials and contracting, 
construction services and other 2,625,228 2 ,535,872 2,377,285 

Depreciation. deplet ion and amortization 401,368 386.856 359,205 
Taxes, other than income 192,562 188.359 176,140 
Write-downs of oil and natural gas properties (Note 1) 391,800 

Total operating expenses 4,182,333 3 ,969.505 4,056.224 

Operating income 468,225 492.899 19.207 
Earnings (loss) from equity method inveslmenls (41) (132) 5,383 

Other income 9,962 6 ,768 6,642 

Interest expense 87.016 83.917 76.699 
Income (loss) before income taxes 41 1,130 41 5,618 (45,467) 

Income taxes 119,969 136,736 (31.146) 

Income (loss) from continuin1 operations 291,161 278,882 (14,321) 

Income (loss) from discontinued operations, net of tax (Note 3) 3,177 (312) 13.567 
Net income (loss) 294,338 278,570 (7541 
Net lo$$ attributable to noncontrolling interest (3,895) (363) 
Dividends declared on preferred stocks 685 685 685 

Earnings (loss) on common stock $ 297,548 $ 278.248 $ (1,439) 

Earnings (loss) per common share - basic: 
Earnings (loss) before di.scontinued operations $ 1.53 $ 1.47 $ (.08) 

Discontinued operations, net of tax .02 .07 

Earnings (loss) per common share • basic s 1.55 $ 1.47 $ (.01) 

Earnings (loss) per common share ·diluted: 

Earnings (loss) before discontinued operations s 1.53 $ 1.47 $ (.08) 

Discontinued 02erations. net of tax .02 .07 

Earninrs (loss) per common share · diluted s 1.55 $ 1.47 $ (.01) 

Wei1hted averare common shares outs1andin1 • basic 192,507 188.855 188,826 

Wei1hted averare common shares outstandin1 • diluted 192,587 189,693 188,826 

The ilCcompanying notes a1e /In integral part of these consolit:Mted financial statements. 
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Consolidated Statements of Comprehensive Income 

Years ended December 31. 2014 2013 2012 

(In lhou$&nd$) 

Net income (loss) $ 294.338 $ 278,570 $ (754) 

Other comprehensive income (loss): 

Net unrealized gain (loss) on derivative instruments qualifying as hedges, 

Net unrealized gain (loss) on derivative instruments arising during the 
period, net of tax of $0, $(3,116) and $4,829 in 2014, 2013 
and 2012. respectively (5.594) 8,497 

Reclassification adjustment for (gain) toss on derivative instruments 
included in net income. net of tax of $413, $(2,548) and $(5,141) in 2014 , 

694 (4,189) (8,754) 2013 and 2012. respectively 

Net unrealized gain (loss) on derivative instruments qualifying as hedges 694 (9,783) (257) 

Postretirement liability adjustment: 

Postretirement liabili~ gains (losses> arisini during the r.riod, 
net of tax of $(7,66 ), $11.818 and $(2. 60) in 201 . 2013 

(12,409) 18.539 (3, 106) and 2012, respectively 

Amortization of postretirement liability losses included in net 
periodic benefit cost, net of tax of $492, $1,276 and $1.379 in 

796 2.001 2,079 2014, 2013 and 2012, respectively 

Reclassification of postretirement liability adjustment to regulatory asset, net of 
tax of $4,509, $0 and $0 in 2014, 2013 and 2012, respectively 7,202 

Postretirement liability adjustment (4,411) 20.540 <1.027) 

Foreign cunency translation adjustment: 
Foreign currency translation adjustment reco~nized during the 
period, net of tax of $(99). $(177) and $(2 6) i n 2014, 2013 
and 2012. respectively (t62) (299) (476) 

Reclassification adjustment for (gain) toss on foreign currency 
translation ad~ustment included in net income. net of tax of 
$0. $70 and 2 in 2014. 2013 and 2012. respectively 143 3 

Foreign currency translation adjustment (162) (156) (473) 

Net unrealized gain (loss) on available~for-sale investments: 
Net unrealized loss on available-for-sate investments arising during 
the period, net of tax of $(83). $(105) and $(52) in 2014, 2013 

(154) (194) (97) and 2012, respectively 

Reclassification adjustment for loss on available-for-sale investments 
included in net income, net of tax of $73, $59 and $72 in 2014, 

135 109 134 2013 and 2012, respectivell 

Net unrealized gain (loss) on available-for-sale investments (19) (85) 37 

Other comprehensive inc·ome (loss) (3,898) 10,516 (1,720) 

Comprehensive income (loss) 290,440 289,086 (2,474) 

Comprehensive loss attributable to noncontrolling interest (3,895) (363) 

Comprehensive income (loss) attributable to common stockholders $ 294,335 $ 289.449 $ (2,474) 

Thtt accompanying notes a1s an ifltegtal part of these consolldated f1nat1c1al statements. 
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Consolidated Balance Sheets 

December 31 2014 2013 
(In U1ousan<1s, except 111~ and oer Shate amoun~.> 

Assets 
Current assets: 

cash and cash equivalents $ 81,855 $ 45,225 

Receivables. net 693.318 713.067 
Inventories 300.811 282.391 
Deferred in-come taxes 23,806 25.048 
Commodity de1ivative instruments 18,335 1.447 

PreE!!X!!!ents and othet current assets 76,843 49.510 

Tgtal , un§:nl aJs§:ts 1 , 1!!!,~7~ I.I Hi.!l~ 
lnv§~tm!!:nts 1 J7,f!~ l l~.2~2 
Property, plant and equipment (Note 1) 9,693, 171 8.803.866 

less accumulated deE!reciation, de12tetion and amortization 4,166.407 3.872.487 

Net eroeenx. etant and egui2ment s ,5261764 4,931.379 

Deferred charaes and other asstts: 

Goodwill (Note 5) 635.204 636.039 
Other intangible assets, net (Note 5> 9,840 13.099 

Other 325,277 251.188 

Total deferred c-har1es and other assets 970,321 900.326 

Tot.al assets $ 7,809,978 $ 7,061,332 

Liabilities and Equity 
Currerrt liabilitie.s: 

Short-term t>orrowings (Note 9) $ $ 11,500 

long-term debt due within one year 269,449 12,277 

Accounts payable 382,671 404.961 

Taxes payable 45,831 74,175 

Dividends payable 35.607 33.737 

Accrued compensation 62,775 69.661 
Commodity derivative instruments 7,483 

Q!h~;r ~~ru~ li aJ;?ilit i~ 172,~§I 171,111§ 

T9tal ' uu!nl Jiabllititi ~§8,§!!! 7~.2QQ 
lon1.-te1m debt (Note 9) 1,825,278 1.842.286 

Deferred credits and other liabilities: 
Oeferr'ed income tax.es 952,413 859,306 
Qth~r liabilit i~ 8J ~,8Ql! 71!!.2~!! 

TR!!I d§fent d E:r!dili and !l!ther liabillti!! 1,7§§,222 l,~7§,~44 

Commitments and contlnaencles (Notes 16, 18 and 19) 
Equily, 

Pfeferred stocks ~Note 111 15,000 15,000 
Common stockholders' equity: 

Common stock (Note 12) 
AuthOrize<I. 500,000.000 shares. $1 .00 par value 
Issued . 194,754,812 shares in 2014 and 189,868,780 shares in 2013 194,755 189,869 

Other paid-in capital 1,207,188 1.056,996 
Retained earnings 1,762,827 1.603,130 

Ac<:umulated other comprehensive loss (42, 103) (38.205) 
Treasu!_X stock at cost· 538,921 shares (3,626) <3.626) 

Total common stockholders• egui!l, 3,119,041 2.808.164 

Total Mockholders' egui!l 3 ,134,041 2.823.164 

Noncontrollin& interest 115,743 32.738 

Total egui!): 3,249,784 2.855.902 

Tat.al liabilitle-s and egul!l $ 7,809,978 $ 7,061.332 
The accompanyirtg notes are an integral part of these consolidated financial statements. 
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Consol idated Statements of Equi ty 

Yeats ended Oecffllbef 31. 2014. 2013 and 2012 

AccumtJ. ,., .. 
Oil><• 

Pte-turod Stock Common Stock Otl>C< Como<• Treasl.nY Stoc:k Honcon· 
Pafd·!n Retained l'letlsive ttoll!ng 

Sh.ares Amoont Shares Amooot CapitaJ Eaminp Loss Shares """""' tnteresi Total 

(In thousands, ellcept shares) 

8al•nce at 
December 31. 2011 150,000 $lS.OOO 189.332.485 $189.332 $1,035.739 $1.586.123 $(47,001) (538.92 ll $(3,6261 $ $2.775.567 

Net 6oss (754) (754) 

Other OM'IPfthensiYe 10$$ Cl.7201 u.1201 

Dividends declaled on 
!685) <685> preferred stocks 

Dividends de<:laled on 
commoti $tCX:k (127.538) 1127,538) 

Stock·~ 
25.743 26 5,094 5,120 compensation 

Net tax def1crt on stock· 
u .958> Cl.958> based compensation 

IS$llance of common 
11.222 II 205 216 stock 

Bala"¢t at 
December 31. 2012 150,000 15.000 189.369,450 189,369 1,039,080 1.457,146 (48.721) (538,921) (3.626) 2,648,248 

Net income (loss} 278.933 (363) 278,570 

Other comprehensive 
income 10.516 10.516 

Ofvidef'lds dee'31ed on 
(685) (685) preferred stocks 

Dividends declared on 
(132.264) 1132.264) common stock 

Stcx:k·based 
5.281 5,281 compensalioo 

Net tax dehcd on $lCX:k· 
(1,419) (1,419) based compeMation 

lsstiance of oommon 
499.330 500 14.054 14.554 stock 

Coflttilx!tion from non-
cootrouins interest 33.101 33. 101 

BalaiKe at 
December 31 . 2013 150.000 15,000 189,868,780 189,869 1,056,996 1.603.130 (38,205) (538.921) (3.626) 32,738 2,855.902 

Net income (loss) 298.233 (3.895) 294,338 

Other comprehensive loss (3.898) (3.898) 

Oividef'l<:ts deelafed on 
(685) (685) preferred stocks 

Dividends declared on 
<13?.851) 113?.851> common stock 

Stoc:k·based 
compensalioo 6.191 6.191 

ISS4Janee ot common 
stock upon vesting of 
stock·based 
compensatiot1, 
net of shares used for 

326.122 326 (5.890) (5,564) tax wilhholdings 

Excess tax benefit on 
stock·based 

4.729 4,729 compensailioo 
Issuance of oonimon 

4.559,910 4 ,560 145,162 149,722 stock 

COOttlbvtion from non· 
86.900 86,900 coottoUinK interest 

Balance at 
December 31, 2014 150,000 s 15,000 194,754,8 12 $ 194,?55 $ 1,207,188 s 1,762,827 $ (42,103} (538,921) s (3,626) s 115,? 43 $ 3 ,249,784 

The accompanying notes are an integral part of these consoli~ted financial statements. 
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Consolidated Statements of Cash Flows 

Years ended December 31. 2014 20t3 20t2 
(In lhoutands) 

Operating activities: 
Net i ncome (loss) $ 294,338 $ 278,570 $ (754) 

Income (loss) from discontinued operations, net of tax 3,177 (312) 13,567 

Income (loss) from continui ng operations 291,161 278,882 {14,321) 

Adjustments to reconcile net income (loss) to net cash 
provided by operating activities: 

Depreciation, depletion and amortization 401,368 386,856 359,205 

Earnings (loss), ne1 of d istributions, from equity method investments 550 2,281 (618) 

Deferred income taxes 87,015 86.778 (7 .503) 

Unrealized (gain) loss on commodity derivatives (23,400) 6,267 624 

Write·downsof oil and natural gas properties (Note l) 391,800 

Excess tax benefit on stock-based compensation (4,729) (26) 

Changes i n current assets and liabilities, net of acquisitions: 

Receivables 6,166 (40,669) (13,416) 

lnvent0<ies (18,738) 30,452 (42,334) 

Other current assets (25,997) (9,474) 297 
Accounts payable (45,065) 15,084 6,352 

Other current liabilities (23,515) 29,392 (59.001) 

Other noncurrent chaoses (29, 193) (43,937) (33,639) 

Net cash provided by continuing operations 615,623 741,912 587,420 

Net cash provided b~ (used in) discontinued operations 159 281 (2,680) 

Net cash provided by operating activities 615,782 742,193 584,740 

Investing acti'vities: 

Capital expenditures (972, 102) (909,400) (872,920) 

Acquisitions, net of cash acquired (209,213) (67.261) 

Net proceeds from sale or disposition of property and other 276,415 124,541 40,110 

Investments 709 302 9.725 

Proceeds from sale of equi!X, method investments 1,896 2,394 

Net cash used in continuing operations (904,191) (782,661) (887 ,952) 

Net cash ptovided b~ discontinued operations 

Net cash used in investing activities (904,191) (782,661) (887 ,952) 

Financing activities: 

Issuance of short-term borrowings 9,500 20,100 

Repayment of short-term borrowings (11,500) 

Issuance of long-term debt 606,084 507,924 467,957 

Repayment of long-term debt (368,803) (423,707) (138,775) 

Proceeds from issuance of common stock 150,060 14.554 88 
Dividends paid (136,712) (98,405) (159,768) 

Excess tax benefit on stock·based compensation 4,729 26 

Tax withholding on stock-based compensation (5,564) 

Contribution from noncontrolling interest 86,900 27,000 

Net cash provided by continuing operations 325,194 36,866 189,628 

Net cash provided by discontinued operations 

Net cash ~rovided bl financinl activities 325, 194 36,866 189,628 

Effect of exchange rate changes on cash and cash equivalents (155) (215) (146) 

Increase (decrease) in cash and cash equivalents 36,630 (3,817) (113,730) 

Cash and cash equivalents • beiinnini of y_ear 45,225 49,042 162,772 

Cash and cash equivalents • end of year $ 81,855 $ 45,225 $ 49.042 

The accompanying notes ate an integr11 part of these consolidated financial statements. 
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Notes to Consolidated Financial Statements 

Note 1 - Summary of Signifi cant Accounting Pol icies 
Basis of presentation 
The abbreviations and acronyms used throughout are defined following the Notes to Consolidated Financial Statements. The consolidated 
financial statements of the Company include the accounts of the following businesses: electric, natural gas distribution, pipeline and energy 
services, exploration and production, construction materials and contracting, construction services and other. The electric, natural gas 
distribution, and pipeline and energy services businesses are substantially all regulated. Exploration and production, construction materials 
and contracting, construction services and other are nonregulated. For further descriptions of the Company's businesses. see Note 15. 
fntercompany balances and transactions have been eliminated in consolidation. except for certain transactions related to the Company's 
regulated operations in accordance with GAAP. The statements also include the ownership interests in the assets. l iabilities and expenses of 
jointly owned electric generating facilities. 

The Company's regulated businesses are subject to various state and federal agency regulations. The accounting policies followed by these 
businesses are generally subject to the Uniform System of Accounts of the FERC. These accounting policies differ in some respects from 
those used by the Company's nonregulated businesses. 

The Company's regulated businesses account for certain income and expense items under the provisions of regulatory accounting, which 
requires these businesses to defer as regulatory assets or liabilities certain items that would have otherwise been reflected as expense or 
income, respectively, based on the expected regulatory treatment in future rates. The expected recovery or tlowback of these deferred items 
generally is based on specific ratemaking decisions or precedent for each item. Regulatory assets and liabilities are being amortized 
consistently with the regulatory treatment established by the FERC and the applicable state public service commissions. See Note 6 for 
more information regarding the nature and amounts of these regulatory deferrals. 

Depreciation, depletion and amortization expense is reported separately on the Consolidated Statements of Income and therefore is 
excluded from the other line items within operating expenses. 

Management has also evaluated the impact of events occurring after December 31, 2014, up to the date of issuance of these consolidated 
financial statements. 

Cash and cash equivalents 
The Company considers all highly liquid investments purchased with an original maturity of three months or less to be cash equivalents. 

Accounts receivable and allowance for doubtful accounts 
Accounts receivable consists primarily of ttade receivables from the sale of goods and services which are recorded at the invoiced amount 
net of allowance for doubtful accounts. and costs and estimated earnings in excess of bi llings on uncompleted contracts. F0< more 
inf0<mation, see Percentage-of-<:ompletion method in this note. The total balance of receivables past due 9D days or more was 
$30.9 million and $36.4 million at December 31, 2014 and 2013, respectively. 

The allowance for doubtful accounts is determined through a review of past due balances and other specific account data. Account balances 
are written off when management determines the amounts to be uncollectible. The Company's allowance for doubtful accounts at 
December 31. 2014 and 2Dl3. was $9.5 million and $ID. I million, respectively. 
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Inventories and natural gas in storage 
Inventories, other than natural gas in storage for the Company's regulated operations, were stated at the tower of average cost or market 
value. Natural gas in storage for the Company's regulate<! operations is generally carrie<I at average cost. or cost using the last-in, first-out 
method. The portion of the cost of natural gas in storage expected to be used within one year was included in inventocies. Inventories at 
December 31 consisted of, 

Aggregate:s held fOf re$.ale 

Matt1ials and suppl~ 

Asphalt oil 

Merchandise for res.ate 

Natural gas in storage (current> 

Other 

Total 

$ 

$ 

2014 

Un lh00$8t1dS) 

108,161 $ 
65,683 

42,135 

24,420 

19,302 

4 1,1 10 

300,811 $ 

2013 

101 ,568 

69,808 

38,099 

21.720 

16.417 

34,779 

282.39t 

The remainder of natural gas in storage, which largel·y represents the cost of gas required to maintain pres.sure levels for normal operating 
purposes, was included in other assets and was $49.3 million and $48.3 million at December 31. 2014 and 2013, respectively. 

Investments 
The Company's investments include its equity method and cost met hod investments as discussed in Note 4 , the cash surrender value of life 

insurance policies. an i nsurance contract, mortgage.backed securities and U.S. Treasury securities. Under the equity method, i nvestments 
are initially recorded at cost and adjusted for dividends and undistributed earnings and losses. The Company measures its investment in the 

insurance contract at fair value with any unrealized gains and losses recorded on the Consolidated Statements of Income. The Comp.any has 

not elected the fair value option for its mortgage-backed securities and U.S. Treasury securities and, as a result. the unrealized gains and 
losses on these investments are recorde<I in accumulate<! other comprehensive income (loss). For more information. see Notes 8 and 16. 

Property, plant and equipment 
Additions to property, plant and equipment are recorded at cost. When regulated assets are retired. or otherwise disposed of in the ordinary 

course of business. the original cost of the asset is charge<! to accumulate<! depreciation. With respect to the retirement or disposal of all 
other assets. except for exploration and production properties as describe<! in Oil and natural gas properties in this note. the resulting gains 
or losses are recognized as a component of income. The Company is permitted to capitalize AFUDC on regulated construction projects and 

to include such amounts in rate base when the related facilities are placed in service. In addition, the Company capitalizes in terest, when 
applicable, at the explOfation and production segment only on costs that have been excluded from the full cost amortization pool and on 

certain construction projects associated with its other operations. The amount of AFUDC and interest capitalized for the years ended 

December 31 were as follows: 

2014 2013 20t2 
(In thousands) 

Interest capitaliled $ 8,586 $ 6,033 $ 8 ,659 

AFUOC - bQ<rowed $ 3,022 $ 2,767 $ 2.483 
AFUOC · equity $ 5,803 $ 3.322 $ 4 ,530 

Generally, property, plant and equipment are depreciated on a straight·line basis over the average useful lives of the assets. except for 

depletable aggregate reserves, which are depleted based on the units-of-production method, and exploration and production properties, 

which are amortize<! on the units-of-production method based on total proved reserves. The Company collects removal costs for plant assets 
in regulated utility fates. These amounts are recotded as regutatocy liabilit ies, which are included in other liabilit ies. 
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Property, plant and equipment at December 31 was as follows: 

Regulated: 

Electric: 

Generation 

Distribution 

T1ansmission 

Const1uctioo in progress 

Othet 

Natural gas d istribution: 

Distribution 
Const1uction in progress 

Othet 

Pipeline and energy services: 

Transmission 

Gatheting 

Storage 

Const1uctioo in progress 

Othet 

Nonregulated: 

Pipeline and energy services: 

Midstream 

Const1uctioo in progress 

Othet 

Exploration and pc-oduction: 
Oil and natural gas properties 

Othet 

Construction materials and contracting: 

Land 

Buildings and improvements 

Machinery, vehicles and equipment 

Const1uctioo in progress 

Aggregate reserves 

Construction sernces: 

Land 

Buildings and improvements 

Machinery, vehicles and equipment 

Othet 

Othet• 

Land 

Othet 

Eliminations 

less accumulated depreciation, depletion and amortization 

Net property. plant a.nd ~uipment 

$ 

$ 

Vlefl,hted 

·-.t Oeptecia 
2014 2013 Life 1n Y~rt 

{Dollars in th<>usands, whete appUcablt) 

627,952 $ 

343,692 

229,997 
150,445 

105,015 

1,481,390 

59,310 

364,059 

449,276 

39,595 

43,994 

5,386 

39,910 

227,598 

314,3114 

100, 170 

3,331, 111 

65,702 

125,372 

70,566 

921,564 
8 ,709 

403,731 

5,265 

17,936 

112,973 

8 ,221 

2,837 
48,100 

(17,075) 

4,166,407 

5,526.764 $ 

570,394 

308,202 

196 ,824 
141,365 

99,037 

1,384,587 

46,763 

345,551 

4 18,594 

39,597 
42,939 

6,937 

39,504 

213,063 
188,641 

12,897 

3 ,017,879 
42,969 

125,551 

70,000 
906,774 

13,315 
394,715 

4,821 

16,628 

105,991 
7,508 

2,837 
47,160 

(7,177) 

3 ,872,487 

4 ,931,379 

42 

39 

48 

15 

40 

27 

53 

20 

60 

33 

16 

18 

8 

19 

12 

20 

6 
4 

23 

"Amortized on the units-of·p<oduc-tion methOd based on total ptoved reserves at a BOE average rate of $21 .17, $17 .41 and $15.28 for the years ended 
December 31. 2014, 2013 and 2012. respectively. In.eludes oil and natural gas properties accounted for under the full-eos.t method, of which 
$132.l million and $124.9 million were ex.eluded from amortization at December 31, 2014 and 2013, respectively. 

•• Depleted on the units-of.production method. 

Impairment of long-lived assets 
The Company reviews the carrying values of its long-lived assets. excluding goodwill and oil and natural gas properties, whenever ev.lnts 0< 

changes in circumstances indicate that such carrying values may not be recoverable. The determination of whether an impairment has 
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occurred is based on an estimate of undiscounted fut ure cash flows attributable to the assets. compared to the cartying value of the assets. 
If impairment has occurred, the amount of t.he impairment recognized is determined by estimating the fair value of the assets and recordi ng 
a loss if the carrying value is greater than the fair value. In 2013 and 2012. the Company recognized impairments of $9.0 million (after tax) 
and $1. 7 million (after tax), respectively, which are recorded in operation and maintenance expense on the Consolidated Statements of 
Income. The impairments are related to coalbed natural gas gathering assets located in Wy<>ming and Montana where there has been a 
significant decline in natural gas development and production activity largely due to low natural gas prices. The coalbed natural gas 
gathering assets were written down to fair value that was determined using the i ncome approach. For more information on this nonrecurri ng 
fair value measurement, see Note 8. 

No signi ficant impairment losses were recorded in 2014. Unf·oreseen events and chan.ges in circumstances could require the recognition of 
impairment losses at some future date. 

Goodwill 
Goodwill represents the excess of the purchase price over the fair value of identifiable net tangible and i ntangible assets acquired in a 
business combination. Goodwill is required to be tested for impairment annually, which is completed i n the fourth quarter. or more 
frequently if events or changes in circumstances indie<>te that goodwill may be impaired. 

The goodwill impairment test is a two-step process performed at the reporting unit level. The Company has determined that the reporting 
units for its goodwill impairment test are its operating segments. or components of an operating segment, that constitute a business for 
which discrete financial information is available and for which segment management regularly reviews the operating results. For more 
inf0<mation on the Company's operating segments, see Note 15. The first step of the impairment test involves comparing the fair value of 
each reporting unit to its carrying value. If the fair value of a reporting unit exceeds its e<>rrying value, the test is complete and no 
impairment is recorded. If the fair value of a reporting unit is less than its carrying value, step two of the test is performed to detecmine the 
amount of impairment loss, i f any. The impairment is computed by comparing the implied fair value of the reporting unit's goodwill to the 
carrying value of that goodwill. If the carrying value is greater than the implied fair value, an impairment loss must be recorded. For the 
years ended December 31 , 2014, 2013 and 2012. there were no significant impairment losses recorded. At December 31 , 2014, the fair 
value substantially exceeded the carrying value at all reporting units. 

Determining the fair value of a reporting unit cequires judgment and the use of significant estimates which i nclude assumptions about the 
Company's future revenue, profitability and cash flows, amount and timing of estimated capital expenditures, inflation rates, weighted 
average cost of capital, operational plans. and current and future economic conditions, among others. The fair value of each reporting unit is 
determined using a weighted combination of i ncome and market approaches. The Company uses a d iscounted cash flow methodology for its 
income approach. Under the i ncome approach, the discounted cash flow model determines fair value based on the present val ue of 
projected e<>sh flows &ver a specified period and a residual value related to future e<>sh flows bey<>nd the projection period. Both values are 
discounted using a rate which reflects the best estimate of the weighted average cost of capital at each reporting unit. The weighted average 
cost of capital, which varies by reporting unit and is in the range of 5 percent to 9 percent. and a long-term growth rate projection of 
approximately 3 percent were util ized in the goodwill impairment test performed in the fourth quarter of 2014. Under the market approach, 
the Company estimates fair value using multiples derived from comparable sales transactions and enterprise value to EBITOA for 
comparative peer companies for each respective reporting unit. These multiples are applied to operati ng data for each reporting unit to 
arrive at an indication of fair value. In addition, the Company adds a reasonable control premium when calculating the fair val ue utilizing 
the peer multiples, which is estimated as the premium that would be received in a sale in an orderly transaction between market 
participants. The Company believes that the estimates and assumptions used in its impairment assessments are reasonable and based on 
available mar1<et information, but variations in any of the assumptions could result in materially different calculations of fair value and 
determinations of whether or not an impairment is indicated. 

Oil and natural gas properties 
The Company uses the full-cost method of accounting for its oil and natural gas production activities. Under this method. all costs incurred 
in the acquisition, exploration and development of oi l and natural gas properties are capitalized and amortized on the units·of.production 
method based on total proved reserves. Any conveyances of properties. i ncluding gains or losses on abandonments of properties, are 
generally treated as adjustments to the cost of the properties with no gain or loss recognized. 

Capitalized costs are subject to a ·ceiling test' that l imits such costs to the aggregate of the present value of future net cash flows from 
pr<>ved reserves discounted at 10 percent, as mandated under the rules of the SEC. plus the cost of unproved properties not subject to 
amortization, plus the effects of cash flow hedges, less applicable income taxes. Proved reserves and associated future cash flows are 
determined based on SEC Defined Prices and exclude cash outflows associated with asset retirement obligations that have been accrued on 
the balance sheet. If capitalized costs, less accumulated amortization and related deferred income taxes, exceed the full-.cost ceiling at the 
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end of any quarter, a permanent noncash write-down is required to be charged to earnings in that quarter regardless of subsequent price 
changes. 

SEC Defined Prices for each quarter in 2014 were as follows, 

NY MEX Henry Hub Ventura 
Oil Price Gas Price Gas Price 

SEC Defined Prices for the 12 months ended <per Bbl) (per MMBM (per MMBtu) 

Decembef 31 , 2014 $ 94.99 $ 4.34 $ 7.71 
September 30, 2014 99.08 4 .24 7.60 
June 30, 2014 100.27 4.10 7.47 

March 31. 2014 98.46 3.99 7.33 

For purposes of comparison, first-of-the-month prices were as follows: 

NY MEX Henry Hub Ventura 
Oil Price Gas Pl'ice Gas Price 
(per Bbl) (per MMBtu) (per MMBlu) 

January 2015 $ 53.27 $ 3.00 $ 3.06 
February 2015 48.24 2.68 2.78 

Given the current oil and natural gas pricing environment, the Company believes it is likely it will have noncash write·downs of its oil and 
natural gas properties in future quarters until such time as commodity prices begin to recover. 

At December 31. 2014 and 2013. the Company's full-cost ceiling exceeded the Company's capitalized cost. Various factors. including lower 
SEC Defined Prices, market differentials, changes in estimates of proved reserve quantities, unsuccessful results of exploration and 
development efforts or changes in operating and development costs could result in future noncash write-downs of the Company's oil and 
natural gas properties. 

The Company's capitalized costs under the full-cost method of accounting exceeded the fulH:ost ceiling at September 30, 2012 and 
December 31 , 2012. SEC Defined Prices. adjusted for market differentials. are used to calculate the ceiling test. SEC Defined Prices as of 
September 30, 2012 and December 31. 2012, were $94.97 per Bbl for NYMEX oil and $2.83 per MM Btu for Henry Hub natural gas and 
$94. 71 per Bbl for NYMEX oil and $2. 76 per MM Btu for Henry Hub natural gas, respectively. Accordingly, the Company was required lo 
write down its oil and natural gas producing properties. The noncash write-downs amounted to $160. l million and $231 . 7 million 
($100.9 million and $145.9 mi llion after tax) for the three months ended September 30, 2012 and December 31, 2012. respectively. 

The Company hedged a portion of its oil and natural gas production and the effects of the cash flow hedges were used in determining the 
full-cost ceiling at September 30. 2012 and December 31 , 2012. The Company would have recognized additional write-downs of its oil and 
natural gas properties of $19.5 mi llion ($12.3 million alter lax) al September 30, 2012, and $20.8 million ($13.l million after tax) at 
December 31, 2012. if the effects of cash flow hedges had not been considered in calculating the full·cost ceiling. For more information on 
the Company's cash flow hedges, see Note 7. 

The following table summarizes the Compan)"s oil and natural gas properties not subject to amortization at December 31 , 20t4, in total 
and by the year in which such costs were incurred: 

Ye3r (2!!$ l!'Cuned 

Total 2014 2013 2012 
2011 

$~1)J)()f 

(In tl'IOusanOS) 

Acquis.ition $ 97,795 $ 82,233 $ 1.528 $ 475 $ 13,559 
Development 14,312 3.361 9,928 484 539 
Exploration 18,221 10,961 3,126 3,885 249 
Capitalized intere$t 1.813 l ,343 203 67 200 

Total costs not subject to amortization $ 132, 14 l $ 97.898 $ 14.785 $ 4,911 $ M,547 

Costs not subject to amortization as of December 31. 2014. consisted primarily of unevaluated leaseholds and development costs in the 
Powder River Basin and the Paradox Basin. The Company expects that the majority of these costs will be evaluated within the next five years 
and included in the amortization base as the properties are evaluated and/or developed. 
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Revenue recognition 
Revenue is recognized when the earnings process is complete. as evidenced by an agreement between the customer and the Company, when 
delivery has occurred or services have been rendered, when the fee is fixed or determinable and when collection is reasonably assured. The 
C<lmpany recognizes utility revenue each month base<! on the se1Vices provided to all utility customers ducing the month. Accrued unbilled 
revenue which is included in receivables, net, represents revenues tecognized in excess of amounts bi lled. Accrued unbilled revenue at 
Montana-Dakota, Cascade and lntermountain was $99.7 million and $ 107 .4 million at December 31 , 2014 and 2013, respectively. The 
Company recognizes construction contract revenue at its construction businesses using the percentage-of-completion method as d iscussed 

later. The Company recognizes revenue from exploration and production properties only on that portion of production sold and allocable to 
the Company's ownership interest in the related properties. The Company recognizes all other revenues when services are rendered or goods 
are delivered. The Company presents revenues net of taxes collected from customers at the time of sale to be remitted to governmental 
authori ties. including sales and use taxes. 

Percentage-of-completion method 
The Company recognizes c-0nstruction contract revenue from fixed-price and modified fixed-price construction contracts at its construction 
busine~s using the percentage-of-completion method. measured by the percentage of costs incurred to date to estimated total costs for 
each contract. If a loss is anticipated on a contract, the loss is immediately recognized. 

Costs and estimated earnings in excess of billings on uncompleted contracts represent revenues recognized in excess of amounts billed and 
were included in receivables, net. Billings in excess of costs and estimated earnings on uncompleted contracts represent billings in excess 
of revenues recognized and were included in accounts payable. Costs and estimated earnings in excess of billings and billings in excess of 
costs and estimated earnings on uncompleted contracts at December 31, were as follows, 

Costs and estimated earnings in excess of billings on uncompleled contracts 

Billings in excess of cos.ls and estimated earnings on uncompleted contracts 

s 
s 

2014 

(In thousands) 

58,243 $ 

47,011 $ 

2013 

60,828 

84, 189 

Amounts representing balances billed but not paid by customers under retainage provisions in contracts at December 31, were as follows: 

Short·term retain.age• 
Long·term retain.age•~ 

Total retain.age 

• Expected lo be paid wilhin ooe year or fess and inctuded in receivable~. net 
•• Included in defened charges and other assets · olher. 

Derivative instruments 

s 

s 

2014 2013 
(In thousands) 

47,551 $ 55,906 

1,053 4,229 

48.604 $ 60,135 

The Company's policy allows the use of derivative instruments as part of an overall energy price and interest rate risk management program 
to efficiently manage and minimize commodity price and interest rate risk. The Company"s policy prohibits the use of derivative instruments 
for speculating to take advantage of market trends and conditions. and the C<lmpany has procedures in place to monitor compliance with its 
policies. The Company is exposed to credit-related tosses in relation to derivative instruments in the event of nonperformance by 
counterparties. 

The Company's policy generally allO'NS the hedging of monthly fOfecasted sales of oil and natural gas production at Fidelity for a period up to 
42 months from the time the C<lmpany enters into the hedge. The Company's policy requires that interest rate derivative instruments not 
exceed a period of 24 months and allOYIS the hedging of monthly forecasted purchases of natural gas at Cascade and lntermountain for a 
period up to three years. 

The Company's policy requires that each month as physical oil and natural gas production at fidelity occurs and the commodity is sold, the 
related portion of the derivative agreement fDf that month's production must settle with its counterparties. Settlements represent the 
exchange of cash between the Company and its counterparties based on the notional quantities and prices f0< each month's physical 
delivery as specified within the agreements. The fair value of the remaining notional amounts on the derivative agreements is recorded on 
the balance sheet as an asset or liability measured at fair value. The Company's policy also requires settlement of natural gas derivative 
instruments at Cascade and lntermountain monthly and all interest rate derivative transactions must be settled over a period that wi ll not 
exceed 90 days. The Company has policies and procedures that management believes minimize credit-risk exposure. Accordingly, the 
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Company does not anticipate any material effect on its f i nancial position or results of operations as a result of nonperformance by 
counterparties. for more information on derivat ive instruments, see Note 7. 

Asset retirement obligations 
The Company records the fair value of a l iability for an asset retirement obligation in the period in which it is incurred. When the liability is 
init ially reeo<ded, the Company capitalizes a cost by increasing the carrying amount of the related long·lived asset. Over time. the liability is 

accreted to its present value each period, and the capitalized cost is depreciated aver the useful life of the related asset. Upon settlement of 

the liability, the Company either settles the obligation for the recorded amount or incurs a gain or loss at its nonregulated operations or 
incurs a regulatory asset or liability at its regulated operations. For more information on asset retirement obligations, see Note 10. 

Legal costs 
The Company expenses external legal fees as they are incurred. 

Natural gas costs recoverable or refundable through rate adjustments 
Under the terms of certain orders of the applicable state public service commissions, the Company is deferring natural gas commodity, 
transportation and storage costs that are greater or less than amounts presently being recovered through its existing rate schedules. Such 
orders generally provide that these amounts are recoverable or refundable through rate adjustments within a period ranging from 12 to 28 
months from the time such costs are paid . Natural gas costs refundable through rate adjustments were $13.2 million and $16.9 million at 
December 31. 2014 and 2013. respectively, which is included in other accrued liabilities. Natural gas costs recoverable through rate 
adjustments were $19.6 million and $12.1 million at December 31, 2014 and 2013, respectively, which is included in prepayments and 
other current assets. 

Income taxes 
The Company provides deferred federal and state income taxes on all temporary differences between the book and tax basis of the 
Company's assets and liabilities. Excess deferred income tax balances associated with the Company's rate-regulated activities have been 
recorded as a regulatory liability and are included in other liabilities. These regulatory liabilities are expected to be reflected as a reduction 
in future rates charged to customers in accordance with applicable regulatory procedures. 

The Company uses the deferral method of accounting for in~stment tax credits and amortizes the credits on regulated electric and natural 
gas distribution plant over various periods that conform to the ratemaking treatment prescribed by the applicable state public service 
commissions. 

Tax positions taken or expected to be taken in an income tax return are evaluated for recognition using a more·likely-than-not threshold, and 
those tax positions requiring recognition are measured as the largest amount of tax benefit that is greater than 50 percent likely of being 
realized upon ultimate settlement with a taxing authority. The Company recognizes interest and penalties accrued related to unrecognized 
tax benefits in income taxes. 

Foreign currency translation adjustment 
The functional currency of the Company's investment in ECTE, as discussed in Note 4. is the Brazilian Real. Translation from the Brazilian 
Real to the U.S. dollar for assets and liabilities is performed using the exchange rate in effect at the balance sheet date. Revenues and 
expenses are translated on a year-to-date basis using an average of the daily exchange rates. 

Transaction gains and losses resulting from the effect of exchange rate changes on transactions denominated in a currency other than the 
functional currency of the reporting entity would be recorded in income. 
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Earnings (loss) per common share 
Basic earnings (loss) per common share were computed by dividing earnings (loss) on common stock by the weighted average number of 
shares of common stock outstanding during the year. Diluted earnings per common share were computed by dividing earnings on common 
stock by the total of the weighted average number of shares of common stock outstanding during the year. plus the effect of outstanding 
performance share awards. In 2014 and 2013, there were no shares excluded from the calculation of diluted earnings per share. Diluted 
loss per common share for the year ended December 31, 2012, wa.s computed by dividing the loss on common stock by the weighted 
average number of shares of common stock outstandi ng during the year. Due to the loss on common stock for the year ended December 3 1, 

2012, the effect of outstanding performance share awards was excluded from the computation of d iluted loss per common share as their 

effect was antidilutive. Common stock outstanding includes issued shares less shares held in treasury. Net income (loss) was the same for 
both the basic and diluted earnings Closs) per share calculations. A reconciliation of the weighted average common shares outstanding used 
in the basic and diluted earnings Closs> per share calculation was as follows, 

Weighted average common shaies outstanding • basic 

Effect of d ilutive performance share a'Nards. 

Weighted average common snares outstanding . diluted 

Shates excluded from the calculation of diluted earnings per share 

Use of estimates 

2014 

192,507 

80 

192,587 

2013 2012 
(In thousallds) 

188,855 188,826 

838 

189,693 188,826 

58 

The preparation of financial statements in conformity with GAAP requires the Company to make estimates and assumptions that affect the 
reported amounts of assets and liabilities, and disclosure of contingent assets and liabilities at the date of the financial statements, as well 
as the reported amounts of revenues and expenses during the reporting period. Estimates are used for items such as impairment testing of 
long-lived assets, goodwi ll and oil and natural gas properties; fair values of acquired assets and liabilities under the acquisition method of 
accounting; oil, NGL and natural gas proved reserves; aggregate reserves; property depreciable lives: tax provisions; uncollectible accounts; 
environmental and other loss contingencies; accumulated provision for revenues subject to refund: costs on construction contracts; unbilled 
revenues: actuarially determined benefit costs: asset retirement obligations; the valuation of stock-based compensation; and the fair value of 
derivative in.struments. As additional information becomes available. or actual amounts are determinable, the recorded estimates are 
revised. Consequently. operating results can be affected by revisions to prior accounting estimates. 

Cash flow information 
cash expenditures for interest and income taxes for the years ended December 31 were as follows: 

2014 2013 2012 
(In thoosands) 

Interest, net of amovnt capitalited $ 81,351 $ 81 ,689 $ 74,378 

Income ta>ees paid, net $ 69,087 $ 24.857 $ 3.277 

Noncash investing transact ions at December 31 were as follows: 

2014 2013 201 2 
(In thousands) 

Property, plant and equipment additions. in accounts payable $ 103,327 $ 67.129 $ 76.205 

New accounting standards 
Revenue from Conttacts with Customet'$ In May 2014, the FASS issued guidance on accounting for revenue from contracts with customers. 
The guidance provides for a single comprehensive model for entities to use in accounting for revenue arising from contracts with customers 
and supersedes most current revenue recognition guidance, including industry specific guidance. This guidance will be effective for the 
Company on January I , 2017. Entities will have the option of using either a full retrospective 0t modilied retrospective approach to adopting 
the guidance. Under the modified approach, an entity would recognize the cumulative effect of initially applying the guidance with an 
adjustment to the opening balance of retained earnings in the period of adoption. In addition, the modified approach will require addit ional 
d isclosures. The Company is evaluating the effects the adoption of the new revenue guidance will have on its results of operations. financial 
position, cash flows and disclosures. as well as its method of adoption . 
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Variable interest entities 
The Company evaluates its arrangements and contracts with other entities to determine if they are VIEs and if so, if the Company is the 
primary beneficiary. GAAP provides a framework 10< identifying VfEs and determining when a company should include the assets. liabilities. 
nonconttolling interest and results of activities of a VIE in its consolidated financial statements. 

A VIE should be consolidated if a party with an ownership, contractual or other f inancial interest i n the VIE (a variable interest holder) has 

the power to direct the VI E's most significant activities and the obligation to absorb losses or right to receive benefits of the VIE that could 

be significant to the VIE. A variable interest hOlder that consolidates the VIE is called the primary beneficiary. Upon consolidation, the 
primary beneficiary generally must initially record all ol the VI E's assets, liabilities and noncontrolling interests at lair value and 
subsequently account !or the VIE as ii it were consolidated. 

The Company's evaluation of whether it qualifies as the primary beneficiary of a VIE involves significant judgments, estimates and assumptions 

and includes a qualitative analysis of the activities that most significantly impact the VI E's economic performance and whether the Company 

has the power to direct those activities. the design of the entity, the rights ol the parties and the purpose of the arrangement. 

Comprehensive income (loss) 
Comprehensive i ncome (loss) is the sum of net income (loss) as reported and other comprehensive income (loss). The Company"s other 

comprehensive income (loss) resulted from gains (losses) on derivative instruments qualifying as hedges, postretirement liability 

adjustments. foreign currency translation adjustments and gains (losses) on available-for-sale investments. For more information on 

derivative instruments, see Note 7. 

The after-tax changes in the components ol accumulated other comprehensive loss as of December 31 , 2014, 2013 and 2012, were as 
follows, 

Ne1 
Ul'llta1ized Nel 

Gain (loss) on Unttali.ted Total 
Oertvative Post- Foreign Gain (loss) on Accumulated 

IMtruments 1etiremen1 Currency Available· °'"" Qualifying Liability Translation tor-sale Comprehensi'Ye 
asttooies Adjustment AdjttStment Investments Loss 

(In thoosan(is) 

Balance at December 31, 2012 $ 6,018 $ (54,347) $ (511) $ 119 $ (48,721) 

Other comprehensiw: income (loss) before 
reclassifications (5.594) 18,539 (299) (194) 12.452 

Amounts ttelassified from ac<:umulattd other 
comprehensl\'e loss (4.189) 2.00t 143 109 0.936) 

Net current·petiod other coml)fehensive income <loss) (9.783) 20,540 (156) (85) 10,516 

Balance at December 31, 2013 (3,765) (33,807) (667) 34 (38,205) 

Other comprehensiw: income (loss) before 
reclassifications (12,409) (162) (154) (12,725) 

Amounts reclassified from actumulattd other 
comprehensi\'e loss 694 796 135 1,625 

Amounts re(;lassified from accumulated other 
comprehensi\'e 10$$ to a regulatory asset 7.202 7.202 

Net wnent·petiod other coml)fehens.ive income Uoss) 694 (4,41 1) (162> (19) (3,898) 

Balance at December 31, 2014 $ (3,071) $ (38,218) $ (829) $ 15 $ (42, 103) 
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Reclassifications out of accumulated other comprehensive loss for the year ended December 31 were as follows: 

Reclassification adjustment for gain (loss) on de<ivative 
Instruments included in net income: 

Commodity derivative instJuments 

Interest rate derivative instruments 

Amortization of pos.ttetfrement liability losses included 
in net periodic benefit cos.t 

Reclassification acljvstment for loss on foreign currency 
transli!tion adjustment inclvcled in net income 

Reclassification adjustment for loss on avaitable·f0t·sa1e 
investments included in net irw::ome 

Total 1eclassifications 

$ 

$ 

2014 

(In lh!XIS81l<Js) 

(468) $ 
(639) 

(1, 107) 

4 13 

(694) 

(1,288) 

492 

(796) 

(208) 

73 

(135) 

(1,625) $ 

(a) Included in net pe:r'tOdic benefit cost (credit). For more information. see Note 16. 

Note 2 - Acquisitions 

2013 

7,803 

(l ,066) 

6.737 
(2.548) 

4 ,189 

13.277> 

l ,276 

(2.001) 

(2 13> 

70 

(143) 

(168) 

59 

(109) 

J.936 

locat'°" on Con1olk:Sated 
St:atemtnts of Income 

Operating revenues 

Interest expense 

Income taxes 

(a) 

Income taxes 

Ear~ (loss} from 
equity met investments 

Earnings Uoss} from 
equity method investments 

Othet inc~ 

Income taxes 

On February 10, 2014, the Company entered into agreements to purchase working interests and leasehold positions in oil and natural gas 
production assets in the southern Powder River Basin of Wyoming. The effective date of the acquisition was October 1, 2013, and the 
closing occurred on March 6, 2014. 

The total purchase price. including purchase price adjustments, for acquisitions in 2014 was approximately $209.2 million, including the 
above acquisition. 

In 2012, the Company acquired a 50 percent undivided interest in natural gas and oil midstream assets in western North Dakota. The 
acquisition includes a natural gas processing plant and a natural gas gathering pipeline system, along with an oil gathering system. an oil 
storage terminal and an oil pipeline. The total purchase consideration for acquisitions was approximately $67 .5 mi llion, including the 
Company's interest in the above facilities and contingent consideration related to an acquisition made prior to 2012. The Company 
recognizes its proportionate share of the assets. l iabilities, revenues and expenses related to the natural gas and oil midstream assets 
acquisition. 

The acquisitions were accounted for under the acquisition method of accounting and, accordingly, the acquired assets and liabilities 
assumed have been recorded at their respective fair values as of the date of acquisition. The results of operations of the acquired businesses 
and properties are included in the financial statements since the date of each acquisition. Pro forma financial amounts reflecting the effects 
of the acquisitions are not presented, as such acquisitions were not material to the Company's financial position or results of operations. 

Note 3 - Discontinued Operations 
In 2007. Centennial Resources sold CEM to Bicent. In connection with the sale, Centennial Resources agreed to indemnify Bicent and its 
affiliates from certain third party claims arising out of or in connection with Centennial Resources' ownership or operation of CEM prioc to 
the sale. In addition, Centennial had previously guaranteed CEM's obligations under a construction contract. In the fourth quarter of 2011, 
the Company accrued $21.0 million ($13.0 mi llion after tax) related to the guarantee as a result of an arbitration award against CEM. In the 
second quarter of 2012, discontinued operations reflected the settlement of certain liabilities and estimated insurance recoveries resulting 
in a net benefit related to this matter. In the fourth quarter of 2012, the Company reversed its previously recorded accrual f0< the arbitration 
charge due to a favorable court ruling, which was partially offset by the reversal of estimated i nsurance recoveries. The Company incurred 
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legal expenses and had a benefit related to the resolution of this matter in the second quarter of 2014. The. Company also had a benefit 
related to income taxes, including the resolution of certain income tax matters, in the fourth quarter of 2014. These items are reflected as 
discontinued operations in the consolidated financial statements and accompanying notes. Disconti nued operations are included in the 
Other category. 

Note 4 - Equity Method Investments 
Investments in companies in which the Company has the ability to exercise significant influence over operating and financial Policies are 
accounted for using the equity method. At December 31. 2014 and 2013, the Company had no significant equity method investments. 

In August 2006, MDU Brasil acquired ownership interests in the Brazilian Transmission Lines. The electric transmission lines are primarily 

in northeastern and southern Brazil. The transmission contracts provide for revenues denominated in the Brazilian Real, annual inflation 
adjustments and change in tax law adjustments. The functional currency for the Brazilian Transmission Lines is the Brazilian Real. 

In 2009, multiple sales agreements were signed with three separate parties tor the Company to sell its ownership interests in the Bralilian 
Transmission Lines. In November 2010, the Company completed the sale of its entire ownership interest in ENTE and ERTE and 
59. 96 percent of the Company"s ownership interest in ECTE. The Company's remaining interest in ECTE is being sold over a mufti.year 
period. In August 2013 and 2012. and November 2011, the Company completed the sale of one·fourth of the remaining interest in each 
year. The Company recognized immaterial gains in 2013 and 2012. The Company's remaining ownership interest in ECTE at December 31, 
2014, accounted for under the cost method, was subsequently sold on January 26, 2015. 

Note 5 - Goodwill and Other Intangible Assets 
The changes in the carrying amount of goodwill for the year ended December 31. 2014. were as follows, 

Natural gas d istribution 

Pipeline and energy seMces 

Construction matetials and contracting 

Construction services 

Total 

Balance at 
Janu26 I, 

2 14 

345,736 

9,737 

176,290 

104.276 

636,039 

Goodwil l 
Acquired Balance at 

Ouri;&the December 31, 
Year her 2014 

Un thousands) 

$ $ 345,736 

9,737 

176,290 

(835) 103.441 

$ (835) $ 635,204 

.. Balance is pt"esented net of accumulated impairment of $12.3 million al the pipeline and energy services segment. which occurred in prior periods. 

The changes in the carrying amount of goodwill for the year ended December 31, 2013. were as follows, 

Natural gas d istrjbution 

Pipeline ~nd ene'i)' services 
Construction matetials and contracting 

Construction services 

Total 

Balance at 
Janu; I. 

2 13 

345,736 

9,737 

176,290 

104,276 

636,039 

Goodwlll 
Acquired Balance at 

During December 31. 
the Year 2013 

Un thousands) 

$ $ 345,736 

9.737 

t76.290 

104,276 

$ $ 636,039 

· Balance is pt"esented net of accumulated impairment ol $12.3 million al the pipeline and energy setVices segment, which occurred in prior pertods. 
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Other amortizable intangible assets at December 31 were as follows: 

Customer relationships 

Accumulated amctliuition 

Noncompete agreements 

Accumulated amortization 

Othe< 

Accumulated amortization 

Total 

$ 

$ 

2014 

(In thQuun<b) 

21,310 $ 

(15,556) 

5,754 

5,080 
(4,098) 

982 

10,921 
(7,817) 

3,104 

9,840 $ 

Part II 

2013 

21.310 

(13.726> 

7.584 

6,186 

(4,840) 

1.346 

10.995 
(6,826> 

4,169 

13.099 

Amortization expense for amortiiable intangible assets for the years ended December 31, 2014, 2013 and 2012, was $3.2 million, 
$4.0 million and $3.8 mil lion, respectively. Estimated amortization expense lor intangible as.sets is $2.5 million in 2015, $2.1 million in 
2016, $1.9 million in 2017, $1.0 million in 2018, $900,000 in 2019 and $1.4 million thereafter. 

Note 6 - Regulatory Assets and Liabi lit ies 
The following table summarizes the i ndividual components of unamortized regulatoty assets and liabilities as of December 31 : 

RegulatOf)' a$Sets: 

Pension and postretirement benefits (a} 

Taxes recoverable from <:ustomets (a) 

Manufactured gas plant sites remediation (a) 

Ce> S 

Natural gas costs recoverable through rate adjustments (b) 

long·term debt refinancing costs (a) 

Costs related to identifying generation development (a} 

Other <a> (bl 

Total regulalOfY assets 

Regulatory liabilities. 

Plant removal and decommissioning costs (c) 

Taxes refundable to c.ustomers (c) 

Natural gas costs refuOOable through rate adjvstments (d) 

Othe< (C) (d) 

Total regulatOf)' liabilities 

Net regulatety position 

Over plant lives 

Up to 3 years 

Up to 28 months 

Up to 23 years 

Up to 12 years 

Largety within l • 4 years 

•Estimated recovery pe<iod for regulatory as.sets currently being reccwered in rates charged to customers. 
(a) lnch.Kted in deferred charges and 01her as"Sets · other on the Consolidated Balance Sheets. 
(b) Included in prepayments and 01her current assets on the Consolidated Selance Sheets. 
(c) lncJvded in other liabilities on the Consoltdated Balance Sheets. 
(d) Included in other ocetued liabilities on the Consolidated Balance Sheets. 
(e) Recovered as expense is incurred OI cash contributions are made. 

$ 

2014 

Un thousands) 

182,565 

22,910 

17,548 

19,575 

7,864 

4,165 

14,959 

269,586 

338,641 

17,772 

13,238 

16,601 

386,252 

$ 

(116,666) $ 

2013 

105,123 

18.266 

15,797 

12,060 

8.697 

4,512 

15,311 

179,766 

308,431 

20.180 
16,932 

21.868 

367,411 

(187,645) 

The regulatory assets are expected to be recovered i n rates charged to customers. A portion of the Company's regulatory assets are not 

earning a return; however, these regulatocy assets are expected to be recovered from customers in future rates. As of December 31, 2014 
and 2013, approximately $229.6 million and $163.7 million, respectively, of regulatory assets were not earning a rate of return. 

If, for any reason, the Company's regulated businesses cease to meet the criteria for application of regulatory accounting for all or part of 

their operations, the regulatory assets and liabilities relati ng to those portions ceasing to meet such criteria would be removed from the 
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balance sheet and included in the statement of i ncome or accumulated other comprehensive i ncome ( loss) in the period in which the 
d iscontinuance of regulatory accounti ng occurs. 

Note 7 - Derivati ve Instruments 
Derivative instruments, i ncl uding certai n derivative instruments embedded in other contracts, are required to be recorded on the balance 

sheet as either an asset or liability measured at fair value. The Company's policy is to not offset fair value amounts for derivative instruments 
and, as a result, the Company's derivative assets and liabilities are presented g1oss on the Consolidated Balance Sheets. Changes in the 
derivative instrument's fair value are recognized currently in earnings unless specific hedge accounting criteria are met. Accounting for 
qualifying hedges allows derivative gains and tosses to offset the related results on the hedged item in the income statement and requires 
that a company must formally document, designate and assess the effectiveness of transactions that receive hedge accounting tteatment. 

In the event a derivative i nstrument bei ng accounted for as a cash flow hedge does not qualify for hedge accounting because it is no longer 

highly effective in offsettin.g changes i n cash flows of a hedged item; i f the derivative instrument expires or is sold, teiminated or exercised; 

or if management determines that designation of the derivative instrument as a hedge instrument is no longer appropriate. hedge accounting 
would be discontinued and the derivative instrument would conti nue to be carried at fair val ue with changes in its fair value tecognized in 

earni ngs. In these c ircumstances, the net gain or loss at the time of discontinuance of hedge accounting would remai n in accumulated othet 

comprehensive income (loss) until the period or periods during which the hedged forecasted transaction affects earnings, at which time the 
net gain or toss would be reclassif ied into earnings. In the event a cash flow hedge is d iscontinued because it is unlikely that a foreca:st ed 

transaction will occur. the derivative instrument would conti nue to be carried on the balance sheet at its fair value, and gains and losses 

that had accumulated in other comprehensive i ncome ( loss) v.'Ould be recognized immediately in earnings. The Company's policy requires 

approval to terminate a derivative i nstiument prior to its original maturity. 

The fair val ue of the derivative instruments must be esti mated as of the end of each reporting period and is recorded on the Consolidated 

Balance Sheets as an asset °' liability. 

The Company evaluates countetparty credit risk on its derivative assets and the Company's credit r'iSk on its derivative liabilit ies. As of 

December 31, 2014 and 2013. credit risk was not material. 

Fidelity 
At December 31, 201 4 and 2013. Fidelity held oil swap agreements with total fo1Ward notional V()lumes of 270.000 and 2.9 million Bbl, 
respectively, and natural gas swap ag1eements with total fOfWard notional volumes of 5.0 million and 18.3 million MMBtu. respectively. 
Fidelity utilizes these derivative instruments to manage a portion of the market r isk associated with fluctuations in the price of oil and 

natural gas on its forecasted sales of oil and natural gas production. 

Effective April I. 2013. Fidelity elected to de-designate alt commOdity derivative contracts previously designated as cash flow hedges and 
elected to discontinue hedge accounting prospectively for all of its commOdity derivative instruments. When the criteria for hedge 
accounting is not met or when hedge accounting is not elected, reatized gains and losses and unrealized gains and tosses are both recorded 
in opetating revenues on the Consolidated Statements of Income. As a result of discontinuing hedge accounting on commodity derivative 

instruments, gains and tosses on the oil and natural gas derivative instruments remai n in accumulated other comprehensive income (loss) as 
of the de·designation date and are reclassified into earni ngs in future periods as the underlying hedged transactions affect earnings. At 

April 1. 2013. accumulated other comprehensive income (loss) incl uded $1.8 million of unrealized gai ns, representing the mark~to·market 

value of the Companfs commodity derivative instruments that qualif ied as cash flow hedges as of the balance sheet date. which the 

Company has subsequently reclassified into earnings. 

Prior to April l , 2013, changes in the fair value attributable to the effective portion of the hedgi ng instruments, net of tax, were recorded i n 
stockholders• equity as a component of accumulated other comprehensive income (loss). To the extent that the hedges were not effective or 

did not qualify for hedge accounting, the i neffective portion of the changes i n fair market value was recorded directly in earnings. Gains and 

losses on the oil and natural gas derivative i nstruments weie reclassified from accumulated other comprehensive income (loss) into 

operating revenues on the Consolidated Statements of Income at the date the oil and natural gas quantities were settled. 

Certain of Fidelity's derivative instruments contain cross·default provisions that state if Fidelity or any of its affiliates fails to make payment 

with respect to certain indebtedness. i n excess of specified amounts. the counterparties could require early settlement or termination of 
derivative instruments in liability posit ions. Fidelity had no derivative i nstruments that were i n a l iability posit ion with credit-risk-related 

contingent features at December 3 1. 2014. The aggregate fair value of Fidelity's derivative instruments with credit·risk·related conti ngent 

features that were in a l iability position at Oecember 31. 2013, was $7.5 million. The aggregate fair value of assets that would have been 
needed to settle the instruments immediately if the credit·risk·retated contingent features were triggered on December 31. 2013, was 
$7.5 million. 
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Centennial 
Centennial has historically entered into interest rate derivative instruments to manage a portion of its interest rate exposure on the 
forecasted issuance of long-term debt. At December 31. 2014 and 2013, Centennial had no outstanding interest rate swap agreements. 

Fidelity and Centennial 
There were no components of the derivative instruments' gain or loss excluded from the assessment of hedge effectiveness. Gains and losses 
must be reclassified into earnings as a result of the discontinuance of cash flow hedges if it is probable that the original forecasted 
transactions will not occur, and the(e were no such feclassifications. 

The gains and losses on derivative instruments for the years ended December 31 were as follows: 

Commodity derivatives designated as cash now hedges: 

Amoont of gain (loss) recognized in accumulated other 
comprehensive loss (effective portion). net of tax. 

Amount of (gain) loss reclas.sifled from accumulated other comprehensive 
loss into operating reYenues (effective portion), net of lax 

Amount of loss recognized in opitn~t ing revenues 
(ineffective portion), before tax 

Interest rate derivatives designated as eash flow hedges: 

Amount of gain (loss) recognized in accumulated other 
comprehensive loss (effective portion). net of tax 

Amount of loss reclas.sifred from accumulated othet comprehensive 
loss into interest expense (effective portion), net of tax 

Amount of loss recognized in interest expense ( 1~ffective portion), before tax 

Commodity derivatives not designated as hedging in~tru~nts: 

Amount of gain (loss) recognized in operating revenues, before tax 

$ 

2014 

$ 

295 

399 

23,400 

2013 

(In tl\Ot1$indS) 

(6,153) $ 

(4,916) 

(1,422) 

559 

727 

<769) 

(4,845) 

2012 

10,209 

(8,788) 

(730) 

0 ,712) 

34 

106 

Over the next 12 months net losses of approximately $400,000 (after tax) are estimated to be reclassified from accumulated other 
comprehensive income (loss) into earnings, as the hedged transactions affect earnings. 

The location and fair value of the Company's derivative instruments on the Consolidated Balance Sheets were as follows: 

Not designated as hedg~: 

Commodity derivatives 

Total asset de<ivatlves 

liability Derivatives 

Not designated as hedges: 

Commodity derivatives 

Total liability detivatives 

location oo consolidated Balance Sheets 

Commodity Mrivative instruments 

Other assets • ooncurrent 

location on Consolidated Balance Sheets 

Commodity derivative instruments 

Fair Value al fair Value at 
December 31, 2014 Decembet 31, 2013 

$ 

$ 

(In thousands) 

18,335 $ 

18,335 $ 

1,447 

503 

1.950 

Fair Value at Fair Value at 
OKember 31, 2014 December 31, 2013 

On tl'lousands) 

$ $ 7,4$3 

$ $ 7,483 
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All of the Company's commodity derivative instruments at December 31, 2014 and 2013, were subject to legally enforceable master netting 
agreements. Ho"Wever, the Company's policy is to not offset fair value amounts for derivative instruments and, as a result, the Company's 
derivative assets and liabilities are presented gross on the Consolidated Balance Sheets. The gross derivative assets and liabilities (excluding 
settlement receivables and payables that may be subject to the same master netting agreements) presented on the Consolidated Balance 
Sheets and the amount eligible for offset under the master netting agreements is presented in the following table: 

Gross Amounts Recognized on the Gross Amounts Not Offset on the 
Oecembe1 31. 2014 Consolidated Balance Sheets Cons.olidaled Batance Sheets Net 

(In thOOsandS> 

As.sets: 
Commodity detivative:s $ t8.33S $ $ 18.33S 

Total assets $ 18,33S $ $ 18.33S 

Gross Amc>\lnt$ Reeoenized on the Gt0$$ Atn0unts Not Off.set°"' the 
December 31. 2013 Consolidated Balance Sheet:s Consolidated Balance Sheets Net 

Un UkMJ$lU'ld$) 

Assets: 

Commochty derivatives $ i.9SO $ 0.9S0) $ 

Total assets $ l ,9SO $ (l,9S0) $ 

Liabilities: 
Commodity derivatives $ 7.483 $ (l,9S0) $ 5.533 

Total liabilities $ 7.483 $ (i.9S0) $ S.S33 

Note 8 - Fair Va lue Measurements 
The Company measures its investments in certain fixed-income and equity securities at fair value with changes in fair value recognized in 
income. The Company anticipates using these investments, which consist of an insurance contract. to satisfy its obligations under its 
unfunded, nonqualified benefit plans f0< executive officers and certain key management employees, and invests in these fixed-income and 
equity securities f0< the purpose of earning investment returns and capital appreciation. These investments, which totaled $65.8 million 
and $62.4 million as of December 31 , 2014 and 2013, respectively, are classified as Investments on the Consolidated Balance Sheets. 
The net unrealized gains on these investments for the years ended December 31, 2014. 2013 and 2012. were $3.4 million, $13.5 million 
and $5.2 million. respectively. The change in fair value, which is considered part of the cost of the plan. is classi fied in operation and 
maintenance expense on the Consolidated Statements of Income. 

The Company did not elect the fair value option, which records gains and losses in income, for its available-for-sale securities, which 
include mortgage·backed securities and U.S. Treasury securities. These available·for·sale securities are recorded at fair value and are 
classified as Investments on the Consolidated Balance Sheets. Unrealized gains or losses are recorded in accumulated other comprehensive 
income (loss). Details of available-for-sale securities were as follows: 

December 31. 2014 

Mortgage-backed securities 

U.S. Treasury securities 

Total 

December 31. 2013 

Mortgage·backecl ieeUrities 

U.S. Treasury securities 

Total 

$ 

$ 

$ 

$ 

The fair value of the Company's money market funds approximates cost. 
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Cost 

6,594 $ 
3,574 

10.168 $ 

Cost 

8,lSl $ 

1.906 

10,057 $ 

G•O$$ 
Unreahzed 

Gains 

(In thousaflds) 

60 $ 

60 $ 

G•oss 
Unrealized 

Gal A$ 

Un thousands) 

69 $ 

15 

84 $ 

G•oss 
Un1eatiztd 

Le><ses 

(18) $ 

(19) 

(37) $ 

GrOS$ 
Uruea1ized 

L0$$0$ 

!Z7l $ 

(4) 

(31) $ 

Fair Value 

6,636 
3,S55 

10.191 

Falr Value 

8.193 
1.917 

10.110 
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Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability (an exit price) in an orderly transaction 
between market participants at the measurement date. The ASC establishes a hierarchy for grouping assets and liabilities, based on the 
significance of inputs. 

The estimated fair values of the Company's assets and liabilities measured on a recurring basis are determined using the market approach. 

The Company's Level 2 money market funds consist of investments in short-term unsecured promissory notes and the value is based on 
comparable market transactions taking into consideration the credit quality of the issuer. The estimated fair value of the Company's Level 2 
mortgage·backed securities and U.S. Treasury securities are based on comparable market transactions. other observable inputs or other 
sources, including pricing from outside sources. 

The estimated fair value of the Company's Level 2 insurance contract is based on contractual cash surrender values that are determined 
primarily by investments in managed separate accounts of the insurer. These amounts approximate fair value. The managed separate 
accounts are valued based on other observable inputs or corroborated market data. 

The estimated fair value of the Company's Level 2 commodity derivative instruments is based upon futures prices, volatility and time to 
maturity, among other things. Counterparty statements are utilized to determine the value of the commodity derivative instruments and are 
reviewed and corroborated using various methodologies and significant observable inputs. The Company's and the counterparties• 
nonperformance risk is also evaluated. 

Though the Company believes the methods used to estimate fair value are consistent with those used by other market participants, the use 
of other methods 0< assumptions could result in a different estimate of fair value. F0< the years ended December 31. 2014 and 2013, there 
were no transfers between Levels 1 and 2. 

The Company's assets and liabilities measured at fair value on a recurring basis were as follows: 

Asseti: 

Money market funds 

tnwran«: oontract• 
Available-for-sale securitie$: 

Mortgage-backed securities 

U.S. Trea$ury securitie$ 
Commodity derivative instruments 

Total assets measured at fair value 

$ 

$ 

Fair Value Measuremen1s 
at Oteember 31 , 2014, Using 

Quoted Priet! 
in Active Significant 

Markets f0t Other 
ldenlical Obstfvable 

Asse1s Inputs 
(LMI )) ll.eve12> 

Un thousands) 

$ 18,473 $ 

65,831 

6,636 

3.555 
18,335 

$ 112,830 $ 

Significant 
Unobservable 8alahee at 

Inputs 
(l.e"'' 3) 

December 31, 
2014 

$ 18,473 
65,831 

6.636 
3,555 

18,335 

$ 112,830 

•rhe insurance contract invests approximately 20 percent in commoo stock of mid-cap companies, 18 petcent in common stock°' small-cap companies, 
29 percent in common stock ot large.<.ap companies, 32 percent in fixed-income inves.tments and 1 percent in cash equivalents. 
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Assets: 
Money market funds 

Insurance oontr&et~ 
Available-for-sale securities: 

Mortgage·backe<I securities 

U.S. Treasury securities 

Commodity derivative instruments 

Total assets measured at fair value 

Liabilities: 

Commodity derivative instJuments 

Total liabilities measured at fair value 

$ 

$ 

$ 

$ 

Fair Value MeM1,lfements 
at December 3 1. 2013. Using 

Quoted Pric-es 
inActi'Ye 

Mar~ets f0t 
Significant 

Other 
Identical Obsefvable 

Assets Inputs 
(LM I J} (LMl 2) 

(In thotJSallds) 

$ 19.227 $ 
62,370 

8,193 

1.917 
1.950 

$ 93,657 $ 

- $ 7,483 $ 

- $ 7,483 $ 

Sian1heant 
Unobservable Balance at 

Inputs 
(Level 3l 

December 31. 
20 13 

$ 19.227 
62.370 

8, 193 
1,917 
1,950 

$ 93,657 

- $ 7,483 

- $ 7.483 

"'The insurance contract invests approximately 29 percent in common stock of mid-cap companies, 28 percent in common stock of small-cap companies, 
28 percent in common stock ol large-cap companies and 15 percent in fixed· income investments. 

The Company applies the provisions of the fair value measurement standafd to its non,ecurfing, non-financial measurements, including 
long-lived asset impairments. These assets are not measured at fair value on an ongoing basis but are subject to fair value adjustments only 
in certain circumstances. The Company reviews the carrying value of its long·lived assets, excluding goodwill and oil and natural gas 
properties, whenever events or changes in circumstances indicate that such carrying amounts may not be recoverable. During the second 
quarters of 2013 and 2012. coalbed natural gas gathering assets were reviewed for impairment and found to be impaired and were written 
down to their estimated fair value using the income approach. Under this approach, fair value is determined by using the present value of 
future estimated cash flows. The factors used to determine the estimated future cash flows include, but are not limited to. internal 
estimates of gathering revenue, future commodity prices and operating costs and equipment salvage values. The estimated cash flows are 
d iscounted using a rate that approximates the weighted average cost of capital of a market participant. These fair value inputs are not 
typically observable. At June 30, 2013, certain coalbed natural gas gathering assets were written down to the nonrecurring fair value 
measurement of $9. 7 million. The fair value of these coalbed natural gas gathering assets have been catego<ized as Level 3 (Significant 
Unobseivable Inputs) in the fair value hierarchy. 

The Company's long-term debt is not measured at fair value on the ConS<Jlidated Balance Sheets and the fair value is being provided for 
d isclosure purposes only. The fair value was based on discounted future cash flows using current market interest rates. The estimated fair 
value of the Company's Level 2 long.term debt at ll<!cember 31 was as foffows, 

2014 2013 

C-anyl"a: fair Cottyin~ Fair 
Alllount Value Amoun Value 

(In thOUS3~$) 

L<>ng·lt1m debt $ 2.094,727 $ 2,239,445 $ 1,854,563 $ 1.912.590 

The carrying amounts of the Company's remaining financial inst,uments included in curfent assets and cufrent l iabilities approximate their 
fair values. 

Note 9 - Debt 
Certain debt instruments of the Company and its subsidiaries, including those d iscussed later, contain restrictive covenants and cross
default provisions. In order to borrow under the respective credit agreements, the Company and its subsidiaries must be in compliance with 
the applicable covenants and certain other conditions. In the event the Company and its subsidiaries do not comply with the applicable 
covenants and other conditions. alternative sources of funding may need to be pursued. 
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The following table summarizes the outstanding revolving credit facilities of the Company and its subsidiaries: 

Amount Amount LettetS of 
Outsund in~ at Outsundin~ at Credit at 

Facility December 1, December 1, December 31, Expiration 
Company Facility lim1t 201• 2013 2014 Date 

Un milltOOS) 

MOU Resources Commercial paper/ i:tevolving 
G1oup, Inc. c1edit ag1eement (a) s 175.0 $ 77.5 (b) $ 78.9 (b) $ 518119 

Cascade Natural Gas 
Corporation Revolving credit agreement $ 50.0 (c) $ $ 11.5 $ 2.2 (d) 719/18 

lntermountain Gas 
Company Revolving credit agreement s 65.0 <el $ 21.0 $ 3.0 $ 7113118 

Centennial Energy 
Holdings, Inc. 

Commercial paper/Revolving 
c1edit agieement (I) $ 650.0 $ 211.0 (b) $ 75.0 (b) $ 518119 

Dakota Prairie 
Refining, LLC Revolving credit agreement s 50.0 <s> $ $ $ 1.0 (d) 1211115 

(a) The oommercial paper Pfogram is supported by a revoMng etedit ~eement with variovs banks (provisions allow for increase<t borrowings, at the option of 
the Company on stated conditions. up to a max;imum of $225.0 million). There were no amoonts ootstanding under the etedit ag<eement. 

(b) Amount outstanding under oommetcial paper program. 
(c) Certain provisions allow for increased borrowings, up to a maximum of S75.0 million. 
Cd) An ootstanding letter of credit reduces the amount availabte undet the credit agreement 
(e) Certciin provi$lons allow for increased borrowings, up to a maximum of S90.0 million. 
CO The oommetcial papet program is supported by a revoMng eteclit agieement with \13tiovs banks (provisions allow for increased borrowings, at the option of 

Centennial on stated conditions, up to a maximum of SSOO.O million). There were no amounts outstanding under the credit agreement, 
(g) Ce.rtciin provisions allow for increased borrowings up to a maximum of S75.0 million. 

The Company's and Centennial's respective commercial paper programs are supported by revolving credit agre<!ments. While the amount of 
commercial paper outstanding does not reduce available capacity under the respective revolving credit agreements, the Company and 
Centennial do not issue commefcial papef in an aggregate amount exceeding the available capacity under their credit agreements. 

The following includes information related to the preceding table. 

Short-term borrowings 
Dakota Prairie Refining, UC On December I, 2014. Dakota Prairie Refining entered into a $50.0 million revolving credit agreement with an 
expiration date of December I, 2015. 

The credit agreement contains customary covenants and provisions. including a covenant of Dakota Prairie Refining and its subsidiaries not 
to permit, as of the end of any fiscal quarter. the ratio of indebtedness to consolidated capitalization to be greater than 65 percent and a 
covenant of WBI Holdings and all of its subsidiaries not to permit, as of the end of any fiscal quarter, the ratio of funded debt to 
capitalization (determined on a consolidated basis) to be greater than 65 percent. Other covenants include restrictions on the sale of certain 
assets, limitations on indebtedness, limitations on distributions and the making of certain investments. 

Dakota Prairie Refining's credit agre<!ment also contains cross-default provisions. These provisions state that if Dakota Prairie Refining°' 
WBI Holdings fails to make any payment with respect to any indebtedness 0< contingent obligation, in excess of a specified amount, under 
any agreement that causes such indebtedness to be due prior to its stated maturity or the contingent obligation to become payable, the 
agreement will be in default. 

Long-term debt 
MDU Resources Group, Inc. On May 8, 2014, the Company amended the revolving credit agreement to increase the borrowing limit to 
$175.0 million and extend the termination date to May 8, 2019. The Company's revolving credit agreement supports its commercial paper 
program. Commercial paper borrowings under this agreement are classified as long-term debt a.s they are intended to be refinanced on a 
long-term basis through continued commercial paper borrowings. 

The credit agreement contains customary covenants and provisions, including covenants of the Company not to permit, as of the end of any 
fiscal quarter, (Al <he ratio of funded debt to total capitalization (determined on a consolidated basis) to be greater than 65 percent or 
{B) the ratio of funded debt to capitalization (determined with respect to the Company alone, excluding its subsidiaries) to be greater than 
65 percent. Other covenants include limitations on the sale of certain assets and on the making of certain loans and investments. 

There are no credit facilities that contain cross-default provisions between the Company and any of its subsidiaries. 
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MDU Enerty Capital, LLC The ability to request additional borrowings under the master shelf agreement expired; however. there is debt 
outstanding that is reflected in the following table of long~term debt outstanding. The master shelf agreement contains customary covenants 
and provisions, including covenants of MOU Energy Capital not to permit (A) the ratio of its total debt (on a consolidated basis) to adjusted 
total capitalization to be greater than 70 percent, or (8) the ratio of subsidiary debt to subsidiary capitalization to be greater than 
65 percent, or (C) the ratio of lntermountain's total debt (determined on a consolidated basis) to total capitalization to be greater than 
65 percent. The agreement also includes a covenant requiring the ratio of MDU Energy Capital earnings before interest and taxes to interest 
expense (on a consolidated basis), tor the 12-month period ended each fiscal quarter, to be greater than 1.5 to I . In addition, payment 
obligations under the master shelf agreement may be accelerated upon the occurrence of an event of default (as described in the 
agreement). 

Cascade Natural Gas Corporation Any borrowings under the revolving credit agreement are classified as long-term debt as they are intended to 
be refinanced on a long-term basis through continued borrowings. 

The credit agreement contains customary covenants and provisions, including a covenant of Cascade not to permit, at any time, the ratio of 
total debt to total capitalization to be greater than 65 percent. Other covenants include restrictions on the sale of certain assets. limitations 
on indebtedness and the making of certain investments. 

cascade's credit agreement also contains cross-defaul t provisions. These provisions state that if Cascade fails to make any payment with 
respect to any indebtedness or contingent obligation. in excess of a specified amount. under any agreement that causes such indebtedness 
to be due prior to its stated maturity or the contingent obligation to become payable, Cascade will be in default under the revolving credit 
agreement. 

On January 15, 2015. CasC<lde issued $25.0 million or Senior Notes with due dates ranging from January 15. 2045 to January 15, 2055 at 
a weighted average interest rate of 4.2 percent. 

lntermountain Gas Company Any borrowings under the revolving credit agreement are classified as fong·term debt as they are intended to be 
refinanced on a long-term basis through continued borrowings. 

The credit agreement contains customary covenants and provisions, including a covenant of lntermountain not to permit , at any time, the 
ratio of total debt to total capitalization to be greater than 65 percent. Other covenants include restrictions on the sale of certain assets, 
limitations on indebtedness and the making of certain investments. 

lntermountain's credit agreement also contains cross·default provisions. These provisions state that if lntermountain fails to make any 
payment with respect to any indebtedness or contingent obligation, in excess of a specified amount. under any agreement that causes such 
indebtedness to be due prior to its stated maturity or the contingent obligation to become payable, or certain conditions result in an early 
termination date under any swap contract that is in excess of a specified amount, then lntermountain will be in default under the revolving 
credit agreement. 

Ctntenniaf Ent rgy Holding•. Inc. On May 8. 2014. Centennial entered into an amended and restated revolving credit agreement which 
increased the borrowing limit to $650.0 million and extended the termination date to May 8, 2019. Centennial's revolving credit agreement 
supports its commercial paper program. Commercial paper borrowings under this agreement are classified as long-term debt as they are 
intended to be refinanced on a long-term basis through continued commercial paper borrowings. 

Centenniars revolving credit agreement and certain debt outstanding under an expired uncommitted long-term master shelf agreement 
contain customary covenants and provisions. including a covenant or Centennial, not to permit, as of the end of any fiscal quarter. the ratio 
of total consolidated debt to total consolidated capitalization to be greater than 65 percent (for the revolving credit agreement) and a 
covenant of Centennial and certain of its subsidiaries. not to permit, as of the end of any fiscal quarter. the ratio of total debt to total 
capitalization to be greater than 60 percent (for the master shelf agreement). The master shelf agreement also includes a covenant that 
does not permit the ratio of Centennial's EBITDA to interest expense, for the 12-month period ended each fiscal quarter, to be less than 
1. 75 to 1. Other covenants include restrictions on the sale of certain assets, limitations on subsidiary indebtedness. minimum consolidated 
net worth, l imitations on priority debt and the making of certain roans and investments. 

Certain of Centennial's financing agreements contain cross-default provisions. These p<ovisions state that i f Centennial or any subsidiary of 
Centennial fails to make any payment with respect to any indebtedness or contingent obligation, in excess of a specified amount, under any 
agreement that causes such indebtedness to be due prior to its stated maturity oc the contingent obligation to become payable. the 
applicable agreements will be in default. 
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On January 9. 2015, Centennial amended its letter of credit agreement for the issuance of up to approximately $28.0 million of letters of 
credit to extend the termination date to January 11, 2016. 

WBI Energy Transmission, Inc. WBI Energy Transmission has a $175.0 million amended and restated uncommitted long·term private shelf 
agreement with an expiration date of September 12, 2016. WBI Energy Transmission had $100.0 million of notes outstanding at 
December 31, 2014, which reduced capacity under this uncommitted private shelf agreement. This agreement contains customary 
covenants and provisions, incl uding a covenant of WBI Energy Transmission not to permit, as of the end of any fiscal quarter, the ratio of 
total debt to total capitalization to be greater than 55 percent. Other covenants include a limitation on priotity debt and restrictions on the 

sale of certain assets and the making of certain investments. 

Long.term D•bt Outstanding Long-term debt outstanding at December 31 was as follows: 

2014 2013 
(In lhou:sands) 

SeniOf Notes at a weighted awage rate of 5.43%, due. on dates ranging 
from June 19, 2015 to November 24, 2055 $ 1,636,662 $ 1,545.078 

Commercial paper at a weighted average rate of .37%, supported by 
revolving credit agreements 288,500 153.924 

Tetm Loan Agteements at a weighted avetTc rate of 2.12%. due on dates 
ranging from April 22. 2018 to April 22. 023 72,000 75,000 

Medium-Term Notes at a weighted aver~e rate of '/ .32%, due on dates 
ranging from Sei>tember 15, 2027 to arch 16, 2029 35,000 35.000 

Othet notes at a weighted average rate of 5.23%, due on dates ranging 
from September 1. 2020 to February 1, 2035 39,662 39,863 

Credit agreements at a weighted average rate of 3.47%, due on dates 
ranging from February 10. 2015 to November 30, 2038 22,939 5.701 

Discount (36) (3) 

Total long.term debt 2,094,727 1,854,563 

Less curtent maturit ies 269,449 12.277 

Net long·term debt $ 1,825,278 $ l ,842.286 

The amounts of scheduled long·term debt maturities for the five years and thereafter following December 3 1, 2014, aggregate 

$269.4 million in 2015: $293.8 million in 2016: $51.0 million in 2017: $148.2 million in 2018; $345.7 million in 2019 and 
$986.6 million thereafter. 

Note 10 - Asset Retirement Obi igations 
The Company records obligations related to the plugging and abandonment of oiC and natural gas wells, decommissioning of certain electric 
generating facilities, reclamation of certain aggregate properties. special handling and disposal of hazardous materials at certain electric 
generating facil ities, natural gas distribution facilities and buildings, and certain othef obligations as asset retirement obligations. 

A reconciliation of the Company's liability. which is included in other accrued liabilities and other liabilit ies on the Consolidated Balance 

Sheets. f0< the years ended December 31 was as follows: 

Balance at beginning of year 
Liabilities Incurred 

Liabilities acqulted 

Liabilities settled 

Accretion expense 
Revisions in estimates 

Othet 

Balance at end of year 

$ 

$ 

2014 
(In thousands) 

98,529 $ 
5,416 

1,414 

(18,388) 

4,605 

884 
379 

92,839 $ 

2013 

102.545 

5 .610 

(22.257) 

4 ,574 

7.671 

386 

98.529 

The Company believes that largely all expenses related to asset retirement obligations at the Company's regulated operations will be 
recovered in rates over t ime and, accordingly. defers such expenses as regulatory assets. 
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The fair value of assets that are legally restricted for purposes of settling asset retirement obligations at December 31, 2014 and 2013, was 
$2.3 million and $4. l million. respectively. The legally restricted assets consist primarily of money market funds and are reflected in other 
assets on the Consolidated Balance Sheets. 

Note 11 - Preferred Stocks 
Preferred stocks at December 31 were as follows: 

AuthOfited: 

Prefened · 

500.000 shares. cumulative, par value $100, issuable in series 

Preferred stock A • 

1.000.000 shares, cumulative. withovt par value, issuable in series 
(none outstanding> 

Preference • 
500,000 shares, cumulative, withoul par value. issuable in series {nooe 

outstanding) 

Outstanding: 

4.50% Series . 100.000 shares 

4.70% Seties. 50.000 Shafes 

Total preferred stocks 

$ 

$ 

2014 2013 

(In t.~ods, except shares 
and pet sl\are amount$) 

10,000 $ 

5,000 

15,000 $ 

10.000 
5.000 

15,000 

For lhe years 2014, 2013 and 2012, dividends declared on the 4.50% Series and 4.70% Series preferred stocks were $4.50 and $4.70 
per share. respectively. The 4.50% Series and 4.70% Series preferred stocks outstanding are subject to redemption, in whole or in part, at 
the option of the Company with certain limitations on 30 days notice on any quarterly dividend date at a redemption price, plus accrued 
dividends, of $105 per share and $102 per share, respecti..,ly. 

In the event of a voluntary or involuntary liquidation, all pceferred stock series holders are entitled to $100 per share, plus accrued 
dividends. 

The affirmali"" vote of two-thirds of a series of the Company's outstanding preferred stock is necessary for amendments to the Company's 
charte1 or bylaws that adve1sety affect that series; creation of or increase in the amount of authorized stock ranking senior to that series (or 
an affirmative majority vote where the authorization relates to a new class of stock that ranks on parity with such series); a voluntary 
liquidation or sale of substantially all of the Company's assets; a merger or consolidation, with certain exceptions; or the partial retirement of 
that series of preferred stock when all dividends on that series of preferred stock have not been paid. The consent of the holders of a 
particular series is not required for such corporate actions if the equivalent vote of all outstanding series of preferred stock voting together 
has consented to the given action and no particular sedes is affected differently than any other series. 

Subject to the f0<egoing, the holders of common stock exclusively possess all voting power. However, if cumulative dividends on preferred 
stock are in arrears, in whole or in part, for one year, the holders of preferred stock would obtain the right to one vote per share until all 
dividends in arrears have been paid and current dividends have been declared and set aside. 

Note 12 - Common Stock 
For lhe years 2014, 2013 and 2012, dividends declared on common stock were $.7150, $.6950 and $.6750 per common share, 
respectively. 

The Stock Purchase Plan provides interested investors the opportunity to make optional cash investments and lo rein..,st all or a percentage 
of their cash dividends in shares of the Company's common stock. The K·Plan is partially funded with the Company's common stock. From 
January 2014 to December 2014, the Stock Purchase Plan and K·Plan, with respect to Company stock, were funded with shares of 
authorized but unissued common stock. From January 2012 through December 2013, purchases of shares of common stock on the open 
market were used to fund the Stock Purchase Plan and K·Plan. At December 31. 2014, there were 14.9 million shares of common stock 
reserved fO< 0<iginal issuance undei lhe Stock Purchase Plan and K-Plan. 

The Company depends on earnings from its divisions and dividends from its subsidiaries to pay dividends on common stock. The declaration 
and payment of dividends is at the sole discretion of the board of directOfS, subject to limitations imposed by the Company's credit 
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agreements. federal and state laws. and applicable regulatory limitations. In addition, the Company and Centennial are generally restricted 
to paying dividends out of capital accounts or net assets. The following d iscusses the most restrictive limitations. 

Pursuant to a cownant under a credit agreement. Centennial may only make distributions 10 the C<>mpany in an amount up to 100 percent 
of Centennial's consolidated net income after taxes. excluding noncash write-downs. for the immediately preceding fiscal year. 
lntermountain and Cascade have regulatory limitations on the amount of dividends each can pay. Based on these limitations, approximately 
$2.3 billion of the net assets of the Company's subsidiaries were restricted from being used to transfer funds to the Company at 
December 31, 2014. In addition, the Company"s credit agreement also contains restrictions on dividend payments. The most restrictive 
limitation requires t he Company not to permit the ratio of funded debt to capitalization (determined with respect to the Company alone, 
excluding its subsidiaries) to be greater than 65 percent. Based on this limitation. approximately $259 million of the C<lmpany's (excluding 
its subsidiaries) net assets. which represents common stockholders' equity including retained earnings, would be restricted from use for 
dividend payments at December 3 1. 2014. In addition, state regulatory commissions may require the Company to maintain certain 
capitalization ratios. These requirements are not expected to affect the Company's ability to pay dividends in the near term. 

Note 13 - Stock-Based Compensation 
The Company has several stock·ba.sed compensation plans under which it is currently authorized to grant restricted stock and stock. As of 
December 31. 2014 , there are 5.6 million remaining shares available to grant under these plans. The Company generally issues new shares 
of common stock to satisfy restricted stock, stock and performance share awards. 

Total stock-based compensation expense (after tax) was $4.4 million, $3.9 million and $4.0 million in 2014, 2013 and 2012. respectively. 

As of December 31 , 2014, total remaining unrecognized compensation expense related to stock·ba.sed compensation was approximately 
$8.0 million (before income taxes) which will be amortized aver a weighted average period of 1.6 years. 

Stock awards 
Nonemployee directors may receive shares of common stock instead of cash in payment for directors' tees under the nonemployee director 
stock compensation plan. There were 43,088 shares with a fair value of $1 .1 million. 36,713 shares with a fair value of $1. l mi llion and 
53,888 shares with a fair value of $1.1 million issued under this plan during the years ended December 31, 2014, 2013 and 2012, 
respectively. 

A key employee of the Company received an award of 4.3, 103 shares of common stock under a long.term incentive plan with a fair value of 
$930,000 during !he year ended December 31, 2012. 

Performance share awards 
Since 2003, key employees of the Company have been awarded performance share awards each year. Entitlement to performance shares is 
based on the Company's total shareholder return over designated performance periods as measured against a selected peer group. 

Target grants of performance shares outstanding at December 31. 2014. were as follows: 

Gt-ant Oate 
Perlo.-mance 

Period 
Target Grant 

of Shares 

Ftbrua.y 2012 2012-2014 251 ,196 

March 2013 20 13-2015 240.4 19 
Ftbruary 2014 2014-2016 196,840 

Participants may earn from zero to 200 percent of the target grant of shares based on the C<>mpany's total shareholder return relative to that 
of the selected peer group. C<>mpensation expense is based on the grant-date fair value as determined by Monte Carlo simulation. The 
blended volati lity term structure ranges are comprised of 50 percent historical volatil ity and 50 percent implied volatility. Risk.free interest 
rates were based on U.S. Treasury security rates in effect as of the grant date. Assumptions used for grants of performance shares issued in 
2014, 2013 and 2012 were: 

14 201 3 201 2 

Grant·d.ate fair value $41.13 $29.01 $17.18 

Blended volatility range 18.94% 20.43% 16.10% 19.39% 24.29% 25.81% 

Risk·free inte1eM rate range .03% .74% .09% .40% . 10% .35% 

Discounted dividends per sh.ate $2. 15 $2.12 $1.19 
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The fair value of the performance shares that vested during the year ended December 31, 2014, was $16.6 million. There were no 

performance shares that vested in 2013 °' 2012. 

A summal)' of the status of the performance share awards for the year ended December 31. 2014, was as follows, 

Nonvested at beginning of period 

Granted 
Additional perf0tmance Shares earned 

Vested 

Fo<feited 

Nonvested at end of period 

Note 14 - Income Taxes 

Number of 
SheirH 

749.991 $ 
196,840 

236.699 
(491,2 13) 

(3,862) 

688,455 $ 

Weighted 
Average 

Grant.C>ate 
Faif Value 

21.99 
41.13 

19.99 

19.99 

29.01 

28.16 

The components of income (loss) before i ncome taxes from continuing operations for each of the years ended December 31 were as follows: 

2014 2013 2012 

Un thouS.1ndS) 
United States $ 411.182 $ 415.202 $ (47.175) 

Fcweign (52) 416 1,708 

Income Uoss} bef«e income tax.es from continuing ope<ations $ 411,130 $ 415.618 $ (45,467) 

Income tax expense (benefit) from continuing operations for the years ended December 31 was as follows: 

2014 2013 2012 

Un thOUS.1ndS) 

Current: 
Federal $ 32,726 $ 45,518 $ !26,858) 

State 5,390 4,311 858 
Feteign (29) (75) 

38,116 49,800 (26.075) 

Deferred: 
Income taxes: 

Federal 81,017 78,953 (l,224) 

State 4,989 8,031 (6,323) 

Investment lax credit + nel 1,009 (206) 44 

87,015 86.778 (7.503) 

Change 1n uncertain tax positions (5,183) l ,974 

Change in aicttued interest 21 158 458 

Total income tax expense (benefit) $ 119,969 $ 136,736 $ (31,146) 
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Components of defe<red tax assets and deferred tax liabilities at December 31 were as follows: 

Deferred tax assets: 

RegulatOr')' matters 

Accrued pension costs 
Alternative minimum tax credit carryfOtWard 
Compensation-related 
As.set retirement obligations 

Legal and environmental contingencies 

Other 

Total deferred tax imets 

Deferred tax liabilities: 

Depreciation and basis differences on property, plant and equipment 

Basis differences on oil and natural gas producing properties 

Regulatory matters 

Intangible asset amort1za1ion 

Other 

Total deferred tax liabilities 

Net deferred income tax liability 

$ 

$ 

2014 2013 

134,567 $ 125,607 

97,690 74,320 

23,844 33.304 
38,654 31.550 
34,296 29.578 

10.049 10.710 
59,389 45,101 

398,489 350.170 

906,455 813,597 

270,939 266,168 

97,521 64,9 14 

22,505 13,579 

29,676 26,170 

1,327,096 1.184.428 

(928,607) $ (834,258) 

As of December 31 , 2014 and 2013, no valuation allowance has been recorded associated with the previously identified deferred tax 
assets. The alternative minimum tax credit carryforwards do not expire. 

The following table reconciles the change in the net deferred income tax liability from December 31 . 2013, to December 31, 2014, to 
deferred income tax expense: 

Change 1n net deferred income tax liability from the preceding table 
Oefe1-red taxe~ associated with other compiehensi'l6 loss 

Other 

Deferred income tax expense fOf the period 

2014 

Un thOOsan<ts> 
$ 94,349 

2,360 

(9,694) 

$ 87,015 

Total income tax expense (benefit) differs from the amount computed by applying the statutory federal income tax rate to income (loss) 
before taxes. The reasons for this d ifference were as follows: 

Years ended Oecember 31, 2014 2013 2012 

Amount % Amount " Amoun1 % 

(Oollars in thousanOs) 
Computed tax at fede<a1 statutory rate $ 143,895 35.0 $ 145,466 35.0 $ 05.914) 35.0 
locreases <reductions) resulting from: 

State income taxes, net of federal income tax 10,483 2.5 10.524 2.5 2.469 (5.4) 

Domestic prOduction activities (5,460) (1.3) (677) (.2) 

Nonqualified benefit plans (1,624) ( .4) (5,173) (1.2) (2.359) 5 .2 
Oepletion allowance (4,010) (1.0) (3,764) (.9) (3.728) 8 .2 
Federal renewable energy credit (3,655) (.9) (3,404) (.8) (3,401) 7.5 

Oedixtil>le K·Plan dividends (2,062) (.5) (1,593) (.4) (2.829) 6 .2 
AfUOC equity (2,03 1) (.5) (1 ,074) (.3) 0.500) 3 .3 
Resolution of tax matters and uncertain tax positions (7,367) (1.8) (859) (.2) 2.559 (5.6) 

Deferred tax rate changes 9 74 1 .2 (3,083) 6 .8 
Othet (8,209) (1.9) (3,451) (.8) (3,360) 7.3 

Total income t~ ex;pense (benefit) $ 119,969 29.2 $ 136.736 32.9 $ (31,146) 68.5 

The income tax benefit in 2012 resulted largely from the Company's write.<fowns of oil and natural gas properties. as discussed in Note 1. 
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Deferred income taxes have been accrued with respect to temporary differences related to the Compan)fs foreign operations. The amount of 
cumulative undistributed earnings for which there are temporary differences is approximately $3.6 million at December 31, 2014. The 

amount of deferred tax liability. net of allowable foreign tax credits. associated with the undistributed earnings at December 31. 2014. was 

appro•imately $1.4 million. 

The Company and its subsidiaries file income tax returns in the U.S. federal jurisdiction, and various state, local and foreign jurisdictions. 
The Company is no longer subject to U.S. federal, state and local,°' non-U.S. income tax examinations by tax authorities for years ending 
priOl to 2007. The Company and the Internal Revenue Service have agreed to a settlement for the 2007 through 2009 tax years. 

A reconciliation of the unrecognize<I ta. benefits <••eluding interest) for the years ende<f December 31 was as follows, 

2014 2013 2012 

(In thousands) 
Balance at beginning of year s 14,914 $ 14,914 $ 11 ,206 

Additions IOI tax positions of pt"iOf years 3,708 

Settlements (14,777) 

Balance at end of year $ 137 $ 14,914 $ 14,914 

Include<! in the balance of unrecognize<f <a. benefits at December 31. 2013, was $8.4 million of tax positions for which the ultimate 
de<fuctibility is highly certain but for which there is uncertainty about the t iming of such deductibility. Because of the impact of deferre<f tax 
accounting, other than interest and penalties, the disallowance of the shorter deductibility period would not affect the annual effective tax 
rate but would accelerate the payment of cash to the taxing authority to an earlier period. The amount of unrecognized tax benefits that, if 
recognized, would affect the effective tax rate was $155.000, including approximately $18,000 for the payment of interest and penalties at 
December 31, 2014. and was $9.0 million. including appro•imately $2.5 million for the payment of interest and penalties at December 31, 
2013. 

I t is likely that substantially all of the unrecognized tax benefits, as well as interest, at December 31, 2014, will be. settled in the next 

twelve months. 

For the years ende<f December 31, 2014, 2013 and 2012. the Company recognized approximately $1.8 million, $1.2 million and 
$740,000, respectively, in interest expense. Penalties were not material in 2014, 2013 and 2012. The Company recognized interest 
income ol approximately $540,000, $660,000 and $290,000 for the years ende<f December 31, 2014. 2013 and 2012, respectively. The 
Company had accrued liabilities of approximately $1 .8 million and $2.8 mill ion at December 31, 2014 and 2013, respectively, for the 
payment of interest. 

Note 15 - Business Segment Data 
The Company's reportable segments are those that are based on the Company's method of internal reporti ng. which generally segregates the 
strategic business units due to differences in products. services and regulation. The internal reporting of these operating segments is 
define<! b<lsed on the reporting and review process used by the Company's chief executive officer. The vast majority of the Company's 
operations are located within the United States. The Company also has an investment in a foreign country, which consists ol Centennial 
Resources' investment in ECTE. F0< more information, see Note 4. 

The electric segment generates, transmits and distributes electricity in Montana. North Dakota, South Dakota and Wyoming. The natural gas 
d istribution segment distributes natural gas in those states as well as in Idaho, Minnesota, Oregon and Washington. These operations also 
supply relate<! value-added services. 

The pipeline and energy services segment provides natural gas transportation. underground storage, processing and gathering services. as 
well as oil gathering, through regulated and nonregulated pipeline systems and processing facilities primarily in the Rocky Mountain and 
northern Great Plains regions of the United States. This segment is constructing Dakota Prairie Refinery in conjunction with Calumet to 
refine crude oil and also provides cathodic protection and other energy-related services. 

The exploration and production segment is engaged in oil and natural gas development and production activities in the Rocky Mountain and 
Mid-ContinenVGulf States regions of the United States. The Company intends to market its exploration and production business in the 
future. The plan to market this business has been delayed due to low oil prices. 
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The construction materials and contracting segment mines aggregates and markets crushed stone, sand, gravel and related construction 
materials. including ready·mixed concrete, cement. asphalt , l iquid asphalt and other value·added products. It also perlorms integrated 
contracting services. This segment operates in the central. southetn and western United States and Alaska and Hawaii. 

The construction services segment specializes in constructing and maintaining electric and communication l ines. gas pipelines. fire 
suppression systems, and extetnal lighting and traffic signalization equipment. This segment also provides utility excavation services and 
inside electrical wiring, cabling and mechanical services. sells and distributes electrical materials, and manufactures and distributes 
specialty equipment. 

The Other categoiy includes the activities of Centennial Capital , which insures various types of risks as a captive insurei for certain of the 
Company's subsidiaries. The function of the captive insurer is to fund the deductible layers of the insured companies' general liability. 
automobile l iability and POiiution liabil ity coverages. Centennial Capital also owns certain real and personal property. The Other categoiy 
also includes Centennial Resources• investment in ECTE. 

The info,mation below follows the same accounting policies as descdbed in the Summary of Significant Accounting Policies. Information on 
the Company's businesses as of December 31 and for the years then ended was as follows, 

2014 2013 2012 

Un thOUS(lnclS) 
External operating re\'enues: 

Electric $ 277,874 $ 257,260 $ 236,895 

Natural gas distribution 921,986 851,945 754,848 

Pipeline and energy $(!f'Vices 166,496 155.369 139.883 

l ,366,358 1,264.574 l,131,626 

ElCPloration and ptoduction 500,526 490.924 412,651 

Construction materials and contracting l,740,0$9 1,675,444 1.597,257 

Construction services l,062,055 1.029.909 932,013 

Olhe< 1,532 1.553 1.884 

3,304,202 3 ,197.830 2,94.3,805 

Total external ~1ating revenues $ 4,670,558 $ 4,462.404 $ 4.075.431 

lnter"Segment operating reven~; 

Electric $ $ $ 

NatuNll gas distribution 

Pipeline and enetgy setvices 49,372 46.699 53,274 

EllJ)k>ration and ptOduction 47,045 45.099 35.966 
Consttuction matetials and contf'tlcting 25,241 36.693 20.168 
Construction services 57,474 9.930 6.545 
Olhe< 7,832 8.067 8.486 
l ntersegment eliminations (186,964) (146.488) Cl 24.439) 

Total intersegment operating revenues $ - $ - $ 

Depreciation. depletion and amottization: 

Electric $ 35,008 $ 32.789 $ 32,509 

Natural gas distribution 54,700 50.031 45,731 

Pipeline and enersy secvices 30,645 29,119 27,684 

ElCPloration and ptoduction 198,199 186,458 160,681 

Construction materials and contracting 68,557 74,470 79,527 

Construction services 12,874 11,939 11,063 

Olher 2,196 2.050 2,010 

lntersegment elimination~ (81 1) 

Total depreciatton, depletion and amortization $ 401,368 $ 386.856 $ 359,205 
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2014 2013 2012 

Un thousands) 
Interest expense: 

Electric $ 15,595 $ 12.590 $ 12,421 

Natural gas d istribution 27,217 25,123 28.726 

Pipeline and energy sefV'ices 10,048 10,330 7,742 

Exploration and pt'oduction 13,834 14,315 9.018 

Construction matecials and contracting 16,368 17,394 15,211 

Construction services 4,176 4,306 4,435 

Othe< 15 15 13 

lntersegment elimina tions (237) (156) (867) 

Total interest expense $ 87,016 $ 83.917 $ 76,699 

fl')COme taxes: 

Efeetdc $ 12,442 $ 9.683 $ 8.975 
Natural gas disttibution 11,350 16.633 12,005 

Pipeline and enel'gy services 9,699 3.390 15,291 

Ell.l)!Oration and prOduction 47,739 53.197 (108.264) 

Construction mate-rials and contracting 18,586 24.765 14,099 

Consttuction setvice:s 24,753 29.504 24,128 

Other (1,119) 2.433 2.620 
lntersegment eliminations (3,481) (2.869) 

Total income taxes $ 119,969 $ 136.736 $ <31.146) 

Earnings Ooss) on commons.tock: 

Electric $ 36,731 $ 34.837 $ 30.634 

Natural gas distribution 30,4$4 37.656 29,409 

Pipeline and energy services 22.628 7.629 26.588 
Eicploration and production 96,733 94.450 (177,283) 

Construction mateci-als and contracting 51,510 50.946 32,420 

Construction services 54.432 52.213 38,429 

Othe< 7,401 5,136 4,797 

lntersegment eliminations (5,608) (4,307) 

Earnings Ooss) on common stoc-k before income (foss) 
from discontinued ope1atioos 294,371 278.560 (15,006) 

Income Uoss) from discontinued operations, net of tax• 3,177 <312) 13.567 

Total e¥nin.gs (loss} on common stock $ 297,548 $ 278.248 $ (l,439) 

Capital expenditures: 

Electric $ 185,121 $ 168,557 $ 112.035 

Natural gas distribution 120,613 101.279 130.178 

Pipeline and energy services 177,409 127,092 133,787 

Exploration and ptoduction 600,572 391,315 554,528 

Consttuction materials and contracting 37,896 34,607 45,083 

Consttuction services 26,942 15,102 14,835 

Othe< 2,131 2.249 79 1 

Net proceeds from sate or disposit ion of property and other (306,994) (112,131) (57,460) 

Total net capttal expenditures $ 843,690 $ 128.010 $ 933,777 

As.sets: 
£&ectnc• • $ 1,030,611 $ 884.283 $ 760.324 
Natural gas distribution• • 1.931,908 1.786.068 1.703,459 
Pipehne and enet'gy se.vices 1,081,902 798.701 622.470 

£xptoration and PfOduction 1,738,064 1.616.131 1.539,017 
Construction mate,ials and contracting 1,272,231 1.305.808 l.371.252 

Construction semces 454,602 450.614 429.547 

Other••• 300,660 219.727 256.422 

Total assets $ 7,809,978 $ 7,061.332 $ 6.682.491 
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Property, plant and equipment: 

Electric•· 

Natural gas distribution*• 

Pipeline and energy seMces 

Exploration and ptoduction 

Construction materi.als and contracting 

Construction services 

Othet 

Eliminations 

Less accumulated depreciation. depletion and amortization 

Net property, plant and equipm~t 

• Reflected in the Other category. 
•• Includes allocations of common utility property, 

2014 

$ 1.457,101 
1,904,759 
1,220.233 
3.402,879 
1,529.942 

144,395 
50,937 
(17.075) 

4,166,407 

$ 5,526,764 

Part II 

2013 2012 
Un thousands) 

$ 1,315.822 $ 1.150,584 
1,776,901 1.689.950 

962.172 816.533 
3.060.848 2.764,560 
1,510.355 1.504.981 

134,948 130,624 
49,997 50,519 
(7.177) 

3.872.487 3.608.912 

$ 4.93 1,379 $ 4,49$,839 

••• Includes assets not directly assignable to a OOS.iness (i.e. cash and cash eQuivalents, certain accounts receivable, certain investments and other 
miscellaneous current and deferred assets). 

Note: The results reflect S391.8 million ($246.8 million after tax) of noncash write·downs of oil and natural gas ptOperties in 2012. 

Excluding the impairments of the coalbed natural gas gathering assets of $9.0 mi llion (after tax) and $1 .7 million (after tax) in 2013 and 
2012, respect ively, and the reversal of the charge related to natural gas gathering operations litigation of $1 .5 million {after tax) and 
$15.0 million (after tax) in 2013 and 2012, respectively, as d iscussed in Notes 1and19, respectively. earnings from electric, natural gas 
distribution and pipeline and energy services are substantially all from regulated operations. Earnings from exploration and production. 
construction materials and contracting. construction services and other are au from nonregulated operations. 

Capital expenditures for 2014, 2013 and 2012 include noncash capital expenditure.related accounts payable and exclude capital 
expenditures of the noncontrolling interest related to Dakota Prairie Refinery. The net transactions were $(61.2) million in 2014, 
$(56.SJ million in 2013 and $33.7 million in 2012. 

Note 16 - Employee Benefit Plans 
Pension and other postretirement benefit plans 
The Company has noncontributory defined benefit pension plans and other postretirement benefit plans for certain eligible employees. The 
Company uses a measurement date of December 31 for all of its pension and postretirement benefit plans. 

Defined pension plan benefits to all nonunion and certain union employees hired after December 31. 2005, were discontinued. In 2010. all 
benefit and service accruals for nonunion and certain union plans were frozen. In 2011 and 2012, all benefit and service accruals for 
certain additional union employees ~re frozen. The~ employees will be eligible 10 receive additional defined contribution plan benefits. 

Effective January 1, 2010, eligibility to receive retiree medical benefits was modified at certain of the Company's businesses. Employees 
who had attained age 55 with 10 years of continuous service by Oecember 31, 2010, will be provided the current retiree medical insurance 
benefits or can elect the new benefit. if desired. regardless of when they retire. All other current employees must meet the new eligibility 
criteria of age 60 and 10 yeais of continuous ~rviee at the time they retire. These employees will be eligible for a specified company 
funded Retiree Reimbursement Account. Employees hired after December 31. 2009, will not be eligible for retiree medical benefits at 
certain of the Company's businesses. 

In 2012. the Company modified health care coverage for certain retirees. Effective January 1, 2013, post065 coverage was replaced by a 
fix.ed-dollar subsidy for retirees and spouses to be used to purchase individual insurance through an exchange. 
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Changes in benefit obligation and plan assets for the years ended December 31, 2014 and 2013, and amounts recognized in the 
Consolidated Balance Sheets at December 31, 2014 and 2013. were as follows. 

PeMion Benefits 
01her 

Postretiremcnt Buictits. 

2014 2013 2014 2013 
Un thOusands) 

Change: in benefit ObligatiM: 
~nefit obfigatK>n at beginning of year $ 402,772 $ 459,111 $ 81 ,726 $ 103,358 

Se:rvk6cost 129 155 1,518 1,675 

Interest cost 17,682 16.249 3.521 3,215 

Plan participants' contributions 1.399 1,472 

Actuarial (gain) loss 80,520 (44.551) 18.024 (20,985) 

Benelits paid (25,766) (28,192) (7,176) (7,009) 

Benefit obligation at end of year 475,337 402.772 99.012 81.726 

Change in net plan assets: 

Fair value of plan assets at beginning of ye.at 334,844 309.184 84.543 74.361 

Actual gain on plan assets 24,500 35.539 7,527 13.819 

Employer contribution 20,785 18.313 1,293 l ,900 

Plan participants' contributions 1,399 1.472 

Benefits paicl (25,766) (28.192> (7,176) (7,009) 

Fair value of net plan assets at end of year 354,363 334.844 87,586 84,543 

Funded status . (undet> oYet $ (120.974) $ (67.928) $ (11.426) $ 2.817 

Amounts recognized in the Consolidated 
Balanoe Sheets at Oecembet 31: 

Other as.sets (noncunent) $ - $ - $ 4.345 $ 9,679 

Other accrued habiliti~ (cuuent) (322) (381) 

Other liabilities (ooncurrent} (120,974) (67,928) (15.449) (6,481) 

Net amount reoognized $ (120,974) $ (67.928) $ (11.426) $ 2 ,817 

Amounts re<:O$nized in accumulated other 
comprehensive (income) loss consist of: 

Actuarial loss $ 207.430 $ 135.061 $ 25.779 $ 11,314 

PriOI' setvice cost (etedit) 294 365 (15,744) (17.137) 

Total $ 207,724 $ 135.426 $ 10.035 $ (5,823) 

Employer contributions and benefits paid i n the preceding table i nclude only those amounts contributed directly to.°' paid directly from, 

plan assets. Accumulated other comprehensive (income) los.s in the above table includes amounts related to regulated operations. which are 

rec0<ded as regulatory assets (liabilities) and are expected to be reflected in rates charged to customers over time. For m0<e information on 
regulat0<y assets (liabilities), see Note 6. 

Unrecognized pension actuarial losses in excess of 10 percent of the greater of the projected benefit obligation or the market-related value 

of assets are amortized on a straight·line basis over the expected average remaining service lives of active participants for non-frozen plans 

and over the average life expectancy of plan participants for frozen plans. The market-related value of assets is determined usi ng a five-year 

average of assets. Unrecognized postretirement net transition obligation was amortized over a 20·year period ending 2012. 

The pension plans au have accumulated benefit obligations in excess of plan assets. The projected benefit obligation, accumulated benefit 
obligation and fair value of plan assets for these plans at December 31 were as follows: 

Projected benefit obligation 
Accumulated benefit obligation 

Fair value of plan assets 
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Components of net periodic benefit cost fa< the Company"s pension and other postretirement benefit plans for the years ended December 31 
were as follows: 

Pension Benefits 
0th" 

Postretiretnent Benelits 

2014 2013 2012 2014 2013 2012 
Un thoosands) 

Components of net periodic benefit cost {credit): 

Service cost $ 129 $ 155 $ 1,078 $ 1,518 $ 1,675 $ 1,747 

Interest cost 17,682 16,249 17,598 3,521 3,215 4,166 

Expected return on assets (21,218) (19,917> (23,536) 14.617) (4.343) 14.890) 
Amortaation of prior service cost (CrediO 71 71 (46) 11.393) (1 ,457> (1,438) 

Recognized net actuartal loss 4.869 7,173 7,070 649 1.814 2,134 

Curtailment gain U.023) 

Amortization of net ttansition obligation 2,128 

Net periodic benefit coot <credit), including amount capitalized 1,533 3.731 1.141 (322) 904 3.847 

Less amount capitalized 388 727 937 (21) 164 910 

Net periodic benefi t C05t (credit) 1,145 3.004 204 (301) 740 2.937 

Other changes in plan assets and benefit 
obligatiMS rec~niz:ed in accumulated other 
comprehensive income) loss: 

Net {gain) loss 77,238 160,173) 19,982 15,114 130,461) 1,863 

Prior service credit (11.418) 

Amorti.z;ation ol actuarial loss (4,869) 17,1 73) 17 .070) (649) (1,814) 12.134) 

Amorti.zation ol prior service <cost> credit (71) (71) 1,069 1,393 1,457 1,438 

Amorti.zation of net transition obligation 12.128) 

Total recognized in accumulated other 
comprehensive (income) loss 72.293 (67.417) 13.981 15,858 (30.818) (12.379) 

Total 1eeognized in nel periodic beoeht cost <c1edil) and 
accumulated other comprehensive (income} loss $ 73.443 $ (64,413) $ 14,185 $ 15,557 $ 130,078) $ 19,442) 

The estimate<! net loss and pri0< service cost for the defined benefit pension plans that will be amortized from accumulated other 
comprehensive loss into net periodic benefit cost in 2015 are $7. I million and $71,000. respectively. The estimate<! net loss and pri0< 
service credit fOf' the other postretirement benefit plans that will be amortized from accumulated other comprehensive loss into net periodic 
benefit cost in 2015 are $1.8 million and $1.4 million, respectively. Prior service cost is amortized on a straight line basis over the average 
remaining service period of active participants. 

Weighted average assumptions used to determine benefit obligations at December 31 were as follows, 

Othe< 
Pension Benefits Posuetirement Benefits 

2014 2013 2014 2013 

Discount rate 3.70% 4.53% 3.74% 4.48% 

Expected return on pf an assets 1.00% 7.00% 6.00% 6.00% 

Rate of compensation increase NIA NIA 3.00% 3.00% 

Weighted average assumptions used to determine net periodic benefit cost for the years ended December 31 were as follows: 

Other 
Pension Benefits Po$tretirement Senefits 

2014 2013 2014 2013 

Discount rate 4.53% 3.65% 4.48% 3.67% 

Expecled return on plan ~ts 1.00% 7.00% 6.00% 6.00% 

Rate of compensation increase NIA NIA 3.00% 4.00% 

The expected rate of return on pension plan assets is based on a targeted asset allocation range determined by the funded ratio of the plan. 
As of December 31 , 2014, the expected rate of return on pension plan assets is based on the targeted asset allocation range of 40 percent 
to 50 percent equity securities and 50 percent to 60 percent fixed-income securities and the expected rate of return from these asset 
categories. The expected rate of return on other postretirement plan assets is based on the targeted asset allocation range of 65 percent to 
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75 percent equity securities and 25 percent to 35 percent fixed-income securities and the expected rate of return from these asset 
categories. The expected return on plan assets for other postretirement benefits reflects insurance-related investment costs. 

Health care rate assumptions for the Company's other postretirement benefit plans as of December 31 were as follows, 

2014 2013 

Health care trend ~te assumed for next year 4 .0% - 7.0% 6 .0% - 7.0% 

Health care cost trend rate · ultimate 5.0% - 6.0% 5.0% - 6 .0% 

Vear in which ultimate trend rate achieved 2017 2017 

The Company's other postretirement benefit plans include health care and life i nsurance benefits for certain retirees. The plans underlying 
these benefits may require contributions by the retiree depending on such retiree's age and years of service at retirement 01 the date of 
retirement. The accounting for the health care plans anticipates future cost·sharing changes that are consistent with the Company's 
expressed intent to generally increase retiree contributions each year by the excess of the e.xpeeted health care cost trend rate over 
six percent. 

Assumed health care cost trend rates may have a significant effect on the amounts reported foe the health care plans. A one percentage 
point change in the assumed health care cost trend rates would have had the following effeets at Deeember 31, 2014: 

Effec,t on total of service and interest cost components 

Effec,t on PQ$tretirement benefit obligation 

$ 

$ 

I Petcentage 
Point lncre.Mt 

I Petcentage 
Point Deere.Mt 

(In thousands) 

247 $ 

4,4$9 $ 

(207) 

(3,832) 

The Company's pension assets are managed by 15 outside investment managers. The Company's other postretirement assets are managed 
by one outside investment manager. The Company's investment Policy with respect to pension and other postretirement assets is to make 
investments solely in the inte1est of the participants and beneficiaries of the plans and for the exclusive purpose of providing benefits 
accrued and defraying the reasonable expenses of administration. The Company strives to maintain investment diversification to assist in 
minimizing the risk of large losses. The Company's policy guidelines allow foe investment of funds in cash equivalents. fixed.income 
securities and equity securities. The guidelines prohibit investment in commodities and futures contracts, equity private placement, 
employer securit ies, leveraged or derivative securities, options, direct real estate investments, precious metals, venture capital and limited 
partnerships. The guidelines also prohibit short selling and margin transactions. The CompanY's practice is to periodically review and 
rebatanc-e asset categories based on its targeted asset allocation percentage policy. 

Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability (an exit price) in an orderly transaction 
between market participants at the measurement date. The ASC establishes a hierarchy for grouping assets and liabilities, based on the 
significance of inputs. 

The estimate<! fair values of the Company's pension plans' assets are determined using the market approach. 

The carrying value ol the pension plans' Level 2 cash equivalents approximates fair value and is determined using observable inputs in 
active markets or the net asset value of shares held at year end, which is determined using other observable inputs including pricing from 
outside sources. Units of this fund can be redeemed on a daity basis at their net asset value and have no redemption restrictions. The assets 
are invested in high quality, short·term instruments of domestic and fOfeign issuers. There are no unfunded commitments related to this 
fund. 

The estimated fair value of the pension plans' level l equity securities is based on the closing price reported on the active market on which 
the individual securities are traded. 

The estimate<! fair value of the pension plans' Level I and Level 2 collective and mutual funds are based on the net asset value of shares 
held at year end, based on either published market quotations on active markets 0< other known sources including pricing from outside 
sources. Units of these funds can be redeemed on a daily basis at their net asset value and have no redemption restrictions. There are no 
unfunded commitment.s related to these funds. 

The estimate<! fair value of the pension plans' Level 2 corpo<ate and municipal bonds is dete1mine<1 using 01her observable inputs. including 
benchmark yields, reported trades. broker/dealer quotes. bids. offers, future cash flows and other refe1ence data. 
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The estimated fair value of the pension plans' Level 1 U.S. Government securities are valued based on quoted prices on an active market. 

The estimated fair value of the pension plans' Level 2 U.S. Government securities are valued mainly using other observable inputs, including 
benchmark yields, repo<teo trades. broker/dealer quotes, bids, offe•s. to be announced pi ices, future cash flows and other reference data. 
Some of these securities are valued using pricing from outside sources. 

Though the Company believes the methods used to estimate fair value are consistent with those used by other market participants, the use 

of other methods or assumptions could result in a d ifferent estimate of fair value. For the years ended December 31. 2014 and 2013, there 

\Vere no transfers between Levels 1 and 2. 

The fair value of the Company's pension plans• assets (excluding cash) by class were as follows: 

As.sets: 

Cash equivalents $ 
Equity securities: 

U.S. companies 

lntemation.al companies 

Collective and mutual funds• 

Corporate bonds 

Municipal bonds 

U.S. Govetnment securi ties 

Total assets measured at fair value $ 

Fair Value Measurements 
at December 31, 2014, Using 

Quoted Prioes 
inActiW 

Markets fOf 
Identical 

Assets 
<L-1> 

39.077 
5,189 

132.403 

15,001 

191,670 

$ 

$ 

Significant 
Other 

Ob$et\t8ble 
Inputs 

(level 2) 

lln thousands) 

5.631 $ 

77.449 
59.471 

10.462 
6,849 

159.862 $ 

Sigruticant 
unobservable 

Inputs 
(level 3) 

- $ 

$ 

ea1aneeat 
Oeeember 31. 

2014 

5,631 

39,077 
5,189 

209,852 
59,471 
10,462 

21.850 

351.532 

•eo1tective and m utual funds inYes.t approximately 13 percent in common stock of large-cap U.S. oompanies. 13 percent in U.S. GO¥etnment securities, 
23 percent in corporate boocls, 33 percent in common stock of international companies and 18 percent in other investments. 

Assets: 

Cash equivalents $ 
Equity securities: 

U.S. companies 

tntemation.al companies 

Collective and mutual funds• 

Corporate bonds 
Municipal bonds 

U.S .. Govetnment securities 

Total assets measured at fair value $ 

Fair Value Measurements 
at Deeemt>et 31, 2013, Utiot 

Quoted Prices 
1n Actwe 

Markets fOf 
Identical 

Assets 
(Le't'el l} 

62.599 
39,437 

116,265 

7.487 

225,788 

$ 

$ 

Significant 
Other 

Obsecvable 
Inputs 

(LMl2) 

(In thousands) 

9.406 $ 

42.483 
42,721 

7,561 
4,335 

106,506 $ 

Significant 
UnobseNable 

Inputs 
<Level 3l 

- $ 

$ 

Balaneeat 
Oeoember 31, 

2013 

9.406 

62,599 
39.437 

158,748 
42.721 

7,561 

11.822 

332,294 

·Collective and m utual funds invest approximately 11 percent in common stock ol mid-cap U.S. companies. 19 percent in common stock of large-cap U.S. 
companies, 12 percent in U.S. Govefnment secu1ities, 27 percent in corporate bonds, 13 percent in common stock of international companies and 
18 percent in other investments. 

The estimated fair values of the Company's other postretirement benefit plans' assets are determined using the market approach. 
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The estimated fair value of the other postretirement benefit plans' level 2 cash equivalents is valued at the net asset value of shares held at 
year end, based on published market quotations on active markets. or using other known sources including pricing from outside sources. 
Units of this fund can be redeemed on a daily basis at their net asset value and have no redemption restrictions. The assets are invested in 
high-quality. short·term money market instruments that consist of municipal obligations. There are no unfunded commitments related to 
this fund. 

The estimated fair value of the other postretirement benefit plans' Level 1 equity securities is based on the closing price reported on the 
active market on which the individual securities are traded. 

The estimated fair value of the other postretirement benefit plans' Level 2 insurance contra<:t is based on contractual cash surrender values 
that are determined primafily by investments in managed separate accounts of the insurer. These amounts approx.imate fair value. The 
managed sepatate accounts are valued based on other observable inputs or corrobo<ated market data. 

Though the Company believes the methods used to estimate fair value are consistent with those used by other market participants, the use 
of other methods O< assumptions could result in a different estimate of fair value. For the years ended O..eember 31 , 2014 and 2013, there 
were no transfers between Levels 1 and 2. 

The fair value of the Company's other postretirement benefit plans' assets (excluding ca:sh) by asset class were as follows: 

Assets: 
Cas.h equivalents 
Equity securities: 

U.S. companies 

International companies 

lnsuranc.e contract• 

Total assets measured at fair value 

$ 

$ 

Fair Value Measuremtnts 
at December 31. 2014, Using 

Quoted Prit6 
in Active Significant 

Market.$ f0t Other 
Identical Observable 

AsselS lnt>W 
(LMI l} (le\'el 2) 

Un thousands} 

$ 2.097 $ 

2.6 14 

25 

82.846 

2.639 $ 84.943 $ 

Significant 
Unobservable 

Inputs 
(level 3) 

- $ 

$ 

Balance at 
December 31, 

2014 

2.097 

2.614 

25 

82.846 

87.582 

• rhe insuran« tontract invests approx.imately 54 percent in common stock of large-cap U.S. companies, 11 percent in U.S. Government sec:vrities, 
10 percent in mortgage-backed securities, 10 percent in corporate bonds and 15 pe1cent in other investments. 

Assets: 
Cash eqvivalents 

Equity securit ies: 

U.S. companies 

International companies 

tnsurallCe contracr 

Total assets measured at fair value 

$ 

$ 

Fair vatue Meaisurementt 
at December 31, 2013. Using 

Quoted Prices 
in Active Sienifieant 

Markets f0t Other 
Identical ObsefVable 

Assets h'l)Xlt $ 
(level)} (level 2) 

(In tl'loutands> 

$ 2.t•2 $ 

2,802 

221 

79.374 

3,023 $ 81 ,516 $ 

Sign1f1cant 
Unobservable Balance at 

Inputs 
(level 3) 

Oiecember 31. 
2013 

- $ 2.142 

2,802 

221 

79.374 

$ 84.539 

•rhe insurance contract invests approximately 55 percellt in common stock of large-cap U.S. companies. 12 percent in U.S. Gcwernment securities. 8 percent 
in mortgage-backed securities, 8 percent in common stock of mid-cap U.S. companies, 9 percent in corpotate bonds and 8 percent in other investments. 

The Company expects to contribute approximately $3.9 million to its defined benefit pension plans and approximately $400,000 to its 
postretirement benefit plans in 2015. 
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The following benefit payments, which reflect future service, as appropriate, and expected Medicare Part D subsidies are as follows: 

Pen:$1on °""' Pos.tretuement 
El<peeted 
Me<hcare 

v .... Set'\ehts Benefits Part D Subsidy 

Un thOuS3nd$) 

2015 $ 23,769 $ 5,162 $ 218 
2016 24,025 5.186 213 
2017 24,621 5.262 207 
2018 25,064 5,329 200 
2019 25,498 5.344 193 
2020 - 2024 133.935 26.714 836 

Nonqual ified benefit plans 
In addition to the qualified plan defined pension benefits reflected in the table at the beginning of this note, the Company also has 
unfunded, nonqualified benefit plans for executive officers and certain key management employees that generally provide for defined 
benefit payments at age 65 following the employee'S retirement O< to their beneficiaries upon death for a 15-year period. The Company's net 
periodic benefit cost for these plans was $6.6 million. $7.3 million and $8.1 million in 2014, 2013 and 2012. respectively. The total 
projected benefit obligation for these plans was $1 15.6 million and $106.9 mi llion at Oecember 31, 2014 and 2013, respectively. The 
accumulated benefit obligation for these plans was $108.2 million and $99.7 million at December 31, 2014 and 2013, respectively. A 
weighted average discount rate of 3.51 percent and 4.32 percent at December 31 , 2014 and 2013, respectively, and a rate of 
compensation increase of 4.00 percent and 4.00 percent at December 3 1, 2014 and 2013, were used to determine benefit obligations. A 
discount rate of 4.32 percent and 3.44 percent at December 31, 2014 and 2013. respectively. and a rate of compensation increase of 
4.00 percent and 3.00 percent at December 31, 2014 and 2013, were used to determine net periodic benefit cost. 

The amount of benefit payments for the unfunded, nonqualified benefit plans are expected to aggregate $6.6 million in 2015; $6.5 million 
in 2016; $6.7 million in 2017 ; $7.1 million in 2018; $7.3 million in 2019 and $37.9 million for the years 2020 through 2024. 

In 2012. the Company establ ished a nonqualified defined contribution plan for certain key management employees. Expenses incurred 
under this plan f0< 2014 and 2013 were $104,000 and $25,000, respectively. 

The Company had investments of $101.4 million and $98. l million at December 31, 2014 and 2013. respectively, consisting of equity 
securities of $54.9 million and $53.5 million, respectively, life insurance carried on plan participants (payable upon the employee's death} 
of $32.8 million and $31.4 million, respectively, and other investments of $13.7 million and $13.2 million, respectively. The Company 
anticipates using these investments to satisfy obligations under these plans. 

Defined contribution plans 
The Company sponsors various defined conttibution plans for eligible employees and the costs incurred under these plans were 
$34.4 million in 2014, $33.2 million in 2013 and $29.3 million in 2012. 

Multiemployer plans 
The Company contributes to a number of multiemployer defined benefit pension plans under the terms of collective-bargaining agreements 
that cover its union-represented employees. The risks of participating in these multiemployer plans are different frO<n single-employer plans 
in the following aspects; 

• Assets contributed to the MEPP by one employer may be used to provide benefits to employees of other participating employers 

• If a participating employer stops contributing to the plan, the unfunded obligations of the plan may be bO<ne by the remaining 
participating employers 

• If the Company chooses to stop participating in some ot its MEPPs, the Company may be required to pay those plans an amount based on 
the underfunded status of the plan. referred to as a withdrawal liability 

The Company's participation in these plans is outlined in the following table. Unless otherwise noted. the most recent Pension Protection 
Act zone status available in 2014 and 2013 is for the plan's year-end at Oecember 31, 2013, and Oecember 31, 2012, respectively. The 
zone status is based on information that the Company received from the plan and is certified by the plan's actuary. Among other fact0<s, 
plans in the red zone are generally less than 65 percent funded, plans in the yellow zone are between 65 percent and 80 percent funded, 
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and plans in the green zone are at least 80 percent funded. 

Penstoo Protection Act (Jiplration Oate 
Zone Status FIP/RP Status Coottibutions °' eonective 

EI N/Pension Pending! Surcharge Bargaining 
Pension Fund Plin N1.1mbet 2014 2013 Implemented 2014 2013 2012 lmJ>O$eCI Aareement 

(In thousands) 

Edison PeMion Plat1 93-6061681-001 Gree-n as of Gretnasof No s 9 ,061 $ 6.358 $ 5,171 No 12131/2014• 1213112014 12131/2013 
•SEW Local 38 34-6574238-001 

YenowMof Yelk>wasof 
lml)le-mented 777 1,041 2.771 No 4/2312017 Pension Plan 4130/2014 4130/2013 

IBEW Local No. 82 
31-6127268-001 

Recs as or Red as or 
lmJ)lttnented 1,392 1,284 1.093 No 11/29/201> Pension Plan 6130/2014 6130/2013 

•BEW Local No. 246 
34-6582842-001 

venowM of Yellow as of Implemented 694 1,848 No 10/31/2017 Pension Plan 5131/ 2014 5131/2013 
18EW LoeOI 648 

31-613484!>-001 
Re<Jasor Red as of 

Implemented 1,1 10 1.489 >64 No 8131/201> Pension Plan 212812014 212812013 
LabOretS PenSiOtl 

Yeltowas of Yelk>wasof Trust Fund for 
Northern California 94+6277608-001 513112014 513112013 Implemented 663 921 >67 No 6130/2016 

National Electrical 
>3-01816!>7-001 Green Green No 6·,476 5,883 5,603 No 11130/2019 Benefit f und 

OE Pension Trust 
94-6090764-001 

Red as of 
Yellow Implemented 1,445 1,510 1,1>6 No 6115/201!>-

Fund 1213112014 6130/2016 

Operati~?ineers 
Local \VV 
Contratto~ 
Association, Inc. 
Pen$lon Plan Re4 as of Red as of 
for \'lyomi""•• 83,6011320-001 12131/2014 1213112013 Implemented 68 76 91 No lOl31/200S• 

Operatina Engineers 
% -6032478-001 

Reda$ot Red as ot 
Implemented 612 493 761 No 71112016 Pension Trust 6130/2014 6130/2013 

S*t Metal WOtket$' 
Pension Plan of 

Red as of Red as of Southern CA. A2. 
3nd NV 95-6052257-001 12/31/2014 12/31/2013 Implemented 676 512 467 NO 6130/2015 

Southwest Manne Red as of Red as of 113112014"-
Pen$10n Trust 95-6123404-001 12/3112014 12/3112013 Implemented 31 42 76 NO 113112019 

Other funds 19 ,812 17,803 16,458 

Total COf'lllibutions s 42.817 $ 39,260 $ 34,779 

• Pliln includes collective biltgaining agceements wtiich have expired. The agreements contain provisions that automatic-ally renew the existing contracts in 
lieu of a oew negotiated collective bargaining agreement. 

· ~ The Company withdrew from the plan 3S of October 26, 2014, as discussed below. 

The Company was l isted in the plans' Forms 5500 as providing more than 5 pe<cent of the total contributions for the following plans and 
plan years, 

Edison Pension Plan 

IBEW Local 38 PeOSIOn Pla.n 

IBEW Local No. 82 Pe.nsion Plan 

Local Union No. 124 IBE\V Pension Trust Fund 

Local Union 212 IBEW Pension Trust fund 

IBEW Local Union No. 357 Pension Plan A 
IBEW Local 648 Pension Plan 

Idaho Plumbers and Pipefitters Pension Plan 

Minnesota Teams.ters Construction Division Pension Fund 

Operating Engineers Local 800 & WY Contractors Association, Inc. Pension Plan for 
Wyoming• 

Pension and Retirement Plan of Plumbers an<I Pipefitters Union Local No. 525 

•The Company withdrew from the plan as ol October 26, 2014, as discussed below. 

Year COtltributiOl'IS to Plan Cxeffded MOte Than 5 Perctn1 
of Total ContrlbutioM (as ol Oe<:ember 31 of the Plan's Ye.ar·End) 

20 13 and 2012 

2012 

20 13 and 2012 

20 13 and 2012 

20 13 and 2012 

2013 and 2012 

20 13 and 2012 

2012 

20 13 and 2012 

2013 and 2012 

2013 and 2012 

On September 24, 2014, Knife River provided notice to the Operating Engin~rs Local 800 & WY Contractors Association, Inc. Pension 
Plan for Wyoming that it was withdrawing from the plan effective October 26, 2014. The plan administrator will determine Knife River's 
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withdrawal liability, which the Company currently estimates at approximately $ 14 million (approximately $8.4 million after tax). The 
assessed withdrawal liability for this plan may be significantly different from the current estimate. 

The Company also contributes 10 a number of multiemployer other postretirement plans unde1 the terms of collective-bargaining agreements 
that cover its union.represented employees. These plans provide benefits such as health insurance, disability insurance and life insurance to 
retired union employees. Many of the multiemployer other posttetirement plans are combined with active multiemptoyer health and welfare 
plans. The Company's total contributions to its muttiemployer other postretirement plans, which also includes contributions to active 
multiemployer health and welfare plans, were $34.6 million, $37 .1 million and $31.4 million for the yea1s ended December 31, 2014, 
2013 and 2012. respectively. 

Amounts contributed in 2014, 2013 and 2012 to defined contribution multiemployer plans w~re $22.0 million, $20.6 million and 
$18.7 million, respectively. 

Note 17 - Jointly Owned Facili t ies 
The consolidated financial statements i nclude the Company's ownership interests in the asset.s, liabilities and expenses of the Big Stone 

Station, Coyote Station and Wygen I ll. Each owner of the stations is responsible for financing its investment in the iointly owned facil it ies. 

The Company's share of the slations operating expenses was reflected in the appropriate catei!Ofies of operating expenses (fuel, ope1ation 
and maintenance and taxes. other than income) in the Consolidated Statements of Income. 

At December 31, the Company's share of the cost of utility plant in service and related accumulated depreciation for the stations was as 

follows: 

2014 2013 
(In lhousands) 

Sig Stone Station: 

Utility plant in st:l'Vice $ 64,283 $ 63.890 
Lt$~ accumulated depr~iation 43,043 41 ,323 

$ 21,24() $ 22,567 

Coyo1:e Station: 

Ut ility plant in service $ 138,810 $ 138,261 
less accumulated depreciation 94,443 89,528 

$ 44,367 $ 48.733 

Wygen Ill: 
Utility plant in service $ 65.597 $ 64.332 
less accumulated depreciation 5.928 4,639 

$ 59,669 $ 59.693 

Note 18 - Regulatory Matters and Revenues Subject to Refund 
On August 11. 2014, Montana-Dakota filed an application with the MTPSC for a natural ga.s rate increase. Montana-Dakota requested a 
total i ncrease of approxi mately $3.0 million annually or approximately 3.6 percent above current rates. The requested increase includes the 

costs associated with the increased investment in facilit ies. i ncluding ongoing investment in new and replacement distr ibution facilities, 

depreciation and taxes associated wi th the increased investment as well as an increase in Montana-Dakota's operation and maintenance 

expenses. On February 3. 2015, the MTPSC approved an interim increase of $2.0 million or approximately 2.3 percent. subject to refund. 
to be effective with sel\/ice rendered on and after February 6. 2015. The MTPSC has scheduled a hearing for this matter on March 25. 
2015. 

On October 3, 2014, Montana-Dakota filed an application with the \\!YPSC for a natural gas rate increase. Montana-Dakota requested a total 

increase of approximately $788,000 annually or approximately 4.1 percent above current rates. The requested increase includes the costs 

associated with the increased investment in facilities, including ongoing investment in new and replacement distribution facilit ies and the 

associated ope1ation and maintenance expenses, depreciation and taxes associated with the increase in investment. The WYPSC has 
scheduled a hearing for this matte• on May 19, 2015. 

On November 14, 2014, Montana-Dakota filed an application with the NDPSC for approval to implement the rate ad justment associated 

with the electric gene1ation resource recovery rider app1oved by the NDPSC on August 20, 201 4. On January 7, 2015, the NDPSC approved 
the rate adjustments of $5.3 million annually to be effective with service rendered on and after January 9. 2015. 
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On December 22, 2014, Montana-Dakota filed an application for advance determination of ptudence and a certificate of public 
convenience and necessity with the NOPSC for the Thunder Spirit Wind project. This project will provide energy. capacity and renewable 

energy credits to Montana-Dakota's electric customers in North Dakota. Montana and South Dakota. 

On February 6. 2015. Montana-Dakota filed an applie<ition with the NDPSC for a natural gas rate increase. Montana-Dakota requested a 
total i ncrease of approximately $4.3 million annually 0< approximately 3.4 petcent above current rates. The requested increase includes the 
costs associated with the increased investment i n faci lities, i ncluding ongoing investment in new and replacement distribution facilities. 

depreciation and taxes associated with the increased investment as well as an increase in Montana-Dakota's operation and maintenance 
expenses. Montana·Dakota requested an interim inc1ease of $4.3 million or 3.4 percent. subject to refund. This matter is pending before 
the NDPSC. 

Note 19 - Commitments and Contingencies 
The Company is party to claims and lawsuits arising out of its business and that of its consolidated subsidiaries. The Company accrues a 
liability for those contingencies when the incurrence of a loss is probable and the amount can be reasonably estimated. If a range of 
amounts can be reasonably estimated and no amount within the range is a better estimate than any other amount, then the minimum of the 
range is accrued. The Company does not accrue l iabilities when the l ikelihood that the liability has been incurred is probable but the 
amount cannot be reasonably estimated or when the liability is believed to be onfy teasonably possible or remote. For contingencies where 
an unfavorable outcome is probable or reasonably possible and which are material, the Company d iscloses the nature of the contingency 
and. in some circumstances, an estimate of the possible loss. The Company had accrued liabilities of $27 .6 million and $29.5 million for 
contingencies, including litigation. production taxes, royalty claims and environmental matters at Decembet 31, 2014 and 2013. 
respectively, which include amounts that may have been accrued for matters discussed in Litigation and Environmental matters within this 
note. 

Litigation 
Construction Materials Until the fall of 2011 when it discontinued active mining operations at the pit. JTL operated the Target Range Gravel 
Pit in Missoula County. Montana under a 1975 reclamation contract pursuant to the Montana Opencut Mining Act. In September 2009. the 
Montana DEQ sent a letter asserting JTL was in violation of the Montana Opencut Mining Act by conducting mining operations outside a 
permitted area. JTL filed a complaint in Montana First Judicial District Court in June 2010, seeking a declaratory order that the reclamation 
contract is a valid permit under the Montana Opencut Mining Act. The Montana DEQ filed an answer and counterclaim to the complaint in 
August 2011, alleging JTL was in violation of the Montana Opencut Mining Act and requesting imposition of penalties of not more than 
$3.7 million plus not more than $5,000 per day from the date of the counterclaim. The Company believes the operation of the Target 
Range Gravel Pit was conducted under a valid permit: however, the imposition of civil penalties is reasonably possible. The Company filed 
an application for amendment of its opencut mining permit and intends to resolve this matter through settlement or continuation of the 
Montana Fi rst Judicial District Court litigation. 

Former Employee Litigation On August 6. 2012, a former employee and his spouse filed actions against Connolly·Pacific and others in 
California Superior Court alleging the former employee contracted acute myelogenous leukemia from exposure to substances while employed 
as a seaman by the defendants. The plaintiffs request compensatory damages of approximately $23.8 million plus punitive damages. costs 
and interest. Connolly-Pacific is contesting the claims and believes it has meritorious defenses to them. Connolly-Pacific will seek insurance 
coverage for defense costs and any liability incurred in the litigation. 

Natural Gas Gathering Operations In January 2010, SourceGas filed an application with the Colorado State District Court to compel WBI 
Energy Midstream to arbitrate a dispute regarding operating pressures under a natural gas gathering contract on one of WBI Energy 
Midstream's pipeline gathering systems in Montana. WBI Energy Midstream resisted the application and sought a declaratory order 
interpreting the gathering contract. In May 2010. the Colorado State District Court granted the application and ordered WBI Energy 
Midstream into arbitration. In October 2010, the arbitration panel issued an award in favor of SourceGas for approximately $26.6 million. 
As a result, WBI Energy Midstream, which is included in the pipeline and energy services segment, recorded a $26.6 million charge 
{$16.5 million after tax) in the third quarter of 2010. On April 20, 2011. the Colotado State District Court confirmed the arbitration award 
as a court judgment. WBI Energy Midstream filed an appeal from the Colorado State District Court's order and judgment to the Colotado 
Court of Appeals. The Colorado Court of Appeals issued a decision on May 24, 2012, reversing the Colorado State District Court order 
compelling arbitration, vacating the final award and remanding the case to the Colorado State District Court to determine Source.Gas's 
claims and WBI Energy Midstream's counterclaims. As a result of the Colorado Court of Appeals decision. in the second quarter of 2012. 
WBI Energy Midstream changed its estimated loss related to this matter. This resulted in a reduction of expense of $24.l million 
($15.0 million after tax), which was largely reflected in operation and maintenance expense on the Consolidated Statements of Income. On 
August 2. 2012, SourceGas filed a petition for writ of certiorari with the Colorado Supreme Court for review of the Colorado Court of Appeals 
decision which was denied on July 22, 2013. On remand of the matter to the Colorado State Distr ict Court, SourceGas may assert claims 
similar to those asserted in the arbitration proceeding. 
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NAME OF RESPONDENT This Report Is:
(1)
(2)

Quarterly
1. Enter in column (d) the balance for the reporting quarter and in column (e) the balance for the same three month period for the prior year.
2. Report in column (f) the quarter to date amounts for electric utility function; in column (h) the quarter to date amounts for gas utility, and in
(j) the quarter to date amounts for other utility function for the current year quarter.
3. Report in column (g) the quarter to date amounts for electric utility function; in column (i) the quarter to date amounts for gas utility, and in 
(k) the quarter to date amounts for other utility function for the prior year quarter.
4.  If additional columns are needed place them in a footnote.

Annual or Quarterly, if applicable
5. Do not report fourth quarter data in columns (e) and (f)
6. Report amounts for accounts 412 and 413, Revenues and Expenses from Utility Plant Leased to Others, in another utility columnin a similar 
manner to a utility department. Spread the amount(s) over lines 2 thru 26 as appropriate.  Include these amounts in columns (c) and (d) totals.  
7. Report amounts in account 414, Other Utility Operating Income, in the same manner as accounts 412 and 413 above.
8. Report data for lines 8, 10 and 11 for Natural Gas companies using accounts 404.1, 404.2, 404.3, 407.1 and 407.2.
9. Use page 122 for important notes regarding the statement of income for any account thereof.
10. Give concise explanations concerning unsettled rate proceedings where a contingency exists such that refunds of a material amount
may need to be made to the utility's customers or which may result in material refund to the utility with respect to power or gas purchases.
State for each year effected the gross revenues or costs to which the contingency relates and the tax effects together with an explanation
of the major factors which affect the rights of the utility to retain such revenues or recover amounts paid with respect to power or gas
purchases.
11 Give concise explanations concerning significant amounts of any refunds made or received during the year resulting from settlement of
any rate proceeding affecting revenues received or costs incurred for power or gas purches, and a summary of the adjustments made to 
balance sheet, income, and expense accounts.
12. If any notes appearing in the report to stokholders are applicable to the Statement of Income, such notes may be included at page 122.
13. Enter on page 122 a concise explanation of only those changes in accounting mehods made during the year which had an effect on ne
income, including the basis of allocations and apportionments from those used in the preceding year. Also, give the appropriate dollar effect of 
such changes.
14. Explain in a footnote if the previous year's/quarter's figures are different from that reported in prior reports.
15. If the columns are insufficient for reporting additional utility departments, supply the appropriate account titles report the information in a
footnote to this schedule.

Reference Total Total Current Three Prior Three
Line Page  Current Year to Prior Year to Date Months Ended Months Ended
No. Title of Account Number Date Balance Balance Quarterly Only Quarterly Only

For Quarter/Year For Quarter/Year No Fourth Quarter No Fourth Quarter
(a) (b) (c) (d) (e) (f)

1 UTILITY OPERATING INCOME
2  Gas Operating Revenues (400) 300-301 237,939,987$ 213,341,409$
3  Operating Expenses
4    Operation Expenses (401) 317-325 171,814,436 146,579,979
5    Maintenance Expenses (402) 317-325 4,625,270 4,346,626
6    Depreciation Expense (403) 336-338 15,261,616 14,922,469
7    Depreciation Expense for Asset Retirement Costs (403.1) 336-338 - -
8    Amortization and Depletion of Utility Plant (404-405) 336-338 1,644,958 1,149,283
9    Amortization of Utility Plant Acq. Adjustment (406) 336-338 - -
10    Amort. of Prop. Losses, Unrecovered Plant and Reg. Study Costs (407.1) - -
11    Amortization of Conversion Expenses (407.2) - -
12    Regulatory Debits (407.3) - -
13    (Less) Regulatory Credits (407.4) - -
14    Taxes Other Than Income Taxes (408.1) 262-263 24,370,751 21,930,758
15    Income Taxes-Federal (409.1) 262-263 (4,989,631) (353,117)
16    Income Taxes-Other (409.1) 262-263 - -
17    Provision for Deferred Income Taxes (410.1) 234-235 9,687,352 6,324,589
18    (Less) Provision for Deferred Income Taxes-Credit (411.1) 234-235 - -
19    Investment Tax Credit Adjustment - Net (411.4) (44,458) (48,403)
20    (Less) Gains from Disposition of Utility Plant (411.6) - -
21    Losses from Disposition of Utility Plant (411.7) - -
22    (Less) Gains from Disposition of Allowances (411.8) - -
23    Losses from Disposition of Allowances (411.9) - -
24    Accretion Expense (411.10) - -
25      TOTAL Utility Operating Expenses (Total of lines 4 thru 24) 222,370,294 194,852,184

26
     Net Utility Operating Income (Enter Total of line 2 less 25) (Carry forward to 
page 116, line 27) 15,569,693 18,489,225

FERC FORM NO. 2 (REV 06-04)                                                    Page 114  WA Supplement                                                   

(M,D,Y)
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NAME OF RESPONDENT This Report Is: DATE OF REPORT
(1)
(2)

`

Electric Utilitly Electric Utilitly Gas Utility Gas Utility Other Utility Other Utility
Line Current Previous Current Previous Current Previous
No. Year to Date Year to Date Year to Date Year to Date Year to Date Year to Date

(in dollars) (in dollars) (in dollars) (in dollars) (in dollars) (in dollars)
(g) (h) (i) (j) (k) (l)

1
2 -                                   -                                   237,939,987                 213,341,409 -                       -                       
3
4 -                                   -                                   171,814,436 146,579,979                 -                       -                       
5 -                                   -                                   4,625,270 4,346,626                     -                       -                       
6 -                                   -                                   15,261,616 14,922,469                   -                       -                       
7
8 -                                   -                                   1,644,958 1,149,283                     -                       -                       
9 -                                   -                                   - -                                   -                       -                       
10 -                                   -                                   - -                                   -                       -                       
11 -                                   -                                   - -                                   -                       -                       
12 -                                   -                                   - -                                   -                       -                       
13 -                                   -                                   - -                                   -                       -                       
14 -                                   -                                   24,370,751 21,930,758                   -                       -                       
15 -                                   -                                   (4,989,631) (353,117)                      -                       -                       
16 -                                   -                                   - -                                   -                       -                       
17 -                                   -                                   9,687,352 6,324,589                     -                       -                       
18 -                                   -                                   - -                                   -                       -                       
19 -                                   -                                   (44,458) (48,403)                        -                       -                       
20 -                                   -                                   - -                                   -                       -                       
21 -                                   -                                   - -                                   -                       -                       
22 -                                   -                                   - -                                   -                       -                       
23 -                                   -                                   - -                                   -                       -                       
24 -                                   -                                   - -                                   -                       -                       
25 -                                   -                                   222,370,294 194,852,184 -                       -                       

26 -                                   -                                   15,569,693 18,489,225 -                       -                       
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NAME OF RESPONDENT This Report Is:
(1)
(2)

Reference Total Total Current Three Prior Three
Line Page  Current Year to Prior Year to Date Months Ended Months Ended
No. Title of Account Number Date Balance Balance Quarterly Only Quarterly Only

For Quarter/Year For Quarter/Year No Fourth Quarter No Fourth Quarter
(a) (b) (c) (d) (e) (f)

27   Net Utility Operating Income (Carried fwd. from page 114) 15,569,693 18,489,225

28 OTHER INCOME AND DEDUCTIONS

29 Other Income

30    Nonutility Operating Income

31      Rev. From Merchandising, Jobbing & Contract Work (415) - -

32       (Less) Costs & Exp. of Merch., Job. & Contr. Work (416) - -

33       Revenues From Nonutility Operations (417) 16,772 17,287

34       (Less) Expenses of Nonutilty Operations (417.1) - -

35       Nonoperating Rental Income (418) - -

36       Equity in Earnings of Subsidiary Companies (418.1) 119 - -

37   Interest and Dividend Income (419) 358,649 198,705

38   Allowance for Other Finds Used During Construction (419.1) 278,237 9,489

39   Miscellaneous Nonoperating Income (421) 30,800 17,408

40   Gain on Disposition of Property (421.1) - -

41   TOTAL Other Income (Total of Lines 31 thru 40) 684,458 242,889

42 Other Income Deductions

43   Loss on Disposition of Property (421.2) - -

44   Miscellaneous Amortization (425) - -

45   Donations (426.1) 340 167,380 150,558

46   Life Insurance (426.2) - -

47   Penalties (426.3) 3,337 512

48   Expenditures for Certain Civic, Political and Related Activities (426.4) 89,201 85,387

49  Other Deductions (426.5) 310 -

50       TOTAL Other Inc. Deducions (Total of Lines 41 thru 43) 340 260,228 236,457

51 Taxes Applic. to Other Income and Deductions

52    Taxes Other Than Income Taxes (408.2) 262-263 2,962 2,604

53    Income Taxes-Federal (409.2) 262-263 (379) 1,134

54    Income Taxes-Other (409.2) 292-263 - -

55    Provision for Deferred Income Taxes (410.2) 234-235 - -

56    (Less) Provision for Deferred Income Taxes-Credit (411.2) 234-235 - -

57    Investment Tax Credit Adj.-Net (411.5) - -

58    (Less) Investment Tax Credits (420) - -

59     TOTAL Taxes on Other Inc.& Deductions(Total of 52 thru 58) 2,583 3,738

60    Net Other Inc. & Deductions (Total of lines 41, 50, 59) 421,647 2,694

61 INTEREST CHARGES

62  Interest on Long-Term Debt (427) 7,102,990 5,795,908

63  Amort. of Debt Disc. and Expense (428) 258-259 127,859 98,517

64  Amort. of Loss on Reacquired Debt (428.1) 31,654 51,845

65  (Less) Amortization of Premium on Debt-Credit (429) 258-259 - -

66  (Less) Amort. of Gain on Reacquired Debt-Credit (429.1) - -

67  Interest on Debt to Associated Companies (430) 340 - -

68  Other Interest Expense (431) 340 104,843 854,562

69  (Less) Allowance for Borrowed Funds Used During Constr.-Credit(432) (255,584) (213,372)

70   Net Interest Charges (Total of lines 62 thru 69) 7,111,762 6,587,460

71  Income Before Extraord. Items (Total of lines 27, 60, and 70) 8,879,578 11,904,459

72 EXTRAORDINARY ITEMS

73  Extraordinary Income (434) - -

74  (Less) Extraordinary Deductions (435) - -

75    Net Extraordinary Items  (Total of line 73 less line 74) - -

76  Income Taxes - Federal and Other (409.3) 262-263 - -

77  Extraord. Items After Taxes (Total of line 75 less line 76) - -

78  Net Income (Total of lines 71 and 77) 8,879,578 11,904,459 - -
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(M,D,Y)

STATEMENT OF INCOME FOR THE YEAR

CASCADE NATURAL GAS CORPORATION

YEAR OF REPORT

Dec. 31, 2014

DATE OF REPORTs Report Is:
An Originalg

A Resubmission



NAME OF RESPONDENT This Report Is: DATE OF REPORT
(1)
(2)

Electric Utilitly Electric Utilitly Gas Utility Gas Utility Other Utility Other Utility
Line Current Previous Current Previous Current Previous
No. Year to Date Year to Date Year to Date Year to Date Year to Date Year to Date

(in dollars) (in dollars) (in dollars) (in dollars) (in dollars) (in dollars)
(g) (h) (i) (j) (k) (l)

27 - - 15,569,693 18,489,225 - -

28

29

30

31 - - - - - -

32 - - - - - -

33 - - 16,772 17,287 - -

34 - - - - - -

35 - - - - - -

36 - - - - - -

37 - - 358,649 198,705 - -

38 - - 278,237 9,489 - -

39 - - 30,800 17,408 - -

40 - - - - - -

41 - - 684,458 242,889 - -

42

43 - -

44 - -

45 167,380 150,558

46 -

47 3,337 512

48 89,201 85,387

49 - - 310 - - -

50 - - 260,228 236,457 - -

51

52 - - 2,962 2,604 - -

53 - - (379) 1,134 - -

54 - - - - - -

55 - - - - - -

56 - - - - - -

57 - - - - - -

58 - - - - - -

59 - - 2,583 3,738 - -

60 - - 421,647 2,694 - -

61

62 - - 7,102,990 5,795,908 - -

63 - - 127,859 98,517 - -

64 - - 31,654 51,845 - -

65 - - - - - -

66 - - - - - -

67 - - - - - -

68 - - 104,843 854,562 - -

69 - - (255,584) (213,372) - -

70 - - 7,111,762 6,587,460 - -

71 - - 8,879,578 11,904,459 - -

72

73 - - - - - -

74 - - - - - -

75 - - - - - -

76 -

77 - -

78 - - 8,879,578 11,904,459 - -
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YEAR OF REPORT

STATEMENT OF INCOME FOR THE YEAR (continued)

CASCADE NATURAL GAS CORPORATION Dec. 31, 2014(M,D,Y)

s Report Is:
An Originalg
A Resubmission



This Report Is: Date of Report Year of report
(1) (Mo, Da, Yr)
(2) Dec 31, 2014

Line Total Company

No.
For the Current 
Quarter/Year

1
2
3 609,314,724     
4
5
6 10,825,600       
7
8 620,140,324     
9

10
11 14,451,001       
12
13 634,591,325     
14 (319,642,483)    
15 314,948,842     
16 DETAIL OF ACCUMULATED PROVISIONS FOR DEPRECIATION, AMORTIZATION AND DEPLETION
17
18 (315,453,776)    
19
20
21 (4,188,707)        
22 (319,642,483)    
23
24
25
26 -                    
27
28
29
30 -                    
31
32
33 (319,642,483)    

FERC FORM NO. 2 (12-96)                                             Page 200 WA Supplement

TOTAL Accum. Provisions (Should agree with line 14 above)(Total of lines 22, 26, 30, 31, and 32)

     TOTAL Held for Future Use (Total of Lines 28 and 29)
Abandonment of Leases (Natural Gas)
Amortization of Plant Acquisition Adjustments

Held for Future Use
     Depreciation
     Amortization

     Depreciation
     Amortization and Depletion
     TOTAL Leased to others (Total of Lines 24 and 25)

     Amortization of Other Utility Plant
     TOTAL In Service (Total of Lines 18 thru 21)
Leased to Others

     Depreciation
     AmortIzation and Depletion of Producing Natural Gas Land and Land Rights
     Amortization of Underground Storage Land and Land Rights

Net Utility Plant (Total of Line 13 less 14)

In Service:

Accumulated Provisions For Depreciation, Amortization & Depletion

Acquisition adjustments
     Total Utility Plant (Total of Lines 8 thru 12)

Construction work in progress

Leased to others
Held for future use

     TOTAL  Utility Plant(Total of lines 3 thru 7)

     Completed construction not classified
     Experimental plant unclassified

     Plant purchased or sold

     Plant in Service (Classified)
     Property under capital leases

In Service

Item

(a)
UTILITY PLANT

Summary of Utility Plant and Accumulated Provisions For Depreciation, Amortization, and Depletion

 Name of Respondent

      Cascade Natural Gas Corporation

p
An Originalg

A Resubmission



This Report Is: Date of Report Year of report
(1) (Mo, Da, Yr)
(2) Dec 31, 2014

Line Electric Other (specify) Common

No. (c) (e) (f)
1
2
3
4
5
6
7
8 -                                          -                                       
9

10
11
12
13 -                                          -                                       
14
15 -                                          -                                       
16
17
18
19
20
21
22 -                                          -                                       
23
24
25
26 -                                          -                                       
27
28
29
30 -                                          -                                       
31
32
33 -                                          -                                       
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(319,642,483)                             

-                                             

-                                             

(4,188,707)                                 
(319,642,483)                             

(315,453,776)                             

(319,642,483)                             
314,948,842                              

14,451,001                                

634,591,325                              

620,140,324                              

10,825,600                                

609,314,724                              

Gas

(d)

Summary of Utility Plant and Accumulated Provisions For Depreciation, Amortization, and Depletion (Continued)

 Name of Respondent

      Cascade Natural Gas Corporation

p
An Originalg

A Resubmission



Name of Respondent This Report is: Date of Report Year Ending
(1) (Mo, Da, Yr)

Cascade Natural Gas Corporation (2) Dec 31, 2014

Balance at 
Line Account Beginning of Year Additions
No. (a) (b) (c)
1 INTANGIBLE PLANT
2 301 Organization 114,734               
3 302 Franchises and Consents 138,158               
4 303 Miscellaneous Intangible Plant 17,265,722          3,604,259         
5 TOTAL  Intangible Plant (Enter Total of lines 2 thru 4) 17,518,614          3,604,259         
6 PRODUCTION PLANT
7 Natural Gas Production and Gathering Plant
8 325.1 Producing Lands -                       
9 325.2 Producing Leaseholds -                       

10 325.3 Gas Rights -                       
11 325.4 Rights-of-Way -                       
12 325.5 Other Land and Land Rights -                       
13 326 Gas Well Structures -                       
14 327 Field Compressor Station Structures -                       
15 328 Field Measuring and Regulating Station Equipment -                       
16 329 Other Structures -                       
17 330 Producing Gas Wells - Well Construction -                       
18 331 Producing Gas Wells - Well Equipment -                       
19 332 Field Lines -                       
20 333 Field Compressor Station Equipment -                       
21 334 Field Measuring and Regulating Station Equipment -                       
22 335 Drilling and Cleaning Equipment -                       
23 336 Purification Equipment -                       
24 337 Other Equipment -                       
25 338 Unsuccessful Exploration and Development Costs -                       
26 339 Asset Retirement Costs for Natural Gas Production and
27 TOTAL Production and Gathering Plant (Enter Total of lines 8) -                       -                   
28 PRODUCTS EXTRACTION PLANT
29 340 Land and Land Rights -                       
30 341 Structures and Improvements -                       
31 342 Extraction and Refining Equipment -                       
32 343 Pipe Lines -                       
33 344 Extracted Products Storage Equipment -                       

GAS PLANT IN SERVICE (Accounts 101, 102, 103 and 106)
1.  Report below the original cost of gas plant in service according to the prescribed accounts.
2.  In addition to Account 101, Gas Plant in Service (Classified), this page and the next include Account 102, Gas Plant Purchased or Sold, 
Account 103, Experimental Gas Plant Unclassified, and Account 106, Completed Construction Not Classified-Gas.
3.  Include in column ( c) and (d), as appropriate corrections of additions and retirements for the current or preceding year.
4.  Enclose in parenthesis credit adjustments of plant accounts to indicate the negative effect of such accounts.
5. Classify Account 106 according to prescribed accounts, on an estimated basis if necessary, and include the entries in column (c).Also to 
be included in column (c) are entries for reversals of tentative distributions of prior year reported in column (b). Likewise, if the respondent 
has a significant amount of plant retirements which have not been classified to primary accounts at the end of the year, include in column (d) 
a tentative distribution of such retirements, on an estimated basis, with appropriate contra entry to the account for accumulated depreciation 
provision. Include also in column (d) reversals of tentative distributions of prior year's unclassified retirements.  Attach supplemental 
statement showing the account distributions of these tentative classifications in columns (c) and (d),
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This Report is: Date of Report Year Ending
(1) (Mo, Da, Yr)
(2) Dec 31, 2014

Balance at
Line Retirements Adjustments Transfers End of Year
No. (d) (e) (f) (g)
1
2 380                               115,114                      
3 138,158                      
4 57,209                          20,927,190                 
5 -                                         57,589                          -                                21,180,462                 
6
7
8 -                              
9 -                              

10 -                              
11 -                              
12 -                              
13 -                              
14 -                              
15 -                              
16 -                              
17 -                              
18 -                              
19 -                              
20 -                              
21 -                              
22 -                              
23 -                              
24 -                              
25 -                              
26 -                              
27 -                                         -                                -                                -                              
28
29 -                              
30 -                              
31 -                              
32 -                              
33 -                              

6. Show in column (f) reclassifications or transfers within utility plant accounts. Include also in column (f) the additions or 
reductions of primary account classifications arising from distribution of amounts initially recorded in Account 102. In showing the 
clearance of Account 102, include in column (e) the amounts with respect to accumulated provision for depreciation, acquisition 
adjustments, etc., and show in column (f) only the offset to the debits or credits to primary account classifications.

7. For Account 399, state the nature and use of plant included in this account and if substantial in amount submit a 
supplementary statement showing subaccount classification of such plant conforming to the requirements of these pages.

8. For each amount comprising the reported balance and changes in Account 102, state the property purchased or sold, name of 
vendor or purchaser, and date of transaction. If proposed journal entries have been filed with the Commission as required by the 
Uniform System of Accounts, give date of such filing.
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Name of Respondent

Cascade Natural Gas Corporation
GAS PLANT IN SERVICE (Accounts 101, 102, 103 and 106) (continued)

including the reversals of the prior years tentative account distributions of these amounts. Careful observance of the above 
instructions and the texts of Account 101 and 106 will avoid serious omissions of respondent's reported amount for plant actually 
in service at end of year.
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Name of Respondent This Report is: Date of Report Year Ending
(1) (Mo, Da, Yr)

Cascade Natural Gas Corporation (2) Dec 31, 2014

Balance at 
Line Account Beginning of Year Additions
No. (a) (b) (c)
34 345 Compressor Equipment -                       -                   
35 346 Gas Measuring and Regulating Equipment -                       -                   
36 347 Other Equipment -                       -                   
37 348 Asset Retirement Costs for Products Extraction Plant -                       -                   
38 TOTAL  Products Extraction Plant (Total Lines 29 thru 37) -                       -                   
39 TOTAL Natural Gas Production Plant (Total line 27 and 38) -                       -                   
40 -                       -                   
41 TOTAL Production Plant (Total of lines 39 and 40) -                       -                   
42
43
44 350.1 Land -                       -                   
45 350.2 Rights-of-Way -                       -                   
46 351 Structures and Improvements -                       -                   
47 352 Well -                       -                   
48 352.1 Storage Leaseholds and Rights -                       -                   
49 352.2 Reservoirs -                       -                   
50 352.3 Non-recoverable Natural Gas -                       -                   
51 353 Lines -                       -                   
52 354 Compressor Station Equipment -                       -                   
53 355 Other Equipment -                       -                   
54 356 Purification Equipment -                       -                   
55 357 Other Equipment -                       -                   
56 358 Asset Retirement Costs for Underground Storage Plant -                       -                   
57 TOTAL Underground Storage Plant (enter total of lines 44 thru 56) -                       -                   
58
59 360 Land and Land Rights -                       -                   
60 361 Structures and Improvements -                       -                   
61 362 Gas Holders -                       -                   
62 363 Purification Equipment -                       -                   
63 363.1 Liquefaction Equipment -                       -                   
64 363.2 Vaporizing Equipment -                       -                   
65 363.3 Compressor Equipment -                       -                   
66 363.4 Measuring and Regulating Equipment -                       -                   
67 363.5 Other Equipment -                       -                   
68 363.6 Asset Retirement Costs for Other Storage Plant -                       -                   
69 TOTAL Other Storage Plant  (Enter Total of lines 58-68) -                       -                   
70     Base Load Liquefied Nat. Gas Terminating & Processing Plant
71 364.1 Land and Land Rights -                       -                   
72 364.2 Structures and Improvements -                       -                   
73 364.3 LNG Processing Terminal Equipment -                       -                   
74 364.4 LNG Transportation Equipment -                       -                   
75 364.5 Measuring and Regulating Equipment -                       -                   
76 364.6 Compressor Station Equipment -                       -                   
77 364.7 Communications Equipment -                       -                   
78 364.8 Other Equipment -                       -                   
79 364.9 Asset Retirement Costs for Base Load Liquefied Nat Gas -                       -                   
80      TOTAL Base Load Liq. Nat. Gas Terminating & Processing -                       -                   

Manufactured Gas Production Plant (Submit Supplementary

NATURAL GAS STORAGE AND PROCESSING PLANT

GAS PLANT IN SERVICE (Accounts 101, 102, 103 and 106)

  Underground Storage Plant

  Other Storage Plant
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This Report is: Date of Report Year Ending
(1) (Mo, Da, Yr)
(2) Dec 31, 2014

Balance at
Line Retirements Adjustments Transfers End of Year
No. (d) (e) (f) (g)
34 -                                         -                                -                                -                              
35 -                                         -                                -                                -                              
36 -                                         -                                -                                -                              
37 -                                         -                                -                                -                              
38 -                                         -                                -                                -                              
39 -                                         -                                -                                -                              
40 -                                         -                                -                                -                              
41 -                                         -                                -                                -                              
42
43
44 -                                         -                                -                                -                              
45 -                                         -                                -                                -                              
46 -                                         -                                -                                -                              
47 -                                         -                                -                                -                              
48 -                                         -                                -                                -                              
49 -                                         -                                -                                -                              
50 -                                         -                                -                                -                              
51 -                                         -                                -                                -                              
52 -                                         -                                -                                -                              
53 -                                         -                                -                                -                              
54 -                                         -                                -                                -                              
55 -                                         -                                -                                -                              
56 -                                         -                                -                                -                              
57 -                                         -                                -                                -                              
58
59 -                                         -                                -                                -                              
60 -                                         -                                -                                -                              
61 -                                         -                                -                                -                              
62 -                                         -                                -                                -                              
63 -                                         -                                -                                -                              
64 -                                         -                                -                                -                              
65 -                                         -                                -                                -                              
66 -                                         -                                -                                -                              
67 -                                         -                                -                                -                              
68 -                                         -                                -                                -                              
69 -                                         -                                -                                -                              
70
71 -                                         -                                -                                -                              
72 -                                         -                                -                                -                              
73 -                                         -                                -                                -                              
74 -                                         -                                -                                -                              
75 -                                         -                                -                                -                              
76 -                                         -                                -                                -                              
77 -                                         -                                -                                -                              
78 -                                         -                                -                                -                              
79 -                                         -                                -                                -                              
80 -                                         -                                -                                -                              

GAS PLANT IN SERVICE (Accounts 101, 102, 103 and 106) (continued)

Name of Respondent

Cascade Natural Gas Corporation
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Name of Respondent This Report is: Date of Report Year Ending
(1) (Mo, Da, Yr)

Cascade Natural Gas Corporation (2) Dec 31, 2014

Balance at 
Line Beginning of Year Additions
No. (b) (c)
81     TOTAL Nat'l Gas Storage and Processing Plant (Total of 57, -                       -                   
82
83 365.1 Land and land rights 211,405               
84 365.2 Rights-of-way 1,018,396            
85 366 Structures and improvements -                       
86 367 Mains 9,985,354            
87 368 Compressor station equipment -                       
88 369 Measuring and regulating station equipment 156,139               
89 370 Communication equipment -                       
90 371 Other equipment -                       
91 372 Asset Retirement Costs for Transmission Plant -                       
92 TOTAL Transmission Plant (Total lines 83 thru 91) 11,371,294          -                   
93
94 374 Land and land rights 2,242,319            
95 375 Structures and improvements 995,783               
96 376 Mains 287,714,765        11,211,199       
97 377 Compressor station equipment 2,000,731            
98 378 Measuring and regulating equipment - General 13,767,175          2,105,517         
99 379 Measuring and regulating equipment - City gate -                       

100 380 Services 146,887,820        4,588,845         
101 381 Meters 36,104,431          1,598,008         
102 382 Meter installations 21,966,113          153,444            
103 383 House regulators 7,468,921            258,617            
104 384 House regulator installations -                       
105 385 Industrial measuring and regulating station equipment 7,358,101            231,606            
106 386 Other property on customers' premises -                       
107 387 Other equipment -                       
108 388 Retirement Costs for Distribution Plant 44,426                 
109 TOTAL Distribution Plant (Enter total of lines 94 thru 108) 526,550,585        20,147,236       
110 GENERAL PLANT
111 389 Land and land rights 1,778,485            
112 390 Structures and improvements 12,891,845          213,337            
113 391 Office furniture and Equipment 5,399,356            377,416            
114 392 Transportation equipment 8,949,880            1,039,412         
115 393 Stores equipment 45,197                 
116 394 Tools, shop and garage equipment 4,481,439            473,061            
117 395 Laboratory equipment 111,341               
118 396 Power operated equipment 2,201,808            1,295,405         
119 397 Communication equipment 3,921,525            154,501            
120 398 Miscellaneous equipment 22,286                 22,983              
121 Subtotal (Total of lines 111 thru 120) 39,803,162          3,576,115         
122 399 Other Tangible Property
123 399.1 Asset Retirement Costs for General Plant -                       -                   
124 TOTAL General Plant  (Total lines 121, 122, and 123) 39,803,162          3,576,115         
125 TOTAL (Accounts 101 and 106) 595,243,655        27,327,610       
126 Gas plant purchased (See Instruction 8) . -                   
127 (Less) Gas plant sold (See Instruction 8) -                       -                   
128 Experimental gas plant unclassified -                       -                   
129 TOTAL Gas Plant In Service (Enter Total of lines 125 thru 128) 595,243,655        27,327,610       
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DISTRIBUTION PLANT

TRANSMISSION PLANT

(a)

GAS PLANT IN SERVICE (Accounts 101, 102, 103 and 106)
Account
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This Report is: Date of Report Year Ending
(1) (Mo, Da, Yr)
(2) Dec 31, 2014

Balance at
Line Retirements Adjustments Transfers End of Year
No. (d) (e) (f) (g)
81 -                                         -                                -                                -                              
82
83 211,405                      
84 1,018,396                   
85 -                              
86 9,985,354                   
87 -                              
88 156,139                      
89 -                              
90 -                              
91 -                              
92 -                                         -                                -                                11,371,294                 
93
94 237                               2,242,556                   
95 998                               996,781                      
96 337,789                                 298,588,175               
97 2,000,731                   
98 12,324                                   15,860,368                 
99 -                              

100 183,882                                 151,292,783               
101 (33,573)                         37,668,866                 
102 7,287                                     22,112,270                 
103 72,496                                   (6,946)                           7,648,096                   
104 -                              
105 6,433                                     7,583,274                   
106 -                              
107 -                              
108 44,426                        
109 620,211                                 (39,284)                         -                                546,038,326               
110
111 1,609                            1,780,094                   
112 14,218                          13,119,400                 
113 499,092                                 16,141                          5,293,821                   
114 699,445                                 3,627                            9,293,474                   
115 (11,149)                                  108                               56,454                        
116 (53,228)                                  3,327                            5,011,055                   
117 8,997                                     272                               102,616                      
118 741,033                                 114                               2,756,294                   
119 (3,081)                                    2,009                            4,081,116                   
120 (10,576)                                  73                                 55,918                        
121 1,870,533                              41,498                          -                                41,550,242                 
122
123 -                                         -                                -                                -                              
124 1,870,533                              41,498                          -                                41,550,242                 
125 2,490,744                              59,803                          -                                620,140,324               
126 -                                         -                                -                                -                              
127 -                                         -                                -                                -                              
128 -                                         -                                -                                -                              
129 2,490,744                              59,803                          -                                620,140,324               
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Cascade Natural Gas Corporation
GAS PLANT IN SERVICE (Accounts 101, 102, 103 and 106) (continued)
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NAME OF RESPONDENT This Report Is: DATE OF REPORT YEAR OF REPORT
(1)
(2)

 2.  In column (d) provide the lease payments received from others.
 3.  Designate associated companies with an asterisk in column (b).
Line Name of Lessor * Description of Lease
No. (a) (b) (c)

1 None
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45 TOTAL -
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(d)

 1.  For all leases in which the average lease income over the initial term of the lease exceeds $500,000, provide in column (c) a 
description of each facility or leased capacity that is classified as gas plant in service, and is leased to others for gas operations.

(M,D,Y) Dec. 31, 2014CASCADE NATURAL GAS CORPORATION

Lease Payments For
Current Year

GAS PROPERTY AND CAPACITY LEASED TO OTHERS
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NAME OF RESPONDENT This Report Is: DATE OF REPORT YEAR OF REPORT
(1)
(2)

Line Description and Location Date Originally Included Date Expected to be Used Balance at
No. of Property in this Account in Utility Service End of Year

(a) (b) (c) (d)

1 None
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45 TOTAL -
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GAS PLANT HELD FOR FUTURE USE (Account 105)
  1.  Report separately each property held for future use at end of the year having an original cost of $1,000,000 or more. Group 
other items of property held for future use.
 2.  For property having an original cost of $1,000,000 or more previously used in utility operations, now held for future use, give 
in column (a), in addition to other required information, the date that utility use of such property was discontinued, and the date 
the original cost was transferred to Account 105.

CASCADE NATURAL GAS CORPORATION Dec. 31, 2014(M,D,Y)
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NAME OF RESPONDENT This Report Is: DATE OF REPORT YEAR OF REPORT

(1)
(2)

  1.  Report below descriptions and balances at end of year or project in process of construction (107).

  3.  Minor projects (less than $500,000)  may be grouped.

Construction Work in Estimated Additional
Line Progress - Gas Cost of Project
No (Account 107) (c)

(b)
1 MN - HANFORD DOE PRELIMINARY 4,001,142                      
2 SOUTHRIDGE GATE STATION - NWP 1,339,384                      
3 BELLINGHAM GATE UPGRADE NWP CO 1,011,242                      
4 Bellingham 1 Gate Station Upgr 906,166                         
5 Ug Gms Purch Sw - Cng Direct 888,794                         
6 6" HP REINFORCEMENT COLLEGE PL 757,973                         
7 RF; 12" HP, SHELTON 710,979                         
8 IVR-WEB IMPLEMENTATIION - DRCT 542,987                         
9 Gl Essentials Software - Direc 532,815                         

10
11
12
13 3,759,519                      
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45 TOTAL - 14,451,001                    -                                
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Description of Project

CASCADE NATURAL GAS CORPORATION (Mo, Da, Yr) Dec. 31, 2014

CONSTRUCTION WORK IN PROGRESS - GAS (Account 107)

  2.  Show items relating to "research, development, and demonstration" projects last, under caption Research, Development, and 
Demonstration (see Acct. 107 of the Uniform System of Accounts).

(a)

Minor distribution system/general plant projects each under $500,000
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 Name of Respondent This Report Is: Date of Report
(1) (Mo, Da, Yr)

      Cascade Natural Gas Corporation (2)

1. The Commission’s Certificate Policy Statement provides a threshold requirement for existing pipelines proposing new projects is that the pipeline must be prepared
to financially support the project without relying on subsidization from its existing customers. See Certification of New Interstate Natural Gas Pipeline Facilities,
88 FERC P61,227 (1999); order clarifying policy, 90 FERC P61,128 (2000); order clarifying policy, 92 FERC P61,094 (2000) (Policy Statement). In column a, 
list the name of the facility granted non-traditional rate treatment.

2. In column b, list the CP Docket Number where the Commission authorized the facility.
3. In column c, indicate the type of rate treatment approved by the Commission (e.g. incremental, at risk)
4. In column d, list the amount in Account 101, Gas Plant in Service, associated with the facility.
5. In column e, list the amount in Account 108, Accumulated Provision for Depreciation of Gas Utility Plant, associated with the facility.

CP Type of Gas Plant

Line Docket No. Rate in Service

No Treatment

(b) (c) (d)
1 None
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36

Total

FERC FORM NO. 2 (12-07)                                                        Page 217 WA Supplement

Name of Facility

(a)

Year of report

Dec. 31, 2014

Non-Traditional Rate Treatment Afforded New Projects
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 Name of Respondent This Report Is: Date of Report
(1) (Mo, Da, Yr)

      Cascade Natural Gas Corporation (2)

6. In column f, list the amount in Account 190, Accumulated Deferred Income Tax; Account 281, Accumulated Deferred Income Taxes – Accelerated Amortization Property; Account 282,
Accumulated Deferred Income Taxes – Other Property; Account 283, Accumulated Deferred Income Taxes – Other, associated with the facility.
7. In column g, report the total amount included in the gas operations expense accounts during the year related to the facility (Account 401, Operation Expense).
8. In column h, report the total amount included in the gas maintenance expense accounts during the year related to the facility.
9. In column i, report the amount of depreciation expense accrued on the facility during the year.
10. In column j, list any other expenses(including taxes) allocated to the facility.
11. In column k, report the incremental revenues associated with the facility.
12. Identify the volumes received and used for any incremental project that has a separate fuel rate for that project.
13. Provide the total amounts for each column.

Accumulated Accumulated Operating Maintenance Depreciation Other Incremental
Line Depreciation Deferred Expense Expense Expense Expenses Revenues
No Income (including

Taxes taxes)
(e) (f) (g) (h) (i) (j) (k)

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36

FERC FORM NO. 2 (NEW 12-07)                                                        Page 217a WA Supplement

Non-Traditional Rate Treatment Afforded New Projects (continued)

Year/Period of Report

Dec. 31, 2014
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NAME OF RESPONDENT This Report Is: YEAR OF REPORT

(1)
(2)

1. Engineering & Supervision and  General & Administrative overhead:

2. ALLOWANCE FOR BORROWED FUNDS USED DURING CONSTRUCTION (AFUDC):
    The formula on page 218a is used.

3. Where a net-of-tax rate for borrowed funds is used, show the appropriate tax effect adjustment to the computations below in a manner that 
clearly indicates the amount of reduction in the gross rate for tax effects.

FERC FORM NO. 2 (REV 12-07)                        Page 218.1 WA Supplement

Dec 31, 2014

DATE OF REPORT

GENERAL DESCRIPTION OF CONSTRUCTION OVERHEAD PROCEDURE

1. For each construction overhead, explain: (a) the nature and extent of work, etc., that the overhead charges are intended to cover, (b) the general 
procedure for determining the amount capitalized, (c) the method of distribution to construction jobs, (d) whether different rates are applied to 
different types of construction, (e) basis of differentiation in rates for different types of construction, and (f) whether the overhead is directly or 
indirectly assigned.
2. Show below the computation of allowance for funds used during construction rates, in accordance with the provisions of Gas Plant Instructions 3 
(17) of the Uniform System of Accounts.

CASCADE NATURAL GAS CORPORATION

Engineer & Supervision (ES) overhead consists of employees' time in preparation of work orders, mapping, determining feasibility, and other 
Engineering/construction based supervisory costs related to new construction which are not identified with a specific project, along with the 
associated payroll taxes and employee benefit costs.

General & Administrative (GA) overhead consists of employees' time in processing A/P, A/R, receiving orders,and other administrative functions 
which are not identified with a specific project, along with the associated payroll taxes and employee benefit costs.

     Both ES & GA (ES/GA) are  accumulated in pools from which a portion is allocated each month.  The allocation is based on a rate determined 
by the Fixed Assets Analyst and approved by the Manager of General & Asset Accounting which is then applied to the current month activity for all 
applicable work orders to determine how much should be transferred from the ES/GA pools to the affected work orders.  This is accomplished via a 
system (PowerPant) batch operation.  An applicable work order is one that 1) is capital installation/purchase, and not a preliminary survey or 
investigative in nature.  Note that purchase projects only receive GA overhead, not ES.  Construction projects receive both.

 (Mo, Da, Yr)
) An Original

A Resubmission) A ResubmissionA Resubmission



NAME OF RESPONDENT This Report Is: YEAR OF REPORT

(1)

(2)

COMPUTATION OF ALLOWANCE FOR FUNDS USED DURING CONSTRUCTION RATES

1.  For line (5), column (d) below, enter the rate granted in the last rate proceeding. If not available,  use the average rate earned during the preceding 3 years.

2.  Identify, in a footnote, the specific entity used as the source for the capital structure figures.
3.  Indicate, in a footnote, if the reported rate of return is one that has been approved in a rate case, black-box settlement rate, or an actual three-year average rate.

Line Title Capitalization Ratio (%)

No (a) (c)

(1) Average Short-Term Debt  S 5,143,621

(2) Short-Term Interest Rate s 3.05%

(3) Long-Term Debt  D 161,786,857 49.5% d 5.72%

(4) Preferred Stock  P 0 p 10.00%

(5) Common Equity  C 164,988,681 50.5% c 10.00%

(6) Total Capitalization 326,775,538 100.0%

(7) Average Construction Work In Progress  W 14,267,376$

  2.  Gross Rate for Borrowed Funds   s  (S/W) + d[(D/(D+P+C))  (1 - S/W))] 2.91%

  3.  Rate for Other Funds   [1 - (S/W)]  [p(P/(D+P+C)) + c (C/(D+P+C))] 3.23%

  4.  Weighted Average Rate Actually Used for the Year:

 a.  Rate for Borrowed Funds - 2.87%

 b.  Rate for Other Funds - 3.19%

FERC FORM NO. 2 (REV 12-07)                                                             Page 218a WA Supplement

DATE OF REPORT

GENERAL DESCRIPTION OF CONSTRUCTION OVERHEAD PROCEDURE (continued)

Amount

(b)

Cost Rate Percentage

(d)

 (Mo, Da, Yr) Dec 31, 2014CASCADE NATURAL GAS CORPORATION

  1.  Components of Formula (Derived from actual book balances and actual cost rates):

An OriginalA

A Resubmission



NAME OF RESPONDENT This Report Is: DATE OF REPORT YEAR OF REPORT
(1)
(2)

1.  Explain in a footnote any important adjustments during year.

4.  Show separately interest credits under a sinking fund or similar method of depreciation accounting.
5.  At lines 7 and 14, add rows as necessary to report all data.  Additional rows should be numbered in sequences, e.g., 7.01, 7.02, etc.

Section A.  Balances and Changes During the Year
Total Gas Plant Gas Plant Held Gas Plant

Line Item (c+d+e) In-Service For Future Use Leased to Others
No. (a) (b) (c) (d) (e)

Section A. BALANCES AND CHANGES DURING YEAR
1 Balance Beginning of Year (301,843,195) (301,843,195) - -
2 Depreciation Provisions for Year, Charged to:
3       (403)  Depreciation Expense (15,261,616) (15,261,616)
4       (403.1)  Depreciation Expense for Asset Retirement Costs -
5       (413)  Expense of Gas Plant Leased to Others -
6       Transportation Expenses  - Clearing (812,269) (812,269)
7       Other Clearing Accounts -
8       Other Clearing (specify) (footnote details): -

               ARO Assets (641) (641)
9 -
10 TOTAL  Depreciation Provisions for the Year (Total of lines 3 thru 8) (16,074,526) (16,074,526) - -
11 Net Charges for Plant Retired:
12       Book Cost of Plant Retired 2,490,744 2,490,744
13       Cost of Removal 940,585 940,585
14       Salvage (Credit) (922,898) (922,898)
15 TOTAL  Net Charges for Plant Retired (Total of lines 12 thru 14) 2,508,431 2,508,431 - -
16 Other Debit or Credit Items (Describe)  (footnote datails):

Increase/Decrease in RWIP (35,169) (35,169)
Other Debits/Credits (9,317) (9,317)

17 -
18 Book Cost of Asset Retirement Costs
19 BALANCE End of Year (Total of lines 1, 10,15,16 and 18) (315,453,776) (315,453,776) - -

Section B.  Balances at End of Year According to Functional 
Classifications

21 Production - Manufactured Gas -
22 Production and Gathering - Natural Gas -
23 Products Extraction - Natural Gas -
24 Underground Gas Storage -
25 Other Storage Plant -
26 Base Load LNG Terminalling & Processing Plant -
27 Transmission (8,125,222) (8,125,222)
28 Distribution (287,736,553) (287,736,553)
29 General (19,593,912) (19,593,912)

Intangible Plant (138,158) (138,158)
Retirement work-in-progress 140,069 140,069

30 TOTAL  (Enter Total of lines 21 thru 31) (315,453,776) (315,453,776) - -

Line 16 Other Debit or Credit - Due to transfer of assets, and related depreciation reserve, between state jurisdictions

FERC FORM NO. 2 (12-96) Page 219 WA Supplement

ACCUMULATED PROVISION FOR DEPRECIATION OF GAS UTILITY PLANT (Account 108)

2.  Explain in a footnote any difference between the amount for book cost of plant retired, line 10, column (c), and that reported for gas plant in service, pages 204-209, 
column (d), excluding retirements of non-depreciable property.
3.  The provisions of Account 108 in the Uniform System of Accounts require that retirements of depreciable plant be recorded when such plant is removed from service. 
If the respondent has a significant amount of plant retired at year end which has not been recorded and/or classified to the various reserve functional classification, make 
preliminary closing entries to tentatively functionalize the book cost of the plant retired. In addition, include all costs included in retirement work in progress at year end in 
the appropriate functional classifications.

CASCADE NATURAL GAS CORPORATION (Mo, Da, Yr) Dec. 31, 2014

s Report Is:
An Originalg
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NAME OF RESPONDENT This Report Is:
(1)
(2)

  1.  If during the year adjustments were made to the stored gas inventory reported in columns (d), (f), (g), and (h) (such as to correct cumulative
inaccuracies of gas measurements), explain in a footnote the reason for the adjustments, the Dth and dollar amount of adjustment, and account
charged or credited.
  2.  Report in column (e) all encroachments during the year upon the volumes designated as base gas, column (b), and system balancing gas, 
column (c), and gas property recordable in the plant accounts.
  3.  State in a footnote the basis of segregation of inventory between current and noncurrent portions.  Also, state in a footnote the method used
to report storage (i.e., fixed asset method or inventory method).

Noncurrent Current LNG LNG
Line Description (Account (Account (Account (Account (Account (Account (Account Total

117.1) 117.2) 117.3) 117.4) 164.1) 164.2) 164.3)
No. (a) (b) (c) (d) (e) (f) (g) (h) (i)
1 Balance, beginning of year Not allocated Not allocated Not allocated
2 Gas delivered to storage 
3       (contract account) - - 0
4 Gas withdrawn from storage
5       (contra account) - - 0
6 Other debits or credits
7       (pipeline imbalance) - - 0
8
9

10 Balance, end of year Not allocated Not allocated Not allocated
11
12 Therms, Mcf Not allocated Not allocated Not allocated
13
14 Amount per therm
15 Amount per Mcf
16
17 Dth
18 Amount Per Dth
19
20
21
22
23
24
25

.

FERC FORM NO. 2 (REV 04-04)                                 Page 220 WA Supplement

State basis of segregation of inventory between current and noncurrent portions:

     CASCADE NATURAL GAS CORPORATION

DATE OF REPORT YEAR OF REPORT

(M,D,Y) Dec. 31, 2014

GAS STORED (Account 117.1, 117.2, 117.3, 117.4, 164.1, 164.2 and 164.3)
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 Name of Respondent Date of Report Year of report

(1) (Mo, Da, Yr)

(2) Dec. 31, 2014

Balance at End 

Line of Year

No. (in dollars)

(b)

1 Not Allocated

2 Not Allocated

3 Not Allocated

3a -

3b -

4 -

5 Not Allocated

6 -

FERC FORM NO. 2 (12-96)                                                      Page 230a WA Supplement

This Report Is:

Prepaid Pension

Prepaid Executive Supplemental Retirement

Prepaid Interest

Miscellaneous Prepayments

TOTAL -

Prepaid Taxes

      Cascade Natural Gas Corporation

Prepayments (Acct 165), Extraordinary Property Losses (Acct 182.1), Unrecovered Plant & Regulatory Study Costs (Acct 182.2)

Prepayments (Acct 165)

     1.  Report below the particulars (details) on each prepayment.

Nature of Payments

(a)

Prepaid Insurance

Prepaid Rents

p
An Original

A Resubmission



 Name of Respondent Date of Report Year of report

(1) (Mo, Da, Yr)

(2) Dec. 31, 2014

Losses Written off Written off Balance at

Balance at Total Recognized During Year During Year End of Year

Line Beginning Amount During

No. of Year of Loss Year Account Amount

Charged

(b) (c) (d) (e) (f) (g)

7

8

9

10

11

12

13

14

15

FERC FORM NO. 2 (12-96)                                                      Page 230b WA Supplement

This Report Is:

TOTAL -

authorization to use Account 182.1 and

period of amortization (mo, yr to mo. Yr)].

Add rows as necessary to report all data.

(a)

none

EXTRAORDINARY PROPERTY LOSSES (Account 182.1)

Description of Extraordinary Loss [Include 

the date of loss, the date of Commission

      Cascade Natural Gas Corporation

Prepayments (Acct 165), Extraordinary Property Losses (Acct 182.1), Unrecovered Plant & Regulatory Study Costs (Acct 182.2)

(Continued)

p
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 Name of Respondent Date of Report Year of report

(1) (Mo, Da, Yr)

(2) Dec. 31, 2014

Costs Written off Written off Balance at

Balance at Total Recognized During Year During Year End of Year

Line Beginning Amount During

No. of Year of Loss Year Account Amount

Charged

(b) (c) (d) (e) (f) (g)

16

17

18

19

20

21

22

23

24

25

26

FERC FORM NO. 2 (12-96)                                                     Page 230c WA Supplement

This Report Is:

with the next row number after the last row

number used in extraordinary property losses.

(a)

none

Total

all data.  Number rows in sequence beginning

Prepayments (Acct 165), Extraordinary Property Losses (Acct 182.1), Unrecovered Plant & Regulatory Study Costs (Acct 182.2)
(Continued)

UNRECOVERED PLANT AND REGULATORY STUDY COSTS (Account 182.2)

Description of Unrecovered Plant and Regulatory

Study Costs [Include in the drscription of costs,

the date of Commission authorization to use

Account 182.2 and period of amortization (mo,

yr, to mo, yr)].  Add rows as necessary to report

      Cascade Natural Gas Corporation
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 Name of Respondent This Report Is: Date of Report Year of report
(1) (Mo, Da, Yr)

Cascade Natural Gas Corporation (2) Dec. 31, 2014

Line
No.

(a) (b) (c) (d) (e) (f) (g)
1
2
3
4 Miscellaneous - -
5
6
7 Asset Retirement Obligation 539,036 35,710 - - 574,746
8 (WA regulatory asset)
9

10 FAS 158 Regulatory Asset 35,732,423 16,613,526 - - 52,345,949
11 Total system asset
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40 Total system asset 36,271,459 16,649,236 - - 52,920,695

FERC FORM NO. 2/3Q (REV 12-07) Page 232 WA  Supplement

OTHER REGULATORY ASSETS (Account 182.3)

Description and Purpose of Other 
Regulatory Assets

Balance at 
Beginning 

Current 
Quarter/Year

Debits Written off During 
Quarter/Year 

Account Charged

Written off During 
Period Amount 

Deemed 
Unrecoverable

Written off 
During Period 

Amount 
Recovered

Balance at End of 
Current Quarter/Year

1.  Report below the details called for concerning other regulatory assets which are created through the ratemaking actions of regulatory agencies (and not includable in 
other accounts).

2.  For regulatory assets being amortized, show period of amortization in column (a).
3.  Minor items (5% of the balance at End of Year for Account 182.3 or amounts less than $250,000, whichever is less) may be grouped by classes.
4.  Report separately any "Deferred Regulatory Commission Expenses" that are also reported on pages 350-351, Regulatory Commission Expenses.
5.  Provide in a footnote, for each line item, the regulatory ciation where authoriztion for the regulatory asset has been granted (e.g. Commission Order, state commission 
order, court decision).

This Report Is:
An Original

A Resubmission



(1)

(2)

Balance at 
Beginning of Year Debits Credits      Account 

Charged Credits Amount Balance at End 
of Year

(b) (c) (d) (e) (f)

1 3,555,548 4,851,120 4800-4813 5,508,865 2,897,803
2
3
4 14,071,601 1,328,214 375 15,399,440
5
6 (106,484) 23,670 4800-4813, 4890 3,430 (86,244)
7
8
9 (3,008) 3,552 18,784 (18,240)

10
11 0 - - 0
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40 17,517,657 6,206,556 5,531,454 18,192,759

FERC FORM NO. 2 (12-96) Page 233 WA Supplement

Miscellaneous Work in Progress
Total

(amortization period 11/10-present)

WA Over-refunded Temporary Revenue Credit

WA Core Gas Supply Hedging (current & noncurrent)

WA Gas Management Sharing Margin

Miscellaneous Deferred Debits (Account 186)

1. Report below the details called for concerning miscellaneous deferred debits.
2. For any deferred deibt being amortized, show period of amortization in column (a).
3. Minor items (less than $250,000) may be grouped by classes.

Line No. Description of Miscellaneous Deferred Debits
(a)

WA Conservation Programs
(amortization period 11/10-present)

WA Bremerton Manufactured Gas Plant Remediation

Name of Respondant This Report Is: Date of Report Year of Report

Cascade Natural Gas Corporation (Mo, Da, Yr)
Dec. 31, 2014
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 Name of Respondent This Report Is: Date of Report Year of report
(1) (Mo, Da, Yr)

      Cascade Natural Gas Corporation (2) Dec. 31, 2014

1. Report the information called for below concerning the respondent's accounting for deferred income taxes.
2. At Other (Specify), include deferrals relating to other income and deductions.
3. Provide in a footnote a summary of the type amount of deferred income taxes reported in the beginning-of-year and end-of-year 
balances for deferred income taxes that the respondent estimates could include in the fevelopment of jurisdictional recourse rates.

Balance at Changes During Changes During
Account Subdivisions Beginning Year Year

of Year
Line Amounts Debited Amounts Credited
No. to Account 410.1 to Account 411.1

(a) (b) (c) (d)

1 Account 190

2      Electric -

3      Gas 20,926,644 2,086,789 -

4 -

5 Total (Total of Lines 2 thru 4) 20,926,644 2,086,789 -

6 Other (Specify) -

7 TOTAL Account 190 (Lines 5 thru 6) 20,926,644 2,086,789 -

8 Classification of TOTAL

9 Federal Income Tax 20,039,172 2,000,055 -

10 State Income Tax 887,472 86,734 -

11 Local Income Tax - - -

Amounts assigned to jurisdictions as follows:
Federal Income Tax - Washington see below 1,373,438 -

Federal Income Tax - Oregon see below 626,617 -

State Income Tax - Oregon 887,472 86,734 -

The federal balance in account 190 is allocated to Washington & Oregon on the basis of the Company's 3-factor formula which is

used for the allocation of corporate level operating & maintenance expenses and interstate plant as follows:

Beginning End
of Year of Year

Federal Income Tax related account Balance 20,039,172 21,739,456

   Balance to be allocated 20,039,172 21,739,456

Washington allocation factor 75.45% 75.70%

  Washington Allocated balance 15,119,555 16,456,768

Oregon allocation factor 24.55% 24.30%

 Oregon Allocated balance 4,919,617 5,282,688

FERC FORM NO. 2 (REV 12-07) Page 234 WA Supplement

ACCUMULATED DEFERRED INCOME TAXES (Account 190)
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This Report Is: Date of Report Year of report
(1) (Mo, Da, Yr)
(2) Dec. 31, 2014

Changes During Changes During Ajustments Ajustments Ajustments Ajustments Balance at
Year Year End of Year

Debits Debits Credits Credits
Line Amounts Debited Amounts Credited
No. to Account 410.2 to Account 411.2 Account No. Amount Account No. Amount

(e) (f) (g) (h) (I) (j) (k)

1

2 -

3 - - (3,863,519) - 22,703,374

4 -

5 - - (3,863,519) - 22,703,374

6 -

7 - - (3,863,519) - 22,703,374

8

9 - - (3,700,339) - 21,739,456

10 - - (163,180) 963,918

11 - - - - -

- - (2,541,023) - see below

- - (1,159,316) - see below

- - (163,180) - 963,918

`

FERC FORM NO. 2 (REV 12-07) Page 235 WA Supplement

ACCUMULATED DEFERRED INCOME TAXES (Account 190) (continued)

Regulatory accounts 
related to FAS 158 
and OR rate change 
adjustments

 Name of Respondent

      Cascade Natural Gas Corporation
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This Report Is: Date of Report Year of report

(1) (Mo, Da, Yr)

(2) Dec. 31, 2014

Line 
No.

Amount                   
(b)

1 Net Income for the Year (Page 116) 12,035,057                           

2 Reconciling Items for the Year

3

4 Taxable Income Not Reported on Books

5 CIAC 2,757,224                             

12 Tax Gain (loss) on disposal of assets:

13  Pre-1981 assets (224)                                      

14 Post-1980 assets 339,239                                

8 Broken Meter interest charges -                                        

9 TOTAL 3,096,239                             

10 Deductions Recorded on Books Not Deducted for Return -                                        

11     Tax Expense 7,050,183                             

12 Depreciation provision

13 Pre-1981 (3,560)                                   

14 Post-1980 22,851,843                           

15 Vacation Accrual - current year 1,390,916                             

16 Bad Debt Expense 1,391,878                             

17 STIP accrual - addback 980,749                                

18 SFAS No.87 accrual-SERP/SISP expense 760,449                                

20 SFAS No.87 pension plan accrual 358,723                                

19 Retiree Medical Accrual 115,537                                

21 Amort of loss on reacquired debt (4281) 40,971                                  

23 Permanent diff's

24 50 % of business meals & entertainment 176,141                                

25 Lobbying (5912.4264) 122,435                                

26 Interest Expense 65,258                                  

27 Penalties (5984) 4,408                                    

28 TOTAL 35,305,931                           

29 Income Recorded on Books Not Included in Return -                                        

30 Interest capitalized adj (IRS>books) (241,451)                               

22 AFUDC Equity (67,145)                                 

31 TOTAL (308,596)                               

32 Adjusted Net Income to carry forward to page 261A, line 1 50,128,631                           

33

FERC FORM NO. 2 (12-96) Page 261 WA Supplement

Name of Respondent

Cascade Natural Gas Corporation

RECONCILIATION OF REPORTED NET INCOME WITH TAXABLE INCOME FOR FEDERAL INCOME TAXES

  1. Report the reconciliation of reported net income for the year with taxable income used in computing Federal Income Tax accruals and show 
computation of such tax accruals. Include in the reconciliation, as far as practicable, the same detail as furnished on Schedule M-1 of the tax return 
for the year.  Submit a reconciliation even though there is no taxable income for the year.  Indicate clearly the nature of each reconcilling amount.
  2. If the utility is a member of a group that files consolidated Federal tax return, reconcile reported net income with taxable net income as if a 
separate return were to be filed, indicating, however, intercompany amounts to be eliminated in such a consolidated return. State names of group 
members, tax assigned to each group member, and basis of allocation, assignments, or sharing of the consolidated tax among the group 
members.

Details
(a)

This Report Is:
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This Report Is: Date of Report Year of report
(1) (Mo, Da, Yr)
(2) Dec. 31, 2014

1 Adjusted Net Income carried forward from page 261, line 34 50,128,631                           

2 Deductions on Return Not Charged Against Book Income

3 Depreciation & amortization of plant -                                        

4 Pre-1981 (220,224)                               

5 Post-1980 (37,342,012)                          

6 CC&B Deduction (1,566,582)                            

6 Repairs Deduction (3,878,645)                            

7 Deferred Gas Costs (4,940,456)                            

8 Funding of pension plan (1,435,385)                            

9 Vacation accrual - prior year (1,304,023)                            

10 Bad debts written off (1,399,974)                            

11 Bremerton MGP expenses (840,407)                               

6 Eugene MGP expenses (77,489)                                 

15 Retiree Medical payments (471,417)                               

16 SERP - benefit pymts out of plan (501,615)                               

17 Charitable Contributions (5981.4261) (250,153)                               

18 Customer Advances - 2520.000 to 2520.2991 (1,180,780)                            

19 STIP accrual - prior year (747,218)                               

7 263A Adjustment - UNICAP (14,949)                                 

20 Permanent diff's -                                        

21 401K Dividends (MDUR) (96,807)                                 

22 SERP-perm difference piece (448,246)                               

23 Oregon State Income Tax 107,060                                

24 TOTAL (56,609,322)                          

25 Federal Tax Net Income (6,480,691)                            

26 Show Computation of Tax:

27 Rate 35%

28 Estimated Tax Return Federal Income Tax (2,268,242)                            

29 Adjustments:

30 Difference between 12/31/13 accrual and tax return (4,998,359)                            

31 Provision for Current Federal Income Tax (7,266,601)                            
32 Allocated to: 409.1 409.2 Total

33 Washington (4,989,631)                  (379)                                  (4,990,010)                            

34 Oregon (2,276,469)                  (122)                                  (2,276,591)                            
35 Total (7,266,100)                  (501)                                  (7,266,601)                            

FERC FORM NO. 2 (12-96) Page 261a WA Supplement

Cascade Natural Gas Corporation

RECONCILIATION OF REPORTED NET INCOME WITH TAXABLE INCOME FOR FEDERAL INCOME TAXES (cont.)

Name of Respondent This Report Is:
An Original

A Resubmission



This Report Is:
(1)

(2)

1 (3,982,995) 805.1 34,571,292 30,008,130 (8,546,157)
2
3
4
5
6 Unallocated 134 / 228.4 Unallocated
7 Unallocated 131 Unallocated
8 Unallocated 228.3/182 Unallocated
9 Unallocated various Unallocated

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40 (3,982,995) 34,571,292 30,008,130 (8,546,157)

FERC FORM NO. 2 (12-96) Page 269 WA Supplement

Total

SGL Deposit
Customer Unclaimed Credits
MDUR Interco NC Payable - FAS 158
Pension Contribution

Other Deferred Credits (Account 253)

1. Report below the details called for concerning other deferred credits.
2. For any deferred credit being amortized, show period of amortization.
3. Minor items (less than $250,000) may be grouped by classes.

Line 
No.

Description of Other                   
Deferred Credits                      

(a)

Balance at            
Beginning                   of 
Year                          (b)

Debit        
Contra 

Account      
( c)

Debit        
Amount      

(d)
Credits      

(e)

Balance at 
End of Year    

(f)
WA Deferred Gas Costs

(amortization period 11/10-present)

Name of Respondant Date of Report Year of Report

Cascade Natural Gas Corporation
(Mo, Da, Yr)

Dec. 31, 2014

p
An Original

A Resubmission
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 Name of Respondent This Report Is: Date of Report Year of report
(1) (Mo, Da, Yr)

      Cascade Natural Gas Corporation (2) Dec. 31, 2014

2. At Other (Specify), include deferrals relating to other income and deductions.

Balance at Amounts Amounts

Beginning Debited to Credited to 

Line Account Subdivisions of Year Account 410.1 Account 411.1

No.

(a) (b)  (c) (d)

1 Account 282

2      Electric

3      Gas (84,106,817) (11,635,316) -

4      Other (Define) -

5 Total (Total of Lines 2 thru 4) (84,106,817) (11,635,316) -

6

7 Total  (Account 282) Lines 5 thru 6 (84,106,817) (11,635,316) -

8 Classification of Totals

9 Federal Income Tax (81,315,722) (11,100,648) -

10 State Income Tax (2,791,095) (534,668) -

11 Local Income Tax - - -

Amounts assigned to jurisdictions as follows:
Federal Income Tax - Washington See Below (7,622,815)

Federal Income Tax - Oregon See Below (3,477,833)

State Income Tax - Oregon (2,791,095) (534,668)

The federal balance in account 282 relating to utility plant for ratemaking is allocated to Washington & Oregon on the basis of the

     Company's Rate Base ratio, the remaining portion is allocated on the basis of the Company's ratio of utility plant in each state as 

    follows:

Beginning End
of Year of Year

Federal Income Tax Acct Balance Relating to utility plant for ratemaking (84,824,483) (95,928,135)

Washington allocation factor 76.48% 77.26%

  Washington Allocated balance relating to utility plant for ratemaking (64,873,765) (74,114,077)

Oregon allocation factor 23.52% 22.74%

 Oregon Allocated balance relating to utility plant for ratemaking (19,950,718) (21,814,058)

Remaining balance to be allocated on Utility Plant 3,508,761 3,172,469

Washington allocation factor 77.43% 77.66%

   Washington allocation 2,716,834 2,463,739

  Plus Washington Allocation of utility plant for ratemaking related balance (64,873,765) (74,114,077)

   Total Washington Allocated Balance (62,156,931) (71,650,338)

FERC FORM NO. 2 (REV 12-07) Page 274 WA Supplement

ACCUMULATED DEFERRED INCOME TAXES-Other Property (Account 282)

1. Report the information called for below concerning the respondent's accounting for deferred income taxes relating to property not subject to accelerated amortization.

Date
(M

This Report Is:
An Original

A Resubmission



 Name of Respondent This Report Is: Date of Report Year of report
(1) (Mo, Da, Yr)

      Cascade Natural Gas Corporation (2) Dec. 31, 2014

Changes During Changes During Adjustments Adjustments Adjustments Adjustments Balance at

Year Year End of Year

Line

No. Amounts Debited Amonts Credited Debits Debits Credits Credits

to Account 410.2 to Account 411.2 Account No. Amount Account No. Amount

(e) (f) (g) (h) (I) (j) (k)

1

2

3 - - 182.3 & 254 281,562 182.3 & 254 677,561 (96,138,132)

4

5 - - 281,562 677,561 (96,138,132)

6

7 - - 281,562 677,561 (96,138,132)

8

9 - - 254 253,818 254 593,114 (92,755,666)

10 - - 182.3 27,744 182.3 84,447 (3,382,466)

11 - - - - -

174,297 407,291 See Below

79,521 185,823 See Below

- - 27,744 84,447 (3,382,466)

FERC FORM NO. 2 (REV 12-07) Page 275 WA Supplement

ACCUMULATED DEFERRED INCOME TAXES-Other Property (Account 282) (continued)
3. Provide in a footnote a summary of the type and amount of deferred income taxes reported in the beginning-of-year and end-of-year balances for deferred income taxes that the respondent 
estimates could be included in the development of jurisdictional recourse rates.

Date of R
(Mo, Da
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A Resubmission



 Name of Respondent This Report Is: Date of Report Year of report
(1) (Mo, Da, Yr)

      Cascade Natural Gas Corporation (2) Dec. 31, 2014

1. Report the information called for below concerning the respondent's accounting for deferred income taxes relating to amounts recorded
 in Account 283.
2. At Other (Specify), include deferrals relating to other income and deductions.

Changes During Year Changes During Year
Account Subdivisions Balance at Amounts Amounts

Line Beginning Debited to Credited to 
No. of Year Account 410.1 Account 411.1

(a) (b) (c) (d)
1 Account 283
2      Electric
3      Gas (28,196,051) (1,060,709) -
4 -
5 Total (Total of Lines 2 thru 4) (28,196,051) (1,060,709) -
6 -
7
8 Total Account 283 (Total of lines 5 thru 8) (28,196,051) (1,060,709) -
9 Classification of TOTAL
10 Federal Income Tax (26,635,990) (1,006,406) -
11 State Income Tax (1,560,061) (54,303) -
12 Local Income Tax - - -

Amounts assigned to jurisdictions as follows:
Federal Income Tax - Washington See Below (691,099) -
Federal Income Tax - Oregon See Below (315,307) -
State Income Tax - Oregon (1,560,061) (54,303) -

The federal balance in account 283 relating to debt refinancing costs is allocated to Washington & Oregon on the basis of the Company's
Rate Base ratio; the remaining portion is allocated on the basis of the 3-factor formula which is used for the allocation of
corporate level operating & maintenance expenses and interstate plant. The allocation in each state is as follows:

Beginning End
of Year of Year

Federal Income Tax Acct Balance Relating to Debt Refinancing (327,154) (327,154)
Washington allocation factor 76.48% 77.26%
  Washington Allocated balance relating to Debt Refinancing (250,207) (252,759)

Oregon allocation factor 23.52% 22.74%
 Oregon Allocated balance relating to Debt Refinancing (76,947) (74,395)

Remaining balance to be allocated on 3-factor (26,308,836) (31,020,074)
Washington allocation factor 75.45% 75.70%
   Washington allocation (19,850,017) (23,482,196)
  Plus Washington Allocation of Debt refinancing related balance (250,207) (252,759)
   Total Washington Allocated Balance (20,100,224) (23,734,955)

FERC FORM NO. 2/3Q (REV 12-07) Page 276 WA Supplement 

ACCUMULATED DEFERRED INCOME TAXES-Other (Account 283)
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This Report Is: Date of Report Year of report
(1) (Mo, Da, Yr)
(2) Dec. 31, 2014

Changes during Changes during Adjustments Adjustments Adjustments Adjustments
Year Year Balance at

Amounts Amounts Debits Debits Credits Credits End
Line Debited to Credited to Account No. Amount Account No. Amount of Year
No. Account 410.2 Account 411.2

(e) (f) (g) (h) (I) (j) (k)
1
2 -
3 - - 32,396 3,868,013 (33,092,377)
4 -
5 - - 32,396 3,868,013 (33,092,377)
6 -
7 -
8 - - 32,396 3,868,013 (33,092,377)
9

10 - - - 3,704,832 (31,347,228)
11 - - 32,396 163,181 (1,745,149)
12 - - - - -

- - - 2,544,108 See Below
- - - 1,160,724 See Below
- - 32,396 163,181 (1,745,149)

FERC FORM NO. 2/3Q (REV 12-07) Page 277 WA Supplement

 Name of Respondent

      Cascade Natural Gas Corporation

ACCUMULATED DEFERRED INCOME TAXES-Other (Account 283) (continued)
3. Provide in a footnote a summary of the type and amount of deferred income taxes reported in the beginning-of-year and end-of-year balances
for deferred income taxes that the respondent estimates could be included in the development of jurisdictional recourse rates.

Regulatory accounts 
related to deferred tax 
effect of OR State Tax 
Rate increase

Regulatory accounts related 
to deferred tax effect of OR 
State Tax Rate increase

p
(Mo, DAn Original

A Resubmission



 Name of Respondent This Report Is: Date of Report Year of report
(1) (Mo, Da, Yr)

(2)

  3.  Other Revenues in columns (f) and (g) include reservation charges received by the pipeline plus usage charges, less revenues reflected in columns (b) 

Revenues for Revenues for Revenues for Revenues for
Transition Costs Transition Costs GRI and ACA GRI and ACA
and Take-or-Pay and Take-or-Pay

Line
No. Amount for Amount for Amount for Amount for

Current Year Previous Year Current Year Previous Year
(b) (b) (d) (e)

1 480 Residential Sales none none none none
2 481 Commerical and Industrial Sales

3 482 Other Sales to Public Authorites

4 483 Sales for Resale

5 484 Interdepartmental Sales

6 485 Intracompany Transfers

7 487 Forfeited Discounts

8 488 Miscellaneous Service Revenues

12 489.4 Revenues from Storing Gas of Others

13 490 Sales of Prod. Ext. from Natural Gas

14 491 Revenues from Natural Gas Proc. By Others

15 492 Incidental Gasoline and Oil Sales

16 493 Rent from Gas Property

17 494 Interdepartmental Rents

18 495 Other Gas Revenues

19 Subtotal:

20 496 (Less)  Provision for Rate Refunds

21 TOTAL:

FERC FORM NO. 2 (REV 12-07) Page 300 WA Supplement

Dec. 31, 2014      Cascade Natural Gas Corporation

GAS OPERATING REVENUES
  1.  Report below natural gas operating revenues for each prescribed account total.  The amounts must be consistent with the detailed data on succeeding pages.
  2.  Revenues in columns (b) and (c) include transition costs from upstream pipelines.

       through (e).  Include in columns (f) and (g) revenues for Accounts 480-495.

Title of Account

(a)

9 489.1
Revenues from Transportation of Gas of Others 
Through Gathering Facilities

10 489.2
Revenues from Transportation of Gas of Others 
Through Transmission Facilities

11 489.3
Revenues from Transportation of Gas of Others 
Through Distribution Facilities

) An Original

) A Resubmission



 Name of Respondent This Report Is: Date of Report Year of report
(1) (Mo, Da, Yr)

(2)

  4.  If increases or decreases from previous year are not derived from previously reported figures, explain any inconsistencies in a footnote.
  5.  On Page 108, include information on major changes during the year, new service, and important rate increases or decreases.
  6.  Report the revenue from transportation services that are bundled with storage services as transportation service revenue.

Other Other Total Total Dekatherm of Dekatherm of
Revenues Revenues Operating Operating Natural Gas Natural Gas

Revenues Revenues
Line
No. Amount for Amount for Amount for Amount for Amount for Amount for

Current Year Previous Year Current Year Previous Year Current Year Previous Year
(f) (g) (h) (I) (j) (k)

1 128,385,744$ 117,078,024$ 128,385,744$ 117,078,024$ 11,106,976 11,868,635
2 88,445,285$ 75,444,061$ 88,445,285$ 75,444,061$ 10,493,258 10,531,287
3
4
5
6
7
8 945,352$ 1,106,379$ 945,352$ 1,106,379$

73,308,516
12
13
14
15
16 100$ 1,000$ 100$ 1,000$
17
18 297,562$ 234,013$ 297,562$ 234,013$
19 237,939,987$ 213,341,409$ 237,939,987$ 213,341,409$
20
21 237,939,987$ 213,341,409$ 237,939,987$ 213,341,409$

FERC FORM NO. 2 (REV 12-07) Page 301 WA Supplement

Dec. 31, 2014      Cascade Natural Gas Corporation

GAS OPERATING REVENUES (continued)

9

11
19,865,944$

10

19,477,932$ 19,865,944$ 19,477,932$ 75,482,380

p
) An Original

) A Resubmission



Name of Respondent This Report Is: Year of Report
(1)
(2)

  1  Report revenues and Dth of gas delivered through gathering facilities by zone of receipt (i.e. state in which gas enters respondent's system).

Revenues for Revenues for Revenues for Revenues for
Transition Costs Transition Costs GRI and ACA GRI and ACA
and Take-or-Pay and Take-or-Pay

Line Rate Schedule and Amount for Amount for Amount for Amount for
No. Zone of Receipt Current Year Previous Year Current Year Previous Year

(a) (b) (c) (d) (e)

1  Not Applicable
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

FERC FORM NO. 2 (12-96) Page 302 WA Supplement

Date of Report

     Cascade Natural Gas Corporation (Mo, Da, Yr) Dec. 31, 2014

REVENUES FROM TRANSPORTATION OF GAS OF OTHERS THROUGH GATHERING FACILITIES (ACCOUNT 489.1)

  2  Revenues for penalties including penalties for unauthorized overruns must be reported on page 308.

p
) An Original)
)
) g

A Resubmission



Name of Respondent This Report Is:
(1)
(2)

  3  Other Revenues in columns (f) and (g) include reservation charges received by the pipeline plus usage charges, less revenues reflected in columns (b)
      through (e).
  4  Delivered Dth of gas must not be adjusted for discounting.

Other Other Total Total Dekatherm of Dekatherm of
Revenues Revenues Operating Operating Natural Gas Natural Gas

Revenues Revenues
Line
No. Amount for Amount for Amount for Amount for Amount for Amount for

Current Year Previous Year Current Year Previous Year Current Year Previous Year
(f) (g) (h) (I) (j) (k)

1
2
3
4
5
6
7
8
9

10
11
12
13
14

15
16
17
18
19
20
21
22
23
24
25

FERC FORM NO. 2 (12-96) Page 303 WA Supplement

REVENUES FROM TRANSPORTATION OF GAS OF OTHERS THROUGH GATHERING FACILITIES (continued)

Date of Report Year of Report

     Cascade Natural Gas Corporation (Mo, Da, Yr) Dec. 31, 2014
An OriginalAn Original

A Resubmission



Name of Respondent This Report Is: Year of Report
(1)
(2)

  1.  Report revenues and Dth of gas delivered by Zone of Delivery by Rate Schedule.  Total by Zone of Delivery and for all zones.
  If respondent does not have separate zones, provide totals by rate schedule.
  2.  Revenues for penalties including penalties for unauthorized overruns must be reported on page 308.
  3.  Other Revenues in columns (f) and (g) include reservation charges received by the pipeline plus usage charges for transportation
 and hub services less revenues reflected in columns (b) through (e).

Revenues for Revenues for Revenues for Revenues for
Transition Costs Transition Costs GRI and ACA GRI and ACA
and Take-or-Pay and Take-or-Pay

Line Zone of Delivery, Amount for Amount for Amount for Amount for
No. Rate Schedule Current Year Previous Year Current Year Previous Year

(a) (b) (c) (d) (e)

1  Not Applicable
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

FERC FORM NO. 2 (12-96)       Page 304 WA Supplement

Date of Report

     Cascade Natural Gas Corporation (Mo, Da, Yr) Dec. 31, 2014

REVENUES FROM TRANSPORTATION OF GAS OF OTHERS THROUGH TRANSMISSION FACILITIES (ACCOUNT 489.2)

p
) An Original

)
)

A Resubmission



Name of Respondent This Report Is:
(1)
(2)

  4.  Delivered Dth of gas must not be adjusted for discounting.
  5.  Each incremental rate schedule and each individually certificated rate schedule must be separately reported.
  6.  Where transportation services are bundled with storage services, report total revenues but only transportation Dth.

Other Other Total Total Dekatherm of Dekatherm of
Revenues Revenues Operating Operating Natural Gas Natural Gas

Revenues Revenues
Line
No. Amount for Amount for Amount for Amount for Amount for Amount for

Current Year Previous Year Current Year Previous Year Current Year Previous Year

(f) (g) (h) (I) (j) (k)

1
2
3
4
5
6
7
8
9
10
11
12
13
14

15
16
17
18
19
20
21
22
23
24
25

FERC FORM NO. 2 (12-96) Page 305 WA Supplement

REVENUES FROM TRANSPORTATION OF GAS OF OTHERS THROUGH TRANSMISSION FACILITIES (CONTINUED)

Date of Report Year of Report

     Cascade Natural Gas Corporation (Mo, Da, Yr) Dec. 31, 2014
) A Resubmission

) An Original



Name of Respondent This Report Is: Year of Report
(1)
(2)

  1.  Report revenues and Dth of gas withdrawn from storage by Rate Schedule and in total.
  2.  Revenues for penalties including penalties for unauthorized overruns must be reported on page 308.
  3.  Other revenues in columns (f) and (g) include reservation charges, deliverability charges, injection and withdrawal charges, less revenues reflected in 
columns (b) through (e).

Revenues for Revenues for Revenues for Revenues for
Transition Costs Transition Costs GRI and ACA GRI and ACA
and Take-or-Pay and Take-or-Pay

Line Rate Schedule Amount for Amount for Amount for Amount for
No. Current Year Previous Year Current Year Previous Year

(a) (b) (c) (d) (e)
1  Not Applicable
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

FERC FORM NO. 2 (12-96) Page 306 WA Supplement

Date of Report

     Cascade Natural Gas Corporation (Mo, Da, Yr) Dec. 31, 2014

REVENUES FROM STORING GAS OF OTHERS (ACCOUNT 489.4)

) An Original

) A Resubmission



This Report Is: Year of Report
(1)
(2)

Other Other Total Total Dekatherm of Dekatherm of
Revenues Revenues Operating Operating Natural Gas Natural Gas

Revenues Revenues
Line
No. Amount for Amount for Amount for Amount for Amount for Amount for

Current Year Previous Year Current Year Previous Year Current Year Previous Year

(f) (g) (h) (I) (j) (k)
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

FERC FORM NO. 2 (12-96) Page 307 WA Supplement

  4.  Dth of gas withdrawn from storage must not be adjusted for discounting.
  5.  Where transportation services are bundled with storage services, report only Dth withdrawn from storage.

Name of Respondent Date of Report

     Cascade Natural Gas Corporation (Mo, Da, Yr) Dec. 31, 2014

REVENUES FROM STORING GAS OF OTHERS (Account 489.4)
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 Name of Respondent This Report is: Date of Report Year of report
(1) (Mo, Da, Yr)
(2)

Report below transactions of $250,000 or more included in Account 495, Other Gas Revenues. Group all transactions below
   $250,000 in one amount and provide the number of items.

Amount
(in dollars)

(b)

1
2
3
4
5
6
7
8
9

10
11
12 221,974$
13
14
15
16
17
18
19
20
21
22
23
24
25  TOTAL 221,974$

FERC FORM NO. 2 (12-96)                                     Page 308  WA Supplement

      Cascade Natural Gas Corporation Dec. 31, 2014

OTHER GAS REVENUES (Account 495)

Line
No.

Description of Transaction

(a)

      Miscellaneous Revenues

Commissions on Sale or Distribution of Gas of Others
Compensation for Minor or Incidental Services Provided for Others
Profit or Loss on Sale of Material and Supplies not Ordinarily Purchased for Resale
Sales of Stream, Water, or Electicity, including Sales or Transfers to Other Departments
Miscellaneous Royalties
Revenues from Dehydration and Other Processing of Gas of Others except as provided for in the Instructions to Account 495
Revenues for Right and/or Benefits Received from Others which are Realized Through Research, Development, and Demonstration Ventures
Gains on Settlements of Imbalance Receivables and Payables
Revenues from Penalties earned Pursuant to Tarriff Provisions, including Penalties Associated with Cash-out Settlements
Revenues from Shipper Supplied Gas
Other Revenuee (Specify):

is Report is:
) An Original

) A Resubmission
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 Name of Respondent                             This Report Is:  Date of Report Year of Report
(1)  (Mo, Da, Yr)
(2)

Line Amount for Amount for
No. Current Year Previous Year

(b) (c)
  1
  2
  3       Manufactured Gas Production (Submit Supplemental Statement) 0 0
  4  B. Natural Gas Production
  5  B1. Natural Gas Production and Gathering
  6      Operation
  7    750  Operation Supervision and Engineering 0 0
  8    751  Production Maps and Records 0 0
  9    752  Gas Wells Expenses 0 0
 10    753  Field Lines Expenses 0 0
 11    754  Field Compressor Station Expenses 0 0
 12    755  Field Compressor Station Fuel and Power 0 0
 13    756  Field Measuring and Regulating Station Expenses 0 0
 14    757  Purification Expenses 0 0
 15    758  Gas Well Royalties 0 0
 16    759  Other Expenses 0 0
 17    760  Rents 0 0
 18       TOTAL Operation (Total of lines 7 thru 17) 0 0
 19     Maintenance
 20    761  Maintenance Supervision and Engineering 0 0
 21    762  Maintenance of Structures and Improvements 0 0
 22    763  Maintenance of Producing Gas Wells 0 0
 23    764  Maintenance of Field Lines 0 0
 24    765  Maintenance of Field Compressor Station Equipment 0 0
 25    766  Maintenance of Field Measuring and Regulating Station Equipment 0 0
 26    767  Maintenance of Purification Equipment 0 0
 27    768  Maintenance of Drilling and Cleaning Equipment 0 0
 28    769  Maintenance of Other Equipment 0 0
 29       TOTAL Maintenance (Total of lines 20 thru 28) 0 0
 30       TOTAL Natural Gas Production & Gathering (Total of lines 18 and 29) 0 0

FERC FORM NO. 2 (12-96) Page 317 WA Supplement

GAS OPERATION AND MAINTENANCE EXPENSES

Cascade Natural Gas Corporation  Dec. 31, 2014

 1. PRODUCTION EXPENSES
 A. Manufactured Gas Production

 Account

(a)

An Original

A Resubmission



 Name of Respondent                             This Report Is:  Date of Report Year of Report
(1)  (Mo, Da, Yr)
(2)  Dec. 31, 2014

Line Amount for Amount for
No. Current Year Previous Year

(b) (c)
31 B2. Products Extraction
32  Operation
33    770  Operation Supervision and Engineering 0 0
34    771  Operation Labor 0 0
35    772  Gas Shrinkage 0 0
36    773  Fuel 0 0
37    774  Power 0 0
38    775  Materials 0 0
39    776  Operation Supplies and Expenses 0 0
40    777  Gas Processed by Others 0 0
41    778  Royalties on Products Extracted 0 0
42    779  Marketing Expenses 0 0
43    780  Products Purchases for Resale 0 0
44    781  Variation in Products Inventory 0 0
45   (Less)  782  Extracted Products Used by the Utility - Credit 0 0
46    783  Rents 0 0
47       TOTAL Operation (Total of lines 33 thru 46) 0 0
48  Maintenance
49    784  Maintenance Supervision and Engineering 0 0
50    785  Maintenance of Structures and Improvements 0 0
51    786  Maintenance of Extraction and Refining Equipment 0 0
52    787  Maintenance of Pipe Lines 0 0
53    788  Maintenance of Extracted Products Storage Equipment 0 0
54    789  Maintenance of Compressor Equipment 0 0
55    790  Maintenance of Gas Measuring and Reg. Equipment 0 0
56    791  Maintenance of Other Equipment 0 0
57       TOTAL Maintenance (Total of lines 49 thru 56) 0 0
58       TOTAL Products Extraction (Total of lines 47 and 57) 0 0

FERC FORM NO. 2 (12-96) Page 318 WA Supplement

GAS OPERATION AND MAINTENANCE EXPENSES (continued)

Cascade Natural Gas Corporation

 Account

(a)
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 Name of Respondent                             This Report Is:  Date of Report Year of Report
(1)  (Mo, Da, Yr)
(2)

Line Amount for Amount for
No. Current Year Previous Year

(b) (c)
59  C.  Exploration and Development
60  Operation
61    795  Delay Rentals 0 0
62    796  Nonproductive Well Drilling 0 0
63    797  Abandoned Leases 0 0
64    798  Other Exploration 0 0
65       TOTAL Exploration & Development (Total of lines 61 thru 64) 0 0
66  D.  Other Gas Supply Expenses -------------------------------- ------------------------------------
67  Operation
68    800    Natural Gas Well Head Purchases 0 0
69    800.1  Natural Gas Well Head Purchases, Intracompany Transfers 0 0
70    801    Natural Gas Field Line Purchases 0 0
71    802    Natural Gas Gasoline Plant Outlet Purchases 0 0
72    803    Natural Gas Transmission Line Purchases 0 0
73    804    Natural Gas City Gate Purchases 142,457,180 135,193,143
74    804.1  Liquefied Natural Gas Purchases 0 0
75    805    Other Gas Purchases 0 0
76   (Less)  805.1  Purchased Gas Cost Adjustments 7,108,817 21,109,831
77       TOTAL Purchased Gas (Total of lines 68 to 76) 135,348,363 114,083,312
78    806    Exchange Gas 0 0
79  Purchased Gas Expenses
80    807.1  Well Expenses - Purchased Gas 0 0
81    807.2  Operation of Purchased Gas Measuring Stations 0 0
82    807.3  Maintenance of Purchased Gas Measuring Stations 0 0
83    807.4  Purchased Gas Calculations Expenses 0 0
84    807.5  Other Purchased Gas Expenses 0 0
85       TOTAL Purchased Gas Expenses (Total of lines 80 thru 84) 0 0
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 Name of Respondent                             This Report Is:  Date of Report Year of Report
(1)  (Mo, Da, Yr)
(2)

Line Amount for Amount for
No. Current Year Previous Year

(b) (c)
86    808.1  Gas Withdrawn from Storage - Debit 5,407,240 3,792,948
87   (Less)  808.2  Gas Delivered to Storage - Credit 4,208,220 4,048,172
88    809.1  Withdrawals of Liquefied Natural Gas for Processing - Debit 0 0
89   (Less)  809.2  Deliveries of Natural Gas for Processing - Credit 0 0
90 Gas Used in Utility Operations - Credit
91    810    Gas Used for Compressor Station Fuel - Credit 0 0
92    811    Gas Used for Products Extraction - Credit 0 0
93    812    Gas Used for Other Utility Operations - Credit 46,245 44,687
94       TOTAL Gas Used in Utility Operations - Credit (Total of lines 91 thru 93) 46,245 44,687
95    813    Other Gas Supply Expenses 312,168 282,213
96       TOTAL Other Gas Supply Exp (Total of lines 77, 78, 85, 86 thru 89, 94, 95) 136,813,306 114,065,614
97       TOTAL Production Expenses (Total of lines 3, 30, 58, 65 and 96) 136,813,306 114,065,614
98 2.  NATURAL GAS STORAGE, TERMINALING & PROCESSING EXPENSES
99   A.  Underground Storage Expenses
100  Operation
101    814    Operation Supervision and Engineering 0 0
102    815    Maps and Records 0 0
103    816    Wells Expenses 0 0
104    817    Lines Expense 0 0
105    818    Compressor Station Expenses 0 0
106    819    Compressor Station Fuel and Power 0 0
107    820    Measuring and Regulating Station Expenses 0 0
108    821    Purification Expenses 0 0
109    822    Exploration and Development 0 0
110    823    Gas Losses 0 0
111    824    Other Expenses 0 0
112    825    Storage Well Royalties 0 0
113    826    Rents 0 0
114       TOTAL Operation (Total of lines 101 thru 113) 0 0
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 Name of Respondent                             This Report Is:  Date of Report Year of Report
(1)  (Mo, Da, Yr)
(2)

Line Amount for Amount for
No. Current Year Previous Year

(b) (c)
115  Maintenance
116    830    Maintenance Supervision and Engineering 0 0
117    831    Maintenance of Structures and Improvements 0 0
118    832    Maintenance of Reservoirs and Wells 0 0
119    833    Maintenance of Lines 0 0
120    834    Maintenance of Compressor Station Equipment 0 0
121    835    Maintenance of Measuring and Regulating Station Equipment 0 0
122    836    Maintenance of Purification Equipment 0 0
123    837    Maintenance of Other Equipment 0 0
124       TOTAL Maintenance (Total of lines 116 thru 123) 0 0
125       TOTAL Underground Storage Expenses (Total of lines 114 and 124) 0 0
126   B.  Other Storage Expenses
127  Operation
128    840    Operation Supervision and Engineering 0 0
129    841    Operation Labor and Expenses 0 0
130    842    Rents 0 0
131    842.1  Fuel 0 0
132    842.2  Power 0 0
133    842.3  Gas Losses 0 0
134       TOTAL Operation (Total of lines 128 thru 133) 0 0
135  Maintenance
136    843.1  Maintenance Supervision and Engineering 0 0
137    843.2  Maintenance of Structures 0 0
138    843.3  Maintenance of Gas Holders 0 0
139    843.4  Maintenance of Purification Equipment 0 0
140    843.5  Maintenance of Liquefaction Equipment 0 0
141    843.6  Maintenance of Vaporizing Equipment 0 0
142    843.7  Maintenance of Compressor Equipment 0 0
143    843.8  Maintenance of Measuring and Regulating Equipment 0 0
144    843.9  Maintenance of Other Equipment 0 0
145       TOTAL Maintenance (Total of lines 136 thru 144) 0 0
146       TOTAL Other Storage Expenses (Total of lines 134 and 145) 0 0

FERC FORM NO. 2 (12-96) Page 321 WA Supplement

(a)

GAS OPERATION AND MAINTENANCE EXPENSES (continued)

Cascade Natural Gas Corporation  Dec. 31, 2014

 Account

An Original

A Resubmission



 Name of Respondent                             This Report Is:  Date of Report Year of Report
(1)  (Mo, Da, Yr)
(2)

Line Amount for Amount for
No. Current Year Previous Year

(b) (c)
147  C.  Liquefied Natural Gas Terminaling and Processing Expenses
148  Operation
149    844.1  Operation Supervision and Engineering 0 0
150    844.2  LNG Processing Terminal Labor and Expenses 0 0
151    844.3  Liquefaction Processing Labor and Expenses 0 0
152    844.4  Liquefaction Transportation Labor and Expenses 0 0
153    844.5  Measuring and Regulation Labor and Expenses 0 0
154    844.6  Compressor Station Labor and Expenses 0 0
155    844.7  Communication System Expenses 0 0
156    844.8  System Control and Load Dispatching 0 0
157    845.1  Fuel 0 0
158    845.2  Power 0 0
159    845.3  Rents 0 0
160    845.4  Demurrage Charges 0 0
161   (Less)  845.5  Wharfage Receipts - Credit 0 0
162    845.6  Processing Liquefied or Vaporized Gas by Others 0 0
163    846.1  Gas Losses 0 0
164    846.2  Other Expenses 0 0
165      TOTAL Operation (Total of lines 149 thru 164) 0 0
166  Maintenance
167    847.1  Maintenance Supervision and Engineering 0 0
168    847.2  Maintenance of Structures and Improvements 0 0
169    847.3  Maintenance of LNG Processing Terminal Equipment 0 0
170    847.4  Maintenance of LNG Transportation Equipment 0 0
171    847.5  Maintenance of Measuring and Regulating Equipment 0 0
172    847.6  Maintenance of Compressor Station Equipment 0 0
173    847.7  Maintenance of Communication Equipment 0 0
174    847.8  Maintenance of Other Equipment 0 0
175      TOTAL Maintenance (Total of lines 167 thru 174) 0 0
176      TOTAL Liquefied Nat Gas Terminaling and Proc Exp (Total of lines 165 and 175) 0 0
177      TOTAL Natural Gas Storage (Total of lines 125, 146 and 176) 0 0
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(1)  (Mo, Da, Yr)
(2)

Line Amount for Amount for
No. Current Year Previous Year

(b) (c)
178  3.  TRANSMISSION EXPENSES
179  Operation
180    850    Operation Supervision and Engineering 0 0
181    851    System Control and Load Dispatching 0 0
182    852    Communication System Expenses 0 0
183    853    Compressor Station Labor and Expenses 0 0
184    854    Gas for Compressor Station Fuel 0 0
185    855    Other Fuel and Power for Compressor Stations 0 0
186    856    Mains Expenses 0 0
187    857    Measuring and Regulating Station Expenses 0 0
188    858    Transmission and Compression of Gas by Others 0 0
189    859    Other Expenses 0 0
190    860    Rents 0 0
191       TOTAL Operation (Total of lines 180 thru 190) 0 0
192  Maintenance
193    861    Maintenance Supervision and Engineering 0 0
194    862    Maintenance of Structures and Improvements 0 0
195    863    Maintenance of Mains 0 0
196    864    Maintenance of Compressor Station Equipment 0 0
197    865    Maintenance of Measuring and Regulating Station Equipment 0 0
198    866    Maintenance of Communication Equipment 0 0
199    867    Maintenance of Other Equipment 0 0
200       TOTAL Maintenance (Total of lines 193 thru 199) 0 0
201       TOTAL Transmission Expenses (Enter Total of lines 191 and 200) 0 0
202  4.  DISTRIBUTION EXPENSES
203  Operation
204    870    Operation Supervision and Engineering 1,245,382 1,318,587
205    871    Distribution Load Dispatching 580,901 390,171
206    872    Compressor Station Labor and Expenses 84,951 113,766
207    873    Compressor Station Fuel and Power 0 0
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(1)  (Mo, Da, Yr)
(2)

Line Amount for Amount for
No. Current Year Previous Year

(b) (c)
208    874    Mains and Services Expenses 3,172,439 3,324,162
209    875    Measuring and Regulating Station Expenses - General 686,339 570,651
210    876    Measuring and Regulating Station Expenses - Industrial 91,225 136,868
211    877    Measuring & Regulating Station Expenses - City Gate Check Station 0 0
212    878    Meter and House Regulator Expenses 1,301,873 1,334,934
213    879    Customer Installations Expenses 968,757 954,135
214    880    Other Expenses 3,576,985 3,402,711
215    881    Rents 74,232 90,911
216       TOTAL Operation (Total of lines 204 thru 215) 11,783,084 11,636,896
217  Maintenance
218    885    Maintenance Supervision and Engineering 185,206 257,415
219    886    Maintenance of Structures and Improvements 97,374 21,503
220    887    Maintenance of Mains 1,295,005 1,365,635
221    888    Maintenance of Compressor Station Equipment 17,552 9,028
222    889    Maintenance of Measuring and Regulating Station Equipment - General 291,354 368,203
223    890    Maintenance of Meas. and Reg. Station Equipment - Industrial 40,203 32,554
224    891    Maint. of Meas. and Reg. Station Equip. - City Gate Check Station 0 0
225    892    Maintenance of Services 1,407,796 1,124,660
226    893    Maintenance of Meters and House Regulators 1,054,288 951,563
227    894    Maintenance of Other Equipment 217,279 135,613
228       TOTAL Maintenance (Total of lines 218 thru 227) 4,606,057 4,266,174
229       TOTAL Distribution Expenses (Total of lines 216 and 228) 16,389,141 15,903,070
230  5.  CUSTOMER ACCOUNTS EXPENSES
231  Operation
232    901    Supervision 19 18,523
233    902    Meter Reading Expenses 498,344 482,615
234    903    Customer Records and Collection Expenses 3,544,044 3,449,046

FERC FORM NO. 2 (12-96) Page 324 WA Supplement

(a)

GAS OPERATION AND MAINTENANCE EXPENSES (continued)

Cascade Natural Gas Corporation  Dec. 31, 2014

 Account

An Original

A Resubmission



 Name of Respondent                             This Report Is:  Date of Report Year of Report

(1)  (Mo, Da, Yr)

(2)

Line Amount for Amount for
No. Current Year Previous Year

(b) (c)
235    904    Uncollectible Accounts 1,107,085 778,477
236    905    Miscellaneous Customer Accounts Expenses 4,275 6,954
237       TOTAL Customer Accounts Expenses (Total of lines 232 thru 236) 5,153,767 4,735,615
238  6.  CUSTOMER SERVICE AND INFORMATIONAL EXPENSES
239  Operation
240    907    Supervision 0 0
241    908    Customer Assistance Expenses 1,033,286 1,076,400
242    909    Informational and Instructional Expenses 24,516 22,294
243    910    Miscellaneous Customer Service and Informational Expenses 269 0
244       TOTAL Customer Service and Information Expenses (Total of lines 240 thru 243) 1,058,071 1,098,694
245  7.  SALES EXPENSES
246  Operation
247    911    Supervision 0 0
248    912    Demonstrating and Selling Expenses 0 0
249    913    Advertising Expenses 9,412 6,948
250    916    Miscellaneous Sales Expenses 0 0
251       TOTAL Sales Expenses (Total of lines 247 thru 250) 9,412 6,948
252  8.  ADMINISTRATIVE AND GENERAL EXPENSES
253  Operation
254    920    Administrative and General Salaries 5,181,959 4,753,695
255    921    Office Supplies and Expenses 4,206,289 3,805,828
256   (Less)  (922) Administrative Expenses Transferred - Credit 401,444 398,075
257    923    Outside Services Employed 878,005 583,328
258    924    Property Insurance 52,141 59,037
259    925    Injuries and Damages 1,016,647 909,876
260    926    Employee Pensions and Benefits 4,673,857 3,788,515
261    927    Franchise Requirements 0 0
262    928    Regulatory Commission Expenses 0 0
263   (Less)  (929) Duplicate Charges - Credit 0 0
264    930.1  General Advertising Expenses 42,784 80,189
265    930.2  Miscellaneous General Expenses 421,151 520,115
266    931    Rents 925,407 933,704
267       TOTAL Operation (Totals of lines 254 thru 266) 16,996,796 15,036,212
268  Maintenance
269    932    Maintenance of General Plant 19,213 80,452
270       TOTAL Administrative and General Expenses (Total of lines 267 and 269) 17,016,009 15,116,664
271       TOTAL Gas O & M Expenses (Totals of lines 97,177,201,229,237,244,251 and 270) 176,439,706 150,926,605
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 Name of Respondent This Report is: Date of Report Year of report
(1) (Mo, Da, Yr)

(2)

Gas Received Gas Received Gas Delivered Gas Delivered
Line Zone/Rate Schedule from Others from Others to Others to Others
No.

Amount Dth Amount Dth
(a) (b) (c) (d) (e)

1  None
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25 TOTAL 

EXCHANGE AND IMBALANCE TRANSACTIONS

1.  Report below details by zone and rate schedule concerning the gas quantities and related dollar amount of imbalances associated with 
system balancing and no-notice service.  Also, report certificated natural gas exchange transactions during the year.  Provide subtotals for 
imbalance and no-notice quantities for exchanges.  If respondent does not have separate zones, provide totals by rate schedule.  Minor 
exchange transactions (less than 100,000 Dth) may be grouped.
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 Name of Respondent              This Report is:  Year of Report

(1)

(2)

   1   Report below details of credits during the year to Accounts 810, 811, and 812

   2   If any natural gas was used by the respondent for which a charge was not made to the appropriate expense or other
     account, list separately in column (c) the Dth of gas used, omitting entries in column (d).

Account Amount Amount Amount
Line       Purpose for Which Gas Was Used Charged Gas Used of of of
No.    (Dth) Credit Credit Credit

(in dollars) (in dollars) (in dollars)

    (a) (b) (c) (d) (d) (d)
  1  810  Gas used for Compressor Station Fuel - Credit
  2  811  Gas used for Products Extraction - Credit
  3  Gas Shrinkage and Other Usage in Respondent's

      Own Processing
  4  Gas Shrinkage, Etc. for Respondent's Gas

      Processed by Others
  5  812 Gas used for Other Utility Operations - Credit

 (Report separately for each principal use. Group
  minor uses)

  6
  7 812 10,562 46,245$             
  8
  9
 11
 12
 13
 14
 15
 16
 17
 18
 19
 20
 21
 22
 23
 24

 25   TOTAL 10,562 46,245
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 Name of Respondent This Report Is: Date of Report Year of report
(1) (Mo, Da, Yr)

(2)

  1.  Report below details concerning gas transported or compressed for respondent by others equalling more than 1,000,000 Dth and amounts 
of payments for such services during the year.  Minor items (less than 1,000,000) Dth may be grouped.  Also, include in column (c) amounts 
paid as transition costs to an upstream pipeline.
  2.  In column (a) give name of companies, points of delivery and receipt of gas.  Designate points of delivery and receipt so that they can be
identified readily on a map of respondent's pipeline system.

  3.  Designate associated companies with an asterisk in column (b).

Line Name of Company and Amount of Payment
No. Description of Service Performed * (in dollar)

(a) (b) (c)

1  None
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25 Total
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Dth of Gas
Delivered
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 Name of Respondent This Report Is: Date of Report Year of report
(1) (Mo, Da, Yr)
(2)

    1.  Report other gas supply expenses by descriptive titles that clearly indicate the nature of such expenses.  Show maintenance  
expenses, revaluation of monthly encroachments recorded in Account 117.4, and losses on settlements of imbalances and gas
 losses not associated with storage separately.  Indicate the functional classification and purpose of property to which any 
expenses relate.  List separately items of $250,000 or more.

Amount 
Line (in dollars)
No.

(b)
1 Labor Expenses and applicable overhead charges 262,889                  
2 Payroll Taxes and benefits 84,170                    
3 Software Maintenance 15,731                    
4 Bonuses and Commissions 14,637                    
5 Commercial Air service 6,065                      
6 Lodging 5,599                      
7 Meals & Entertainment 2,334                      
8 Training materials 966                         
9 Vehicle Mileage 472                         

10 Cell Phone 469                         
11 Office Supplies 368                         
12
13
14
15
16
17
18
19
20
21
22
23
24
25 393,700$                
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Description

(a)

OTHER GAS SUPPLY EXPENSES (Account 813)
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This Report Is: Date of Report Year of Report
(1) (Mo, Da, Yr)
(2) Dec. 31, 2014

Line Amount
No. (in dollars)

(b)
1 110,389                       
2

agent fees and expenses, and other expenses of servicing outstanding securities of the respondent.
4

6
7 92,010                         
8
9 4,052                            
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25 421,151                       
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Name of Respondant

Cascade Natural Gas Corporation

Miscellaneous General Expenses (Account 930.2)

1. Provide the information requested below on miscellaneous general expenses.

2. For Other Expenses, show the (a) purpose, (b) recipient and ( c) amount of such items. List separately amounts of $250,000 or more 
however, amounts less than $250,000 may be grouped if the number of items so grouped is shown.

Industry association dues.

Description

(a)

214,700                       

3

5

Publishing and distributing information and reports to stockholders, trustee, registrar, and transfer 

Bank and Other Finance Fees (paid to Bank of New York, Payflex and MDU for CNGC's share of corporate 
banking fees)

Experimental and general research expenses.
a. Gas Research Institute (GRI)
b. Other

Miscellaneous under $250,000 (13 items)

Total

Director's Fees (paid ot MDU for CNGC's share of director's expenses)
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Name of Respondent This Report is: Date of Report Year of Report
(1) (Mo, Da, Yr)
(2)

Section A.  Summary of Depreciation, Depletion, and Amortization Charges

Amortization Amortization and Amortization of
Expense for Depetion of Underground Storage

Line Asset Producing Natural Land and Land
No. Functional Classification Depreciation Expense Retirement Gas Land and Land Rights

Costs Rights
(Account 403) (Account 403.1) (Account 404.1) (Account 404.2)

(a) (b) (c) (d) (e)
1 Intangible plant - 1,644,958
2 Production plant, manufactured plant
3 Production & gathering plant, natural gas
4 Products extraction plant
5 Underground gas storage plant
6 Other storage plant
7 Base load LNG terminating and processing
8 Transmission plant 209,379
9 Distribution plant 14,323,016
10 General plant 729,221
11 Common plant - gas
12 TOTAL - 15,261,616 - 1,644,958

FERC Form No. 2 (12-96)

Cascade Natural Gas Corporation Dec. 31, 2014

DEPRECIATION, DEPLETION AND AMORTIZATION OF GAS PLANT
(Account 403, 404.1, 404.2, 404.3, 405)

(Except Amortization of Acquisition Adjustments)
1.  Report in Section A the amounts of depreciation expense, depletion and amortization for the accounts indicated and classified according to the plant functional 
groups show.

2.  Report in Section B, column (b) all depreciable or amortizable plant balances to which rates are applied and show a composite total.  (If more desirable, report 
by plant account, subaccount or functional classifications other than those pre-printed in column (a)).  Indicate in a footnote the manner in which column (b) 
balances are
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Name of Respondent This Report is: Date of Report Year of Report
(1) (Mo, Da, Yr)
(2)

Amortization of Amortization of
Other Limited-Term Other Gas Plant Total 

Line Gas Plant (b to g)
No.

(Account 404.3) (Account 405)
(f) (g) (h)

1 1,644,958
2 -
3 -
4 -
5 -
6 -
7 -
8 209,379
9 14,323,016

10 729,221
11 -
12 - - 16,906,574
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DEPRECIATION, DEPLETION AND AMORTIZATION OF GAS PLANT
(Account 403, 404.1, 404.2, 404.3, 405)

(Except Amortization of Acquisition Adjustments)  (continued)
obtained. If average balancesare used, state the method of averaging used. For column (c) report available information for each plant functional 
classification listed in column (a). If composite depreciation accounting is used, report available information called for in columns (b) and (c) on this basis. 
Where the unit-of-production method is used to determine depreciation charges, show in a footnote any revisions made to estimated gas reserves.

Base load LNG terminating and processing

3.   If provisions for depreciation were made during the year in addition to depreciation provided by application of reported rates, state in a footnote the 
amounts and nature of provisions and the plant items to which related.

Section A.  Summary of Depreciation, Depletion, and Amortization Charges

Functional Classification

(a)
Intangible plant
Production plant, manufactured plant
Production & gathering plant, natural gas
Products extraction plant
Underground gas storage plant
Other storage plant

Transmission plant
Distribution plant
General plant
Common plant - gas
Total
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Name of Respondent This Report is: Date of Report Year Ending
(1) (Mo, Da, Yr)

Cascade Natural Gas Corporation (2) Dec 31, 2014

Applied Depreciation
Plant Bases or Amortization Rates

Line (in thousands) (Percent)
No.

(b) (c)
1 Production and Gathering Plant
2      Offshore (footnote details)
3      Onshore (footnote details)
4 Underground gas storage plant (footnote details)
5 Transmission Plant
6      Offshore (footnote details)
7      Onshore (footnote details)
8 General Plant (footnote details)
9 Distribution Plant
10 Storage Rights

Notes to Depreciation, Depletion and Amortization of Gas Plant

Washington Oregon
Depreciable Depreciable

Description Plant Base Composite Rate Plant Base Composite Rate
(Thousands) (Percent) (Thousands) (Percent)

(a) (b) (c) (d) (e)

Intangible plant 21,180 6,975
Manufactured gas production 0 0
Transmission plant 11,160 1.88% 5,863 1.92%
Distribution plant 545,674 2.62% 153,948 2.60%
General plant 39,643 3.89% 13,492 3.63%

Total - 617,657 2.87% 180,278 2.85%
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DEPRECIATION, DEPLETION AND AMORTIZATION OF GAS PLANT

(Account 403, 404.1, 404.2, 404.3, 405) (contintued)

4.  Add rows as necessary to completely report all data.  Number the additional rows in sequence as 2.01, 2.02, 3.01, 3.02, etc.

Section B.  Factors Used in Estimating Depreciation Charges

Functional Classification

(a)

Depreciation is accrued monthly on the average balance in each plant account using a rate specific to the account.  The average 
balance is the simple average of the balance at the beginning of the month and at the end of the month.  The amounts shown below 
represent the year-end balances of depreciable plant and the weighted average composite rates based on year-end balances in 
each category.
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This Report is:
(1)
(2)

1 -
2
3
4 167,380
5
6 -
7
8
9

10
11 3,337
12
13
14 89,201
15
16
17
18 310
19 Total Miscellaneous Income Deductions (Account 426) 260,228
20
21 -
22
23
24
25 1,601
26 -
27 106,532
28 54,284
29 Total Other Interest Expense (Account 431) 162,417
30
31
32
33
34

FERC FORM NO. 2 (12-96)

Name of Respondant Date of Report Year of Report

Cascade Natural Gas Corporation
(Mo, Da, Yr)

Dec. 31, 2014

Particulars Concerning Certain Income Deductions and Interest Charges Accounts

Report the information specified below, in the order given, for the respective income deduction and interest charges accounts.

(a) Miscellaneous Amortization (Account 425)-Describe the nature of items included in this account, the contra account charged, the total of amortization 
charges for the year, and the period of amortization.

(b) Miscellaneous Income Deductions-Report the nature, payee, and amount of other income deductions for the year as required by Accounts 426.1, Donations; 
426.2, Life Insurance; 426.3, Penalties; 426.4, Expenditures for Certain Civic, Political and Related Activities; and 426.5, Other Deductions, of the Uniform 
System of Accounts. Amounts of less than $250,000 may be grouped by classes within the above accounts.

(c) Interest on Debt to Associated Companies (Account 430)-For each associated company that incurred interest on debt during the year, indicate the amount 
and interest rate respectively for (a) advances on notes, (b) advances on open accounts, (c) notes payable, (d) accounts payable, and (e) other debt, and total 
interest. Explain the nature of other debt on which interest was incurred during the year.

(d) Other Interest Expense (Account 431)-Report details including the amount and interest rate for other interest charges incurred during the year.

Line     
No.

Item                                                                                                      
(a)

Amount          
(b)

(a) Miscellaneous Amortization (Account 425)

(b) Miscellaneous Income Deductions (Account 426):
Donations (Account 426.1)

Life Insurance (Account 426.2)

Penalties (Account 426.3):
Payee Nature

Various Miscellaneous

Expenditures for Certain Civic, Political and Related Activities (Account 426.4)

Other Deductions (426.5):
Payee Nature
Various Miscellaneous

(c) Interest on Debt to Associated Companies (Account 430)

(d) Other Interest Expense (Account 431):
Description Interest Rate
Customer Deposits Various
Deferral Accounts - WA FERC Interest Rate
Interest on Short-Term Debt Various
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Year of Report
(1)

(2)

Assessed by Expenses Total  Deferred in
Line Regulatory of Expenses Account 182.3
No. Commission Utility To Date at Beginning 

of Year

 (b)  (c) (d) (e)
1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

FERC FORM NO. 2 (12-96) Page 350 WA Supplement

Total

description of the case.)

(a)
None

Description
(Furnish name of regulatory commision

or body, the docket number, and a

Regulatory Commission Expenses (Account 928)

1. Report below details of regulatory commission expenses incurred during the current year (or in previous years, if being amortized) 
relating to formal cases before a regulatory body, or cases in which such a body was a party.

2. In colums (b) and ( c), indicate whether the expenses were assessed by a regulatory body or were otherwise incurred by the utility.

Cascade Natural Gas Corporation
(Mo, Da, Yr)

Dec. 31, 2014

Name of Respondant This Report Is: Date of Report
An Original

A Resubmission



Year of Report
(1)

(2)

4. Identify separately all annual charge adjustments (ACA).

Expenses Expenses Expenses Expenses Amortized Amortized
Incurred Incurred Incurred Incurred During Year During Year

Line During Year During Year During Year During Year Deffered in

No. Charged Charged Charged Account 182.3
Currently to Currently to Currently to Deffered to Contra End of Year

Account Account Amount

Department Account No. Amount 182.3 
(f) (g) (h) (i) (j) (k) (l)

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25 Total

FERC FORM NO. 2 (12-96) Page 351 WA Supplement

6. Minor items (less than $250,000) may be grouped.

Regulatory Commission Expenses (Account 928)

3. Show in Column (k) any expenses incurred in prior years which are being amortized. List in column (a) the period of amortization.

5. List in column (f), (g), and (h) expenses incurred during the year which were charged currently to income, plant, or other accounts.

Cascade Natural Gas Corporation
(Mo, Da, Yr)

Dec. 31, 2014

Name of Respondant This Report Is: Date of Report
An Original

A Resubmission



 Name of Respondent This Report Is: Date of Report Year of report

(1) (Mo, Da, Yr)

(2) Dec. 31, 2014

Line Amound

No. (b)

1 Pensions - defined benefit plants 217,230

2 Pensions - other 1,691,659

3 Post-retirement benefits other than pensions (PBOP) 72,190

4 Post-employment beneift plans 336,693

5 Other (Specify)

6 Medical/Dental 2,090,804

7 Various 269,368

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

Total 4,677,944

FERC FORM NO. 2 (NEW 12-07)                               Page 352 WA Supplement

      Cascade Natural Gas Corporation

EMPLOYEE PENSIONS AND BENEFITS (Account 926)
     1.  Report below the items contained in Account 926, Employee Pensions and Benefits

Expense

(a)

A Resubmission
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An Original
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 Name of Respondent           This Report Is: Year of Report

(1)

(2)

 DISTRIBUTION OF SALARIES AND WAGES

Report below the distribution of total salaries and wages for the year. Segregate amounts originally charged to clearing accounts to Utility Departments, Construction, 
Plant Removals and Other Accounts, and enter such amounts in the appropriate lines and columns provided. Salaries and wages billed to the Respondent by an affiliated 
company must be assigned to the particular operating function(s) relating to the expenses.company must be assigned to the particular operating function(s) relating to the expenses.
  In determining this segregation of salaries and wages originally charged to clearing accounts, a method of approximation giving substantially correct results may be
used. When reporting detail of other accounts, enter as many rows as necessary numbered sequentially starting with 75.01, 75.02, etc.

Payroll Billed Allocation of  
Classification Direct Payroll by Affiliated Payroll Charged Total

Line Distribution Companies for Clearing
No. Accounts

(a) (b) (c) (d) (e)
1
2 Operation
3   Production
4   Transmission
5   Distribution
6   Customer Accounts
7   Customer Service and Informational
8   Sales
9   Administrative and General
10    TOTAL Operation (Total of lines 3 thru 9)
11 Maintenance
12   Production
13   Transmission
14   Distribution
15   Administrative and General
16    TOTAL Maintenance (Total of lines 12 thru 15)
17 Total Operation and Maintenance
18   Production (Total of lines 3 and 12)
19   Transmission (Total of lines 4 and 13)
20   Distribution (Total of lines 5 and 14)
21   Customer Accounts (Line 6)
22   Customer Service and Informational (Line 7)
23   Sales (Line 8)
24   Administrative and General (Total of lines 9 and 15)
25    TOTAL Oper. and Maint. (Total of lines 18 thru 24)
26 Gas
27 Operation
28   Production-Manufactured Gas
29   Production-Natural Gas (Including Exploration and Development)
30   Other Gas Supply
31   Storage, LNG Terminaling and Processing
32   Transmission
33   Distribution 7,754,988$           
34   Customer Accounts 2,928,196$           
35   Customer Service and Informational -$                      
36   Sales -$                      
37   Administrative and General 4,002,882$           
38    TOTAL Operation (Total of lines 28 thru 37) 14,686,066$         -$                      -$                           14,686,066$                       
39 Maintenance
40   Production-Manufactured Gas
41   Production-Natural Gas (Including Exploration and Development)
42   Other Gas Supply
43   Storage, LNG Terminaling and Processing
44   Transmission
45   Distribution 2,619,844$           

FERC FORM NO. 2 (REVISED 12-96)                             Page 354 WA Supplement

Date of Report
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(Mo, Da, Yr)

Dec. 31, 2014

Electric
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 Name of Respondent           This Report Is: Year of Report

(1)

(2)

DISTRIBUTION OF SALARIES AND WAGES (continued)

Payroll Billed Allocation of  
Classification Direct Payroll by Affiliated Payroll Charged Total

Line Distribution Companies for Clearing
No. Accounts

(a) (b) (c) (d) (e)

46   Administrative and General -$
47    TOTAL Maintenance (Total of lines 40 thru 46) 2,619,844$ -$ -$ 2,619,844$
48 Gas (Continued)
49 Total Operation and Maintenance
50   Production-Manufactured Gas (Lines 28 and 40)
51   Production-Natural Gas - (Including Expl and Dev.) (ll. 29 and 41)
52   Other Gas Supply (Lines 30 and 42)
53   Storage, LNG Terminaling and Processing (Total of ll. 31 and 43)
54   Transmission (Total of lines 32 and 44) -$
55   Distribution (Total of lines 33 and 45) 10,374,832$
56   Custormer Accounts (Total of line 34) 2,928,196$
57   Customer Service and Informational (Total of line 35) -$
58   Sales (Total of line 36) -$
59   Administrative and General (Total of lines 37 and 46) 4,002,882$
60    TOTAL Operation and Maint. (Total of lines 50 thru 59) 17,305,910$ -$ -$ 17,305,910$
61 Other Utility Departments
62 Operation and Maintenance
63    TOTAL All Utility Dept. (Total of lines 25, 60, and 62) 17,305,910$ -$ -$ 17,305,910$
64 Utility Plant
65 Construction (By Utility Departments)
66   Electric Plant
67   Gas Plant 4,596,881$
68   Other
69    TOTAL Construction (Total of lines 66 thru 68) 4,596,881$ -$ -$ 4,596,881$
70 Plant Removal (By Utiltiy Departments)
71   Electric Plant
72   Gas Plant 179,125$
73   Other
74    TOTAL Plant Removal (Total of lines 71 thru 73) 179,125$ 179,125$
75 Other Accounts (Specify):
76
77 PTO/Incentive/Severance Pay Liabilities 524,112$
78 Miscellaneous Services 1,384$
79
80 TOTAL Other Accounts 525,496$ -$ -$ 525,496$
81 TOTAL SALARIES AND WAGES 22,607,412$ -$ -$ 22,607,412$

FERC FORM NO. 2 (12-96)

Date of Report

 Cascade Natural Gas Corporation 
(Mo, Da, Yr)

Dec. 31, 2014
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This Report is:
(1)

(2)

1 3,510,689
2 3,149,550
3 1,774,210
4 1,013,000
5 976,820
6 616,079
7 567,767
8 410,395
9 404,665
10 380,404
11 319,912
12 304,504
13 5,660,537
14
15
16
17
18
19
20
21
22
23
24
25
26 19,088,532

FERC FORM NO. 2 (12-96) Page 357 WA Supplement

Total

Potelco, Inc.
Surveys & Analysis, Inc.
Prosource Tech., Inc.
Anchor QEA
Other

Michels Corporation
Northwest Pipeline Corporation
MRES Consulting, LTD
Northwest Pipeline GP
Sungard Energy Systems
Day Wireless Systems, Inc.

4. Charges for outside professional and other consultative services provided by associated (affiliated) companies 
should be excluded from this schedule and be reported on Page 358, according to the instructions for that schedule.

Line No. Description (a)
Amount (in 
dollars) (b)

Snelson Companies Inc
Northwest Metal Fabrication and Pipe Inc

Charges for Outside Professional and Other Consultative Services

1. Report the information specified below for all charges made during the year included in any account (including 
plant accounts) for outside consultative and other professional services. These services include rate, management, 
construction, engineering, research, financial, valuation, legal, accounting, purchasing, advertising, labor relations, 
and public relations rendered for the respondent under written or oral arrangement, for which aggregate payments 
were made during the year to any corporation, partnershp, organization of any kind, or individual (other than for 
services as an employee or for payments made for medical and related services) amounting to more than $250,000, 
including payments for legislative services, except those which should be reported in Account 426.4 Expenditures for 
Certain Civic, Political, and Related Activities.

(a)Name of person or organization rendering services.

(b) Total charges for the year.

2. Sum under a description "Other", all of the aforementioned services amounting to $250,000 or less.

3. Total under a description "Total", the total of all of the aforementioned services.

Name of Respondant Date of Report Year of Report

Cascade Natural Gas Corporation
(Mo, Da, Yr)

Dec. 31, 2014
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Name of Respondent This Report is: Date of Report Year of Report
(1) (Mo, Da, Yr)
(2)

1.

2.

Number of  Certified  
Line Name of Station and Location Units at Horsepower for Plant 
No. Station Each Station Cost

(a) (b) (c) (d)
1 Compressor Station at Burlington, Wa

Placed in Service:  Aug, 2001 1 1350 hp 2,000,731$
2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

Total 2,000,731$

FERC FORM NO. 2 (12-07) Page 508 WA Supplement

COMPRESSOR STATIONS

Report below details concerning compressor stations. Use the following subheadings: field compressor stations, product extraction compressor stations, underground storage compressor stations,
transmission compressor stations, distribution compressor stations, and other compressor stations.

For column (a), indicate the production areas where such stations are used. Group relatively small field compressor stations by production areas.  Show the number of stations grouped.  Identify
any station held under a title other than full ownership.  State in a footnote the name of owner or co-owner, the nature of respndent's title, and percent of ownership if jointly owned.

     Cascade Natural Gas Corporation Dec. 31, 2014
) An Original

) A Resubmission



(1)
(2)

Expenses (Except Expenses (Except Expenses (Except Operational Data Operational Data
depreciation and depreciation and Gas for Electricity for Number of Date of

Line taxes) taxes) taxes) Compressor Compressor Total Compressor Compressors Station 
No. Fuel in Dth Station in Hours of Operation Operated at Time Peak

Fuel  Power Other kWh During Year of Station Peak
(e) (f) (g) (h) (i) (j) (k) (l)

1
10,527$ -$ 118,345 Not Available 1 Not Available

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

10,527$ -$ 118,345$

FERC FORM NO. 2 (12-07) Page 509 WA Supplement

COMPRESSOR STATIONS

Designate any station that was not operated during the past year. State in footnote whether the book cost of such station has been retired in the books of account, or what
disposition of the station and its book cost are comtemplated. Designate any compressor units in transmission compressor stations installed and put into operation during
the year, and show in a footnote each unit's size and the date the unit was placed in operation.

3.  For column (e), include the type of fuel or power, if other than natural gas. If two types of fuel or power are used, show separate entries for natural gas and the other fuel or power.

Name of Respondent This Report is: Date of Report Year of Report

     Cascade Natural Gas Corporation (Mo, Da, Yr) Dec. 31, 2014
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 Name of Respondent This Report Is: Date of Report Year of report
(1) (Mo, Da, Yr)

(2)

      1.  Report injections and withdrawals of gas for all storage projects used by respondent.

Gas Gas
Line Belonging to Belonging to Total

No. Item Respondent Others Amount
(Dth) (Dth) (Dth)

(a) (b) (c) (d)
STORAGE OPERATIONS (In Dth)

1 Gas Delivered to Storage
2 January
3 February
4 March
5 April
6 May
7 June
8 July
9 August

10 September
11 October
12 November
13 December
14 TOTAL (Total of lines 2 through 13) None None None
15 Gas Withdrawn from Storage
16 January
17 February
18 March
19 April
20 May
21 June
22 July
23 August
24 September
25 October
26 November
27 December
28 TOTAL (Total of lines 16 through 27) None None None

FERC FORM NO. 2 (12-96)                              Page 512  WA Supplement

GAS STORAGE PROJECTS

      Cascade Natural Gas Corporation Dec. 31, 2014
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 Name of Respondent This Report Is: Date of Report Year of report
(1) (Mo, Da, Yr)

(2)

  1.  On line 4, enter the total storage capacity certificated by FERC.
  2.  Report total amount in Dth or other unit, as applicable on lines 2, 3, 4, 7.  If quantity is converted from Mcf to Dth, 
       provide conversion factor in a footnote.

Line Total Amount
No. (b)

STORAGE OPERATIONS
1 Top or Working Gas End of Year
2 Cushion Gas (Including Native Gas)
3       Total Gas in Reservoir (Total of Line 1 and 2)
4 Certificated Storage Capacity
5 Number of injection - Withdrawal Wells
6 Number of Observation Wells
7 Maximum Days' Withdrawal from Storage
8 Date of Maximum Days' Withdrawal
9 LNG Terminal Companies (in Dth)

10 Number of Tanks
11 Capacity of Tanks
12 LNG Volume
13       Received at "Ship Rail"
14       Transferred to Tanks
15       Withdrawn from Tanks
16       "Boil Off" Vaporization Loss

FERC FORM NO. 2 (12-96)                               Page 513 WA Supplement                    
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Annual Report of Year of Report
Cascade Natural Gas Corporation Dec. 31, 2014

TRANSMISSION MAINS
Diameter Total Length Laid During Taken Up or Pipeline Total Length

Kind of Material of Pipe In Use, Beg. The Year, Abandoned Footage In Use, End 
(In Inches) of Year, Feet Feet During Year Adjustments* of Year, Feet

(a) (b) (c) (d) (e) (f) (g)

Steel, Coated & Wrapped 2.00 -                     255                    255                    
Steel, Coated & Wrapped 4.00 1,340                 1,966                 3,306                 
Steel, Coated & Wrapped 6.00 -                     37,523              37,523              
Steel, Coated & Wrapped 8.00 200,896            311,778            512,674            
Steel, Coated & Wrapped 10.00 39                      -                     39                      
Steel, Coated & Wrapped 12.00 9,665                 20,862              30,527              
Steel, Coated & Wrapped 16.00 252,447            2,597                 255,044            
Steel, Coated & Wrapped 20.00 45,774              -                     45,774              

Total Washington - 510,161            -                     -                     374,981            885,142            

Steel, Coated & Wrapped 2.00 -                     -                     -                     
Steel, Coated & Wrapped 4.00 -                     -                     -                     
Steel, Coated & Wrapped 6.00 -                     -                     -                     
Steel, Coated & Wrapped 8.00 79,875              70                      79,945              
Steel, Coated & Wrapped 10.00 12                      -                     12                      
Steel, Coated & Wrapped 12.00 25,873              -                     25,873              
Steel, Coated & Wrapped 16.00 -                     -                     -                     
Steel, Coated & Wrapped 20.00 -                     -                     -                     

Total Oregon - 105,760            -                     -                     70                      105,830            

Steel, Coated & Wrapped 2.00 -                     -                     -                     255                    255                    
Steel, Coated & Wrapped 4.00 1,340                 -                     -                     1,966                 3,306                 
Steel, Coated & Wrapped 6.00 -                     -                     -                     37,523              37,523              
Steel, Coated & Wrapped 8.00 280,771            -                     -                     311,848            592,619            
Steel, Coated & Wrapped 10.00 51                      -                     -                     -                     51                      
Steel, Coated & Wrapped 12.00 35,538              -                     -                     20,862              56,400              
Steel, Coated & Wrapped 16.00 252,447            -                     -                     2,597                 255,044            
Steel, Coated & Wrapped 20.00 45,774              -                     -                     -                     45,774              

Total System - 615,921            -                     -                     375,051            990,972            

*Column (f) adjustments due primarily to a reclassification of roughly 373,400' of 6", 8", 12", and 16" high pressure steel 
distribution  main in Washington to transmission main.  The remaining adjustments are due to ongoing corrections to our GIS 
data.
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PAGE 514-B WA SUPPLEMENT

Annual Report of Year of Report
Cascade Natural Gas Corporation Dec. 31, 2014

DISTRIBUTION MAINS
Diameter Total Length Laid During Taken Up or Pipeline Total Length

Kind of Material of Pipe In Use, Beg. The Year, Abandoned Footage In Use, End 
(In Inches) of Year, Feet Feet During Year Adjustments* of Year, Feet

(a) (b) (c) (d) (e) (f) (g)
Steel 0.00 70                       (70)                    -                       
Steel 0.625 88                       88                         
Steel 0.75 14,141               (58)                    997                    15,080                 
Steel 1.00 19,515               11                      (4,095)               15,431                 
Steel 1.25 4,777                  10                      89                      4,876                   
Steel 1.50 -                      -                       
Steel 2.00 9,772,708          13,906              (10,844)             (36,085)             9,739,685            
Steel 2.50 42                       42                         
Steel 3.00 239,029             (42)                    (29)                    238,959               
Steel 4.00 2,502,501          1,847                (6,766)               (14,821)             2,482,761            
Steel 5.00 -                      -                       
Steel 6.00 1,163,237          359                    (306)                  (36,307)             1,126,983            
Steel 7.00 1,276                  1,276                   
Steel 8.00 893,479             220                    (201)                  (310,056)           583,441               
Steel 10.00 34,425               4                        34,429                 
Steel 12.00 255,786             (20,993)             234,793               
Steel 16.00 11,941               (2,597)               9,345                   
Steel 20.00 -                      -                       
Plastic 0.00 395                     (395)                  -                       
Plastic 0.50 1,476                  389                    (389)                  1,476                   
Plastic 0.625 10,985               (35)                    10,949                 
Plastic 0.75 49                       49                         
Plastic 1.00 488,117             6,733                2,233                497,083               
Plastic 1.25 334                     42                      376                      
Plastic 1.50 28                       28                         
Plastic 2.00 7,064,906          71,844              (1,968)               (3,638)               7,131,143            
Plastic 2.50 9                         9                           
Plastic 4.00 1,569,708          9,662                (3,033)               20,636              1,596,974            
Plastic 6.00 97,829               12,185              5,164                115,178               
Plastic 8.00 307                     307                      

Total Washington - 24,147,161        117,165            (23,218)             (400,345)           23,840,761         

Steel 0.00 60                       60                         
Steel 0.625 -                      -                       
Steel 0.75 5,503                  172                    5,675                   
Steel 1.00 7,092                  (4)                       (1,189)               5,899                   
Steel 1.25 5,740                  110                    5,850                   
Steel 1.50 278                     278                      
Steel 2.00 2,985,078          5,148                (8,035)               3,218                2,985,409            
Steel 2.50 -                      -                       
Steel 3.00 36,230               180                    36,410                 
Steel 4.00 798,858             64                      (2,499)               (4,345)               792,078               
Steel 5.00 -                      -                       
Steel 6.00 404,965             544                    405,509               
Steel 8.00 118,007             118,007               
Steel 10.00 30,248               30,248                 
Steel 12.00 -                      -                       
Steel 16.00 -                      -                       
Plastic 0.00 -                      -                       
Plastic 0.50 -                      13                      (13)                    -                       
Plastic 0.625 810                     (215)                  595                      
Plastic 0.75 -                      -                       
Plastic 1.00 444,862             8,673                (35)                    612                    454,112               



PAGE 514-B WA SUPPLEMENT

Annual Report of Year of Report
Cascade Natural Gas Corporation Dec. 31, 2014

DISTRIBUTION MAINS
Diameter Total Length Laid During Taken Up or Pipeline Total Length

Kind of Material of Pipe In Use, Beg. The Year, Abandoned Footage In Use, End 
(In Inches) of Year, Feet Feet During Year Adjustments* of Year, Feet

(a) (b) (c) (d) (e) (f) (g)
Plastic 1.25 55                       55                         
Plastic 1.50 227                     227                      
Plastic 2.00 2,857,410          21,025              (93)                    (20,608)             2,857,734            
Plastic 2.50 30                       30                         
Plastic 4.00 513,482             7,141                117                    520,740               
Plastic 6.00 42,204               594                    (626)                  42,172                 

Total Oregon - 8,251,139          42,658              (10,666)             (22,043)             8,261,088            

Steel 0.00 130                     -                    -                    (70)                    60                         
Steel 0.625 88                       -                    -                    -                    88                         
Steel 0.75 19,644               -                    (58)                    1,169                20,755                 
Steel 1.00 26,607               11                      (4)                       (5,284)               21,330                 
Steel 1.25 10,517               10                      -                    199                    10,726                 
Steel 1.50 278                     -                    -                    -                    278                      
Steel 2.00 12,757,786        19,054              (18,879)             (32,867)             12,725,094         
Steel 2.50 42                       -                    -                    -                    42                         
Steel 3.00 275,259             -                    (42)                    152                    275,369               
Steel 4.00 3,301,359          1,911                (9,264)               (19,167)             3,274,839            
Steel 5.00 -                      -                    -                    -                    -                       
Steel 6.00 1,568,202          359                    (306)                  (35,763)             1,532,492            
Steel 7.00 1,276                  -                    -                    -                    1,276                   
Steel 8.00 1,011,487          220                    (201)                  (310,058)           701,448               
Steel 10.00 64,673               -                    -                    4                        64,677                 
Steel 12.00 255,786             -                    -                    (20,993)             234,793               
Steel 16.00 11,941               -                    -                    (2,597)               9,345                   
Steel 20                      -                      -                       
Plastic 0.00 395                     -                    -                    (395)                  -                       
Plastic 0.50 1,476                  402                    -                    (402)                  1,476                   
Plastic 0.625 11,795               -                    -                    (251)                  11,544                 
Plastic 0.75 49                       -                    -                    -                    49                         
Plastic 1.00 932,979             15,406              (35)                    2,845                951,195               
Plastic 1.25 389                     -                    -                    42                      431                      
Plastic 1.50 256                     -                    -                    (1)                       255                      
Plastic 2.00 9,922,316          92,869              (2,061)               (24,247)             9,988,877            
Plastic 2.50 39                       -                    -                    -                    39                         
Plastic 4.00 2,083,191          16,803              (3,033)               20,753              2,117,714            
Plastic 6.00 140,033             12,779              -                    4,538                157,350               
Plastic 8.00 307                     -                    -                    -                    307                      

Total System - 32,398,300        159,824            (33,884)             (422,393)           32,101,849         

*Column (f) adjustments due primarily to a reclassification of roughly 373,400' of 6", 8", 12", and 16" high pressure steel 
distribution  main in Washington to transmission main.  The remaining adjustments are due to ongoing corrections to our GIS 
data.



PAGE 514-C WA SUPPLEMENT

Annual Report of Year of Report
Cascade Natural Gas Corporation Dec. 31, 2014

SERVICE PIPES - GAS
Diameter Number at Number No. Removed GIS Number at Average

Kind of Material of Pipe Beginning Added During or Abandoned Quantity End of Length
(In Inches) of Year The Year During Year Adjustments The Year In feet

(a) (b) (c) (d) (e) (f)* (g)

Steel various 110,677 74 (408) 710 111,053
Plastic various 96,672 1,653 (74) (1,330) 96,921

Total Washington - 207,349 1,727 (482) (620) 207,974 71.66

Steel various 30,098 21 (236) 125 30,008
Plastic various 36,850 916 (58) (585) 37,123

Total Oregon - 66,948 937 (294) (460) 67,131 68.78

Steel various 140,775 95 (644) 835 141,061
Plastic various 133,522 2,569 (132) (1,915) 134,044

Total System - 274,297 2,664 (776) (1,080) 275,105 70.96
*Column (f) adjustments due to ongoing corrections to our GIS database



Annual Report of Year of Report
Cascade Natural Gas Corporation Dec. 31, 2014

CUSTOMER REGULATORS
In Service In Service

Type Allocation Beginning Added During Retired During Adjustments End
Rates Of Year The Year The Year Of Year

Washington
Class  I 150,050 1,101 (827) 0 150,324
Class  II 6,564 221 (46) 0 6,739
Class  III 2,939 54 (40) 0 2,954
Class  IV 2,982 22 (22) 0 2,981

Total - 75.06% 162,534 1,398 (934) 0 162,996

Oregon
Class  I 41,181 366 (275) 0 41,272
Class  II 1,831 73 (15) 0 1,889
Class  III 837 18 (13) 0 841
Class  IV 847 7 (7) 0 848

Total - 24.94% 44,697 464 (311) 0 44,852

Total System
Class  I 191,231 1,467 (1,102) 0 191,596
Class  II 8,395 294 (61) 0 8,628
Class  III 3,776 72 (53) 0 3,795
Class  IV 3,829 29 (29) 0 3,829

Total - 100.00% 207,231 1,862 (1,245) 0 207,848

PAGE 514-D  WA SUPPLEMENT
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CUSTOMER METERS
In Service In Service

Type Allocation Beginning Added During Retired During Adjustments End
Rates Of Year The Year The Year Of Year

Washington
Class  I 198,877 6,295 - - 205,172
Class  II 11,163 335 - - 11,498
Class  III 3,579 218 - - 3,797
Class  IV & larger 1,742 175 - - 1,917

Total - 75.06% 215,361 7,023 - - 222,384

Oregon
Class  I 49,278 2,091 - - 51,369
Class  II 3,242 111 - 1 3,354
Class  III 873 73 - - 946
Class  IV & larger 469 58 - - 527

Total - 24.94% 53,862 2,333 - 1 56,196

Total System
Class  I 248,155 8,386 - - 256,541
Class  II 14,405 446 - 1 14,852
Class  III 4,452 291 - - 4,743
Class  IV & larger 2,211 233 - - 2,444

Total - 100.00% 269,223 9,356 - 1 278,580
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 Name of Respondent This Report Is: Date of Report Year of report
(1) (Mo, Da, Yr)

(2)

  1.  Report below the total transmission system deliveries of gas (in Dth), excluding deliveries to storage, for the period of system peak deliveries
indicated below, during the 12 months embracing the heating season overlapping the year's end for which this report is submitted.  The season's 
peak normally will be reached before the due date of this report, April 30, which permits inclusion of the peak information required on this page.  
Add rows as necessary to report all data.  Number additional rows 6.01, 6.02, etc.

Dth of Gas Dth of Gas Total
Line Description Delivered to Delivered to (b) + (c)
No. Interstate Pipelines Others

(a) (b) (c) (d)
SECTION A: SINGLE DAY PEAK DELIVERIES

1
2     Volumes of Gas Transported
3         No-Notice Transportation
4         Other Firm Transportation
5         Interruptible Transportation

5.01         Other (Describe)
6
7         TOTAL
8     Volumes of gas withdrawn from storage under Storage Contracts
9         No-Notice Transportation

10         Other Firm Transportation
11         Interruptible Transportation

11.01         Other (Describe)
12
13         TOTAL
14     Other Operational Activities
15         Gas withdrawn from storage for system operations
16         Reduction in Line Pack

16.01         Other (Describe)
17
18         TOTAL
19 SECTION B: CONSECUTIVE THREE-DAY PEAK DELIVERIES
20
21     Volumes of Gas Transported
22         No-Notice Transportation
23         Other Firm Transportation
24         Interruptible Transportation

24.01         Other (Describe)
25
26         TOTAL
27     Volumes of gas withdrawn from storage under Storage Contracts
28         No-Notice Transportation
29         Other Firm Transportation
30         Interruptible Transportation

30.01         Other (Describe)
31
32         TOTAL
33     Other Operational Activities
34         Gas withdrawn from storage for system operations
35         Reduction in Line Pack

35.01         Other (Describe)
36
37         TOTAL
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 Name of Respondent This Report Is: Date of Report Year of report
(1) (Mo, Da, Yr)

(2)

  1.  Report below auxiliary facilities of the respondent for meeting seasonal peak demands on the respondent's system, such as underground storage projects, liquefied petroleum gas
installations, gas liquefaction plants, oil gas sets, etc.
  2.  For column (c), for underground storage projects, report the delivery capacity on February 1 of the heating season overlapping the year-end for which this report is submitted. 
For other facilities, report the rated maximum daily delivery capacities.
  3.  For column (d), include or exclude (as appropriate) the cost of any plant used jointly with another facility on the basis of predominant use, unless the auxiliary peaking facility is a
separate plant as contemplated by general instruction 12 of the Uniform System of Accounts.

Maximum Daily Cost of Was Facility
Delivery Capacity Facility Operated on Day

Line Location of Type of of Facility (in dollars) of Highest 
No. Facility Facility Dth Transmission Peak

Delivery?
(a) (b) (c) (d)

1  None
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
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This Report is: Date of Report Year of Report
(1) (Mo, Da, Yr)
(2)

1. The purpose of this schedule is to account for the quantity of natural gas received and delivered by the respondent.
2. Natural gas means either natural gas unmixed or any mixture of natural and manufactured gas.
3. Enter in column (c) the year to date Dth as reported in the schedules indicated for the items of receipts and deliveries.
4. Enter in column (d) the respective quarter's Dth as reported in the schedules indicated for the items of receipts and deliveries.
5. Indicate in a footnote the quantities of bundled sales and transportation gas and specify the line on which such quantities are listed.
6. If the respondent operates two or more systems which are not interconnected, submit separate pages for this purpose.
7. Indicate by footnote the quantities of gas not subject to Commission regulation which did not incur FERC regulatory costs by showing (1) the local distribution 

volumes another jurisdictional pipeline delivered to the local distribution company portion of the reporting pipeline (2) the quantities that the reporting pipeline
transported or sold through its local distribution facilities or intrastate facilities and which the reporting pipeline received through gathering facilities or 
intrastate facilities, but not through any of the interstate portion of the reporting pipeline, and (3) the gathering line quantities that were not destined for 
interstate market or that were not transported through any interstate portion of the reporting pipeline.

8. Indicate in a footnote the specific gas purchase expense account(s) and related to which the aggregate volumes reported on line No. 3 relate.
9. Indicate in a footnote (1) the system supply quantities of gas that are stored by the reporting pipeline, during the reporting year and also reported as sales, 

transportation and compression volumes by the reporting pipeline during the same reporting year, (2) the system supply quantities of gas that are stored by
the reporting pipeline, during the reporting year which the reporting pipeline intends to sell or transport in a future reporting year, and (3) contract
storage quantities.

10. Also indicate the volumes of pipeline production field sales that are included in both the company's total sales figure and the company's total transportation
figure.  Add additional information as necessary to the footnotes.

Ref. Page No. Total Amount of Current 3 months
of FERC Form Dth Ended Amount of Dth

Nos. 2/2-A Year to Date Quarterly Only
(b) (c) (d)

01 Name of System:
2 GAS RECEIVED
3 Gas purchases (Accounts 800-805) 21,107,785 0
4 Gas of Others Received for Gathering (Account 489.1) 303 0 0
5 Gas of Others Received for Transmission (Account 489.2) 305 0 0
6 Gas of Others Received for Distribution (Account 489.3) 301 0 0
7 Gas of Others Received for Contract Storage (Account 489.4) 307 0 0
8 Gas of Others Received for Production/Extraction/Processing (Account 490 and 491) 0 0
9 Exchanged Gas Received from Others (Account 806) 328 0 0

10 Gas Received as Imbalances (Account 806) 328 0 0
11 Receipts of Respondent's Gas Transported by Others (Account 858) 332 0 0
12 Other Gas Withdrawn from Storage (Explain) 1,148,604 0
13 Gas Received from Shippers as Compressor Station Fuel 0 0
14 Gas Received from Shippers as Lost and Unaccounted for 0 0

14.1 Other Receipts (specify) Customer-Owned Gas 73,308,516 0
15
16 Total Receipts (Total of Lines 3 thru 14) 95,564,905 0
17 GAS DELIVERED
18 Gas sales (Accounts 480-484) 21,600,234 0
19 Deliveries of gas gathered for others (Account 489.1) 303 0 0
20 Deliveries of gas transported for others (Account 489.2) 305 73,308,516 0
21 Deliveries of gas distributed for others (Account 489.3) 301 0 0
22 Deliveries of contract storage gas (Account 489.4) 307 0 0
23 Gas of Others Received for Production/Extraction/Processing (Account 490 and 491) 0 0
24 Exchange gas delivered to others (Account 806) 328 0 0
25 Gas delivered as imbalances (Account 806) 328 0 0
26 Deliveries of gas to others for transportation (Account 858) 332 0 0
27 Other gas delivered to storage (Explain) 375,349 0
28 Gas used for compressor station fuel 509 0 0
29 Other deliveries (Specify)  Company used gas 331 10,462 0
30 Total Deliveries (Total Lines 17 thru 27) - 95,294,561 0
31 GAS LOSSES AND GAS UNACCOUNTED FOR
32 Gas Losses and Unaccounted For 270,344 0
33 TOTALS 0 0
34 Total Deliveries, Gas Losses & Unaccounted For 95,564,905 0
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Annual Report of Cascade Natural Gas Corporation Year ended Dec. 31, 2014

      1.  Report below the name, title, and salary for each executive officer.  An "executive officer" of a principal business unit, division or
           function (such as sales, administration or finance), and any other person who performs similar policy making functions.
      2.  If a change was made during the year in the incumbent of any position, show name and total remuneration of the previous
           incumbent and the date the change in incumbency was made.

Amount Percent Increase
Line Name of Salary Account Assigned to Over Prior Reason for
No. Officer for Year Number WA Year Increase

(a) (b) (c) (d) (e) (f)
1 K. Frank Morehouse, President and CEO of MDU Utility Group    1/ 4/ 9200 4/ 4/
2 David L. Goodin, Chairman of the Board 2/ 4/ 9200 4/ 4/
3 Mark A. Chiles, VP Controller, Asst. Treasure & Asst. Secretary 3/ 4/ 9200 4/ 4/
4 Eric P. Martuscelli, VP Operations 4/ 9200 4/ 4/
5 Scott W. Madison, EVP & General Manager 3/ 4/ 9200 4/ 4/
6 Julie A. Krenz, Assistant Secretary 2/ 4/ 9200 4/ 4/
7 Paul K. Sandness, General Counsel and Secretary 2/ 4/ 9200 4/ 4/
8 Daniel S. Kuntz, Assistant Secretary 2/ 4/ 9200 4/ 4/
9 Michael J. Gardner, EVP-Utility Operations Support 1/ 4/ 9200 4/ 4/

10 Anne M. Jones, VP-HR, Customer Service, & Safety 1/ 4/ 9200 4/ 4/
11 Douglass A. Mahowald, Treasurer (Retired Nov 2014) 2/ 4/ 9200 4/ 4/
12 Jason A. Vollmer, Treasurer (Nov 2014) 2/
13
14 1/ Salary includes amount allocated to CNGC from MDU
15 2/ Salary includes amount allocated to CNGC from MDUR
16 3/ Salary includes amount allocated to CNGC from IGC
17 4/ Confidential salary data available to WUTC upon request
18
19
20

Line Employee Class
No.

(a) (b) (c)
21
22 Union 172 11,183,502$
23 Officers 11 734,204$ 5/
24 Salary 137 9,994,594$
25
26
27 5/ - This is the amount of officer salary allocated to Cascade 
28
29
30
31
32
33
34
35
36
37
38
39
40
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Line
No. Current Year Prior Year Current Year Prior Year
1 Gas Service Revenues
2
3 Residential Sales 155,195,094$         144,083,109$         117,606,753$         108,259,750$         
4 Commercial Sales 108,647,845$         94,855,621$           85,227,310$           72,848,971$           
5 Industrial Sales 18,773,265$           15,360,627$           13,996,966$           11,413,364$           
6 Other Sales -$                       -$                       -$                       -$                       
7 Sales for Resale -$                       -$                       -$                       -$                       
8 Transportation of Gas of Others 23,895,477$           23,444,372$           19,865,944$           19,477,932$           
9 Other Operating Revenues 1,520,794$             1,571,220$             1,243,014$             1,341,392$             

10
11 Total Gas Service Revenues 308,032,475$         279,314,948$         237,939,987$         213,341,409$         
12
13 Therms of Gas Sold / Transported
14
15 Residential Sales 149,116,396           160,256,646           111,069,761           118,686,353           
16 Commercial Sales 115,367,791           118,174,473           87,543,210             88,029,725             
17 Industrial Sales 24,032,255             23,470,466             17,389,369             17,283,142             
18 Other Sales -                         -                         -                         -                         
19 Sales for Resale -                         -                         -                         -                         
20 Transportation of Gas of Others 971,223,295           1,014,219,859        733,085,157           754,823,799           
21
22 Total Therms of Gas Sold & Transported 1,259,739,737        1,316,121,444        949,087,497           978,823,019           
23
24 Average Number of Gas Customers
25
26 Residential 233,966                 230,770                 176,551                 174,479                 
27 Commercial 34,634                   34,406                   25,022                   24,893                   
28 Industrial 547                        497                        428                        384                        
29 Other -                         -                         -                         
30 Sales for Resale -                         -                         -                         -                         
31 Transportation of Gas of Others 230                        227                        195                        192                        
32
33 Average Number of Customers 269,377                 265,900                 202,196                 199,948                 
34
35 Trans. & Distrn. Mains - Feet (End of Year) 33,092,821             33,014,222             24,725,903             24,657,322             
36 No. of Meters in Serv. & Held in Reserve (Ave.) 278,580                 269,224                 222,384                 215,362                 
37 Average B.T.U. Content Per Cu. Ft. -                         -                         -                         -                         
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Annual  Report of    Cascade Natural Gas Corporation                                    Year ended Dec 31, 2014

Depreciable Estimated Net Applied Mortality     Average
Line Account Plant Base Average Service Salvage Depreciation Rate(s) Curve Remaining
No. No. Life (percent) (percent) Type Life

(a) (b) (c) (d) (e) (f) (g)
1
2 Intangible Plant
3 303 20,927,191 15 0% 0.00% 12.00
4
5 Transmission Plant
6 3652 1,018,397 70 0% 0.00% S6 19.76
7 3670 9,985,353 60 0% 0.00% R2 16.53
8 3690 156,139 40 0% 0.00% R2.5 -1.07
9
10 Distribution Plant
11 3742 1,922,323 60 0% 0.00% R2 42.15
12 3751 996,782 40 0% 0.00% R3 1.81
13 3761 101,271,148 60 0% 0.00% R2 15.22
14 3762 113,912,142 60 0% 0.00% R3 41.98
15 3763 83,404,885 60 0% 0.00% R2 44.57
16 3770 2,000,731 20 0% 0.00% 7.53
17 3780 15,860,369 40 0% 0.00% R2.5 27.14
18 3801 62,815,875 45 0% 0.00% R5 -17.89
19 3803 88,476,909 45 0% 0.00% R5 29.78
20 3810 37,668,866 33 0% 0.00% R5 21.89
21 3820 22,112,269 40 0% 0.00% R1.5 22.79
22 3830 7,648,096 45 0% 0.00% R5 28.83
23 3850 7,583,274 28 0% 0.00% R1.5 16.17
24
25 General Plant
26 3901 13,119,400 45 0% 0.00% R3 15.69
27 3911 0 7 0% 0.00% S0 0.00
28 3912 2,266,768 6 0% 0.00% S-.5 0.00
29 3913 1,427,304 7 0% 0.00% S0 7.31
30 3914 282,844 20 0% 0.00% L2 31.37
31 3915 1,316,903 30 0% 0.00% R4 30.95
32 3921 286,722 9 0% 0.00% L2 5.13
33 3922 9,006,752 9 0% 0.00% L2 5.89
34 3930 56,455 30 0% 0.00% R2 22.10
35 3941 4,883,609 30 0% 0.00% R2 20.95
36 3950 102,616 25 0% 0.00% R2 14.73
37 3961 489,031 16 0% 0.00% L3 11.63
38 3962 2,267,263 16 0% 0.00% L3 13.45
39 3971 147,970 25 0% 0.00% R1.5 8.79
40 3972 2,896,131 10 0% 0.00% R3 0.30
41 3973 651,876 10 0% 0.00% R4 6.53
42 3974 385,140 25 0% 0.00% R2.5 23.49
43 3980 55,918 20 0% 0.00% S1 22.39
44
45
46
47
48
49
50
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INSTRUCTIONS FOR FILING FERC FORMS 2, 2-A and 3-Q 

GENERAL INFORMATION 

Purpose 

FERC Forms 2, 2-A, and 3-Q are designed to collect financial and operational information form natural gas companies 
subject to the jurisdiction of the Federal Energy Regulatory Commission. These reports are also considered to be a 
non-confidential public use forms. 

II. Who Must Submit 

Each natural gas company whose combined gas transported or stored for a fee exceed 50 million dekatherms in each 
of the previous three years must submit FERC Form 2 and 3-Q. 

Each natural gas company not meeting the filing threshold for FERC Form 2, but having total gas sales or volume 
transactions exceeding 200,000 dekatherms in each of the previous three calendar years must submit FERC Form 2-A and 
3-Q. 

Newly established entities must use projected data to determine whether they must file the FERC Form 3-Q and FERC 
Form 2 or 2-A. 

Ill. What and Where to Submit 

(a) Submit Forms 2, 2-A and 3-Q electronically through the submission software at 
http://www.ferc.gov/docs-filing/eforms/form-2/elec-subm-soft.asp . 

(b) The Corporate Officer Certification must be submitted electronically as part of the FERC Form 2 and 3-Q filings. 

(c) Submit immediately upon publication, by either eFiling or mailing two (2) copies to the Secretary of the 
Commission, the latest Annual Report to Stockholders and any annual financial or statistical report regularly prepared and 
distributed to bondholders, security analysts, or industry associations. Do not include monthly and quarterly reports. 
Indicate by checking the appropriate box on Form 2, Page 3, List of Schedules, if the reports to stockholders will be 
submitted or if no annual report to stockholders is prepared. Unless eFiling the Annual Report to Stockholders, mail these 
reports to the Secretary of the Commission at: 

Secretary of the Commission 
Federal Energy Regulatory Commission 

888 First Street, NE 
Washington, DC 20426 

(d) For the Annual CPA certification, submit with the original submission of this form, a letter or report (not applicable 
to respondents classified as Class C or Class D prior to January 1, 1984) prepared in conformity with the current standards 
of reporting which will: 

(i) Contain a paragraph attesting to the conformity, in all material respects, of the schedules listed below with 
the Commission's applicable Uniform Systems of Accounts (including applicable notes relating thereto and the 
Chief Accountant's published accounting releases), and 

(ii) be signed by independent certified public accountants or an independent licensed public accountant 
certified or licensed by a regulatory authority of a State or other political subdivision of the U.S. (See 18 C.F.R. §§ 
158.10-158.12 for specific qualifications.) 



Reference 

Comparative Balance Sheet 
Statement of Income 
Statement of Retained Earnings 
Statement of Cash Flows 
Notes to Financial Statements 

Reference 
Schedules Pages 

110-113 
114-117 
118-119 
120-121 
122-123 

Filers should state in the letter or report, which, if any, of the pages above do not conform to the Commission's 
requirements. Describe the discrepancies that exist 

(e) Filers are encouraged to file their Annual Report to Stockholders, and the CPA Certification Statement using 
eFiling. To further that effort, new selections, "Annual Report to Stockholders" and "CPA Certification Statement," have 
been added to the dropdown "pick list" from which companies must choose when eFiling. Further instructions are found on 
the Commission website at http://www.ferc.gov/help/how-to.asp 

(f) Federal, State and Local Governments and other authorized users may obtain additional blank copies of FERC 
Form 2 and 2-A free of charge from: http://www.ferc.gov/docs-filinq/eforms/form-2/form-2.pdf and 
http://www.ferc.gov/docs-filing/eforms/form-2a/form-2a.pdf, respectively. Copies may also be obtained from the 
Public Reference and Files Maintenance Branch, Federal Energy Regulatory Commission, 888 First Street, NE. Room 2A, 
Washington, DC 20426 or by calling (202).502-8371 

IV. When to Submit: 

FERC Forms 2, 2-A, and 3-Q must be filed by the dates: 

(a) FERC Form 2 and 2-A--- by April J8th of the following year (18 C.F.R. §§ 260.1and260.2) 

(b) FERC Form 3-Q --- Nah1ral gas companies that file a FERC Form 2 must file the FERC Form 3-Q within 60 days after the 
reporting quaiter (18 C.F.R.§ 260.300), and 

(c) FERC Fann 3-Q --- Natural gas companies that file a FERC Form 2-A must file the FERC Form 3-Q within 70 days after the 
reporting quarter (18 C.F.R. § 260.300). 

V. Where to Send Comments on Public Reporting Burden. 

The public reporting burden for the Form 2 collection of information is estimated to average 1,623 hours per 
response, including the time for reviewing instructions, searching existing data sources, gathering and maintaining the 
data-needed, and completing and reviewing the collection of information. The public reporting burden for the Form 2A 
collection of information is estimated to average 250 hours per response. The public reporting burden for the Form 
3-Q collection of information is estimated to average 165 hours per response. 

Send comments regarding these burden estimates or any aspect of these collections of information, including 
suggestions for reducing burden, to the Federal Energy Regulatory Commission, 888 First Street NE, Washington, DC 
20426 (Attention: Information Clearance Officer); and to the Office of Information and Regulatory Affairs, Office of 
Management and Budget, Washington, DC 20503 (Attention: Desk Officer for the Federal Energy Regulatory 
Commission). No person shall be subject to any penalty if any collection of information does not display a valid control 
number (44 U.S.C. § 3512 (a)). 

ii 



GENERAL INSTRUCTIONS 

I. Prepare all reports in conformity with the Uniform System of Accounts (USofA) (18 C.F.R. Part 201). Interpret all 
accounting words and phrases in accordance with the USofA. 

II. Enter in whole numbers (dollars or Dth) only, except where otherwise noted. (Enter cents for averages and figures 
per unit where cents are important. The truncating of cents is allowed except on the four basic financial statements 
where rounding is required.) The amounts shown on all supporting pages must agree with the'amounts entered on 
the statements that they support. When applying thresholds to determine significance for reporting purposes, use 
for balance sheet accounts the balances at the end of the current reporting period, and use for statement of income 
accounts the current year's year to date amounts. 

111 Complete each question fully and accurately, even if it has been answered in a previous report. Enter the word 
"None" where it truly and completely states the fact. 

IV. For any page(s) that is not applicable to the respondent, omit the page(s) and enter "NA," "NONE," or "Not 
Applicable" in column (d) on the List of Schedules, pages 2 and 3. 

V. Enter the month, day, and year for all dates. Use customary abbreviations. The "Date of Report" included in the 
header of each page is to be completed only for resubmissions. 

VI. Generally, except for certain schedules, all numbers, whether they are expected to be debits or credits, must be 
reported as positive. Numbers having a sign that is different from the expected sign must be reported by enclosing 
the numbers in parentheses. 

VII For any resubmissions, submit the electronic filing using the form submission only. Please explain the reason for 
the resubmission in a footnote to the data field. 

VIII. Footnote and further explain accounts or pages as necessary. 

IX. Do not make references to reports of previous periods/years or to other reports in lieu of required entries, except as 
specifically authorized. 

X. Wherever (schedule) pages refer to figures from a previous period/year, the figures reported must be based upon 
those shown by the report of the previous period/year, or an appropriate explanation given as to why the different 
figures were used. 

XI. Report all gas volumes in Dth unless the schedule specifically requires the reporting in another unit of 
measurement. 
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DEFINITIONS 
I. Btu per cubic foot - The total heating value, expressed in Btu, produced by the combustion, at constant pressure, 

of the amount of the gas which would occupy a volume of 1 cubic foot at a temperature of 60°F if saturated 
with water vapor and under a pressure equivalent to that of 30°F, and under standard gravitational 
force (980.665 cm. per sec) with air of the same temperature and pressure as the gas, when the 
products of combustion are cooled to the initial temperature of gas and air when the water formed by combustion 
is condensed to the liquid state (called gross heating value or total heating value). 

II. Commission Authorization -- The authorization of the Federal Energy Regulatory Commission, or any other 
Commission. Name the commission whose authorization was obtained and give date of the authorization. 

111. Dekatherm - A unit of heating value equivalent to 10 therms or 1,000,000 Btu. 

IV Respondent - The person, corporation, licensee, agency, authority, or other legal entity or instrumentality on 
whose behalf the report is made. 
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EXCERPTS FROM THE LAW 
(Natural Gas Act, 15 U.S.C. 717-717w) 

"Sec. I O(a). Every natural-gas company shall file with the Commission such annual and other periodic or special reports as the 
Commission may by rules and regulations or order prescribe as necessary or appropriate to assist the Commission in the proper 
administration of this act. The Commission may prescribe the manner and form in which such repo1ts shall be made and require 
from such natural-gas companies specific answers to all questions upon which the Commission may need information. The 
Commission may require that such reports include, among other things, full information as to assets and liabilities, capitalization, 
investment and reduction thereof, gross receipts, interest dues and paid, depreciation, amo1tization, and other reserves, cost of 
facilities, costs of maintenance and operation of facilities for the production, transp01tation, delivery, use, or sale of natural gas, 
costs ofrenewal and replacement of such facilities, transpo1tation, delivery, use and sale of natural gas ... " 

"Section 16. The Commission shall have power to perform all and any acts, and to prescribe, issue, make, amend, and rescind such 
orders, rules, and regulations as it may find necessary or appropriate to carry out the provisions of this act. Among other things, such 
rules and regulations may define accounting, technical, and trade terms used in this act; and may prescribe the form or forms of all 
statements declarations, applications, and reports to be filed with the Commission, the information which they shall contain, and 
time within they shall be filed ... " 

General Penalties 

The Commission may assess up to $I million per day per violation of its rules and regulations. See NGA § 22(a), 15 U.S.C. § 
717t-l(a). 

v 



  
 
 
 
 
 

BLANK PAGE 
 



QUARTERLY/ANNUAL REPORT OF MAJOR NATURAL GAS COMPANIES 
IDENTIFICATION 

01 Exact Legal Name of Respondent Year/Period of Report 

Cascade Natural Gas Corporation End of 2014/04 

03 Previous Name and Date of Change (If name changed during year) 

04 Address of Principal Office at End of Year (Street, City, State, Zip Code) 

81 13 West Grandridge Boulevard, Kennewick, WA 99336-7166 

05 Name of Contact Person 06 Title of Contact Person 

Tammy Nygard Director, Accounting & Finance 

07 Address of Contact Person (Street, City, State, Zip Code) 

8113 West Grandridge Boulevard, Kennewick, WA 99336-7166 

08 Telephone of Contact Person, Including Area Code This Report Is: 1 O Date of Report 

(1) [K)An Orig inal (Mo, Da, Yr) 

509-734-4516 (2) QA Resubmission 12/31/2014 

ANNUAL CORPORATE OFFICER CERTIFICATION 

The undersigned officer certifies that: 

I have examined this report and to the best of my knowledge, information, and belief al l statements of fact contained in this report are correct statements 
of the business affairs of the respondent and the financial statements, and other financial information contained in this report, conform in all material 
respects to the Uniform System of Accounts . 

11 Name 12 Title 

Tammy Nygard Director, Accounting & Finance 

13 Signature -i-~ µ~~ 14 Date Signed 

03/20/2015 

Tit le 18, U.S.C. 100\...r.l-iakes ita 'fome for any person knowingly and willingly to make to any Agency or Department of the United States any 
false, fictitious or fraudulent statements as to any matter within its jurisdiction. 
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List of Schedules (Natural Gas Company)

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Line
 No.

Title of Schedule

(a)

  Enter in column (d) the terms "none," "not applicable," or "NA" as appropriate, where no information or amounts have been reported for
certain pages.  Omit pages where the responses are "none," "not applicable," or "NA."

Reference
Page No.

(b)

Date Revised

(c)

Remarks

(d)

GENERAL CORPORATE INFORMATION AND FINANCIAL STATEMENTS
101General Information  1
102Control Over Respondent  2
103Corporations Controlled by Respondent  3
107Security Holders and Voting Powers  4
108Important Changes During the Year  5

110-113Comparative Balance Sheet  6
114-116Statement of Income for the Year  7

117Statement of Accumulated Comprehensive Income and Hedging Activities  8
118-119Statement of Retained Earnings for the Year  9
120-121Statements of Cash Flows 10

122Notes to Financial Statements 11
BALANCE SHEET SUPPORTING SCHEDULES (Assets and Other Debits)

200-201Summary of Utility Plant and Accumulated Provisions for Depreciation, Amortization, and Depletion 12
204-209Gas Plant in Service 13

212Gas Property and Capacity Leased from Others 14
213Gas Property and Capacity Leased to Others 15
214Gas Plant Held for Future Use 16
216Construction Work in Progress-Gas 17
217Non-Traditional Rate Treatment Afforded New Projects 18
218General Description of Construction Overhead Procedure 19
219Accumulated Provision for Depreciation of Gas Utility Plant 20
220Gas Stored 21

222-223Investments 22
224-225Investments in Subsidiary Companies 23

230Prepayments 24
230Extraordinary Property Losses 25
230Unrecovered Plant and Regulatory Study Costs 26
232Other Regulatory Assets 27
233Miscellaneous Deferred Debits 28

234-235Accumulated Deferred Income Taxes 29
BALANCE SHEET SUPPORTING SCHEDULES (Liabilities and Other Credits)

250-251Capital Stock 30

252
Capital Stock Subscribed, Capital Stock Liability for Conversion, Premium on Capital Stock, and
Installments Received on Capital Stock

 31

253Other Paid-in Capital 32
254Discount on Capital Stock 33
254Capital Stock Expense 34
255Securities issued or Assumed and Securities Refunded or Retired During the Year 35

256-257Long-Term Debt 36
258-259Unamortized Debt Expense, Premium, and Discount on Long-Term Debt 37
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List of Schedules (Natural Gas Company) (continued)

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Line
 No.

Title of Schedule

(a)

  Enter in column (d) the terms "none," "not applicable," or "NA" as appropriate, where no information or amounts have been reported for
certain pages.  Omit pages where the responses are "none," "not applicable," or "NA."

Reference
Page No.

(b)

Date Revised

(c)

Remarks

(d)

260Unamortized Loss and Gain on Reacquired Debt 38
261Reconciliation of Reported Net Income with Taxable Income for Federal Income Taxes 39

262-263Taxes Accrued, Prepaid, and Charged During Year 40
268Miscellaneous Current and Accrued Liabilities 41
269Other Deferred Credits 42

274-275Accumulated Deferred Income Taxes-Other Property 43
276-277Accumulated Deferred Income Taxes-Other 44

278Other Regulatory Liabilities 45
INCOME ACCOUNT SUPPORTING SCHEDULES

299Monthly Quantity & Revenue Data by Rate Schedule 46
300-301Gas Operating Revenues 47
302-303Revenues from Transportation of Gas of Others Through Gathering Facilities 48
304-305Revenues from Transportation of Gas of Others Through Transmission Facilities 49
306-307Revenues from Storage Gas of Others 50

308Other Gas Revenues 51
313Discounted Rate Services and Negotiated Rate Services 52

317-325Gas Operation and Maintenance Expenses 53
328Exchange and Imbalance Transactions 54
331Gas Used in Utility Operations 55
332Transmission and Compression of Gas by Others 56
334Other Gas Supply Expenses 57
335Miscellaneous General Expenses-Gas 58

336-338Depreciation, Depletion, and Amortization of Gas Plant 59
340Particulars Concerning Certain Income Deduction and Interest Charges Accounts 60

COMMON SECTION
350-351Regulatory Commission Expenses 61

352Employee Pensions and Benefits (Account 926) 62
354-355Distribution of Salaries and Wages 63

357Charges for Outside Professional and Other Consultative Services 64
358Transactions with Associated (Affiliated) Companies 65

GAS PLANT STATISTICAL DATA
508-509Compressor Stations 66
512-513Gas Storage Projects 67

514Transmission Lines 68
518Transmission System Peak Deliveries 69
519Auxiliary Peaking Facilities 70
520Gas Account-Natural Gas 71
521Shipper Supplied Gas for the Current Quarter 72
522System Map 73
551Footnote Reference 74
552Footnote Text 75

Stockholder's Reports (check appropriate box) 76

Four copies will be submitted

No annual report to stockholders is prepared
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General Information

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Tammy Nygard
Director, Accounting & Finance
8113 West Grandridge Boulevard
Kennewick, Washington 99336-7166

Natural gas distribution in the states of Washington and Oregon

Not applicable

(1)

(2)

Incorporated in the State of Washington - January 2, 1953

  1.  Provide name and title of officer having custody of the general corporate books of account and address of office where the general corporate books are kept and address of office
where any other corporate books of account are kept, if different from that where the general corporate books are kept.

  2.  Provide the name of the State under the laws of which respondent is incorporated and date of incorporation.  If incorporated under a special law, give reference to such law.  If not
incorporated, state that fact and give the type of organization and the date organized.

  3.  If at any time during the year the property of respondent was held by a receiver or trustee, give (a) name of receiver or trustee, (b) date such receiver or trustee took possession, (c)
the authority by which the receivership or trusteeship was created, and (d) date when possession by receiver or trustee ceased.

  4.  State the classes of utility and other services furnished by respondent during the year in each State in which the respondent operated.

Yes... Enter the date when such independent accountant was initially engaged:

NoX

  5.  Have you engaged as the principal accountant to audit your financial statements an accountant who is not the principal accountant for your previous year's certified financial
statements?
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Control Over Respondent

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Line
 No.

Company Name

(a)

Type of Control

(b)

State of
Incorporation

(c)

  1.  Report in column (a) the names of all corporations, partnerships, business trusts, and similar organizations that directly, indirectly, or
jointly held control (see page 103 for definition of control) over the respondent at the end of the year.  If control is in a holding company
organization, report in a footnote the chain of organization.
  2.  If control is held by trustees, state in a footnote the names of trustees, the names of beneficiaries for whom the trust is maintained,
and the purpose of the trust.
  3.  In column (b) designate type of control over the respondent.  Report an "M" if the company is the main parent or controlling
company having ultimate control over the respondent.  Otherwise, report a "D" for direct, an "I" for indirect, or a "J" for joint control.

Percent Voting
Stock Owned

(d)

MDU Resources Group, Inc. (MDUR) M DE  1  100.00

MDU Energy Capital, LLC I DE  2  100.00

Praire Cascade Energy Holdings, LLC (PCEH) D DE  3  100.00

  4

  5

  6

  7

  8

  9

 10

 11

 12

 13

 14

 15

 16

 17

 18

 19

 20

 21

 22

 23

 24

 25

 26

 27

 28

 29

 30
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Corporations Controlled by Respondent

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Line
 No.

Name of Company Controlled

(a)

Type of Control

(b)

Kind of Business

(c)

  1.  Report below the names of all corporations, business trusts, and similar organizations, controlled directly or indirectly by respondent
at any time during the year.  If control ceased prior to end of year, give particulars (details) in a footnote.
  2.  If control was by other means than a direct holding of voting rights, state in a footnote the manner in which control was held, naming
any intermediaries involved.
  3.  If control was held jointly with one or more other interests, state the fact in a footnote and name the other interests.
  4.  In column (b) designate type of control of the respondent as  "D" for direct, an "I" for indirect, or a "J" for joint control.
      ---------------------------
          DEFINITIONS
      ---------------------------
  1.  See the Uniform System of Accounts for a definition of control.
  2.  Direct control is that which is exercised without interposition of an intermediary.
  3.  Indirect control is that which is exercised by the interposition of an intermediary that exercises direct control.
  4.  Joint control is that in which neither interest can effectively control or direct action without the consent of the other, as where the
voting control is equally divided between two holders, or each party holds a veto power over the other. Joint control may exist by mutual
agreement or understanding between two or more parties who together have control within the meaning of the definition of control in the
Uniform System of Accounts, regardless of the relative voting rights of each party.

Percent Voting
Stock Owned

(d)

Footnote
Reference

(e)

CGC Resources, Inc. Pipeline Capacity Management Not used 100D  1

  2

  3

  4

  5

  6

  7

  8

  9

 10

 11

 12

 13

 14

 15

 16

 17

 18

 19

 20

 21

 22

 23

 24

 25

 26

 27

 28

 29

 30
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Other

(e)

Security Holders and Voting Powers

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Line
 No.

Name (Title) and Address of
Security Holder

(a)

Total Votes

(b)

  1.  Give the names and addresses of the 10 security holders of the respondent who, at the date of the latest closing of the stock book
or compilation of list of stockholders of the respondent, prior to the end of the year, had the highest voting powers in the respondent, and
state the number of votes that each could cast on that date if a meeting were held.  If any such holder held in trust, give in a footnote the
known particulars of the trust (whether voting trust, etc.), duration of trust, and principal holders of beneficiary interests in the trust.  If the
company did not close the stock book or did not compile a list of stockholders within one year prior to the end of the year, or if since it
compiled the previous list of stockholders, some other class of security has become vested with voting rights, then show such 10 security
holders as of the close of the year.  Arrange the names of the security holders in the order of voting power, commencing with the
highest.  Show in column (a) the titles of officers and directors included in such list of 10 security holders.
  2.  If any security other than stock carries voting rights, explain in a supplemental statement how such security became vested with
voting rights and give other important details concerning the voting rights of such security.  State whether voting rights are actual or
contingent; if contingent, describe the contingency.
  3.  If any class or issue of security has any special privileges in the election of directors, trustees or managers, or in the determination
of corporate action by any method, explain briefly in a footnote.
  4.  Furnish details concerning any options, warrants, or rights outstanding at the end of the year for others to purchase securities of the
respondent or any securities or other assets owned by the respondent, including prices, expiration dates, and other material information
relating to exercise of the options, warrants, or rights.  Specify the amount of such securities or assets any officer, director, associated
company, or any of the 10 largest security holders is entitled to purchase.  This instruction is inapplicable to convertible securities or to
any securities substantially all of which are outstanding in the hands of the general public where the options, warrants, or rights were

Common Stock

(c)

Preferred Stock

(d)

  1.  Give date of the latest closing of the stock
book prior to end of year, and, in a footnote, state

the purpose of such closing:

  2.  State the total number of votes cast at the latest general
meeting prior to the end of year for election of directors of the

respondent and number of such votes cast by proxy.

3.  Give the date and place of
such meeting:

Total:

By Proxy:

VOTING SECURITIES

4. Number of votes as of (date):

TOTAL votes of all voting securities  5            1,000           1,000

TOTAL number of security holders  6                1               1

TOTAL votes of security holders listed below  7            1,000           1,000
  8

  9

 10

Cascade is a wholly-owned subsidiary of MDU Resources Group, Inc. 11

MDU Resources Group, Inc. 12

PO Box 5650 13

Bismarck, ND 58506-5650 14

 15

 16

 17

 18

 19

 20
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Name of Respondent This Report is: Date of Report Year/Period of Report 
(1) X An Original (Mo, Da, Yr) 

Cascade Natural Gas Corporation (2) A Resubmission 12/31/2014 2014/04 

Important Changes During the QuarterNear 

Give details concerning the matters indicated below. Make the statements explicit and precise, and number them in accordance with the 
inquiries. Answer each inquiry. Enter "none" or "not applicable" where applicable. If the answer is given elsewhere in the report, refer to the 
schedule in which it appears. 

1. Changes in and important additions to franchise rights: Describe the actual consideration and state from whom the franchise rights were 
acquired. If the franchise rights were acquired without the payment of consideration, state that fact. 

2. Acquisition of ownership in other companies by reorganization, merger, or consolidation with other companies: Give names of companies 
involved, particulars concerning the transactions, name of the Commission authorizing the transaction, and reference to Commission 
authorization. 

3. Purchase or sale of an operating unit or system: Briefly describe the property, and the related transactions, and cite Commission 
authorization, if any was required. Give date journal entries called for by Uniform System of Accounts were submitted to the Commission. 

4. Important leaseholds (other than leaseholds for natural gas lands) that have been acquired or given, assigned or surrendered: Give effective 
dates, lengths of terms, names of parties, rents, and other conditions. State name of Commission authorizing lease and give reference to such 
authorization. 

5. Important extension or reduction of transmission or distribution system: State territory added or relinquished and date operations began or 
ceased and cite Commission authorization, if any was required. State also the approximate number of customers added or lost and approximate 
annual revenues of each class of service. 
Each natural gas company must also state major new continuing sources of gas made available to it from purchases, development, purchase 
contract or otherwise, giving location and approximate total gas volumes available, period of contracts, and other parties to any such 
arrangements, etc. 

6. Obligations incurred or assumed by respondent as guarantor for the performance by another of any agreement or obligation, including 
ordinary commercial paper maturing on demand or not later than one year after date of issue: State on behalf of whom the obligation was 
assumed and amount of the obligation. Cite Commission authorization if any was required. 

7. Changes in articles of incorporation or amendments to charter: Explain the nature and purpose of such changes or amendments. 
8. State the estimated annual effect and nature of any important wage scale changes during the year. 
9. State briefly the status of any materially important legal proceedings pending at the end of the year, and the results of any such proceedings 

culminated during the year. 
1 O. Describe briefly any materially important transactions of the respondent not disclosed elsewhere in this report in which an officer, director, 

security holder, voting trustee, associated company or known associate of any of these persons was a party or in which any such person had a 
material interest. 

11. Estimated increase or decrease in annual revenues caused by important rate changes: State effective date and approximate amount of 
increase or decrease for each revenue classification. State the number of customers affected. 

12. Describe fully any changes in officers, directors, major security holders and voting powers of the respondent that may have occurred during 
the reporting period. 

13. In the event that the respondent participates in a cash management program(s) and its proprietary capital ratio is !ess than 30 percent 
please describe the significant events or transactions causing the proprietary capita! ratio to be less than 30 percent, and the extent to which the 
respondent has amounts loaned or money advanced to its parent, subsidiary, or affiliated companies through a cash management program(s). 
Additionally, please describe plans, if any to regain at least a 30 percent proprietary ratio. 

1. None 
2. None 
3. None 
4. None 
5. None 
6. None 
7. None 
8. Wages for hourly employees increased by 3.25% in April 2014. 
9. None 
10. None 
11. None 
12. None 
13. None 
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Comparative Balance Sheet (Assets and Other Debits)

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Line
 No.

Title of Account

(a)

Reference
Page Number

(b)

Current Year End of
Quarter/Year Balance

(c)

Prior Year
End Balance

12/31
(d)

               0UTILITY PLANT                0  1

     767,957,540Utility Plant (101-106, 114)      801,092,163200-201  2

      12,554,927Construction Work in Progress (107)       17,169,118200-201  3

     780,512,467   TOTAL Utility Plant (Total of lines 2 and 3)      818,261,281200-201  4

     385,942,905(Less) Accum. Provision for Depr., Amort., Depl.  (108, 111, 115)      405,497,367  5

     394,569,562Net Utility Plant (Total of line 4 less 5)      412,763,914  6

               0Nuclear Fuel (120.1 thru 120.4, and 120.6)                0  7

               0(Less) Accum. Provision for Amort., of Nuclear Fuel Assemblies (120.5)                0  8

               0Nuclear Fuel (Total of line 7 less 8)                0  9

     394,569,562Net Utility Plant (Total of lines 6 and 9)      412,763,914 10

               0Utility Plant Adjustments (116)                0122 11

               0Gas Stored-Base Gas (117.1)                0220 12

               0System Balancing Gas (117.2)                0220 13

               0Gas Stored in Reservoirs and Pipelines-Noncurrent (117.3)                0220 14

               0Gas Owed to System Gas (117.4)                0220 15

               0OTHER PROPERTY AND INVESTMENTS                0 16

         202,030Nonutility Property (121)          202,030 17

               0(Less) Accum. Provision for Depreciation and Amortization (122)                0 18

               0Investments in Associated Companies (123)                0222-223 19

               0Investments in Subsidiary Companies (123.1)                0224-225 20

               0(For Cost of Account 123.1 See Footnote Page 224, line 40)                0 21

               0Noncurrent Portion of Allowances                0 22

      10,095,569Other Investments (124)       10,051,743222-223 23

               0Sinking Funds (125)                0 24

               0Depreciation Fund (126)                0 25

               0Amortization Fund - Federal (127)                0 26

               0Other Special Funds (128)                0 27

               0Long-Term Portion of Derivative Assets (175)                0 28

               0Long-Term Portion of Derivative Assets - Hedges (176)                0 29

      10,297,599   TOTAL Other Property and Investments (Total of lines 17-20, 22-29)       10,253,773 30

               0CURRENT AND ACCRUED ASSETS                0 31

       2,022,453Cash (131)       25,580,052 32

               0Special Deposits (132-134)                0 33

           2,900Working Funds (135)            2,700 34

               0Temporary Cash Investments (136)                0222-223 35

          51,812Notes Receivable (141)                0 36

      16,894,569Customer Accounts Receivable (142)       14,617,476 37

         402,611Other Accounts Receivable (143)          643,801 38

         527,021(Less) Accum. Provision for Uncollectible Accounts - Credit (144)          518,925 39

               0Notes Receivable from Associated Companies (145)                0 40

         123,269Accounts Receivable from Associated Companies (146)        5,348,433 41

               0Fuel Stock (151)                0 42

               0Fuel Stock Expenses Undistributed (152)                0 43
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Line
 No.

Title of Account

(a)

Reference
Page Number

(b)

Current Year End of
Quarter/Year Balance

(c)

Comparative Balance Sheet (Assets and Other Debits)(continued)

Prior Year
End Balance

12/31
(d)

               0Residuals (Elec) and Extracted Products (Gas) (153)                0 44

       6,093,326Plant Materials and Operating Supplies (154)        6,294,298 45

               0Merchandise (155)                0 46

               0Other Materials and Supplies (156)                0 47

               0Nuclear Materials Held for Sale (157)                0 48

               0Allowances (158.1 and 158.2)                0 49

               0(Less) Noncurrent Portion of Allowances                0 50

               0Stores Expense Undistributed (163)                0 51

         960,973Gas Stored Underground-Current (164.1)          133,289220 52

       2,893,474Liquefied Natural Gas Stored and Held for Processing (164.2 thru 164.3)          883,970220 53

       4,750,729Prepayments (165)        5,615,309230 54

               0Advances for Gas (166 thru 167)                0 55

               0Interest and Dividends Receivable (171)                0 56

               0Rents Receivable (172)                0 57

      32,266,682Accrued Utility Revenues (173)       32,260,648 58

               0Miscellaneous Current and Accrued Assets (174)                0 59

               0Derivative Instrument Assets (175)                0 60

               0(Less) Long-Term Portion of Derivative Instrument Assets (175)                0 61

               0Derivative Instrument Assets - Hedges (176)                0 62

               0(Less) Long-Term Portion of Derivative Instrument Assests - Hedges (176)                0 63

      65,935,777   TOTAL Current and Accrued Assets (Total of lines 32 thru 63)       90,861,051 64

               0DEFERRED DEBITS                0 65

       2,303,125Unamortized Debt Expense (181)        2,302,962 66

               0Extraordinary Property Losses (182.1)                0230 67

               0Unrecovered Plant and Regulatory Study Costs (182.2)                0230 68

      36,052,147Other Regulatory Assets (182.3)       52,727,311232 69

               0Preliminary Survey and Investigation Charges (Electric)(183)                0 70

               0Preliminary Survey and Investigation Charges (Gas)(183.1 and 183.2)                0 71

(        100,767)Clearing Accounts (184) (         78,383) 72

               0Temporary Facilities (185)                0 73

      19,813,630Miscellaneous Deferred Debits (186)       21,961,707233 74

               0Deferred Losses from Disposition of Utility Plant (187)                0 75

               0Research, Development, and Demonstration Expend. (188)                0 76

         949,154Unamortized Loss on Reacquired Debt (189)          908,183 77

      20,926,644Accumulated Deferred Income Taxes (190)       22,703,374234-235 78

               0Unrecovered Purchased Gas Costs (191)                0 79

      79,943,933   TOTAL Deferred Debits (Total of lines 66 thru 79)      100,525,154 80

     550,746,871   TOTAL Assets and Other Debits (Total of lines 10-15,30,64,and 80)      614,403,892 81
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Comparative Balance Sheet (Liabilities and Other Credits)

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Line
 No.

Title of Account

(a)

Reference
Page Number

(b)

Current Year
End of 

Quarter/Year
Balance

Prior Year
End Balance

12/31
(d)

PROPRIETARY CAPITAL                0               0  1

Common Stock Issued (201)            1,000           1,000250-251  2

Preferred Stock Issued (204)                0               0250-251  3

Capital Stock Subscribed (202, 205)                0               0252  4

Stock Liability for Conversion (203, 206)                0               0252  5

Premium on Capital Stock (207)      117,703,952     152,703,952252  6

Other Paid-In Capital (208-211)                0               0253  7

Installments Received on Capital Stock (212)                0               0252  8

(Less) Discount on Capital Stock (213)                0               0254  9

(Less) Capital Stock Expense (214)                0               0254 10

Retained Earnings (215, 215.1, 216)       47,283,729      42,672,119118-119 11

Unappropriated Undistributed Subsidiary Earnings (216.1)                0               0118-119 12

(Less) Reacquired Capital Stock (217)                0               0250-251 13

Accumulated Other Comprehensive Income (219)                0               0117 14

  TOTAL Proprietary Capital (Total of lines 2 thru 14)      164,988,681     195,377,071 15

LONG TERM DEBT                0               0 16

Bonds (221)                0               0256-257 17

(Less) Reacquired Bonds (222)                0               0256-257 18

Advances from Associated Companies (223)                0               0256-257 19

Other Long-Term Debt (224)      164,863,000     189,662,000256-257 20

Unamortized Premium on Long-Term Debt (225)                0               0258-259 21

(Less) Unamortized Discount on Long-Term Debt-Dr (226)                0               0258-259 22

(Less) Current Portion of Long-Term Debt                0               0 23

  TOTAL Long-Term Debt (Total of lines 17 thru 23)      164,863,000     189,662,000 24

OTHER NONCURRENT LIABILITIES                0               0 25

Obligations Under Capital Leases-Noncurrent (227)                0               0 26

Accumulated Provision for Property Insurance (228.1)                0               0 27

Accumulated Provision for Injuries and Damages (228.2)       13,346,221      14,270,253 28

Accumulated Provision for Pensions and Benefits (228.3)        6,562,655       8,069,959 29

Accumulated Miscellaneous Operating Provisions (228.4)           24,135          24,135 30

Accumulated Provision for Rate Refunds (229)                0               0 31
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Line
 No.

Title of Account

(a)

Reference
Page Number

(b)

Current Year
End of 

Quarter/Year
Balance

Comparative Balance Sheet (Liabilities and Other Credits)(continued)

Prior Year
End Balance

12/31
(d)

Long-Term Portion of Derivative Instrument Liabilities                0               0 32

Long-Term Portion of Derivative Instrument Liabilities - Hedges                0               0 33

Asset Retirement Obligations (230)          569,829         606,421 34

  TOTAL Other Noncurrent Liabilities (Total of lines 26 thru 34)       20,502,840      22,970,768 35

CURRENT AND ACCRUED LIABILITIES                0               0 36

Current Portion of Long-Term Debt                0               0 37

Notes Payable (231)       11,500,000               0 38

Accounts Payable (232)       29,068,725      25,808,922 39

Notes Payable to Associated Companies (233)                0               0 40

Accounts Payable to Associated Companies (234)        1,500,660       1,450,342 41

Customer Deposits (235)        1,749,584       1,773,982 42

Taxes Accrued (236)        9,299,598       8,304,409262-263 43

Interest Accrued (237)        2,260,220       2,698,426 44

Dividends Declared (238)        4,160,000       4,160,000 45

Matured Long-Term Debt (239)                0               0 46

Matured Interest (240)                0               0 47

Tax Collections Payable (241)            3,002           6,482 48

Miscellaneous Current and Accrued Liabilities (242)        7,601,991       8,172,382268 49

Obligations Under Capital Leases-Current (243)                0               0 50

Derivative Instrument Liabilities (244)                0               0 51

(Less) Long-Term Portion of Derivative Instrument Liabilities                0               0 52

Derivative Instrument Liabilities - Hedges (245)                0               0 53

(Less) Long-Term Portion of Derivative Instrument Liabilities - Hedges                0               0 54

  TOTAL Current and Accrued Liabilities (Total of lines 37 thru 54)       67,143,780      52,374,945 55

DEFERRED CREDITS                0               0 56

Customer Advances for Construction (252)        4,296,051       2,901,261 57

Accumulated Deferred Investment Tax Credits (255)          483,242         425,699 58

Deferred Gains from Disposition of Utility Plant (256)                0               0 59

Other Deferred Credits (253)       11,513,466      17,328,327269 60

Other Regulatory Liabilities (254)        4,652,943       4,133,312278 61

Unamortized Gain on Reacquired Debt (257)                0               0260 62

Accumulated Deferred Income Taxes - Accelerated Amortization (281)                0               0 63

Accumulated Deferred Income Taxes - Other Property (282)       84,106,817      96,138,132 64

Accumulated Deferred Income Taxes - Other (283)       28,196,051      33,092,377 65

  TOTAL Deferred Credits (Total of lines 57 thru 65)      133,248,570     154,019,108 66

  TOTAL Liabilities and Other Credits (Total of lines 15,24,35,55,and 66)      550,746,871     614,403,892 67
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Prior Three
Months Ended
Quarterly Only

No Fourth Quarter
(f)

Total
Current Year to
Date Balance

for Quarter/Year
(c)

Quarterly
1. Enter in column (d) the balance for the reporting quarter and in column (e) the balance for the same three month period for the prior year.
2. Report in column (f) the quarter to date amounts for electric utility function; in column (h) the quarter to date amounts for gas utility, and in (j) the quarter to date amounts for
other utility function for the current year quarter.
3. Report in column (g) the quarter to date amounts for electric utility function; in column (i) the quarter to date amounts for gas utility, and in (k) the quarter to date amounts for
other utility function for the prior year quarter.
4.  If additional columns are needed place them in a footnote.

Annual or Quarterly, if applicable
5. Do not report fourth quarter data in columns (e) and (f)
6. Report amounts for accounts 412 and 413, Revenues and Expenses from Utility Plant Leased to Others, in another utility columnin a similar manner  to a utility department.
Spread the amount(s) over lines 2 thru 26 as appropriate.  Include these amounts in columns (c) and (d) totals.
7. Report amounts in account 414, Other Utility Operating Income, in the same manner as accounts 412 and 413 above.
8. Report data for lines 8, 10 and 11 for Natural Gas companies using accounts 404.1, 404.2, 404.3, 407.1 and 407.2.
9. Use page 122 for important notes regarding the statement of income for any account thereof.
10. Give concise explanations concerning unsettled rate proceedings where a contingency exists such that refunds of a material amount may need to be made to the utility's
customers or which may result in material refund to the utility with respect to power or gas purchases.  State for each year effected the gross revenues or costs to which the
contingency relates and the tax effects together with an explanation of the major factors which affect the rights of the utility to retain such revenues or recover amounts paid
with respect to power or gas purchases.
11 Give concise explanations concerning significant amounts of any refunds made or received during the year resulting from settlement of any rate proceeding affecting
revenues received or costs incurred for power or gas purches, and a summary of the adjustments made to balance sheet, income, and expense accounts.
12. If any notes appearing in the report to stokholders are applicable to the Statement of Income, such notes may be included at page 122.
13. Enter on page 122 a concise explanation of only those changes in accounting mehods made during the year which had an effect on net income, including the basis of
allocations and apportionments from those used in the preceding year. Also, give the appropriate dollar effect of such changes.
14. Explain in a footnote if the previous year's/quarter's figures are different from that reported in prior reports.
15. If the columns are insufficient for reporting additional utility departments, supply the appropriate account titles report the information in a footnote to this schedule.

Statement of Income

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Line
 No.

Title of Account

(a)

Reference
Page

Number

(b)

Total
Prior Year to Date

Balance
for Quarter/Year

(d)

Current Three
Months Ended
Quarterly Only

No Fourth Quarter
(e)

               0               0                0               0UTILITY OPERATING INCOME  1
     279,314,948     308,032,475                0               0Gas Operating Revenues (400) 300-301  2

               0               0                0               0Operating Expenses  3
     193,471,588     223,018,531                0               0  Operation Expenses (401) 317-325  4
       5,588,163       5,931,468                0               0  Maintenance Expenses (402) 317-325  5
      19,158,714      19,613,636                0               0  Depreciation Expense (403) 336-338  6

               0               0                0               0  Depreciation Expense for Asset Retirement Costs (403.1) 336-338  7
       1,523,238       2,172,996                0               0  Amortization and Depletion of Utility Plant (404-405) 336-338  8

               0               0                0               0  Amortization of Utility Plant Acu. Adjustment (406) 336-338  9
               0               0                0               0  Amort. of Prop. Losses, Unrecovered Plant and Reg. Study Costs (407.1) 10
               0               0                0               0  Amortization of Conversion Expenses (407.2) 11
               0               0                0               0  Regulatory Debits (407.3) 12
               0               0                0               0  (Less) Regulatory Credits (407.4) 13

      26,541,850      29,146,595                0               0  Taxes Other than Income Taxes (408.1) 262-263 14
(        481,297)(      7,266,100)                0               0  Income Taxes-Federal (409.1) 262-263 15
(         41,718)(        406,771)                0               0  Income Taxes-Other (409.1) 262-263 16
       9,098,512      14,782,814                0               0  Provision of Deferred Income Taxes (410.1) 234-235 17

               0               0                0               0  (Less) Provision for Deferred Income Taxes-Credit (411.1) 234-235 18
(         63,288)(         57,543)                0               0  Investment Tax Credit Adjustment-Net (411.4) 19

               0               0                0               0  (Less) Gains from Disposition of Utility Plant (411.6) 20
               0               0                0               0  Losses from Disposition of Utility Plant (411.7) 21
               0               0                0               0  (Less) Gains from Disposition of Allowances (411.8) 22
               0               0                0               0  Losses from Disposition of Allowances (411.9) 23
               0               0                0               0  Accretion Expense (411.10) 24

     254,795,762     286,935,626                0               0   TOTAL Utility Operating Expenses (Total of lines 4 thru 24) 25

      24,519,186      21,096,849                0               0
   Net Utility Operating Income (Total of lines 2 less 25) (Carry forward to page 116,
line 27)

 26
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Statement of Income

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Line
 No.

Gas Utility
Current

Year to Date
(in dollars)

(i)

Gas Utility
Previous

Year to Date
(in dollars)

(j)

Elec. Utility
Current

Year to Date
(in dollars)

(g)

Elec. Utility
Previous

Year to Date
(in dollars)

(h)

Other Utility
Current

Year to Date
(in dollars)

(k)

Other Utility
Previous

Year to Date
(in dollars)

(l)

               0               0                0               0               0  1                0
               0     308,032,475      279,314,948               0               0  2                0
               0               0                0               0               0  3                0
               0     223,018,531      193,471,588               0               0  4                0
               0       5,931,468        5,588,163               0               0  5                0
               0      19,613,636       19,158,714               0               0  6                0
               0               0                0               0               0  7                0
               0       2,172,996        1,523,238               0               0  8                0
               0               0                0               0               0  9                0
               0               0                0               0               0 10                0
               0               0                0               0               0 11                0
               0               0                0               0               0 12                0
               0               0                0               0               0 13                0
               0      29,146,595       26,541,850               0               0 14                0
               0(      7,266,100) (        481,297)               0               0 15                0
               0(        406,771) (         41,718)               0               0 16                0
               0      14,782,814        9,098,512               0               0 17                0
               0               0                0               0               0 18                0
               0(         57,543) (         63,288)               0               0 19                0
               0               0                0               0               0 20                0
               0               0                0               0               0 21                0
               0               0                0               0               0 22                0
               0               0                0               0               0 23                0
               0               0                0               0               0 24                0
               0     286,935,626      254,795,762               0               0 25                0
               0      21,096,849       24,519,186               0               0 26                0
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Prior Three
Months Ended
Quarterly Only

No Fourth Quarter
(f)

Total
Current Year to
Date Balance

for Quarter/Year
(c)

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Line
 No.

Title of Account

(a)

Reference
Page

Number

(b)

Statement of Income(continued)
Total

Prior Year to Date
Balance

for Quarter/Year
(d)

Current Three
Months Ended
Quarterly Only

No Fourth Quarter
(e)

      24,519,186      21,096,849                0               0   Net Utility Operating Income (Carried forward from page 114) 27
               0               0                0               0OTHER INCOME AND DEDUCTIONS 28
               0               0                0               0Other Income 29
               0               0                0               0  Nonutility Operating Income 30
               0               0                0               0     Revenues form Merchandising, Jobbing and Contract Work (415) 31
               0               0                0               0     (Less) Costs and Expense of Merchandising, Job & Contract Work (416) 32

          22,912          22,155                0               0     Revenues from Nonutility Operations (417) 33
               0               0                0               0     (Less) Expenses of Nonutility Operations (417.1) 34
               0               0                0               0     Nonoperating Rental Income (418) 35
               0               0                0               0     Equity in Earnings of Subsidiary Companies (418.1) 119 36

         201,519         378,962                0               0  Interest and Dividend Income (419) 37
(            563)         320,960                0               0  Allowance for Other Funds Used During Construction (419.1) 38
          23,112          40,686                0               0  Miscellaneous Nonoperating Income (421) 39

               0               0                0               0  Gain on Disposition of Property (421.1) 40
         246,980         762,763                0               0   TOTAL Other Income (Total of lines 31 thru 40) 41

               0               0                0               0Other Income Deductions 42
               0               0                0               0  Loss on Disposition of Property (421.2) 43
               0               0                0               0  Miscellaneous Amortization (425) 44

         210,111         237,332                0               0  Donations (426.1) 340 45
               0               0                0               0  Life Insurance (426.2) 46

             679           5,016                0               0  Penalties (426.3) 47
         113,169         117,835                0               0  Expenditures for Certain Civic, Political and Related Activities (426.4) 48

              40             350                0               0 Other Deductions (426.5) 49
         323,999         360,533                0               0   TOTAL Other Income Deductions (Total of lines 43 thru 49) 340 50

               0               0                0               0Taxes Applic. to Other Income and Deductions 51
           2,604           2,962                0               0  Taxes Other than Income Taxes (408.2) 262-263 52
           1,503(            501)                0               0  Income Taxes-Federal (409.2) 262-263 53
             137(          1,716)                0               0  Income Taxes-Other (409.2) 262-263 54
               0               0                0               0  Provision for Deferred Income Taxes (410.2) 234-235 55
               0               0                0               0  (Less) Provision for Deferred Income Taxes-Credit (411.2) 234-235 56
               0               0                0               0  Investment Tax Credit Adjustments-Net (411.5) 57
               0               0                0               0  (Less) Investment Tax Credits (420) 58

           4,244             745                0               0   TOTAL Taxes on Other Income and Deductions (Total of lines 52-58) 59
(         81,263)         401,485                0               0  Net Other Income and Deductions (Total of lines 41, 50, 59) 60

               0               0                0               0INTEREST CHARGES 61
       7,578,332       9,119,099                0               0  Interest on Long-Term Debt (427) 62
         128,814         165,491                0               0  Amortization of Debt Disc. and Expense (428) 258-259 63
          67,790          40,971                0               0  Amortization of Loss on Reacquired Debt (428.1) 64

               0               0                0               0  (Less) Amortization of Premium on Debt-Credit (429) 258-259 65
               0               0                0               0  (Less) Amortization of Gain on Reacquired Debt-Credit (429.1) 66
               0               0                0               0  Interest on Debt to Associated Companies (430) 340 67

       1,258,825         426,797                0               0  Other Interest Expense (431) 340 68
         263,260         289,081                0               0  (Less) Allowance for Borrowed Funds Used During Construction-Credit (432) 69
       8,770,501       9,463,277                0               0  Net Interest Charges (Total of lines 62 thru 69) 70
      15,667,422      12,035,057                0               0  Income Before Extraordinary Items (Total of lines 27,60 and 70) 71

               0               0                0               0EXTRAORDINARY ITEMS 72
               0               0                0               0  Extraordinary Income (434) 73
               0               0                0               0  (Less) Extraordinary Deductions (435) 74
               0               0                0               0  Net Extraordinary Items (Total of line 73 less line 74) 75
               0               0                0               0  Income Taxes-Federal and Other (409.3) 262-263 76
               0               0                0               0  Extraordinary Items after Taxes (Total of line 75 less line 76) 77

      15,667,422      12,035,057                0               0  Net Income (Total of lines 71 and 77) 78
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This Report Is: Date of Report Year/Period of Report

(1) An Original (Mo, Da, Yr)

(2)   A Resubmission 12/31/2014 End of  2014/Q4

Elec. Utility Elec. Utility Gas Utility Gas Utility Other Utility Other Utility
Current Previous Current Previous Current Previous

Year to Date Year to Date Year to Date Year to Date Year to Date Year to Date
(in dollars) (in dollars) (in dollars) (in dollars) (in dollars) (in dollars)

Line (g) (h) (i) (j) (k) (l)
No.

27 - - 21,096,849 24,519,186 - -

28

29

30

31 - - - - - -

32 - - - - - -

33 - - 22,155 22,912 - -

34 - - - - - -

35 - - - - - -

36 - - - - - -

37 - - 378,962 201,519 - -

38 - - 320,960 (563) - -

39 - - 40,686 23,112 - -

40 - - - - - -

41 - - 762,763 246,980 - -

42

43 - -

44 - -

45 237,332 210,111

46 - -

47 5,016 679

48 117,835 113,169

49 - - 350 40 - -

50 - - 360,533 323,999 - -

51

52 2,962 2,604

53 - - (501) 1,503 - -

54 - - (1,716) 137 - -

55 - - - - - -

56 - - - - - -

57 - - - - - -

58 - - - -

59 - - 745 4,244 - -

60 - - 401,485 (81,263) - -

61

62 - - 9,119,099 7,578,332 - -

63 - - 165,491 128,814 - -

64 - - 40,971 67,790 - -

65 - - - - - -

66 - - - - - -

67 - - - - - -

68 - - 426,797 1,258,825 - -

69 - - (289,081) (263,260) - -

70 - - 9,463,277 8,770,501 - -

71 - - 12,035,057 15,667,422 - -

72

73 - - - - - -

74 - - - - - -

75 - - - - - -

76 - - - - - -

77 - - - - - -

78 - - 12,035,057 15,667,422 - -

STATEMENT OF INCOME (continued)

 Name of Respondent

      Cascade Natural Gas Corporation
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End ofCascade Natural Gas Corporation X

12/31/2014
2014/Q4

Line
 No.

1. Report in columns (b) (c) and (e) the amounts of accumulated other comprehensive income items, on a net-of-tax basis, where appropriate.

2. Report in columns (f) and (g) the amounts of other categories of other cash flow hedges.

3. For each category of hedges that have been accounted for as "fair value hedges", report the accounts affected and the related amounts in a footnote.

Item

(a)

Unrealized Gains
and Losses on

available-for-sale
securities

(b)

Minimum Pension
liabililty Adjustment

(net amount)

(c)

Foreign Currency
Hedges

(d)

Other
Adjustments

(e)

Statement of Accumulated Comprehensive Income and Hedging Activities

Balance of Account 219 at Beginning of Preceding
Year

1

Preceding Quarter/Year to Date Reclassifications
from Account 219 to Net Income

2

Preceding Quarter/Year to Date Changes in Fair
Value

3

Total (lines 2 and 3)4
Balance of Account 219 at End of Preceding
Quarter/Year

5

Balance of Account 219 at Beginning of Current Year6
Current Quarter/Year to Date Reclassifications from
Account 219 to Net Income

7

Current Quarter/Year to Date Changes in Fair Value8
Total (lines 7 and 8)9
Balance of Account 219 at End of Current
Quarter/Year

10
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End ofCascade Natural Gas Corporation X

12/31/2014
2014/Q4

Line
 No.

Statement of Accumulated Comprehensive Income and Hedging Activities(continued)

Other Cash Flow Hedges
Interest Rate Swaps

(f)

Other Cash Flow Hedges
(Insert Category)

(g)

Totals for each
category of

items recorded in
Account 219

(h)

Net Income
(Carried Forward
from Page 116,

Line 78)
(i)

Total
Comprehensive

Income

(j)
1
2
3

      15,667,422       15,667,4224
5
6
7
8

      12,035,057       12,035,0579
10

FERC FORM NO. 2 (NEW 06-02) Page  117a



  1.  Report all changes in appropriated retained earnings, unappropriated retained earnings, and unappropriated undistributed subsidiary earnings for the year.
  2.  Each credit and debit during the year should be identified as to the retained earnings account in which recorded (Accounts 433, 436-439 inclusive).  Show the contra primary account
affected in column (b).
  3.  State the purpose and amount for each reservation or appropriation of retained earnings.
  4.  List first Account 439, Adjustments to Retained Earnings, reflecting adjustments to the opening balance of retained earnings.  Follow by credit, then debit items, in that order.
  5.  Show dividends for each class and series of capital stock.

Statement of Retained Earnings

Line
 No.

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Item

(a)

Contra Primary
Account Affected

(b)

Current  Quarter
Year to Date

Balance
(c)

Previous Quarter
Year to Date

Balance
(d)

UNAPPROPRIATED RETAINED EARNINGS
Balance-Beginning of Period       48,284,212      47,283,729  1
Changes (Identify by prescribed retained earnings accounts)  2
Adjustments to Retained Earnings (Account 439)  3
TOTAL Credits to Retained Earnings (Account 439) (footnote details)  4
TOTAL Debits to Retained Earnings (Account 439)  (footnote details)  5
Balance Transferred from Income (Acct 433 less Acct 418.1)       15,667,422      12,035,057  6
Appropriations of Retained Earnings (Account 436)  7
TOTAL Appropriations of Retained Earnings (Account 436)  (footnote details)  8
Dividends Declared-Preferred Stock (Account 437)  9
TOTAL Dividends Declared-Preferred Stock (Account 437)  (footnote details) 10
Dividends Declared-Common Stock (Account 438) 11
TOTAL Dividends Declared-Common Stock (Account 438)  (footnote details)       16,667,905      16,646,667 12
Transfers from Account 216.1, Unappropriated Undistributed Subsidiary Earnings 13
Balance-End of Period (Total of lines 1, 4, 5, 6, 8, 10, 12, and 13)       47,283,729      42,672,119 14
APPROPRIATED RETAINED EARNINGS (Account 215) 15
TOTAL Appropriated Retained Earnings (Account 215)  (footnote details) 16
APPROPRIATED RETAINED EARNINGS-AMORTIZATION RESERVE, FEDERAL (Account 17
TOTAL Appropriated Retained Earnings-Amortization Reserve, Federal (Account 18
TOTAL Appropriated Retained Earnings (Accounts 215, 215.1) (Total of lines 19
TOTAL Retained Earnings (Accounts 215, 215.1, 216) (Total of lines 14 and 1       47,283,729      42,672,119 20
UNAPPROPRIATED UNDISTRIBUTED SUBSIDIARY EARNINGS (Account 216.1) 21
Report only on an Annual Basis no Quarterly
Balance-Beginning of Year (Debit or Credit) 22
Equity in Earnings for Year (Credit) (Account 418.1) 23
(Less) Dividends Received (Debit) 24
Other Changes (Explain) 25
Balance-End of Year 26
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(1) Codes to be used:(a) Net Proceeds or Payments;(b)Bonds, debentures and other long-term debt; (c) Include commercial paper; and (d) Identify
separately such items as investments, fixed assets, intangibles, etc.
(2) Information about noncash investing and financing activities must be provided in the Notes to the Financial statements. Also provide a reconciliation
between "Cash and Cash Equivalents at End of Period" with related amounts on the Balance Sheet.
(3) Operating Activities - Other: Include gains and losses pertaining to operating activities only. Gains and losses pertaining to investing and financing
activities should be reported in those activities. Show in the Notes to the Financials the amounts of interest paid (net of amount capitalized) and income
taxes paid.
(4) Investing Activities: Include at Other (line 25) net cash outflow to acquire other companies. Provide a reconciliation of assets acquired with liabilities
assumed in the Notes to the Financial Statements. Do not include on this statement the dollar amount of leases capitalized per the USofA General
Instruction 20; instead provide a reconciliation of the dollar amount of leases capitalized with the plant cost.

Statement of Cash Flows

Line
 No.

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Description (See Instructions for explanation of codes)

(a)

Current Year
to Date

Quarter/Year

Previous Year
to Date

Quarter/Year
  1 Net Cash Flow from Operating Activities
  2       16,508,977      12,035,057  Net Income (Line 78(c) on page 116)
  3   Noncash Charges (Credits) to Income:
  4       20,681,952      21,786,632Depreciation and Depletion
  5 (     22,163,001)(      6,584,905)Amortization of (Specify)  (footnote details):  Gas cost changes
  6        8,301,947      14,667,728  Deferred Income Taxes (Net)
  7           63,288          57,543  Investment Tax Credit Adjustments (Net)
  8 (     14,194,780)(      4,943,569)  Net (Increase) Decrease in Receivables
  9 (        837,523)       2,636,216  Net (Increase) Decrease in Inventory
 10   Net (Increase) Decrease in Allowances Inventory
 11        5,795,910(      2,234,463)  Net Increase (Decrease) in Payables and Accrued Expenses
 12   Net (Increase) Decrease in Other Regulatory Assets
 13   Net Increase (Decrease) in Other Regulatory Liabilities
 14   (Less) Allowance for Other Funds Used During Construction
 15   (Less) Undistributed Earnings from Subsidiary Companies
 16 (      1,510,601)(      3,261,512)  Other  (footnote details):  Net change in other deferred balances
 17 Net Cash Provided by (Used in) Operating Activities
 18       12,646,169      34,158,727(Total of Lines 2 thru 16)
 19
 20 Cash Flows from Investment Activities:
 21   Construction and Acquisition of Plant (including land):
 22 (     33,608,449)(     40,984,880)Gross Additions to Utility Plant (less nuclear fuel)
 23 Gross Additions to Nuclear Fuel
 24 Gross Additions to Common Utility Plant
 25 Gross Additions to Nonutility Plant
 26 (            563)         320,960  (Less) Allowance for Other Funds Used During Construction
 27 (        324,104)(      1,394,790)  Other (footnote details):  Net increase in customer advances for construction
 28 (     33,931,990)(     42,700,630)  Cash Outflows for Plant (Total of lines 22 thru 27)
 29
 30   Acquisition of Other Noncurrent Assets (d)
 31 (        455,629)         114,642  Proceeds from Disposal of Noncurrent Assets (d)
 32
 33   Investments in and Advances to Assoc. and Subsidiary Companies
 34   Contributions and Advances from Assoc. and Subsidiary Companies
 35   Disposition of Investments in (and Advances to)
 36   Associated and Subsidiary Companies
 37
 38   Purchase of Investment Securities (a)
 39   Proceeds from Sales of Investment Securities (a)
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Statement of Cash Flows (continued)

Line
 No.

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Description (See Instructions for explanation of codes)

(a)

Current Year
to Date

Quarter/Year

Previous Year
to Date

Quarter/Year
 40   Loans Made or Purchased
 41   Collections on Loans
 42
 43   Net (Increase) Decrease in Receivables
 44   Net (Increase) Decrease in Inventory
 45   Net (Increase) Decrease in Allowances Held for Speculation
 46   Net Increase (Decrease) in Payables and Accrued Expenses
 47          552,169         490,988  Other (footnote details):  SERP Assets
 48   Net Cash Provided by (Used in) Investing Activities
 49 (     33,835,450)(     42,095,000)  (Total of lines 28 thru 47)
 50
 51   Cash Flows from Financing Activities:
 52   Proceeds from Issuance of:
 53       50,000,000      24,834,672Long-Term Debt (b)
 54 Preferred Stock
 55       35,000,000Common Stock
 56 Other (footnote details):
 57        9,500,000(     11,500,000)  Net Increase in Short-term Debt (c)
 58   Other (footnote details):
 59       59,500,000      48,334,672  Cash Provided by Outside Sources (Total of lines 53 thru 58)
 60
 61   Payments for Retirement of:
 62 (     24,227,000)(        201,000)Long-Term Debt (b)
 63 Preferred Stock
 64 Common Stock
 65 Other (footnote details):
 66   Net Decrease in Short-Term Debt (c)
 67
 68   Dividends on Preferred Stock
 69 (     12,480,000)(     16,640,000)  Dividends on Common Stock
 70   Net Cash Provided by (Used in) Financing Activities
 71       22,793,000      31,493,672  (Total of lines 59 thru 69)
 72
 73   Net Increase (Decrease) in Cash and Cash Equivalents
 74        1,603,719      23,557,399  (Total of line 18, 49 and 71)
 75
 76          421,634       2,025,353  Cash and Cash Equivalents at Beginning of Period
 77
 78        2,025,353      25,582,752  Cash and Cash Equivalents at End of Period
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Name of Respondent This Report is: Date of Report Year/Period of Report 
(1) X An Original (Mo, Da, Yr) 

Cascade Natural Gas Corporation (2) A Resubmission 12/31/2014 2014/04 

Notes to Financial Statements 

1. Provide important disclosures regarding the Balance Sheet, Statement of Income for the Year, Statement of Retained Earnings for the Year, 
and Statement of Cash Flow, or any account thereof. Classify the disclosures according to each financial statement, providing a subheading for 
each statement except where a disclosure is applicable to more than one statement. The disclosures must be on the same subject matters and 
in the same level of detail that would be required if the respondent issued general purpose financial statements to the public or shareholders. 

2. Furnish details as to any significant contingent assets or liabilities existing at year end, and briefly explain any action initiated by the Internal 
Revenue Service involving possible assessment of additional income taxes of material amount, or a claim for refund of income taxes of a 
material amount initiated by the utility. Also, briefly explain any dividends in arrears on cumulative preferred stock. 

3. Furnish details on the respondent's pension plans, post-retirement benefits other than pensions (PBOP) plans, and post-employment benefit 
plans as required by instruction no. 1 and, in addition, disclose for each individual plan the current year's cash contributions. Furnish details on 
the accounting for the plans and any changes in the method of accounting for them. Include details on the accounting for transition obligations or 
assets, gains or losses, the amounts deferred and the expected recovery periods. Also, disclose any current year's plan or trust curtailments, 
terminations, transfers, or reversions of assets. Entities that participate in multiemployer postretirement benefit plans (e.g. parent company 
sponsored pension plans) disclose in addition to the required disclosures for the consolidated plan, (1) the amount of cost recognized in the 
respondent's financial statements for each plan for the period presented, and (2) the basis for determining the respondent's share of the total 
plan costs. 

4. Furnish details on the respondent's asset retirement obligations (ARO) as required by instruction no. 1 and, in addition, disclose the amounts 
recovered through rates to settle such obligations. Identify any mechanism or account in which recovered funds are being placed (i.e. trust funds, 
insurance policies, surety bonds). Furnish details on the accounting for the asset retirement obligations and any changes in the measurement or 
method of accounting for the obligations. Include details on the accounting for settlement of the obligations and any gains or losses expected or 
incurred on the settlement. 

5. Provide a list of all environmental credits received during the reporting period. 
6. Provide a summary of revenues and expenses for each tracked cost and special surcharge. 
7. Where Account 189, Unamortized Loss on Reacquired Debt, and 257, Unamortized Gain on Reacquired Debt, are not used, give an 

explanation, providing the rate treatment given these item. See General Instruction 17 of the Uniform System of Accounts. 
8. Explain concisely any retained earnings restrictions and state the amount of retained earnings affected by such restrictions. 
9. Disclose details on any significant financial changes during the reporting year to the respondent or the respondent's consolidated group that 

directly affect the respondent's gas pipeline operations, including: sales, transfers or mergers of affiliates, investments in new partnerships, sales 
of gas pipeline facilities or the sale of ownership interests in the gas pipeline to limited partnerships, investments in related industries (i.e., 
production, gathering}, major pipeline investments, acquisitions by the parent corporation(s), and distributions of capital. 

1 o. Explain concisely unsettled rate proceedings where a contingency exists such that the company may need to refund a material amount to 
the utility's customers or that the utility may receive a material refund with respect to power or gas purchases. State for each year affected the 
gross revenues or costs to which the contingency relates and the tax effects and explain the major factors that affect the rights of the utility to 
retain such revenues or to recover amounts paid with respect to power and gas purchases. 

11. Explain concisely significant amounts of any refunds made or received during the year resulting from settlement of any rate proceeding 
affecting revenues received or costs incurred for power or gas purchases, and summarize the adjustments made to balance sheet, income, and 
expense accounts. 

12. Explain concisely only those significant changes in accounting methods made during the year which had an effect on net income, including 
the basis of allocations and apportionments from those used in the preceding year. Also give the approximate dollar effect of such changes. 

13. For the 3Q disclosures, respondent must provide in the notes sufficient disclosures so as to make the interim information not misleading. 
Disclosures which would substantially duplicate the disclosures contained in the most recent FERG Annual Report may be omitted. 

14. For the 30 disclosures, the disclosures shall be provided where events subsequent to the end of the most recent year have occurred which 
have a material effect on the respondent. Respondent must include in the notes significant changes since the most recently completed year in 
such items as: accounting principles and practices; estimates inherent in the preparation of the financial statements; status of long-term 
contracts; capitalization including significant new borrowings or modifications of existing financing agreements; and changes resulting from 
business combinations or dispositions. However were material contingencies exist, the disclosure of such matters shall be provided even though 
a significant change since year end may not have occurred. 

15. Finally, if the notes to the financial statements relating to the respondent appearing in the annual report to the stockholders are applicable 
and furnish the data required by the above instructions, such notes may be included herein. 

The accompanying notes relate to MDU Energy Capital, LLC and its subs1d1ary companies, while the financial statements 
in this FORM 2 Report reflect only the unconsolidated statements of Cascade Natural Gas Corporation. Cascade's 
subsidiary companies were dissolved as of 12/31/08 and do not have a material effect on the Notes to the Financial 
Statements. 
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MDU ENERGY CAPITAL, LLC
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Years ended December 31, 2014 and 2013 

Definitions

The following abbreviations and acronyms used in these Financial Statements and Notes defined below:

Abbreviation or Acronym

AFUDC Allowance for funds used during construction  
ARO Asset retirement obligation 
ASC FASB Accounting Standards Codification
Cascade Cascade Natural Gas Corporation, a direct wholly owned subsidiary of 

PCEH
Company MDU Energy Capital, LLC, a direct wholly owned subsidiary of MDU 
EBITDA Earnings before interest, taxes, depreciation and amortization
EIN Employer Identification Number
EPA U.S. Environmental Protection Agency 
FASB Financial Accounting Standards Board
FERC Federal Energy Regulatory Commission
FIP Funding improvement plan
GAAP Accounting principles generally accepted in the United States of America
Intermountain Intermountain Gas Company, a direct wholly owned subsidiary of PIEH
IPUC Idaho Public Utilities Commission
MDU MDU Resources Group, Inc.
Montana-Dakota Montana-Dakota Utilities Co., a public utility division of MDU
PCEH Prairie Cascade Energy Holdings, LLC, a direct wholly owned subsidiary of the 

Company 
PIEH Prairie Intermountain Energy Holdings, LLC, a direct wholly owned subsidiary 

of the Company 
OPUC Oregon Public Utility Commission
PRP Potentially Responsible Party
RP Rehabilitation plan
WUTC Washington Utilities and Transportation Commission



MDU ENERGY CAPITAL, LLC
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Years ended December 31, 2014 and 2013 

NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of presentation
The Company is incorporated under the laws of the state of Delaware and is a direct wholly owned subsidiary of 
MDU. The Company is parent to PCEH, and its wholly owned subsidiary Cascade, and PIEH, and its wholly 
owned subsidiary Intermountain.   

Cascade and Intermountain’s natural gas distribution operations sell natural gas at retail and provide natural gas 
transportation services to over 606,000 residential, commercial and industrial customers in 170 communities. The 
Cascade service territory consists of towns in western, southeastern and south-central Washington and central and 
eastern Oregon. The Intermountain service territory is located solely in southern Idaho, encompassing 
communities located across the Snake River Plain. Cascade is subject to regulation by the WUTC and the OPUC. 
Intermountain is subject to regulation by the IPUC. These markets tend to be seasonal and sales to residential and 
commercial customers are influenced by fluctuations in temperature, particularly during the winter season. 
Consumption is also influenced by the energy efficiency of customers’ appliances, as well as consumer decisions 
to reduce natural gas usage in response to higher prices.  

The consolidated financial statements and disclosures of the Company are presented in accordance with GAAP. 
The accounting policies followed by Cascade and Intermountain are generally subject to the FERC. 

Cascade and Intermountain account for certain income and expense items under the provisions of regulatory 
accounting, which requires these businesses to defer as regulatory assets or liabilities certain items that would 
have otherwise been reflected as expense or income, respectively, based on the expected regulatory treatment in 
future rates. The expected recovery or flowback of these deferred items generally is based on specific ratemaking 
decisions or precedent for each item. Regulatory assets and liabilities are being amortized consistently with the 
regulatory treatment established by the applicable state public utility commissions. See Note 3 for more 
information regarding the nature and amounts of these regulatory deferrals. 

Depreciation and amortization expense is reported separately on the Consolidated Statements of Income and 
therefore is excluded from the other line items within operating expenses.

Management has also evaluated the impact of events occurring after December 31, 2014, up to the date of the 
issuance of these consolidated financial statements on April 3, 2015, that would require recognition or disclosure 
in the financial statements. 

Cash and cash equivalents
The Company considers all highly liquid investments purchased with an original maturity of three months or less 
to be cash equivalents. 

Accounts receivable and allowance for doubtful accounts
Accounts receivable consists primarily of trade receivables from the sale of goods and services which are 
recorded at the invoiced amount net of allowance for doubtful accounts. The total balance of receivables past due 
90 days or more was $1.0 million and $803,000 as of December 31, 2014 and 2013, respectively.   

The allowance for doubtful accounts is determined through a review of past due balances and other specific 
account data. Account balances are written off when management determines the amounts to be uncollectible.  



MDU ENERGY CAPITAL, LLC
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Years ended December 31, 2014 and 2013 

The Company's allowance for doubtful accounts at December 31, 2014 and 2013 was $847,000 and $971,000, 
respectively. 

Inventories and natural gas in storage 
Inventories, other than natural gas in storage, consisted of materials and supplies of $9.0 million and $8.6 million
as of December 31, 2014 and 2013, respectively. These inventories were stated at the lower of average cost or 
market value.  Natural gas in storage is carried at cost using the first-in, first-out method at Cascade and using the 
average-cost method at Intermountain. Natural gas in storage is expected to be used within one year and the value 
included in inventories was $6.1 million and $8.9 million at December 31, 2014 and 2013, respectively.  

Investments
The Company's investments include the cash surrender value of life insurance policies and an insurance contract. 
The Company measures its investment in the insurance contract at fair value with any unrealized gains and losses 
recorded on the Consolidated Statements of Income.  For more information, see Notes 4 and 8. 

Property, plant and equipment
Additions to property, plant and equipment are recorded at cost. When regulated assets are retired, or otherwise 
disposed of in the ordinary course of business, the original cost of the asset is charged to accumulated 
depreciation. With respect to the retirement or disposal of all other assets, the resulting gains or losses are 
recognized as a component of income. The Company is permitted to capitalize AFUDC on regulated construction 
projects and to include such amounts in rate base when the related facilities are placed in service. The amount of 
AFUDC and interest capitalized for the years ended December 31 was as follows:

2014 2013
(In thousands)

AFUDC - borrowed $        930 $ 751
AFUDC - equity $ 1,816 $ (1)

Property, plant and equipment are depreciated on a straight-line basis over the average useful lives of the assets.
The Company collects removal costs for plant assets in regulated utility rates and records them as a regulatory
liability, which is included in other regulatory liabilities-noncurrent.  



MDU ENERGY CAPITAL, LLC
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Years ended December 31, 2014 and 2013 

Property, plant and equipment at December 31 was as follows: 

Impairment of long-lived assets 
The Company reviews the carrying values of its long-lived assets, excluding goodwill, whenever events or 
changes in circumstances indicate that such carrying values may not be recoverable. The determination of 
whether an impairment has occurred is based on an estimate of undiscounted future cash flows attributable to the 
assets, compared to the carrying value of the assets. If impairment has occurred, the amount of the impairment 
recognized is determined by estimating the fair value of the assets and recording a loss if the carrying value is 
greater than the fair value. No impairment losses were recorded in 2014 and 2013. Unforeseen events and 
changes in circumstances could require the recognition of impairment losses at some future date.

Goodwill 
Goodwill represents the excess of the purchase price over the fair value of identifiable net tangible and intangible 
assets acquired in a business combination. Goodwill is required to be tested for impairment annually, which is 
completed in the fourth quarter, or more frequently if events or changes in circumstances indicate that goodwill 
may be impaired.  MDU and the Company perform the annual review for goodwill impairment at the reporting 
unit level, which MDU has determined to be the operating segment. This review is also performed at the 
Company level as separate financial statements are prepared.   

The goodwill impairment test is a two-step process. The first step of the impairment test involves comparing the 
fair value of the reporting unit to its carrying value. If the fair value of the reporting unit exceeds its carrying 
value, the test is complete and no impairment is recorded. If the fair value of the reporting unit is less than its 
carrying value, step two of the test is performed to determine the amount of the impairment loss, if any. The 
impairment is computed by comparing the implied fair value of the reporting unit's goodwill to the carrying value 
of that goodwill. If the carrying value is greater than the implied fair value, an impairment loss must be recorded. 
For the years ended December 31, 2014 and 2013, there were no impairment losses recorded. At December 31, 
2014, the fair value substantially exceeded the carrying value for the Company level on a separate basis. For 
more information on goodwill, see Note 2. 

Determining the fair value of a reporting unit requires judgment and the use of significant estimates which 
include assumptions about the Company's future revenue, profitability and cash flows, amount and timing of 
estimated capital expenditures, inflation rates, weighted average cost of capital, operational plans, and current and 

Weighted Average
Depreciable

2014 2013 Life in Years
(Dollars in thousands, as applicable)

Distribution plant $ 1,076,531 $ 1,036,420 39
Transmission plant 89,933 89,239 51
Storage plant 20,161 17,022 40
General plant 97,475 93,576 21
Other plant 34,187 27,775 14
Non-depreciable plant 6,370 6,286 -
Construction in progress 47,611 36,544 -
Less:  Accumulated depreciation and amortization 501,499 484,657
Net property, plant and equipment $ 870,769 $ 822,205



MDU ENERGY CAPITAL, LLC
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Years ended December 31, 2014 and 2013 

future economic conditions, among others. The fair value is determined using a weighted combination of income 
and market approaches. The Company uses a discounted cash flow methodology for its income approach. Under 
the income approach, the discounted cash flow model determines fair value based on the present value of 
projected cash flows over a specified period and a residual value related to future cash flows beyond the 
projection period. Both values are discounted using a rate which reflects the best estimate of the weighted 
average cost of capital. The weighted average cost of capital of 5.0 percent, and a long-term growth rate 
projection of 3.1 percent were utilized in the goodwill impairment test performed in the fourth quarter of 2014.
Under the market approach, the Company estimates fair value using multiples derived from comparable sales 
transactions and enterprise value to EBITDA for comparative peer companies. These multiples are applied to 
operating data to arrive at an indication of fair value. In addition, the Company adds a reasonable control 
premium when calculating the fair value utilizing the peer multiples, which is estimated as the premium that 
would be received in a sale in an orderly transaction between market participants. The Company believes that the 
estimates and assumptions used in its impairment assessments are reasonable and based on available market 
information, but variations in any of the assumptions could result in materially different calculations of fair value 
and determinations of whether or not an impairment is indicated. 

Revenue recognition
Revenue is recognized when the earnings process is complete, as evidenced by an agreement between the 
customer and the Company, when delivery has occurred or services have been rendered, when the fee is fixed or 
determinable and when collection is reasonably assured. The Company recognizes utility revenue each month 
based on the services provided to all utility customers during the month. Accrued unbilled revenue which is 
included in receivables, net, represents revenues recognized in excess of amounts billed. Accrued unbilled 
revenue at Cascade and Intermountain was $52.3 million and $57.7 million at December 31, 2014 and 2013, 
respectively. The Company recognizes all other revenues when services are rendered or goods are delivered. The 
Company presents revenue net of taxes collected from customers at the time of sale to be remitted to 
governmental authorities, including sales and use taxes.

Asset retirement obligations
The Company performed detailed assessments of ARO’s for the removal of natural gas transmission, distribution, 
and storage facilities. The Company records the fair value of a liability for an ARO in the period in which it is 
incurred. When the liability is initially recorded, the Company capitalizes a cost by increasing the carrying 
amount of the related long-lived asset. Over time, the liability is accreted to its present value each period, and the 
capitalized cost is depreciated over the useful life of the related asset. Upon settlement of the liability, the 
Company either settles the obligation for the recorded amount or incurs a regulatory asset or liability. Certain 
ARO’s have been identified, however, based on the indeterminate life of those assets, an ARO calculation cannot 
be made, and accordingly, an ARO has not been recorded for those items. For more information on asset 
retirement obligations, see Note 6. 

Legal costs
The Company expenses external legal fees as they are incurred.

Natural gas costs recoverable or refundable through rate adjustments
Under the terms of certain orders of the applicable state public utility commissions, the Company is deferring 
natural gas commodity, transportation and storage costs that are greater or less than amounts presently being 
recovered through its existing rate schedules. Such orders generally provide that these amounts are recoverable or 
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refundable through rate adjustments over a 12 month period. Natural gas costs recoverable through rate 
adjustments were $8.9 million and $4.0 million at December 31, 2014 and 2013, respectively. Natural gas costs 
refundable through rate adjustments were $13.2 million and $16.9 million at December 31, 2014 and 2013, 
respectively.  

Income taxes
MDU and its subsidiaries file consolidated federal income tax returns and combined and separate state income 
tax returns. Federal income taxes paid by MDU, as parent of the consolidated group, are allocated to the 
individual subsidiaries based on the ratio of the separate company computations of tax. MDU makes a similar 
allocation for state income taxes paid in connection with combined state filings. The Company provides deferred 
federal and state income taxes on all temporary differences between the book and tax basis of the Company's 
assets and liabilities. Regulated entities are required to recognize such adjustment to deferred income taxes as 
regulatory assets or liabilities if it is probable that such amounts will be recovered from or refunded to customers 
in future rates.  Taxes recoverable from customers have been recorded as a regulatory asset and are included in 
deferred charges and other assets. Excess deferred income tax balances associated with the Company's rate-
regulated activities have been recorded as a regulatory liability and are included in other regulatory liabilities-
noncurrent. These regulatory assets and liabilities are expected to be recovered from or refunded to customers in 
future rates in accordance with applicable regulatory procedures.

Consistent with orders and directives of the IPUC, Intermountain does not provide state deferred income tax 
expense for certain income tax temporary differences and instead recognized the tax impact currently (commonly 
referred to as flow-through accounting) for rate making and financial reporting.  Therefore, the Company’s 
effective income tax rate is impacted as these differences arise and reverse.  

The Company uses the deferral method of accounting for investment tax credits and amortizes the credits on 
natural gas distribution plant over various periods that conform to the ratemaking treatment prescribed by the 
applicable state public utility commissions.

Tax positions taken or expected to be taken in an income tax return are evaluated for recognition using a more-
likely-than-not threshold, and those tax positions requiring recognition are measured as the largest amount of tax 
benefit that is greater than 50 percent likely of being realized upon ultimate settlement with a taxing authority.  
The Company recognizes interest and penalties accrued related to unrecognized tax benefits in income taxes.

Use of estimates
The preparation of financial statements in conformity with GAAP requires the Company to make estimates and 
assumptions that affect the reported amounts of assets and liabilities, and disclosure of contingent assets and 
liabilities at the date of the financial statements, as well as the reported amounts of revenues and expenses during 
the reporting period. Estimates are used for items such as impairment testing of long-lived assets and goodwill; 
fair values of acquired assets and liabilities under the acquisition method of accounting; property depreciable 
lives; tax provisions; uncollectible accounts; environmental and other loss contingencies; unbilled revenues; 
actuarially determined benefit costs; and asset retirement obligations. As additional information becomes 
available, or actual amounts are determinable, the recorded estimates are revised. Consequently, operating results 
can be affected by revisions to prior accounting estimates.
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Cash flow information 
Cash expenditures for interest and income taxes for the years ended December 31 were as follows:

2014 2013
(In thousands)

Interest, net of amount capitalized $ 20,211 $ 19,845
Income taxes refunded, net $    (4,758) $ (5,657)

Noncash investing transactions at December 31 were as follows:

2014 2013
(In thousands)

Property, plant and equipment additions in
accounts payable $ 1,536 $ 1,838

New accounting standards
Revenue from Contracts with Customers In May 2014, the FASB issued guidance on accounting for revenue 
from contracts with customers. The guidance provides for a single comprehensive model for entities to use in 
accounting for revenue arising from contracts with customers and supersedes most current revenue recognition 
guidance, including industry specific guidance. This guidance will be effective for the Company on January 1, 
2017. Entities will have the option of using either a full retrospective or modified retrospective approach to 
adopting the guidance. Under the modified approach, an entity would recognize the cumulative effect of initially 
applying the guidance with an adjustment to the opening balance of retained earnings in the period of adoption. 
In addition, the modified approach will require additional disclosures. The Company is evaluating the effects the 
adoption of the new revenue guidance will have on its results of operations, financial position, cash flows and 
disclosures, as well as its method of adoption. 

NOTE 2 – GOODWILL 
The carrying amount of goodwill for the years ended December 31, 2014 and 2013 remained unchanged at 
$340,924. No impairments of goodwill have been recorded. 
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NOTE 3 – REGULATORY ASSETS AND LIABILITIES
The following table summarizes the individual components of unamortized regulatory assets and liabilities as of 
December 31:  

Estimated Recovery 
Period * 2014 2013

(In thousands)
Regulatory assets:

Pension and postretirement benefits (a) (c) $ 58,488 $ 37,993
Manufactured gas plant remediation (a) Determined upon filing 17,276 15,434
Taxes recoverable from customers (a) Over plant lives 9,199 6,593
Natural gas costs recoverable through rate adjustments Up to 12 months 8,923 3,983
Conservation activities (a) Up to 28 months 2,945 3,589
Long-term debt refinancing costs (a) Up to 23 years 1,176 1,290
Other (a) Largely not in recovery 500 457

Total regulatory assets 98,507 69,339
Regulatory liabilities:

Plant removal costs (b) 195,708 185,793
Natural gas costs refundable through rate adjustments 13,238 16,874
Taxes refundable to customers (b) 9,586 9,109
Other (b) 6,871 8,460

Total regulatory liabilities 225,403 220,236
Net regulatory position $(126,896) $(150,897)
* Estimated recovery period for regulatory assets currently being recovered in rates charged to customers.
(a) Included in other regulatory assets - noncurrent on the Consolidated Balance Sheets.
(b) Included in other regulatory liabilities - noncurrent on the Consolidated Balance Sheets.
(c) Recovered as expense is incurred.

The regulatory assets are expected to be recovered in rates charged to customers. A portion of the Company's 
regulatory assets are not earning a return; however, these regulatory assets are expected to be recovered from 
customers in future rates. As of December 31, 2014 and 2013, approximately $89.3 million and $68.8 million, 
respectively, of regulatory assets were not earning a rate of return.

If, for any reason, the Company's regulated businesses cease to meet the criteria for application of regulatory 
accounting for all or part of their operations, the regulatory assets and liabilities relating to those portions ceasing 
to meet such criteria would be removed from the balance sheet and included in the statement of income or 
accumulated other comprehensive income (loss) in the period in which the discontinuance of regulatory 
accounting occurs. 

NOTE 4 – FAIR VALUE MEASUREMENTS
The Company measures its investments in certain fixed-income and equity securities at fair value with changes in 
fair value recognized in income. The Company anticipates using these investments, which consist of an insurance 
contract, to satisfy its obligations under its unfunded, nonqualified benefit plans for executive officers and certain 
key management employees, and invests in these fixed-income and equity securities for the purpose of earning 
investment returns and capital appreciation. These investments, which totaled $3.0 million and $2.9 million as of 
December 31, 2014 and 2013, respectively, are classified as Investments on the Consolidated Balance Sheets. 
The net unrealized gains on these investments for the years ended December 31, 2014 and 2013 were $160,000 
and $624,000, respectively. The change in fair value, which is considered part of the cost of the plan, is classified 
in operation and maintenance expense on the Consolidated Statements of Income.  
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The fair value of the Company's money market funds approximates cost. 

Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability (an exit 
price) in an orderly transaction between market participants at the measurement date. The ASC establishes a
hierarchy for grouping assets and liabilities, based on the significance of inputs.  

The estimated fair values of the Company's assets and liabilities measured on a recurring basis are determined 
using the market approach.  

The Company’s Level 2 money market funds consist of investments in short-term unsecured promissory notes 
and the value is based on comparable market transactions taking into consideration the credit quality of the issuer.  

The estimated fair value of the Company’s Level 2 insurance contract is based on contractual cash surrender 
values that are determined primarily by investments in managed separate accounts of the insurer.  These amounts 
approximate fair value. The managed separate accounts are valued based on other observable inputs or 
corroborated market data.

Though the Company believes the methods used to estimate fair value are consistent with those used by other 
market participants, the use of other methods or assumptions could result in a different estimate of fair value. For 
the years ended December 31, 2014 and 2013, there were no transfers between Levels 1 and 2.

The Company’s assets and liabilities measured at fair value on a recurring basis were as follows:

Fair Value Measurements at
December 31, 2014, Using

Quoted Prices in 
Active Markets 

for Identical 
Assets (Level 1)

Significant Other 
Observable 

Inputs (Level 2)

Significant 
Unobservable 

Inputs (Level 3)

Balance at 
December 31,

2014
(In thousands)

Assets:
Money market funds $ --- $ 55 $ --- $ 55 
Insurance contract* --- 3,048 --- 3,048

Total assets measured at fair value $ --- $ 3,103 $ --- $     3,103
* The insurance contract invests approximately 20 percent in common stock of mid-cap companies, 18 percent in common stock of small-
cap companies, 29 percent in common stock of large-cap companies, 32 percent in fixed-income investments and 1 percent in cash 
equivalents.
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Fair Value Measurements at
December 31, 2013, Using

Quoted Prices in 
Active Markets 

for Identical 
Assets (Level 1)

Significant Other 
Observable 

Inputs (Level 2)

Significant 
Unobservable 

Inputs (Level 3)

Balance at 
December 31,

2013
(In thousands)

Assets:
Money market funds $ --- $        565 $ --- $        565 
Insurance contract* --- 2,888 --- 2,888 

Total assets measured at fair value $ --- $ 3,453 $ --- $     3,453 
* The insurance contract invests approximately 29 percent in common stock of mid-cap companies, 28 percent in common stock of small-
cap companies, 28 percent in common stock of large-cap companies and 15 percent in fixed-income investments.

The Company’s long-term debt is not measured at fair value on the Consolidated Balance Sheets and the fair 
value is being provided for disclosure purposes only. The fair value was based on discounted future cash flows 
using current market interest rates. The estimated fair value of the Company's Level 2 long-term debt at 
December 31 was as follows:

2014 2013
Carrying Fair Carrying Fair
Amount Value Amount Value

(In thousands)
Long-term debt $ 446,753 $ 497,661 $ 409,227 $ 419,506

The carrying amounts of the Company's remaining financial instruments included in current assets and current 
liabilities approximate their fair values.

NOTE 5 – DEBT
Certain debt instruments of the Company and its subsidiaries, including those discussed later, contain restrictive 
covenants and cross-default provisions. In order to borrow under the respective credit agreements, the Company 
and its subsidiaries must be in compliance with the applicable covenants and certain other conditions.  In the 
event the Company and its subsidiaries do not comply with the applicable covenants and other conditions, 
alternative sources of funding may need to be pursued.  
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The following table summarizes the outstanding revolving credit facilities of the Company and its subsidiaries:

Company Facility
Facility
Limit

Amount
Outstanding at 
December 31, 

2014

Amount
Outstanding at 
December 31, 

2013

Letters of
Credit at

December 31, 
2014

Expiration
Date

(Dollars in millions)
Cascade Natural 
Gas Corporation

Revolving credit 
agreement $ 50.0 (a) $ --- $    11.5 $ 2.2 (b) 7/9/18

Intermountain Gas 
Company

Revolving credit 
agreement $ 65.0 (c) $     21.0 $ 3.0 $ ---- 7/13/18

(a) Certain provisions allow for increased borrowings, up to a maximum of $75.0 million.
(b) An outstanding letter of credit reduces the amount available under the credit agreement.
(c) Certain provisions allow for increased borrowings, up to a maximum of $90.0 million. 

The following includes information related to the preceding table.

Long-term debt
MDU Energy Capital, LLC The ability to request additional borrowings under the master shelf agreement 
expired; however, there is debt outstanding that is reflected in the following table of long-term debt outstanding. 
The master shelf agreement contains customary covenants and provisions, including covenants of the Company
not to permit (A) the ratio of its total debt (on a consolidated basis) to adjusted total capitalization to be greater 
than 70 percent, or (B) the ratio of subsidiary debt to subsidiary capitalization to be greater than 65 percent, or 
(C) the ratio of Intermountain’s total debt (determined on a consolidated basis) to total capitalization to be greater 
than 65 percent. The agreement also includes a covenant requiring the ratio of the Company’s earnings before 
interest and taxes to interest expense (on a consolidated basis), for the 12-month period ended each fiscal quarter, 
to be greater than 1.5 to 1. In addition, payment obligations under the master shelf agreement may be accelerated 
upon the occurrence of an event of default (as described in the agreement).  

Cascade Natural Gas Corporation Any borrowings under the revolving credit agreement are classified as 
long-term debt as they are intended to be refinanced on a long-term basis through continued borrowings. 

The credit agreement contains customary covenants and provisions, including a covenant of Cascade not to 
permit, at any time, the ratio of total debt to total capitalization to be greater than 65 percent.  Other covenants 
include restrictions on the sale of certain assets, limitations on indebtedness and the making of certain 
investments.

Cascade’s credit agreement also contains cross-default provisions.  These provisions state that if Cascade fails 
to make any payment with respect to any indebtedness or contingent obligation, in excess of a specified 
amount, under any agreement that causes such indebtedness to be due prior to its stated maturity or the 
contingent obligation to become payable, Cascade will be in default under the revolving credit agreement. 

On January 15, 2015, Cascade issued $25.0 million of Senior Notes with due dates ranging from January 15, 
2045 to January 15, 2055 at a weighted average interest rate of 4.2 percent.
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Intermountain Gas Company Any borrowings under the revolving credit agreement are classified as long-
term debt as they are intended to be refinanced on a long-term basis through continued borrowings. 

The credit agreement contains customary covenants and provisions, including a covenant of Intermountain not 
to permit, at any time, the ratio of total debt to total capitalization to be greater than 65 percent.  Other 
covenants include restrictions on the sale of certain assets, limitations on indebtedness and the making of 
certain investments.

Intermountain’s credit agreement also contains cross-default provisions.  These provisions state that if 
Intermountain fails to make any payment with respect to any indebtedness or contingent obligation, in excess 
of a specified amount, under any agreement that causes such indebtedness to be due prior to its stated maturity 
or the contingent obligation to become payable, or certain conditions result in an early termination date under
any swap contract that is in excess of a specified amount, then Intermountain will be in default under the 
revolving credit agreement. 

Long-term Debt Outstanding Long-term debt outstanding at December 31 was as follows:

2014 2013
(In thousands)

Senior Notes at a weighted average rate of 5.10%,
due on dates ranging from October 1, 2015
to November 24, 2055 $ 351,091 $ 331,364

Medium-Term Notes, at a weighted average rate of 7.32%
due on dates ranging from September 15, 2027
to March 16, 2029 35,000 35,000

Credit agreement at a rate of 3.33% due July 13, 2018 21,000 3,000
Other notes, at a weighted average rate of 5.23%

due on dates ranging from September 1, 2020
to February 1, 2035 39,662 39,863

Total long-term debt 446,753 409,227
Less current maturities 55,273 5,273
Net long-term debt $ 391,480 $ 403,954

The amounts of scheduled long-term debt maturities for the five years and thereafter following December 31, 
2014, aggregate $55.3 million in 2015; $5.3 million in 2016; $40.3 million in 2017; $26.3 million in 2018; none 
in 2019 and $319.6 million thereafter.

NOTE 6 – ASSET RETIREMENT OBLIGATIONS
The Company records asset retirement obligations related to certain natural gas distribution system assets as asset 
retirement obligations.
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A reconciliation of the Company's liability, which is included in other regulatory liabilities-noncurrent, for the 
years ended December 31 was as follows: 

2014 2013
(In thousands)

Balance at beginning of year $570 $547
Accretion expense 36 23
Balance at end of year $606 $570

The Company believes that largely all expenses related to asset retirement obligations will be recovered in rates 
over time and, accordingly, defers such expenses as regulatory assets.  

NOTE 7 – INCOME TAXES
Income before income taxes for the years ended December 31, 2014 and 2013 was $26,717 and $37,849, 
respectively. 

Income tax expense for the years ended December 31 was as follows: 

2014 2013
(In thousands)

Current: 
Federal $ (14,259) $ 1,420
State (992) (918)

(15,251) 502
Deferred: 
Income taxes –
Federal 23,357 12,096
State 945 318

Investment tax credit (635) (159)
23,667 12,255

Change in uncertain tax positions (1,429) ---
Change in accrued interest (income) (15) 39
Total income tax expense $ 6,972 $ 12,796
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Components of deferred tax assets and deferred tax liabilities at December 31 were as follows: 

2014 2013
(In thousands)

Deferred tax assets:
Regulatory matters $ 77,144 $ 75,476
Contingency reserve 5,161 4,829
Accrued pension costs 16,158 13,675
Other 10,089 5,441

Total deferred tax assets 108,552 99,421
Deferred tax liabilities:

Depreciation and basis differences on property,
plant and equipment 230,437 203,762

Regulatory matters 34,840 25,325
Other --- 629

Total deferred tax liabilities 265,277 229,716
Net deferred income tax liability $ (156,725) $ (130,295)

As of December 31, 2014 and 2013, no valuation allowance has been recorded associated with the above deferred 
tax assets.

The following table reconciles the change in the net deferred income tax liability from December 31, 2013, to 
December 31, 2014, to deferred income tax expense:

2014
(In thousands)

Change in net deferred income tax 
liability from the preceding table $ 26,430

Regulatory matters (2,763)
Deferred income tax expense for the period $ 23,667
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Total income tax expense differs from the amount computed by applying the statutory federal income tax rate to 
income before taxes. The reasons for this difference were as follows:

Years ended December 31, 2014 2013
Amount % Amount %

(Dollars in thousands)
Computed tax at federal

statutory rate $ 9,351 35.0 $ 13,247 35.0
Increases (reductions) resulting from:

State income taxes, net of federal
income tax 842 3.1 493 1.3

Resolution of tax matters and
uncertain tax positions (1,444) (5.4) (978) (2.6)

AFUDC equity (636) (2.4) --- ---
Amortization of deferral of

investment tax credit (331) (1.2) 241 0.6
Flow-through (224) (0.8) (84) (0.2)
Other (586) (2.2) (123) (0.3)

Total income tax expense $ 6,972 26.1 $ 12,796 33.8

The Company and its subsidiaries file income tax returns in the U.S. federal jurisdiction and various state 
jurisdictions. The Company is no longer subject to U.S. federal or state income tax examinations by tax 
authorities for years ending prior to 2007. The Company and the Internal Revenue Service have agreed to a 
settlement for the 2007 through 2009 tax years. 

A reconciliation of the unrecognized tax benefits (excluding interest) for the years ended December 31 was as 
follows: 

2014 2013
(In thousands)

Balance at beginning of year $ 2,559 $ 2,559
Additions for tax positions of prior years --- ---
Settlements (2,559) ---
Balance at end of year $ --- $ 2,559

Included in the balance of unrecognized tax benefits at December 31, 2013 was $1.1 million of tax positions for 
which the ultimate deductibility was highly certain but for which there was uncertainty about the timing of such 
deductibility. Because of the impact of deferred tax accounting, other than interest and penalties, the disallowance 
of the shorter deductibility period would not have affected the annual effective tax rate but would have 
accelerated the payment of cash to the taxing authority to an earlier period. The amount of unrecognized tax 
benefits that, if recognized, would have affected the effective tax rate was $1.8 million, including approximately 
$343,000 for the payment of interest and penalties at December 31, 2013.   

For the years ended December 31, 2014 and 2013, the Company recognized approximately $103,000 and 
$77,000, respectively, in interest expense and $7,000 in penalties for the year ended December 31, 2014, related 
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to unrecognized tax benefits. The Company recognized interest income of approximately $15,000 and $152,000 
for the years ended December 31, 2014 and 2013, respectively. The Company had accrued liabilities of 
approximately $453,000 and $477,000 at December 31, 2014 and 2013, respectively, for the payment of interest.

NOTE 8 – EMPLOYEE BENEFIT PLANS 
Pension and other postretirement benefit plans
The Company has a noncontributory defined benefit pension plan and other postretirement benefit plans for
certain eligible employees. Effective October 1, 2003, Cascade amended the defined pension plan so that no new 
salaried participants will be added to the plan and no additional benefits will accrue for existing salaried 
participants. Effective January 1, 2007, the defined pension plan was amended so no new operational union 
employees would be added to the plan and eligible existing union participants would accrue a benefit at an annual 
rate of $107 per year.  Effective September 30, 2012, Cascade’s pension service accrual credit for union 
employees ceased.  The Company’s pension assets are included in MDU’s master trust. The Company uses a 
measurement date of December 31 for all of its pension and postretirement benefit plans.  

Effective January 1, 2010, eligibility to receive retiree medical benefits was modified at Cascade and 
Intermountain. Current employees at Intermountain, and those hired before June 1, 1992 at Cascade, who had 
attained age 55 with 10 years of continuous service by December 31, 2010, will be provided the current retiree 
medical insurance benefits or can elect the new benefit, if desired, regardless of when they retire. All other  
employees must meet the new eligibility criteria of age 60 and 10 years of continuous service at the time they 
retire. These employees will be eligible for a specified company funded Retiree Reimbursement Account. 
Employees at Intermountain hired after December 31, 2009, and employees at Cascade hired after June 1, 1992, 
will not be eligible for retiree medical benefits.  

In 2012, the Company modified health care coverage for certain retirees.  Effective January 1, 2013, post-65 
coverage was replaced by a fixed-dollar subsidy for retirees and spouses to be used to purchase individual 
insurance through an exchange. 
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Changes in benefit obligation and plan assets for the years ended December 31, 2014 and 2013 and amounts 
recognized in the Consolidated Balance Sheets at December 31, 2014 and 2013, were as follows: 

Pension Benefits Other Postretirement Benefits
2014 2013 2014 2013

(In thousands)
Change in benefit obligation:

Benefit obligation at beginning of year $ 81,928 $ 92,987 $ 18,923 $ 23,834
Service cost --- --- 188 221
Interest cost 3,620 3,297 804 743
Plan participants' contributions --- --- 406 440
Actuarial (gain) loss 16,595 (10,090) 3,563 (4,513)
Benefits paid (4,354) (4,266) (1,872) (1,802)

Benefit obligation at end of year 97,789 81,928 22,012 18,923
Change in net plan assets:

Fair value of plan assets at beginning of year 68,987 62,714 20,458 17,780
Actual gain on plan assets 5,051 7,339 1,796 3,318
Employer contribution 3,289 3,200 676 722
Plan participants' contributions --- --- 406 440
Benefits paid (4,354) (4,266) (1,872) (1,802)

Fair value of net plan assets at end of year 72,973 68,987 21,464 20,458
Funded status – over (under) $ (24,816) $ (12,941) $ (548) $ 1,535
Amounts recognized in the Consolidated 
Balance Sheets at December 31:
Other assets (noncurrent) $ --- $ --- $ --- $ 1,535
Other liabilities (noncurrent) (24,816) (12,941) (548) ---

Net amount recognized $ (24,816) $ (12,941) $ (548) $ 1,535
Amounts recognized in regulatory assets 
(liabilities) consist of:
Actuarial loss $ 45,452 $ 30,647 $ 7,253 $ 4,629
Prior service credit --- --- (2,018) (2,196)

Total $ 45,452 $ 30,647 $ 5,235 $ 2,433

Employer contributions and benefits paid in the preceding table include only those amounts contributed directly 
to, or paid directly from, plan assets. Amounts recognized in regulatory assets (liabilities) in the above table are 
expected to be reflected in rates charged to customers over time.  For more information on regulatory assets 
(liabilities) see Note 3. 

Unrecognized pension actuarial losses in excess of 10 percent of the greater of the projected benefit obligation or 
the market-related value of assets are amortized on a straight-line basis over the average life expectancy of plan 
participants. The market-related value of assets is determined using a five-year average of assets. 
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The pension plan has accumulated benefit obligations in excess of plan assets.  The projected benefit obligation, 
accumulated benefit obligation and fair value of plan assets for these plans at December 31 were as follows:

2014 2013
(In thousands)

Projected benefit obligation $ 97,789 $81,928
Accumulated benefit obligation $ 97,789 $81,928
Fair value of plan assets $ 72,973 $68,987

Components of net periodic benefit cost for the Company's pension and other postretirement benefit plans for the 
years ended December 31 were as follows:

Pension Benefits Other Postretirement Benefits

2014 2013 2014 2013
(In thousands)

Components of net periodic benefit cost (credit):

Service cost $           --- $ --- $ 188 $ 221
Interest cost 3,620 3,297 804 743
Expected return on assets (4,292) (4,072) (1,189) (1,026)
Amortization of prior service credit --- --- (178) (242)
Recognized net actuarial loss 1,031 1,404 332 906

Net periodic benefit cost (credit) 359 629 (43) 602
Other changes in plan assets and benefit
obligations recognized in regulatory 
assets (liabilities):

Net (gain) loss 15,836 (13,357) 2,956 (6,805)
Amortization of actuarial loss (1,031) (1,404) (332) (906)
Amortization of prior service credit --- --- 178 242

Total recognized in regulatory assets (liabilities) 14,805 (14,761) 2,802 (7,469)
Total recognized in net periodic benefit cost and 

regulatory assets (liabilities) $ 15,164 $ (14,132) $ 2,759 $ (6,867)

The estimated net loss for the defined benefit pension plans that will be amortized from regulatory assets
(liabilities) into net periodic benefit cost in 2015 is $1.4 million. The estimated net loss and prior service credit
for the other postretirement benefit plans that will be amortized from regulatory assets (liabilities) into net 
periodic benefit cost in 2015 are $620,000 and $156,000, respectively.  Prior service cost is amortized on a 
straight line basis over the average remaining service period of active participants.

Weighted average assumptions used to determine benefit obligations at December 31 were as follows: 

Pension Benefits Other Postretirement Benefits
2014 2013 2014 2013

Discount rate 3.73% 4.56% 3.73% 4.49%
Expected return on plan assets 7.00% 7.00% 6.00% 6.00%
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Weighted average assumptions used to determine net periodic benefit cost for the years ended December 31 were 
as follows:

Pension Benefits Other Postretirement Benefits
2014 2013 2014 2013

Discount rate 4.56% 3.68% 4.49% 3.65%
Expected return on plan assets 7.00% 7.00% 6.00% 6.00%

The expected rate of return on pension plan assets is based on a targeted asset allocation range determined by the 
funded ratio of the plan.  As of December 31, 2014, the expected rate of return on pension plan assets is based on 
the targeted asset allocation range of 40 percent to 50 percent equity securities and 50 percent to 60 percent fixed-
income securities and the expected rate of return from these asset categories. The expected rate of return on other 
postretirement plan assets is based on the targeted asset allocation range of 65 percent to 75 percent equity 
securities and 25 percent to 35 percent fixed-income securities and the expected rate of return from these asset 
categories. The expected return on plan assets for other postretirement benefits reflects insurance-related 
investment costs.

Health care rate assumptions for the Company's other postretirement benefit plans as of December 31 were as 
follows:

2014 2013
Health care trend rate assumed for next year 6.5% 7.0%
Health care cost trend rate – ultimate 5.0% 5.0%
Year in which ultimate trend rate achieved 2017 2017

The Company's other postretirement benefit plans include health care benefits for certain retirees. The plans 
underlying these benefits may require contributions by the retiree depending on such retiree's age and years of 
service at retirement or the date of retirement. The accounting for the health care plans anticipates future cost-
sharing changes that are consistent with the Company's expressed intent to generally increase retiree 
contributions each year by the excess of the expected health care cost trend rate over six percent.

Assumed health care cost trend rates may have a significant effect on the amounts reported for the health care 
plans. A one percentage point change in the assumed health care cost trend rates would have had the following 
effects at December 31, 2014: 

1 Percentage 1 Percentage
Point Increase Point Decrease

(In thousands)
Effect on total of service

and interest cost components $ 83 $       (71)
Effect on postretirement 

benefit obligation $  1,860 $  (1,577)

The Company's pension assets are managed by 15 outside investment managers. The Company's other 
postretirement assets are managed by one outside investment manager. The Company's investment policy with 
respect to pension and other postretirement assets is to make investments solely in the interest of the participants 
and beneficiaries of the plans and for the exclusive purpose of providing benefits accrued and defraying the 



MDU ENERGY CAPITAL, LLC
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Years ended December 31, 2014 and 2013 

reasonable expenses of administration. The Company strives to maintain investment diversification to assist in 
minimizing the risk of large losses. The Company's policy guidelines allow for investment of funds in cash 
equivalents, fixed-income securities and equity securities. The guidelines prohibit investment in commodities 
and futures contracts, equity private placement, employer securities, leveraged or derivative securities, options, 
direct real estate investments, precious metals, venture capital and limited partnerships. The guidelines also 
prohibit short selling and margin transactions. The Company's practice is to periodically review and rebalance 
asset categories based on its targeted asset allocation percentage policy. 

Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability (an exit 
price) in an orderly transaction between market participants at the measurement date. The ASC establishes a 
hierarchy for grouping assets and liabilities, based on the significance of inputs. 

The estimated fair values of the Company's pension plan assets are determined using the market approach. 

The carrying value of the pension plan’s Level 2 cash equivalents approximates fair value and is determined 
using observable inputs in active markets or the net asset value of shares held at year end, which is determined 
using other observable inputs including pricing from outside sources. Units of this fund can be redeemed on a 
daily basis at their net asset value and have no redemption restrictions. The assets are invested in high quality, 
short-term instruments of domestic and foreign issuers. There are no unfunded commitments related to this fund. 

The estimated fair value of the pension plan’s Level 1 equity securities is based on the closing price reported on 
the active market on which the individual securities are traded.

The estimated fair value of the pension plan’s Level 1 and Level 2 collective and mutual funds are based on the 
net asset value of shares held at year end, based on either published market quotations on active markets or 
other known sources including pricing from outside sources. Units of these funds can be redeemed on a daily 
basis at their net asset value and have no redemption restrictions. There are no unfunded commitments related 
to these funds. 

The estimated fair value of the pension plan’s Level 2 corporate and municipal bonds is determined using 
other observable inputs, including benchmark yields, reported trades, broker/dealer quotes, bids, offers, future 
cash flows and other reference data.

The estimated fair value of the pension plan’s Level 1 U.S. Government securities is valued based on quoted 
prices on an active market.

The estimated fair value of the pension plan’s Level 2 U.S. Government securities are valued mainly using other 
observable inputs, including benchmark yields, reported trades, broker/dealer quotes, bids, offers, to be 
announced prices, future cash flows and other reference data. Some of these securities are valued using pricing 
from outside sources. 

Though the Company believes the methods used to estimate fair value are consistent with those used by 
other market participants, the use of other methods or assumptions could result in a different estimate of fair 
value. For the years ended December 31, 2014 and 2013, there were no transfers between Levels 1 and 2. 
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The fair value of the Company’s pension plan assets (excluding cash) by class were as follows:

Fair Value Measurements at
December 31, 2014, Using

Quoted Prices 
in Active 

Markets for 
Identical 

Assets 

Significant 
Other 

Observable 
Inputs

Significant 
Unobservable 

Inputs
Balance at 

December 31, 
(Level 1) (Level 2) (Level 3) 2014

(In thousands)
Assets:
Cash equivalents $ --- $ 1,160 $ --- $ 1,160
Equity securities:
U.S. companies 8,047 --- --- 8,047
International companies 1,069 --- --- 1,069

Collective and mutual funds* 27,265 15,949 --- 43,214
Corporate bonds --- 12,247 12,247
Municipal bonds --- 2,154 --- 2,154
U.S. Government securities 3,089 1,410 --- 4,499

Total assets measured at fair 
value $ 39,470 $ 32,920 $ --- $ 72,390

* Collective and mutual funds invest approximately 13 percent in common stock of large-cap U.S.
companies, 13 percent in U.S. Government securities, 23 percent in corporate bonds, 33 percent in
common stock of international companies and 18 percent in other investments.
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Fair Value Measurements at
December 31, 2013, Using

Quoted Prices 
in Active 

Markets for 
Identical 

Assets 

Significant 
Other 

Observable 
Inputs

Significant 
Unobservable 

Inputs
Balance at 

December 31, 
(Level 1) (Level 2) (Level 3) 2013

(In thousands)
Assets:
Cash equivalents $      525 $ 1,938 $ --- $ 2,463
Equity securities:
U.S. companies 12,897 --- --- 12,897
International companies 8,125 --- --- 8,125

Collective and mutual funds* 23,954 8,752 --- 32,706
Corporate bonds --- 8,802 8,802
Municipal bonds --- 1,558 --- 1,558
U.S. Government securities 1,543 893 --- 2,436

Total assets measured at fair 
value $ 47,044 $ 21,943 $ --- $ 68,987 

* Collective and mutual funds invest approximately 11 percent in common stock of mid-cap U.S.
companies, 19 percent in common stock of large-cap U.S. companies, 12 percent in U.S. Government
securities, 27 percent in corporate bonds, 13 percent in common stock of international companies and 18
percent in other investments.

The estimated fair values of the Company's other postretirement benefit plans’ assets are determined using the 
market approach.

The estimated fair value of the other postretirement benefit plans’ Level 2 cash equivalents is valued at the net 
asset value of shares held at year end, based on published market quotations on active markets, or using other 
known sources including pricing from outside sources. Units of this fund can be redeemed on a daily basis at 
their net asset value and have no redemption restrictions. The assets are invested in high-quality, short-term 
money market instruments that consist of municipal obligations. There are no unfunded commitments related to 
this fund.

The estimated fair value of the other postretirement benefit plans’ Level 1 equity securities is based on the 
closing price reported on the active market on which the individual securities are traded. 

The estimated fair value of the other postretirement benefit plans’ Level 2 insurance contract is based on 
contractual cash surrender values that are determined primarily by investments in managed separate accounts of 
the insurer. These amounts approximate fair value. The managed separate accounts are valued based on other 
observable inputs or corroborated market data. 

Though the Company believes the methods used to estimate fair value are consistent with those used by other 
market participants, the use of other methods or assumptions could result in a different estimate of fair value. For 
the years ended December 31, 2014 and 2013, there were no transfers between Levels 1 and 2.
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The fair value of the Company's other postretirement benefit plans’ assets (excluding cash) by asset class were as 
follows: 

Fair Value Measurements 
at December 31, 2014, Using

Quoted 
Prices in 

Active 
Markets for 

Identical 
Assets 

Significant 
Other 

Observable 
Inputs

Significant 
Unobservable 

Inputs
Balance at 

December 31, 
(Level 1) (Level 2) (Level 3) 2014

(In thousands)
Assets:
Cash equivalents $ --- $ 543 $ --- $ 543
Equity securities:

U.S. companies 1,223 --- --- 1,223
International companies 25 --- --- 25

Insurance contract* 70 19,603 --- 19,673
Total assets measured at 

fair value $ 1,318 $ 20,146 $ --- $ 21,464
* The insurance contract invests approximately 54 percent in common stock of large-cap U.S.
companies, 11 percent in U.S. Government securities, 10 percent in mortgage-backed securities, 10 
percent in corporate bonds and 15 percent in other investments. 
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Fair Value Measurements 
at December 31, 2013, Using

Quoted 
Prices in 

Active 
Markets for 

Identical 
Assets 

Significant 
Other 

Observable 
Inputs

Significant 
Unobservable 

Inputs
Balance at 

December 31, 
(Level 1) (Level 2) (Level 3) 2013

(In thousands)
Assets:
Cash equivalents $ 229 $ 336 $ --- $ 565
Equity securities:

U.S. companies 1,406 --- --- 1,406
International companies 221 --- --- 221

Insurance contract* --- 18,266 --- 18,266
Total assets measured at 

fair value $ 1,856 $ 18,602 $ --- $ 20,458
* The insurance contract invests approximately 55 percent in common stock of large-cap U.S.
companies, 12 percent in U.S. Government securities, 8 percent in mortgage-backed securities, 8 percent 
in common stock of mid-cap U.S. companies, 9 percent in corporate bonds and 8 percent in other 
investments. 

The Company expects to contribute approximately $915,000 to its defined benefit pension plan and 
approximately $25,000 to its postretirement benefit plans in 2015. 

The following benefit payments, which reflect future service, as appropriate, and expected Medicare Part D 
subsidies are as follows: 

Other Expected
Pension Postretirement Medicare

Years Benefits Benefits Part D Subsidy
(In thousands)

2015 $  4,412 $  1,320 $ 4
2016 4,528 1,313 4
2017 4,667 1,331 3
2018 4,854 1,319 3
2019 4,993 1,277 3
2020-2024 26,802 6,214 8

Nonqualified benefit plans
In addition to the qualified plan defined pension benefits reflected in the table at the beginning of this note, the 
Company also has unfunded, nonqualified benefit plans at Cascade and Intermountain for certain executive 
officers. Cascade’s plan provides for defined benefit payments following the employee's retirement or to their 
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beneficiaries upon death for up to a 10-year period, plus the surviving spouse is entitled to receive a monthly 
benefit for life equal to one-half of the benefit the participant was entitled to before death. Effective October 1, 
2003, the plan was amended so that no new participants will be added to the plan and no additional benefits will 
accrue for existing participants. Intermountain’s plan provides for defined benefit payments following the 
employee's retirement until death for a minimum of a 20-year period or to their beneficiaries upon pre-retirement 
death for a 10-year period equal to twice the benefit the participant was entitled to before death. The Company's 
net periodic benefit cost for these plans was $1.1 million and $1.2 million in 2014 and 2013, respectively. The 
total projected benefit obligation for these plans was $15.7 million and $14.0 million at December 31, 2014 and 
2013, respectively. The accumulated benefit obligations for these plans were $15.7 million and $13.9 million at 
December 31, 2014 and 2013, respectively. A weighted average discount rate of 3.5 percent and 4.3 percent at 
December 31, 2014 and 2013, respectively, and a rate of compensation increase of 4.0 percent at both December 
31, 2014 and 2013, were used to determine benefit obligations. A discount rate of 4.3 percent and 3.4 percent for 
the years ended December 31, 2014 and 2013, respectively, and a rate of compensation increase of 4.0 percent
and 3.0 percent for the years ended December 31, 2014 and 2013, respectively, were used to determine net 
periodic benefit cost. 

The amount of benefit payments for the unfunded, nonqualified benefit plans are expected to aggregate $927,000 
in 2015; $1.0 million in 2016; $1.0 million in 2017; $1.1 million in 2018; $1.1 million in 2019; and $4.8 million 
for the years 2020 through 2024. 

In 2012, the Company established a nonqualified defined contribution plan for certain key management 
employees. Costs incurred under this plan for 2014 and 2013 were $15,000 and $5,000, respectively.

The Company had investments of $10.1 million at both December 31, 2014 and 2013, consisting of equity 
securities of $2.5 million for both years, life insurance carried on plan participants (payable upon the employee’s 
death) of $6.9 million and $6.7 million, respectively, and other investments of $621,000 and $934,000, 
respectively. The Company anticipates using these investments to satisfy obligations under these plans. 

Defined contribution plans
The Company sponsors various defined contribution plans for eligible employees and the costs incurred by the 
Company under these plans were $3.8 million in 2014 and $3.6 million in 2013.  

Multiemployer plans
Intermountain contributes to a multiemployer defined benefit pension plan under the terms of a collective-
bargaining agreement that covers its union-represented employees. The risks of participating in a multiemployer 
plan are different from a single-employer plan in the following aspects: 

• Assets contributed to the multiemployer plan by one employer may be used to provide benefits to employees
of other participating employers

• If a participating employer stops contributing to the plan, the unfunded obligations of the plan may be borne
by the remaining participating employers

• If the Company chooses to stop participating in the multiemployer plan, the Company may be required to pay
the plan an amount based on the underfunded status of the plan, referred to as a withdrawal liability
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The Company's participation in this plan is outlined in the following table. The most recent Pension Protection 
Act zone status available in 2014 and 2013 is for the plan's year-end at December 31, 2013, and December 31, 
2012, respectively. The zone status is based on information that the Company received from the plan and is 
certified by the plan's actuary. Among other factors, plans in the red zone are generally less than 65 percent 
funded, plans in the yellow zone are between 65 percent and 80 percent funded, and plans in the green zone are at 
least 80 percent funded.  

EIN/Pension 
Plan Number

Pension Protection Act 
Zone Status FIP/RP Status 

Pending/ 
Implemented

Contributions
Surcharge 

Imposed

Expiration Date 
of Collective 

Bargaining 
AgreementPension Fund 2014 2013 2014 2013

(In thousands)
Idaho Plumbers 

and Pipefitters 
Pension Plan 82-6010346-001

Green as of 
5/31/2014

Green as of 
5/31/2013 No $ 1,125 $ 1,121 No 09/01/2013

Intermountain was listed in the Idaho Plumbers and Pipefitters Pension Plan’s Form 5500 as providing more than 
5 percent of the total contributions as of the plan’s year-end of December 31, 2013 and 2012, respectively. 

NOTE 9 – REGULATORY MATTERS 
On December 31, 2012, the WUTC issued a policy statement for the accelerated replacement of natural gas 
pipeline facilities with elevated risk. On May 31, 2013, Cascade filed a pipeline replacement cost recovery 
mechanism with rate changes to coincide with its purchased gas costs adjustment. The WUTC approved recovery 
of $1.0 million of qualified pipeline replacement projects to be recovered from November 1, 2013 to October 31, 
2014, as well as $2.0 million to be recovered from November 1, 2014 to October 31, 2015. 

On March 13, 2013, the OPUC approved an extension of Cascade’s decoupling mechanism until December 31, 
2015. As part of the decoupling mechanism extension, Cascade filed a rate case on March 31, 2015. Cascade also 
has an earnings sharing mechanism with respect to its Oregon jurisdictional operations as required by the OPUC.

On March 31, 2015, Cascade filed an application with the OPUC for a natural gas rate increase. Cascade 
requested a total increase of approximately $3.6 million annually or approximately 5.1 percent above current 
rates. The requested increase includes the costs associated with the increased investment in facilities, including 
ongoing investment in new and replacement distribution facilities and the associated operation and maintenance 
expenses, depreciation and taxes associated with the increase in investment.

NOTE 10 – COMMITMENTS AND CONTINGENCIES 
Claims and Litigation
The Company is subject to claims and lawsuits arising out of its business. The Company accrues a liability for 
contingencies when the incurrence of a loss is probable and the amount can be reasonably estimated. If a range of 
amounts can be reasonably estimated and no amount within the range is a better estimate than any other amount, 
then the minimum of the range is accrued. The Company does not accrue liabilities when the likelihood that the 
liability has been incurred is probable but the amount cannot be reasonably estimated or when the liability is 
believed to be only reasonably possible or remote. For contingencies where an unfavorable outcome is probable 
or reasonably possible and which are material, the Company discloses the nature of the contingency and, in some 
circumstances, an estimate of the possible loss. The Company had accrued liabilities of $14.3 million and $14.0
million for contingencies including litigation and environmental matters at December 31, 2014 and 2013, 
respectively, which include amounts that may have been accrued for matters discussed in Environmental matters 
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within this note. 

Regulatory matters
Natural Gas Distribution The WUTC on October 28, 2014, filed a complaint against Cascade, alleging various 
billing practice violations. The complaint stated allegations of 382,160 violations between June 1, 2012 and June 
30, 2013, of misapplying Cascade’s tariff; Cascade’s billing practices violate Commission Order 05 in UG-
060256; 1,511 violations of misapplying correct billing determinants in March 2013; and Cascade’s tariff in 
regard to disconnect fees being inconsistent with state rules. WUTC staff is seeking relief including unspecified 
monetary penalties. On November 25, 2014, Cascade filed its response to the complaint admitting some and 
denying other of the alleged violations. This matter is pending before the WUTC. Management believes the 
outcome with respect to this issue will not have a material effect upon the Company’s financial position, results 
of operations or cash flows. 

Environmental matters 
Manufactured Gas Plant Sites There are three claims against Cascade for cleanup of environmental 
contamination at manufactured gas plant sites operated by Cascade's predecessors. 

The first claim is for contamination at a site in Eugene, Oregon which was received in 1995. There are PRPs in 
addition to Cascade that may be liable for cleanup of the contamination. Some of these PRPs have shared in the 
investigation costs. It is expected that these and other PRPs will share in the cleanup costs. Several alternatives 
for cleanup have been identified, with preliminary cost estimates ranging from approximately $500,000 to 
$11.0 million. The Oregon State Department of Environmental Quality released a record of decision in January 
2015 that selected a remediation alternative for the site as recommended in an earlier staff report. It is not known 
at this time what share of the cleanup costs will actually be borne by Cascade; however, Cascade anticipates its 
proportional share could be approximately 50 percent. Cascade has accrued $1.7 million for remediation of this 
site. In November 2012, Cascade filed a petition with the OPUC for authority to defer the costs, which are 
included in other noncurrent assets, incurred in relation to the environmental remediation of this site until
November 30, 2013.  In January 2013, the OPUC approved Cascade’s application to defer environmental 
remediation costs at the Eugene site for a period of 12 months starting November 30, 2012. Cascade received
orders reauthorizing the deferred accounting for the 12-month periods starting November 30, 2013 and December 
1, 2014. 

The second claim is for contamination at a site in Bremerton, Washington which was received in 1997. A 
preliminary investigation has found soil and groundwater at the site contain contaminants requiring further 
investigation and cleanup. The EPA conducted a Targeted Brownfields Assessment of the site and released a 
report summarizing the results of that assessment in August 2009. The assessment confirms that contaminants 
have affected soil and groundwater at the site, as well as sediments in the adjacent Port Washington Narrows. 
Alternative remediation options have been identified with preliminary cost estimates ranging from $340,000 to 
$6.4 million. Data developed through the assessment and previous investigations indicates the contamination 
likely derived from multiple, different sources and multiple current and former owners of properties and 
businesses in the vicinity of the site may be responsible for the contamination. In April 2010, the Washington 
Department of Ecology issued notice it considered Cascade a PRP for hazardous substances at the site. In May 
2012, the EPA added the site to the National Priorities List of Superfund sites. Cascade has entered into an
administrative settlement agreement and consent order with the EPA regarding the scope and schedule for a 
remedial investigation and feasibility study for the site. Cascade has accrued $12.5 million for the remedial 



MDU ENERGY CAPITAL, LLC
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Years ended December 31, 2014 and 2013 

investigation, feasibility study and remediation of this site. In April 2010, Cascade filed a petition with the 
WUTC for authority to defer the costs, which are included in other noncurrent assets, incurred in relation to the 
environmental remediation of this site until the next general rate case. The WUTC approved the petition in 
September 2010, subject to conditions set forth in the order.

The third claim is for contamination at a site in Bellingham, Washington. Cascade received notice from a party in 
May 2008 that Cascade may be a PRP, along with other parties, for contamination from a manufactured gas plant 
owned by Cascade and its predecessor from about 1946 to 1962. The notice indicates that current estimates to 
complete investigation and cleanup of the site exceed $8.0 million. Other PRPs have reached an agreed order and 
work plan with the Washington Department of Ecology for completion of a remedial investigation and feasibility 
study for the site. A report documenting the initial phase of the remedial investigation was completed in June 
2011. There is currently not enough information available to estimate the potential liability to Cascade associated 
with this claim although Cascade believes its proportional share of any liability will be relatively small in 
comparison to other PRPs. The plant manufactured gas from coal between approximately 1890 and 1946. In 
1946, shortly after Cascade's predecessor acquired the plant, it converted the plant to a propane-air gas facility. 
There are no documented wastes or by-products resulting from the mixing or distribution of propane-air gas.

Cascade has received notices from and entered into agreement with certain of its insurance carriers that they will 
participate in defense of Cascade for these contamination claims subject to full and complete reservations of 
rights and defenses to insurance coverage. Cascade received insurance payments of $17,000 and $952,000 in 
2014 and 2013, respectively, for the Eugene defense costs. To the extent these claims are not covered by 
insurance, Cascade will seek recovery through the OPUC and WUTC of remediation costs in its natural gas rates 
charged to customers. 

The accruals related to these matters are reflected in regulatory assets.  For more information, see Note 3. 

Operating leases
The Company leases certain equipment, facilities and land under operating lease agreements. The amounts of 
annual minimum lease payments due under these leases as of December 31, 2014, were $326,000 in 2015,
$228,000 in 2016, $152,000 in 2017, $109,000 in 2018, $76,000 in 2019, and $309,000 thereafter.  Rent expense 
was $373,000 and $402,000 for the years ended December 31, 2014 and 2013, respectively. 

Purchase commitments 
The Company has entered into various commitments, largely natural gas supply and natural gas transportation
and storage contracts, some of which are subject to variability in volume and price. These commitments range 
from one to 46 years. The commitments under these contracts as of December 31, 2014, were $266.3 million in 
2015, $192.5 million in 2016, $110.2 million in 2017, $62.7 million in 2018, $62.0 million in 2019, and 
$824.0 million thereafter. These commitments were not reflected in the Company's consolidated financial 
statements. Amounts purchased under various commitments for the years ended December 31, 2014 and 2013, 
respectively, were approximately $252.0 million and $248.6 million.  

Guarantees
Cascade has an outstanding letter of credit to a third party related to a remedial investigation feasibility study. At 
December 31, 2014, the fixed maximum amount guaranteed under this letter of credit was $2.2 million, which is 
scheduled to expire in 2015. There were no amounts outstanding under this letter of credit at December 31, 2014. 
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NOTE 11 – RELATED-PARTY TRANSACTIONS
MDU and Montana-Dakota provide and receive certain support services to/from the Company.  The amount 
charged for services provided to the Company was $27.8 million and $27.6 million for the years ended December 
31, 2014 and 2013, respectively and the amount charged for services received from the Company was $113,000
and $360,000 for the years ended December 31, 2014 and 2013, respectively.  

The amounts included in the Consolidated Balance Sheets related to MDU and Montana-Dakota at December 31
were as follows: 

2014 2013
(In thousands)

Accounts receivable $ 7,628 $ 108
Accounts payable 2,543 2,341
Dividend payable 5,300 5,300
Deferred charges and other assets - other 3,294 3,414
Deferred credits and other liabilities - other 3,092 1,348

MDU has several stock-based compensation plans in which the Company participates. Total stock-based 
compensation expense for the years ended December 31, 2014 and 2013, respectively, was $700,000 and 
$654,000, net of income taxes of $447,000 and $418,000, respectively. As of December 31, 2014, total remaining 
unrecognized compensation expense related to stock-based compensation was approximately $1.4 million (before 
income taxes) which will be amortized over a weighted average period of 1.6 years.



Summary of Utility Plant and Accumulated Provisions for Depreciation, Amortization and Depletion

Line
 No.

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Item
(a)

Total Company
For the Current
Quarter/Year

UTILITY PLANT  1

In Service  2

   Plant in Service (Classified)      785,779,336  3

   Property Under Capital Leases  4

   Plant Purchased or Sold  5

   Completed Construction not Classified       15,312,827  6

   Experimental Plant Unclassified  7

  TOTAL Utility Plant (Total of lines 3 thru 7)      801,092,163  8

Leased to Others  9

Held for Future Use 10

Construction Work in Progress       17,169,118 11

Acquisition Adjustments 12

  TOTAL Utility Plant (Total of lines 8 thru 12)      818,261,281 13

Accumulated Provisions for Depreciation, Amortization, & Depletion      405,497,367 14

  Net Utility Plant (Total of lines 13 and 14)      412,763,914 15

DETAIL OF ACCUMULATED PROVISIONS FOR DEPRECIATION, AMORTIZATION AND DEPLETION 16

In Service: 17

   Depreciation (    399,964,550) 18

   Amortization and Depletion of Producing Natural Gas Land and Land Rights 19

   Amortization of Underground Storage Land and Land Rights 20

   Amortization of Other Utility Plant (      5,532,817) 21

  TOTAL In Service (Total of lines 18 thru 21) (    405,497,367) 22

Leased to Others 23

   Depreciation 24

   Amortization and Depletion 25

  TOTAL Leased to Others (Total of lines 24 and 25) 26

Held for Future Use 27

   Depreciation 28

   Amortization 29

  TOTAL Held for Future Use (Total of lines 28 and 29) 30

Abandonment of Leases (Natural Gas) 31

Amortization of Plant Acquisition Adjustment 32

  TOTAL Accum. Provisions (Should agree with line 14 above)(Total of lines 22, 26, 30, 31, and 32) (    405,497,367) 33
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Summary of Utility Plant and Accumulated Provisions for Depreciation, Amortization and Depletion (continued)

Line
 No.

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Electric
(c)

Gas
(d)

Other (specify)
(e)

Common
(f)

  1
  2

     785,779,336  3
  4
  5

      15,312,827  6
  7

     801,092,163  8
  9
 10

      17,169,118 11
 12

     818,261,281 13
     405,497,367 14
     412,763,914 15

 16
 17

(    399,964,550) 18
 19
 20

(      5,532,817) 21
(    405,497,367) 22

 23
 24
 25
 26
 27
 28
 29
 30
 31
 32

(    405,497,367) 33
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Gas Plant in Service (Accounts 101, 102, 103, and 106)

  1.  Report below the original cost of gas plant in service according to the prescribed accounts.
  2.  In addition to Account 101, Gas Plant in Service (Classified), this page and the next include Account 102, Gas Plant Purchased or Sold, Account
103, Experimental Gas Plant Unclassified, and Account 106, Completed Construction Not Classified-Gas.
  3.  Include in column (c) and (d), as appropriate corrections of additions and retirements for the current or preceding year.
  4.  Enclose in parenthesis credit adjustments of plant accounts to indicate the negative effect of such accounts.
  5.  Classify Account 106 according to prescribed accounts, on an
estimated basis if necessary, and include the entries in column (c).Also to be included in column (c) are entries for reversals of tentative distributions of
prior year reported in column (b).  Likewise, if the respondent has a significant amount of plant retirements which have not been classified to primary
accounts at the end of the year, include in column (d) a tentative distribution of such retirements, on an estimated basis, with appropriate contra entry to
the account for accumulated depreciation provision.  Include also in column (d) reversals of tentative distributions of prior year's unclassified retirements.
Attach supplemental statement showing the account distributions of these tentative classifications in columns (c) and (d),

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Account

(a)

Balance at
Beginning of Year

(b)

Additions

(c)

Line
 No.

INTANGIBLE PLANT  1
  301    Organization          152,066  2
  302    Franchises and Consents          211,825  3
  303    Miscellaneous Intangible Plant       22,883,661        4,908,184  4
          TOTAL Intangible Plant (Enter Total of lines 2 thru 4)       23,247,552        4,908,184  5
PRODUCTION PLANT  6
           Natural Gas Production and Gathering Plant  7
  325.1  Producing Lands  8
  325.2  Producing Leaseholds  9
  325.3  Gas Rights 10
  325.4  Rights-of-Way 11
  325.5  Other Land and Land Rights 12
  326    Gas Well Structures 13
  327    Field Compressor Station Structures 14
  328    Field Measuring and Regulating Station Equipment 15
  329    Other Structures 16
  330    Producing Gas Wells-Well Construction 17
  331    Producing Gas Wells-Well Equipment 18
  332    Field Lines 19
  333    Field Compressor Station Equipment 20
  334    Field Measuring and Regulating Station Equipment 21
  335    Drilling and Cleaning Equipment 22
  336    Purification Equipment 23
  337    Other Equipment 24
  338    Unsuccessful Exploration and Development Costs 25
  339    Asset Retirement Costs for Natural Gas Production and 26
          TOTAL Production and Gathering Plant (Enter Total of lines 8 27
PRODUCTS EXTRACTION PLANT 28
  340    Land and Land Rights 29
  341    Structures and Improvements 30
  342    Extraction and Refining Equipment 31
  343    Pipe Lines 32
  344    Extracted Products Storage Equipment 33
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Gas Plant in Service (Accounts 101, 102, 103, and 106) (continued)

including the reversals of the prior years tentative account distributions of these amounts.  Careful observance of the above instructions and the texts of
Account 101 and 106 will avoid serious omissions of respondent's reported amount for plant actually in service at end of year.
  6.  Show in column (f) reclassifications or transfers within utility plant accounts.  Include also in column (f) the additions or reductions of primary account
 classifications arising from distribution of amounts initially recorded in Account 102.  In showing the clearance of Account 102, include in column (e) the
amounts with respect to accumulated provision for depreciation, acquisition adjustments, etc.,  and show in column (f) only the offset to the debits or credits
to primary account classifications.
  7.  For Account 399, state the nature and use of plant included in this account and if substantial in amount submit a supplementary statement showing
subaccount classification of such plant conforming to the requirements of these pages.
  8.  For each amount comprising the reported balance and changes in Account 102, state the property purchased or sold, name of vendor or purchaser,
and date of transaction.  If proposed journal entries have been filed with the Commission as required by the Uniform System of Accounts, give date of such
filing.

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Retirements

(d)

Adjustments

(e)

Transfers

(f)

Balance at
End of Year

(g)

Line
 No.

  1
         152,066  2
         211,825  3

      27,791,845  4
      28,155,736  5

  6
  7
  8
  9
 10
 11
 12
 13
 14
 15
 16
 17
 18
 19
 20
 21
 22
 23
 24
 25
 26
 27
 28
 29
 30
 31
 32
 33
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Gas Plant in Service (Accounts 101, 102, 103, and 106) (continued)

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Account

(a)

Balance at
Beginning of Year

(b)

Additions

(c)

Line
 No.

  345    Compressor Equipment 34
  346  Gas Measuring and Regulating Equipment 35
  347  Other Equipment 36
  348  Asset Retirement Costs for Products Extraction Plant 37
        TOTAL Products Extraction Plant (Enter Total of lines 29 thru 37) 38
        TOTAL Natural Gas Production Plant (Enter Total of lines 27 and 39
Manufactured Gas Production Plant (Submit Supplementary 40
        TOTAL Production Plant (Enter Total of lines 39 and 40) 41
NATURAL GAS STORAGE AND PROCESSING PLANT 42
   Underground Storage Plant 43
  350.1  Land 44
  350.2  Rights-of-Way 45
  351    Structures and Improvements 46
  352    Wells 47
  352.1  Storage Leaseholds and Rights 48
  352.2  Reservoirs 49
  352.3  Non-recoverable Natural Gas 50
  353    Lines 51
  354    Compressor Station Equipment 52
  355    Other Equipment 53
  356    Purification Equipment 54
  357    Other Equipment 55
  358    Asset Retirement Costs for Underground Storage Plant 56
          TOTAL Underground Storage Plant (Enter Total of lines 44 thru 57
Other Storage Plant 58
  360    Land and Land Rights 59
  361    Structures and Improvements 60
  362    Gas Holders 61
  363    Purification Equipment 62
  363.1  Liquefaction Equipment 63
  363.2  Vaporizing Equipment 64
  363.3  Compressor Equipment 65
  363.4  Measuring and Regulating Equipment 66
  363.5  Other Equipment 67
  363.6  Asset Retirement Costs for Other Storage Plant 68
          TOTAL Other Storage Plant (Enter Total of lines 58 thru 68) 69
Base Load Liquefied Natural Gas Terminaling and Processing Plant 70
  364.1  Land and Land Rights 71
  364.2  Structures and Improvements 72
  364.3  LNG Processing Terminal Equipment 73
  364.4  LNG Transportation Equipment 74
  364.5  Measuring and Regulating Equipment 75
  364.6  Compressor Station Equipment 76
  364.7  Communications Equipment 77
  364.8  Other Equipment 78
  364.9  Asset Retirement Costs for Base Load Liquefied Natural Gas 79
     TOTAL Base Load Liquefied Nat'l Gas, Terminaling and Processing 80
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Gas Plant in Service (Accounts 101, 102, 103, and 106) (continued)

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Retirements

(d)

Adjustments

(e)

Transfers

(f)

Balance at
End of Year

(g)

Line
 No.

 34
 35
 36
 37
 38
 39
 40
 41
 42
 43
 44
 45
 46
 47
 48
 49
 50
 51
 52
 53
 54
 55
 56
 57
 58
 59
 60
 61
 62
 63
 64
 65
 66
 67
 68
 69
 70
 71
 72
 73
 74
 75
 76
 77
 78
 79
 80
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Gas Plant in Service (Accounts 101, 102, 103, and 106) (continued)

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Account

(a)

Balance at
Beginning of Year

(b)

Additions

(c)

Line
 No.

     TOTAL Nat'l Gas Storage and Processing Plant (Total of lines 57, 81
TRANSMISSION PLAN 82
  365.1  Land and Land Rights          224,536 83
  365.2  Rights-of-Way        1,026,089 84
  366    Structures and Improvements 85
  367     Mains       15,804,274 86
  368     Compressor Station Equipment 87
  369     Measuring and Regulating Station Equipment          198,114 88
  370     Communication Equipment 89
  371     Other Equipment 90
  372     Asset Retirement Costs for Transmission Plant 91
           TOTAL Transmission Plant (Enter Totals of lines 83 thru 91)       17,253,013 92
DISTRIBUTION PLANT 93
  374     Land and Land Rights        2,509,635 94
  375     Structures and Improvements        1,458,788 95
  376     Mains      361,334,561       15,242,753 96
  377     Compressor Station Equipment        2,000,731 97
  378     Measuring and Regulating Station Equipment-General       21,468,661        2,154,735 98
  379     Measuring and Regulating Station Equipment-City Gate 99
  380    Services      189,045,194        5,926,148100
  381    Meters       47,965,227        2,117,934101
  382    Meter Installations       30,029,638          215,933102
  383    House Regulators        9,922,839          343,906103
  384    House Regulator Installations104
  385    Industrial Measuring and Regulating Station Equipment        8,890,422          315,564105
  386    Other Property on Customers' Premises106
  387    Other Equipment107
  388    Asset Retirement Costs for Distribution Plant           48,962108
          TOTAL Distribution Plant (Enter Total of lines 94 thru 108)      674,674,658       26,316,973109
GENERAL PLANT110
  389    Land and Land Rights        2,253,273111
  390    Structures and Improvements       17,497,561          897,267112
  391    Office Furniture and Equipment        7,155,521          493,665113
  392    Transportation Equipment       11,694,815        1,247,796114
  393    Stores Equipment           55,776115
  394    Tools, Shop, and Garage Equipment        5,799,513          640,140116
  395    Laboratory Equipment          138,043117
  396    Power Operated Equipment        2,916,563        1,829,937118
  397    Communication Equipment        5,232,371          180,623119
  398    Miscellaneous Equipment           38,881           30,360120
          Subtotal (Enter Total of lines 111 thru 120)       52,782,317        5,319,788121
  399    Other Tangible Property122
  399.1 Asset Retirement Costs for General Plant123
          TOTAL General Plant (Enter Total of lines 121, 122 and 123)       52,782,317        5,319,788124
          TOTAL (Accounts 101 and 106)      767,957,540       36,544,945125
         Gas Plant Purchased (See Instruction 8)126
         (Less) Gas Plant Sold (See Instruction 8)127
         Experimental Gas Plant Unclassified128
         TOTAL Gas Plant In Service (Enter Total of lines 125 thru 128)      767,957,540       36,544,945129
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Gas Plant in Service (Accounts 101, 102, 103, and 106) (continued)

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Retirements

(d)

Adjustments

(e)

Transfers

(f)

Balance at
End of Year

(g)

Line
 No.

 81
 82

         224,536 83
       1,026,089 84

 85
      15,804,274 86

 87
         192,300           5,814 88

 89
 90
 91

      17,247,199           5,814 92
 93

       2,488,653          20,982 94
       1,458,788 95

     376,148,050         429,264 96
       2,000,731 97

      23,611,073          12,323 98
 99

     194,709,972         261,370100
      50,083,161101
      30,238,110           7,461102
      10,170,340          96,405103

104
       9,199,553           6,433105

106
107

          48,962108
     700,157,393         834,238109

110
       2,253,273111

      18,394,828112
       6,985,469         663,717113

      12,116,547         826,064114
          66,925(         11,149)115

       6,492,122(         52,469)116
         126,158          11,885117

       3,597,881       1,148,619118
       5,423,710(         10,716)119

          74,922(          5,681)120
      55,531,835       2,570,270121

122
123

      55,531,835       2,570,270124
     801,092,163       3,410,322125

126
127
128

     801,092,163       3,410,322129
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Gas Property and Capacity Leased from Others

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Line
 No.

Name of Lessor

(a)

*

(b)

Description of Lease

(c)

  1.  Report below the information called for concerning gas property and capacity leased from others for gas operations.
  2.  For all leases in which the average annual lease payment over the initial term of the lease exceeds $500,000, describe in column
(c), if applicable: the property or capacity leased.  Designate associated companies with an asterisk in column (b).

Lease Payments for
Current Year

(d)

None  1
  2
  3
  4
  5
  6
  7
  8
  9
 10
 11
 12
 13
 14
 15
 16
 17
 18
 19
 20
 21
 22
 23
 24
 25
 26
 27
 28
 29
 30
 31
 32
 33
 34
 35
 36
 37
 38
 39
 40
 41
 42
 43
 44

Total45
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Gas Property and Capacity Leased to Others

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Line
 No.

Name of Lessor

(a)

*

(b)

Description of Lease

(c)

  1.  For all leases in which the average lease income over the initial term of the lease exceeds $500,000 provide in column (c), a
description of each facility or leased capacity that is classified as gas plant in service, and is leased to others for gas operations.
  2.  In column (d) provide the lease payments received from others.
  3.  Designate associated companies with an asterisk in column (b).

Lease Payments for
Current Year

(d)

None  1
  2
  3
  4
  5
  6
  7
  8
  9
 10
 11
 12
 13
 14
 15
 16
 17
 18
 19
 20
 21
 22
 23
 24
 25
 26
 27
 28
 29
 30
 31
 32
 33
 34
 35
 36
 37
 38
 39
 40
 41
 42
 43
 44

Total45
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Gas Plant Held for Future Use (Account 105)

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Line
 No.

Description and Location
of Property

(a)

  1.  Report separately each property held for future use at end of the year having an original cost of $1,000,000 or more.  Group other
items of property held for future use.
  2.  For property having an original cost of $1,000,000 or more previously used in utility operations, now held for future use, give in
column (a), in addition to other required information, the date that utility use of such property was discontinued, and the date the original
cost was transferred to Account 105.

Date Originally Included
in this Account

(b)

Date Expected to be Used
in Utility Service

(c)

Balance at
End of Year

(d)

None  1
  2
  3
  4
  5
  6
  7
  8
  9
 10
 11
 12
 13
 14
 15
 16
 17
 18
 19
 20
 21
 22
 23
 24
 25
 26
 27
 28
 29
 30
 31
 32
 33
 34
 35
 36
 37
 38
 39
 40
 41
 42
 43
 44

Total45
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Construction Work in Progress-Gas (Account 107)

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Line
 No.

Description of Project

(a)

Construction Work in
Progress-Gas
(Account 107)

(b)

  1.  Report below descriptions and balances at end of year of projects in process of construction (Account 107).
  2.  Show items relating to "research, development, and demonstration" projects last, under a caption Research, Development,
and Demonstration (see Account 107 of the Uniform System of Accounts).
  3.  Minor projects (less than $1,000,000) may be grouped.

Estimated Additional
Cost of Project

(c)
       4,001,142MN - Hanford/DOE Transmission Main  1
       1,917,408Bellingham Gate Upgrade  2
       1,508,137Southridge Gate Station  3
       1,174,392Purchase GMS System  4
       1,167,083Baker City Office Purchase  5

  6
  7

       7,400,956
Minor distribution system/general Plant projects each under
$1 million

  8

  9
 10
 11
 12
 13
 14
 15
 16
 17
 18
 19
 20
 21
 22
 23
 24
 25
 26
 27
 28
 29
 30
 31
 32
 33
 34
 35
 36
 37
 38
 39
 40
 41
 42
 43
 44

      17,169,118Total45

Page 216FERC FORM NO. 2 (12-96)



Non-Traditional Rate Treatment Afforded New Projects
  1. The Commission’s Certificate Policy Statement provides a threshold requirement for existing pipelines proposing new projects is that the pipeline must be prepared to financially
support the project without relying on subsidization from its existing customers. See Certification of New Interstate Natural Gas Pipeline Facilities, 88 FERC P61,227 (1999); order clarifying
policy, 90 FERC P61,128 (2000); order clarifying policy, 92 FERC P61,094 (2000) (Policy Statement). In column a, list the name of the facility granted non-traditional rate treatment.
  2. In column b, list the CP Docket Number where the Commission authorized the facility.
  3. In column c, indicate the type of rate treatment approved by the Commission (e.g. incremental, at risk)
  4. In column d, list the amount in Account 101, Gas Plant in Service, associated with the facility.
  5. In column e, list the amount in Account 108, Accumulated Provision for Depreciation of Gas Utility Plant, associated with the facility.

Line
 No.

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Name of Facility

(a)

Gas Plant
in Service

(d)

CP
Docket No.

(b)

Type of 
Rate

Treatment

(c)

None  1
  2
  3
  4
  5
  6
  7
  8
  9
 10
 11
 12
 13
 14
 15
 16
 17
 18
 19
 20
 21
 22
 23
 24
 25
 26
 27
 28
 29
 30
 31
 32
 33
 34
 35
 36

               0Total
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Non-Traditional Rate Treatment Afforded New Projects (continued)
  6. In column f, list the amount in Account 190, Accumulated Deferred Income Tax; Account 281, Accumulated Deferred Income Taxes – Accelerated Amortization Property; Account 282,
Accumulated Deferred Income Taxes – Other Property; Account 283, Accumulated Deferred Income Taxes – Other, associated with the facility.
  7. In column g, report the total amount included in the gas operations expense accounts during the year related to the facility (Account 401, Operation Expense).
  8. In column h, report the total amount included in the gas maintenance expense accounts during the year related to the facility.
  9. In column i, report the amount of depreciation expense accrued on the facility during the year.
  10. In column j, list any other expenses(including taxes) allocated to the facility.
  11. In column k, report the incremental revenues associated with the facility.
  12. Identify the volumes received and used for any incremental project that has a separate fuel rate for that project.
  13. Provide the total amounts for each column.

Line
 No.

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Operating
Expense

(g)

Accumulated
Depreciation

(e)

Accumulated
Deferred
Income
Taxes

(f)

Maintenance
Expense

(h)

Depreciation
Expense

(i)

Other
Expenses
(including

taxes)
(j)

Incremental
Revenues

(k)

  1
  2
  3
  4
  5
  6
  7
  8
  9
 10
 11
 12
 13
 14
 15
 16
 17
 18
 19
 20
 21
 22
 23
 24
 25
 26
 27
 28
 29
 30
 31
 32
 33
 34
 35
 36
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Name of Respondent This Report is: Date of Report Year/Period of Report 
(1) X An Original (Mo, Da, Yr) 

Cascade Natural Gas Corporation (2) A Resubmission 12/31/2014 2014/04 

General Description of Construction Overhead Procedure 

1. For each construction overhead explain: (a) the nature and extent of work, etc., the overhead charges are intended to cover, (b) the general 
procedure for determining the amount capitalized, (c) the method of distribution to construction jobs, (d) whether different rates are applied to 
different types of construction, (e) basis of differentiation in rates for different types of construction, and (f) whether the overhead is directly or 
indirectly assigned. 

2. Show below the computation of allowance for funds used during construction rates, in accordance with the provisions of Gas Plant 
Instructions 3 (17) of the Uniform System of Accounts. 

3. Where a net-of-tax rate for borrowed funds is used, show the appropriate tax effect adjustment to the computations below in a manner that 
clearly indicates the amount of reduction in the gross rate for tax effects. 

1. Engineering & Superv1s1on and General & Administrative overhead: 
Engineer & Supervision (ES) overhead consists of employees' time in preparation of work orders, mapping, 

detrmining feasibility and other Engineering/construction based supervisory costs related to new construction which are not 
identified with a specific project, along with the associated payroll taxes and employee benefit costs. 

General & Administrative (GA) overhead consists of employees' time in processing NP, NR, receiving 
orders, and other administrative functions which are not identified with a specific project, along with the associated payroll 
taxes and employee benefit costs. 

Both ES & GA (ES/GA) are accumulated in pools from which a portion is allocated each month. The 
allocation is based on a rate determined by the Fixed Assets Analyst and approved by the Manager of General & Asset 
Accounting which is then applied to the current month activity for all applicable work orders to determine how much should 
be transferred from the ES/GA pools to the affected work orders. This is accomplished via a system (PowerPlant) batch 
operation. An applicable work order is one that is capital installation/purchase, and not a preliminary survey or 
investigative in nature. Note that purchase projects only receive GA overhead, not ES. Construction projects receive both. 

2. ALLOWANCE FOR BORROWED FUNDS USED DURING CONSTRUCTION (AFUDC) 

The formula on page 218a is used. 

I FERG FORM NO. 2 (REV 12-07) 218.1 



General Description of Construction Overhead Procedure (continued)

COMPUTATION OF ALLOWANCE FOR FUNDS USED DURING CONSTRUCTION RATES
  1. For line (5), column (d) below, enter the rate granted in the last rate proceeding.  If not available, use the average rate earned during the preceding 3 years.
  2. Identify, in a footnote, the specific entity used as the source for the capital structure figures.
  3. Indicate, in a footnote, if the reported rate of return is one that has been approved in a rate case, black-box settlement rate, or an actual three-year average rate.

Line
 No.

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Title

(a)

Cost Rate
Percentage

(d)

Amount

(b)

Capitalization
Ration (percent)

(c)

1. Components of Formula (Derived from actual book balances and actual cost rates):

(1)  Average Short-Term Debt        5,143,621S
(2) Short-Term Interest            3.05s
(3)  Long-Term Debt      161,786,857            5.72          49.50D d
(4)  Preferred Stock P p
(5)  Common Equity      164,988,681           10.00          50.50C c
(6)  Total Capitalization      326,775,538          100.00
(7) Average Construction Work In Progress Balance       14,267,376W

           3.19
           2.87

           3.23

           2.912. Gross Rate for Borrowed Funds     s(S/W) + d[(D/(D+P+C)) (1-(S/W))]

3. Rate for Other Funds    [1-(S/W)] [p(P/(D+P+C)) + c(C/(D+P+C))]

4. Weighted Average Rate Actually Used for the Year:

a. Rate for Borrowed Funds -
b. Rate for Other Funds -
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Accumulated Provision for Depreciation of Gas Utility Plant (Account 108)

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Line
 No.

Item

(a)

Total
(c+d+e)

(b)

  1.  Explain in a footnote any important adjustments during year.
  2.  Explain in a footnote any difference between the amount for book cost of plant retired, line 10, column (c), and that reported for gas
plant in service, page 204-209, column (d), excluding retirements of nondepreciable property.
  3.  The provisions of Account 108 in the Uniform System of Accounts require that retirements of depreciable plant be recorded when
such plant is removed from service.  If the respondent has a significant amount of plant retired at year end which has not been recorded
and/or classified to the various reserve functional classifications, make preliminary closing entries to tentatively functionalize the book
cost of the plant retired.  In addition, include all costs included in retirement work in progress at year end in the appropriate functional
classifications.
  4.  Show separately interest credits under a sinking fund or similar method of depreciation accounting.
  5.  At lines 7 and 14, add rows as necessary to report all data.  Additional rows should be numbered in sequence, e.g., 7.01, 7.02, etc.

Gas Plant in
Service

(c)

Gas Plant Held
for Future Use

(d)

Gas Plant Leased
to Others

(e)
Section A.  BALANCES AND CHANGES DURING YEAR

  1 (    382,583,084) (    382,583,084) Balance Beginning of Year
  2  Depreciation Provisions for Year, Charged to
  3 (     19,613,636) (     19,613,636)   (403) Depreciation Expense
  4    (403.1) Depreciation Expense for Asset Retirement Costs
  5    (413) Expense of Gas Plant Leased to Others
  6 (      1,062,771) (      1,062,771)   Transportation Expenses - Clearing
  7    Other Clearing Accounts
  8 (            738) (            738)   Other Clearing (Specify) (footnote details):
  9
 10 (     20,677,145) (     20,677,145)TOTAL Deprec. Prov. for Year (Total of lines 3 thru 8)
 11  Net Charges for Plant Retired:
 12        3,410,322        3,410,322   Book Cost of Plant Retired
 13        1,294,001        1,294,001   Cost of Removal
 14        1,213,745        1,213,745   Salvage (Credit)
 15        3,490,578        3,490,578TOTAL Net Chrgs for Plant Ret. (Total of lines 12 thru 14)
 16 (        194,899) (        194,899) Other Debit or Credit Items (Describe)  (footnote details):
 17
 18 Book Cost of Asset Retirement Costs
 19 (    399,964,550) (    399,964,550)Balance End of Year (Total of lines 1,10,15,16 and 18)

Section B. BALANCES AT END OF YEAR ACCORDING TO FUNCTIONAL
CLASSIFICATIONS

 21  Productions-Manufactured Gas
 22  Production and Gathering-Natural Gas
 23  Products Extraction-Natural Gas
 24  Underground Gas Storage
 25  Other Storage Plant
 26  Base Load LNG Terminaling and Processing Plant
 27 (     10,931,121) (     10,931,121) Transmission
 28 (    363,333,180) (    363,333,180) Distribution
 29 (     25,700,249) (     25,700,249) General
 30 (    399,964,550) (    399,964,550)TOTAL (Total of lines 21 thru 29)
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Gas Stored (Accounts 117.1, 117.2, 117.3, 117.4, 164.1, 164.2, and 164.3)

  1.  If during the year adjustments were made to the stored gas inventory reported in columns (d), (f), (g), and (h) (such as to correct cumulative inaccuracies of
gas measurements), explain in a footnote the reason for the adjustments, the Dth and dollar amount of adjustment, and account charged or credited.
  2.  Report in column (e) all encroachments during the year upon the volumes designated as base gas, column (b), and system balancing gas, column (c), and
gas property recordable in the plant accounts.
  3.  State in a footnote the basis of segregation of inventory between current and noncurrent portions.  Also, state in a footnote the method used to report
storage (i.e., fixed asset method or inventory method).

Line
 No.

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Description

(a)

(Account
117.1)

(b)

(Account
117.2)

(c)

Noncurrent
(Account

117.3)
(d)

(Account
 117.4)

 (e)

Current
(Account

164.1)
(f)

LNG
(Account

164.2)
(g)

LNG
(Account

164.3)
(h)

Total

(i)

Balance at Beginning of       3,854,447      2,893,474        960,973  1

Gas Delivered to Storage         657,892        657,892  2

Gas Withdrawn from       2,667,396      2,667,396  3

Other Debits and Credits (       827,684)(       827,684)  4

Balance at End of Year       1,017,259        883,970        133,289  5

Dth         213,597        183,258         30,339  6

Amount Per Dth               4.7625              4.8236              4.3933  7
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Book Cost at Beginning of Year
(If book cost is different from

cost to respondent, give cost to
respondent in a footnote and

explain difference)
(c)

Investments (Account 123, 124, and 136)
  1.  Report below investments in Accounts 123, Investments in Associated Companies, 124, Other Investments, and 136, Temporary Cash Investments.
  2.  Provide a subheading for each account and list thereunder the information called for:
     (a) Investment in Securities-List and describe each security owned, giving name of issuer, date acquired and date of maturity.  For bonds, also give principal amount, date of issue,
maturity, and interest rate.  For capital stock (including capital stock of respondent reacquired under a definite plan for resale pursuant to authorization by the Board of Directors, and
included in Account 124, Other Investments) state number of shares, class, and series of stock.  Minor investments may be grouped by classes.  Investments included in Account 136,
Temporary Cash Investments, also may be grouped by classes.
     (b)  Investment Advances-Report separately for each person or company the amounts of loans or investment advances that are properly includable in Account 123.  Include advances
subject to current repayment in Account 145 and 146.  With respect to each advance, show whether the advance is a note or open account.

Line
 No.

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Description of Investment

(a)

Purchases or
Additions

During the Year

(d)

*

(b)
  1

Account 124  2
    Oregon weatherization loans  3
    Customer Note Receivable  4

      10,056,109          447,187    SERP Plan Assets  5
          39,460           21,173    SISP Plan Assets  6

  7
  8
  9
 10

Account 136 11
    Short-term deposits of cash in interest 12
      bearing accounts (cash management accts) 13

 14
    Short-term deposits of cash in interest 15
      bearing accounts (Exec Deferred Compensation) 16

 17
 18
 19
 20
 21
 22
 23
 24
 25
 26
 27
 28
 29
 30
 31
 32
 33
 34
 35
 36
 37
 38
 39
 40
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Investments (Account 123, 124, and 136) (continued)
List each note, giving date of issuance, maturity date, and specifying whether note is a renewal.  Designate any advances due from officers, directors, stockholders, or employees.
  3.  Designate with an asterisk in column (b)  any securities, notes or accounts that were pledged, and in a footnote state the name of pledges and purpose of the pledge.
  4.  If Commission approval was required for any advance made or security acquired, designate such fact in a footnote and cite Commission, date of authorization, and case or docket
number.
  5.  Report in column (h) interest and dividend revenues from investments including such revenues from securities disposed of during the year.
  6.  In column (i) report for each investment disposed of during the year the gain or loss represented by the difference between cost of the investment (or the other amount at which carried
in the books of account if different from cost) and the selling price thereof, not including any dividend or interest adjustment includible in column (h).

Line
 No.

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Gain or Loss from
Investment
Disposed of

(i)

Revenues for 
Year

(h)

Sales or Other
Dispositions
During Year

(e)

Principal Amount or
No. of Shares at

End of Year

(f)

Book Cost at End of Year
(If book cost is different from cost

to respondent, give cost to
respondent in a footnote and

explain difference)
(g)

  1
  2
  3
  4

         512,186          447,187       9,991,110  5
           1,084          60,633  6

  7
  8
  9
 10
 11
 12
 13
 14
 15
 16
 17
 18
 19
 20
 21
 22
 23
 24
 25
 26
 27
 28
 29
 30
 31
 32
 33
 34
 35
 36
 37
 38
 39
 40
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Date of
Maturity

(c)

Investments in Subsidiary Companies (Account 123.1)
  1.  Report below investments in Account 123.1, Investments in Subsidiary Companies.
  2.  Provide a subheading for each company and list thereunder the information called for below.  Sub-total by company and give a total in columns (e), (f), (g) and (h).
(a) Investment in Securities-List and describe each security owned.  For bonds give also principal amount, date of issue, maturity, and interest rate.
(b) Investment Advances - Report separately the amounts of loans or investment advances which are subject to repayment, but which are not subject to current settlement.  With respect
to each advance show whether the advance is a note or open account.  List each note giving date of issuance, maturity date, and specifying whether note is a renewal.
  3.  Report separately the equity in undistributed subsidiary earnings since acquisition.  The total in column (e) should equal the amount entered for Account 418.1.

Line
 No.

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Description of Investment

(a)

Amount of
Investment at

Beginning of Year
(d)

Date
Acquired

(b)
  1
  2
  3
  4
  5

CGC Resources books were dissolved 12/31/08, but the company  6
continues for gas supply contracting purposes only.  7

  8
  9
 10
 11
 12
 13
 14
 15
 16
 17
 18
 19
 20
 21
 22
 23
 24
 25
 26
 27
 28
 29
 30
 31
 32
 33
 34
 35
 36
 37
 38
 39

TOTAL Cost of Account 123.1 $ 40 TOTAL

Page 224FERC FORM NO. 2 (12-96)



Investments in Subsidiary Companies (Account 123.1) (continued)
  4.  Designate in a footnote, any securities, notes, or accounts that were pledged, and state the name of pledgee and purpose of the pledge.
  5.  If Commission approval was required for any advance made or security acquired, designate such fact in a footnote and give name of Commission, date of authorization, and case or
docket number.
  6.  Report in column (f) interest and dividend revenues from investments, including such revenues from securities disposed of during the year.
  7.  In column (h) report for each investment disposed of during the year, the gain or loss represented by the difference between cost of the investment (or the other amount at which
carried in the books of account if different from cost), and the selling price thereof, not including interest adjustments includible in column (f).
  8.  Report on Line 40, column (a) the total cost of Account 123.1.

Line
 No.

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Gain or Loss from
Investment
Disposed of

(h)

Equity in Subsidiary
Earnings for Year

(e)

Revenues for Year

(f)

Amount of Investment
at End of Year

(g)

  1
  2
  3
  4
  5
  6
  7
  8
  9
 10
 11
 12
 13
 14
 15
 16
 17
 18
 19
 20
 21
 22
 23
 24
 25
 26
 27
 28
 29
 30
 31
 32
 33
 34
 35
 36
 37
 38
 39

40
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Prepayments (Acct 165), Extraordinary Property Losses (Acct 182.1), Unrecovered Plant and Regulatory Study Costs (Acct 182.2)

Line
 No.

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Nature of Payment

(a)

Balance at End
of Year

(in dollars)
(b)

1. Report below the particulars (details) on each prepayment.

PREPAYMENTS (ACCOUNT 165)

Prepaid Insurance          126,563  1
Prepaid Rents        4,209,809  2
Prepaid Taxes        1,278,937  3
Prepaid Interest  4
Miscellaneous Prepayments  5
TOTAL        5,615,309  6
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Prepayments (Acct 165), Extraordinary Property Losses (Acct 182.1), Unrecovered Plant and Regulatory Study Costs (Acct 182.2)
(continued)

Line
 No.

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Description of Extraordinary Loss [include the
date of loss, the date of Commission

authorization to use Account 182.1 and period of
amortization (mo, yr, to mo, yr)] Add rows as

necessary to report all data.
(a)

Balance at
End of Year

(g)

Balance at
Beginning

of Year

(b)

Total
Amount
of Loss

(c)

EXTRAORDINARY PROPERTY LOSSES (ACCOUNT 182.1)
Losses

Recognized
During Year

(d)

Written off
During Year

Account
Charged

(e)

Written off
During Year

Amount

(f)
None  7

  8
  9
 10
 11
 12
 13
 14
15 Total
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Line
 No.

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Description of Unrecovered Plant and Regulatory
Study Costs [Include in the description of costs,

the date of Commission authorization to use
Account 182.2 and period of amortization (mo,
yr, to mo, yr)]  Add rows as necessary to report
all data.  Number rows in sequence beginning

with the next row number after the last row
number used for extraordinary property losses.

(a)

Balance at
End of Year

(g)

Balance at
Beginning

of Year

(b)

Total
Amount

of Charges

(c)

UNRECOVERED PLANT AND REGULATORY STUDY COSTS (ACCOUNT 182.2)
Costs

Recognized
During Year

(d)

Written off
During Year

Account
Charged

(e)

Written off
During Year

Amount

(f)

Prepayments (Acct 165), Extraordinary Property Losses (Acct 182.1), Unrecovered Plant and Regulatory Study Costs (Acct 182.2)
(continued)

None 16
 17
 18
 19
 20
 21
 22
 23
 24
 25

26 Total
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Other Regulatory Assets (Account 182.3)

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Line
 No.

Description and Purpose of
Other Regulatory Assets

(a)

Balance at
Beginning
Current

Quarter/Year
(b)

  1.  Report below the details called for concerning other regulatory assets which are created through the ratemaking actions of regulatory agencies (and not includable
in other accounts).
  2.  For regulatory assets being amortized, show period of amortization in column (a).
  3.  Minor items (5% of the Balance at End of Year for Account 182.3 or amounts less than $250,000, whichever is less) may be grouped by classes.
  4.  Report separately any "Deferred Regulatory Commission Expenses" that are also reported on pages 350-351, Regulatory Commission Expenses.
  5. Provide in a footnote, for each line item, the regulatory citation where authorization for the regulatory asset has been granted (e.g. Commission Order, state
commission order, court decision).

Balance at End of
Current

Quarter/Year

(g)

Debits

(c)

Written off During
Quarter/Year

Account
Charged

(d)

Written off
During Period

Amount Recovered

(e)

Written off
During Period

Amount Deemed
Unrecoverable

(f)

  1
Miscellaneous  2

  3
  4

variousOR Tax Rate Change (        378,802)          23,675(        402,477)  5
  6

Asset Retirement Obligation          574,746          35,710         539,036  7
(WA regulatory asset)  8

  9
Asset Retirement Obligation           23,243           1,621          21,622 10
(OR regulatory asset) 11

 12
variousSFAS 109 Regulatory Asset          162,175             632         161,543 13

(OR regulatory asset) 14
 15

FAS 158 Regulatory Asset       52,345,949      16,613,526      35,732,423 16
(Total system asset) 17

 18
 19
 20
 21
 22
 23
 24
 25
 26
 27
 28
 29
 30
 31
 32
 33
 34
 35
 36
 37
 38
 39

               0               0      36,052,147      16,675,164       52,727,311Total40
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Miscellaneous Deferred Debits (Account 186)

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Line
 No.

Description of Miscellaneous
Deferred Debits

(a)

Balance at
Beginning

of Year

(b)

  1.  Report below the details called for concerning miscellaneous deferred debits.
  2.  For any deferred debit being amortized, show period of amortization in column (a).
  3.  Minor items (less than $250,000) may be grouped by classes.

Balance at
End of Year

(f)

Debits

(c)

Credits

Account
Charged

(d)

Credits

Amount

(e)
       5,508,865        2,897,804       4,851,121       3,555,548 4800-4813WA Conservation Programs  1

  (amortization period 11/10-present)  2
  3

             375       15,399,440       1,328,214      14,071,601WA Bremerton Manufactured Gas Plant  4
    Remediation  5

  6
           3,430 (         86,244)          23,670(        106,484) 4800-4813WA Gas Management Sharing Margin  7

4890  (amortization period 11/10-present)  8
  9

          18,784 (         18,241)           3,551(          3,008)WA Over-refunded Temporary Revenue 10
  Credit 11

 12
       4,494,436 (      1,317,065)       5,265,519(      2,088,148) 4800-4813OR Conservation Programs 13

4890  (amortization period 11/10-present) 14
 15

           6,324        1,876,963         520,412       1,362,875OR Eugene Manufactured Gas Plant 16
  Remediation 17

 18
          47,434           47,339          59,393          35,380 4800-4813OR Intervenor Funding 19

4890  (amortization period 11/10-present) 20
 21

           3,617            2,914           3,456           3,075OR Over-refunded Temporary Revenue 22
  Credit 23

 24
           4,476        1,957,622       1,962,098I/C Asset - Net Benefit Funds 25

 26
       1,538,941        1,201,175       1,719,423       1,020,693Post Retirement FAS 158 27

 28
 29
 30
 31
 32
 33
 34
 35
 36
 37
 38

Miscellaneous Work in Progress 39

      21,961,707      11,626,682      13,774,759      19,813,630Total40
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  1.  Report the information called for below concerning the respondent's accounting for deferred income taxes.
  2.  At Other (Specify), include deferrals relating to other income and deductions.
  3. Provide in a footnote a summary of the type and amount of deferred income taxes reported in the beginning-of-year and end-of-year balances for deferred income
taxes that the respondent estimates could be included in the development of jurisdictional recourse rates.

Accumulated Deferred Income Taxes (Account 190)

Line
 No.

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Account Subdivisions

(a)

Changes During
Year

Amounts Credited
to Account 411.1

(d)

Balance at
Beginning

of Year

(b)

Changes During
Year

Amounts Debited
to Account 410.1

(c)
Account 190  1
Electric  2

       2,086,789      20,926,644Gas  3
Other (Define) (footnote details)  4

       2,086,789      20,926,644Total (Total of lines 2 thru 4)  5
Other (Specify) (footnote details)  6

       2,086,789      20,926,644TOTAL Account 190 (Total of lines 5 thru 6)  7
Classification of TOTAL  8

       2,000,055      20,039,172Federal Income Tax  9
          86,734         887,472State Income Tax 10

Local Income Tax 11

Page 234FERC FORM NO. 2 (REV 12-07)



Accumulated Deferred Income Taxes (Account 190) (continued)

Line
 No.

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Adjustments

Debits

Account No.
(g)

Changes During
Year

Amounts Debited
to Account 410.2

(e)

Changes During
Year

Amounts Credited
to Account 411.2

(f)

Adjustments

Debits

Amount
(h)

Adjustments

Credits

Account No.
(i)

Adjustments

Credits

Amount
(j)

Balance at
End of Year

(k)
  1
  2

      22,703,374(     3,863,519)see  3
footnote  4

      22,703,374(     3,863,519)  5
  6

      22,703,374(     3,863,519)  7
  8

      21,739,456(     3,700,339)  9
         963,918(       163,180) 10

 11
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Capital Stock (Accounts 201 and 204)
  1.  Report below the details called for concerning common and preferred stock at end of year, distinguishing separate series of any general class.  Show separate totals for common and
preferred stock.
  2.  Entries in column (b) should represent the number of shares authorized by the articles of incorporation as amended to end of year.
  3.  Give details concerning shares of any class and series of stock authorized to be issued by a regulatory commission which have not yet been issued.

Line
 No.

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Class and Series of Stock and
Name of Stock Exchange

(a)

Call Price at
End of Year

(d)

Number of Shares
Authorized by Charter

(b)

Par or Stated Value
per Share

(c)
Account 201  1
  Common stock - not publicly traded            1.00           1,000  2

  3
  4
  5
  6
  7
  8
  9
 10
 11
 12
 13
 14
 15
 16
 17
 18
 19
 20
 21
 22
 23
 24
 25
 26
 27
 28
 29
 30
 31
 32
 33
 34
 35
 36
 37
 38
 39
 40
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Capital Stock (Accounts 201 and 204)
  4.  The identification of each class of preferred stock should show the dividend rate and whether the dividends are cumulative or noncumulative.
  5.  State in a footnote if any capital stock that has been nominally issued is nominally outstanding at end of year.
  6.  Give particulars (details) in column (a) of any nominally issued capital stock, reacquired stock, or stock in sinking and other funds which is pledged, stating name of pledgee and
purpose of pledge.

Line
 No.

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Outstanding per Bal. Sheet
(total amt outstanding

without reduction for amts
held by respondent)

Shares
(e)

Held by
Respondent

As Reacquired
Stock (Acct 217)

Cost
(h)

Outstanding per Bal.
Sheet

Amount
(f)

Held by
Respondent

As Reacquired
Stock (Acct 217)

Shares
(g)

Held by
Respondent

In Sinking and
Other Funds

Amount
(j)

Held by
Respondent

In Sinking and
Other Funds

Shares
(i)

  1
           1,000           1,000  2

  3
  4
  5
  6
  7
  8
  9
 10
 11
 12
 13
 14
 15
 16
 17
 18
 19
 20
 21
 22
 23
 24
 25
 26
 27
 28
 29
 30
 31
 32
 33
 34
 35
 36
 37
 38
 39
 40
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Capital Stock: Subscribed, Liability for Conversion, Premium on, and Installments Recieved on (Accts 202, 203, 205, 206, 207, and 212)

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Line
 No.

Name of Account and
Description of Item

(a)

*

(b)

Number
of Shares

(c)

  1.  Show for each of the above accounts the amounts applying to each class and series of capital stock.
  2.  For Account 202, Common Stock Subscribed, and Account 205, Preferred Stock Subscribed, show the subscription price and the
balance due on each class at the end of year.
  3.  Describe in a footnote the agreement and transactions under which a conversion liability existed under Account 203, Common Stock
Liability for Conversion, or Account 206, Preferred Stock Liability for Conversion, at the end of year.
  4.  For Premium on Account 207, Capital Stock, designate with an asterisk in column (b), any amounts representing the excess of
consideration received over stated values of stocks without par value.

Amount

(d)

Account 207  1
     152,703,952           1,000  Premium on Capital Stock - Common  2

  3
  Represents excess received over $1.00 par value  4
  of common stock  5

  6
  7
  8
  9
 10
 11
 12
 13
 14
 15
 16
 17
 18
 19
 20
 21
 22
 23
 24
 25
 26
 27
 28
 29
 30
 31
 32
 33
 34
 35
 36
 37
 38
 39

           1,000      152,703,952Total40
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Other Paid-In Capital (Accounts 208-211)

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Line
 No.

Item
(a)

  1.  Report below the balance at the end of the year and the information specified below for the respective other paid-in capital accounts.
Provide a subheading for each account and show a total for the account, as well as a total of all accounts for reconciliation with the
balance sheet, page 112.   Explain changes made in any account during the year and give the accounting entries effecting such change.
  (a) Donations Received from Stockholders (Account 208) - State amount and briefly explain the origin and purpose of each donation.
  (b) Reduction in Par or Stated Value of Capital Stock (Account 209) - State amount and briefly explain the capital changes that gave
rise to amounts reported under this caption including identification with the class and series of stock to which related.
  (c) Gain or Resale or Cancellation of Reacquired Capital Stock (Account 210) - Report balance at beginning of year, credits, debits,
and balance at end of year with a designation of the nature of each credit and debit identified by the class and series of stock to which
related.
  (d) Miscellaneous Paid-In Capital (Account 211) - Classify amounts included in this account according to captions that, together with
brief explanations, disclose the general nature of the transactions that gave rise to the reported amounts.

Amount
(b)

None  1
  2
  3
  4
  5
  6
  7
  8
  9
 10
 11
 12
 13
 14
 15
 16
 17
 18
 19
 20
 21
 22
 23
 24
 25
 26
 27
 28
 29
 30
 31
 32
 33
 34
 35
 36
 37
 38
 39

               0Total40
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

DISCOUNT ON CAPITAL STOCK (ACCOUNT 213)
  1.  Report the balance at end of year of discount on capital stock for each class and series of capital stock.  Use as many rows as necessary to report all data.
  2.  If any change occurred during the year in the balance with respect to any class or series of stock, attach a statement giving details of the change.  State the reason for any charge-off
during the year and specify the account charged.

Line
 No.

Class and Series of Stock

(a)

Balance at
End of Year

(b)

None  1
  2
  3
  4
  5
  6
  7
  8
  9
 10
 11
 12
 13
 14

TOTAL

Class and Series of Stock

(a)

Balance at
End of Year

(b)

CAPITAL STOCK EXPENSE (ACCOUNT 214)

Line
 No.

  1.  Report the balance at end of year of capital stock expenses for each class and series of capital stock.  Use as many rows as necessary to report all data.  Number the rows in
sequence starting from the last row number used for Discount on Capital Stock above.
  2.  If any change occurred during the year in the balance with respect to any class or series of stock, attach a statement giving details of the change.  State the reason for any charge-off
of capital stock expense and specify the account charged.

None 16
 17
 18
 19
 20
 21
 22
 23
 24
 25
 26
 27
 28

TOTAL
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Name of Respondent This Report is: Date of Report Year/Period of Report 
(1) ,)<;An Original (Mo, Da, Yr) 

Cascade Natural Gas Corporation (2) A Resubmission 12/31/2014 2014/04 

Securities Issued or Assumed and Securities Refunded or Retired During the Year 

1. Furnish a supplemental statement briefly describing security financing and refinancing transactions during the year and the accounting for 
the securities, discounts, premiums, expenses, and related gains or losses. Identify as to Commission authorization numbers and dates. 

2. Provide details showing the full accounting for the total principal amount, par value, or stated value of each class and series of security 
issued, assumed, retired, or refunded and the accounting for premiums, discounts, expenses, and gains or losses relating to the securities. Set 
forth the facts of the accounting clearly with regard to redemption premiums, unamortized discounts, expenses, and gain or losses relating to 
securities retired or refunded, including the accounting for such amounts carried in the respondent's accounts at the date of the refunding or 
refinancing transactions with respect to securities previously refunded or retired. 

3. Include in the identification of each class and series of security, as appropriate, the interest or dividend rate, nominal date of issuance, 
maturity date, aggregate principal amount, par value or stated value, and number of shares. Give also the issuance of redemption price and 
name of the principal underwriting firm through which the security transactions were consummated. 

4. Where the accounting for amounts relating to securities refunded or retired is other than that specified in General Instruction 17 of the 
Uniform System of Accounts, cite the Commission authorization for the different accounting and state the accounting method. 

5. For securities assumed, give the name of the company for which the liability on the securities was assumed as well as details of the 
transactions whereby the respondent undertook to pay obligations of another company. If any unamortized discount, premiums, expenses, and 
gains or losses were taken over onto the respondent's books, furnish details of these amounts with amounts relating to refunded securities 
clearly earmarked. 

None 

FERG FORM NO. 2 (12-96) 255.1 



Date of
Maturity

(c)

Long-Term Debt (Accounts 221, 222, 223, and 224)
  1.  Report by Balance Sheet Account the details concerning long-term debt included in Account 221, Bonds, 222, Reacquired Bonds, 223, Advances from Associated Companies, and
224, Other Long-Term Debt.
  2.  For bonds assumed by the respondent, include in column (a) the name of the issuing company as well as a description of the bonds.
  3.  For Advances from Associated Companies, report separately advances on notes and advances on open accounts.  Designate demand notes as such.  Include in column (a) names of
associated companies from which advances were received.
  4.  For receivers' certificates, show in column (a) the name of the court and date of court order under which such certificates were issued.

Line
 No.

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Class and Series of Obligation and
Name of Stock Exchange

(a)

Outstanding
(Total amount

outstanding without
reduction for amts

held by respondent)
(d)

Nominal Date
of Issue

(b)
Account 224  1

  2
Other Long Term Debt:  3
Medium Term Notes       20,000,00009/15/202709/15/1997  4
Medium Term Notes       15,000,00003/16/202903/16/1999  5
Insured Quarterly Notes       24,863,00002/01/203502/01/2005  6
Notes       15,000,00009/01/202009/01/2005  7
Senior Notes       40,000,00003/08/203703/08/2007  8
Senior Notes (Series A)       25,000,00008/23/202508/23/2013  9
Senior Notes (Series B)       25,000,00008/23/202808/23/2013 10
Senior Notes (Series A)       12,500,00011/24/204411/24/2014 11
Senior Notes (Series B)       12,500,00011/24/205411/24/2014 12

 13
 14
 15
 16
 17
 18
 19
 20
 21
 22
 23
 24
 25
 26
 27
 28
 29
 30
 31
 32
 33
 34
 35
 36
 37
 38
 39

     189,863,00040 TOTAL
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Held by
Respondent

Reacquired Bonds
(Acct 222)

(g)

Long-Term Debt (Accounts 221, 222, 223, and 224)
  5.  In a supplemental statement, give explanatory details for Accounts 223 and 224 of net changes during the year.  With respect to long-term advances, show for each company: (a)
principal advanced during year (b) interest added to principal amount, and (c) principal repaid during year.  Give Commission authorization numbers and dates.
  6.  If the respondent has pledged any of its long-term debt securities, give particulars (details) in a footnote, including name
of the pledgee and purpose of the pledge.
  7.  If the respondent has any long-term securities that have been nominally issued and are nominally outstanding at end of year, describe such securities in a footnote.
  8.  If interest expense was incurred during the year on any obligations retired or reacquired before end of year, include such interest expense in column (f).  Explain in a footnote any
difference between the total of column (f) and the total Account 427, Interest on Long-Term Debt and Account 430, Interest on Debt to Associated Companies.
  9.  Give details concerning any long-term debt authorized by a regulatory commission but not yet issued.

Line
 No.

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Interest for
Year

Rate
(in %)

(e)

Redemption Price
per $100 at
End of Year

(i)

Interest for
Year

Amount

(f)

Held by
Respondent

Sinking and
Other Funds

(h)
  1
  2
  3

       1,496,000   7.480  4
       1,064,700   7.100  5
       1,297,524   5.250  6
         781,500   5.210  7

       2,316,000   5.790  8
         999,235   4.110  9

       1,060,015   4.360 10
          51,125   4.090 11
          53,000   4.240 12

 13
 14
 15
 16
 17
 18
 19
 20
 21
 22
 23
 24
 25
 26
 27
 28
 29
 30
 31
 32
 33
 34
 35
 36
 37
 38
 39

       9,119,09940
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Unamortized Debt Expense, Premium and Discount on Long-Term Debt (Accounts 181, 225, 226)
  1.  Report under separate subheadings for Unamortized Debt Expense, Unamortized Premium on Long-Term Debt and Unamortized Discount on Long-Term Debt, details of expense,
premium or discount applicable to each class and series of long-term debt.
  2.  Show premium amounts by enclosing the figures in parentheses.
  3.  In column (b) show the principal amount of bonds or other long-term debt originally issued.
  4.  In column (c) show the expense, premium or discount with respect to the amount of bonds or other long-term debt originally issued.

Line
 No.

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Designation of
Long-Term Debt

(a)

Amortization
Period

Date From
(d)

Principal Amount
of Debt Issued

(b)

Total Expense
Premium or

Discount

(c)

Amortization
Period

Date To
(e)

Unamortized Debt Expense (Account 181)  1
  2

09/15/202709/15/1997         201,406      20,000,000Medium Term Notes 7.48%  3
03/16/202903/16/1999         151,056      15,000,000Medium Term Notes 7.10%  4
02/01/203502/01/2005       1,947,598      25,090,000Insured Quarterly Notes 5.25%  5
09/01/202009/01/2005         238,755      15,000,000Notes 5.21%  6
03/08/203703/08/2007         232,781      40,000,000Senior Notes 5.79%  7
08/23/202508/23/2013         151,810      25,000,000Senior Notes (Series A) 4.11%  8
08/23/202808/23/2013         151,810      25,000,000Senior Notes (Series B) 4.36%  9
07/09/201807/09/2013         207,500Revolving Credit Agreement 10
11/24/204411/24/2014          59,681      12,500,000Senior Notes (Series A) 4.09% 11
11/24/205411/24/2014          59,681      12,500,000Senior Notes (Series B) 4.24% 12
01/15/204501/15/2015          22,181Senior Notes (Series A) 4.09% 13
01/15/205501/15/2015          22,181Senior Notes (Series B) 4.24% 14

 15
 16
 17
 18
 19
 20
 21
 22
 23
 24
 25
 26
 27
 28
 29
 30
 31
 32
 33
 34
 35
 36
 37
 38
 39
 40
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Unamortized Debt Expense, Premium and Discount on Long-Term Debt (Accounts 181, 225, 226)
  5.  Furnish in a footnote details regarding the treatment of unamortized debt expense, premium or discount associated with issues redeemed during the year.  Also, give in a footnote the
date of the Commission's authorization of treatment other than as specified by the Uniform System of Accounts.
  6.  Identify separately undisposed amounts applicable to issues which were redeemed in prior years.
  7.  Explain any debits and credits other than amortization debited to Account 428, Amortization of Debt Discount and Expense, or credited to Account 429, Amortization of Premium on
Debt-Credit.

Line
 No.

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Balance at
Beginning

of Year

(f)

Debits During
Year

(g)

Credits During
Year

(h)

Balance at
End of Year

(i)
  1
  2

          85,318           6,713          92,031  3
          71,331           5,035          76,366  4

       1,305,705          65,014       1,370,719  5
          90,003          16,177         106,180  6

         172,285           7,770         180,055  7
         133,181          12,611             802         144,990  8
         136,746          10,089             802         146,033  9
         145,250          41,500         186,750 10
          59,349             332          59,681 11
          59,432             249          59,681 12
          22,181          22,181 13
          22,181          22,181 14

 15
 16
 17
 18
 19
 20
 21
 22
 23
 24
 25
 26
 27
 28
 29
 30
 31
 32
 33
 34
 35
 36
 37
 38
 39
 40
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Unamortized Loss and Gain on Reacquired Debt (Accounts 189, 257)

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Line
 No.

Designation of
Long-Term Debt

(a)

Date
Reacquired

(b)

  1.  Report under separate subheadings for Unamortized Loss and Unamortized Gain on Reacquired Debt, details of gain and loss,
including maturity date, on reacquisition applicable to each class and series of long-term debt.  If gain or loss resulted from a refunding
transaction, include also the maturity date of the new issue.
  2.  In column (c) show the principal amount of bonds or other long-term debt reacquired.
  3.  In column (d) show the net gain or net loss realized on each debt reacquisition as computed in accordance with General Instruction
17 of the Uniform Systems of Accounts.
  4.  Show loss amounts by enclosing the figures in parentheses.
  5.  Explain in a footnote any debits and credits other than amortization debited to Account 428.1, Amortization of Loss on Reacquired
Debt, or credited to Account 429.1, Amortization of Gain on Reacquired Debt-Credit.

Balance at
End of Year

(f)

Principal
of Debt

Reacquired
(c)

Net Gain or
Loss

(d)

Balance at
Beginning

of Year
(e)

Unamortized Loss on  1
Reacquired Debt (Acct 189)  2

  3

  4
7.50% Notes  5

         908,183         949,154(      1,229,120)      39,729,00011/15/2001Due 11/15/2031               (1)  6

  7
See footnote  8

  9

 10

 11

 12

 13

 14

 15

 16

 17

 18

 19

 20

 21

 22

 23

 24

 25

 26

 27

 28

 29

 30

 31

 32

 33

 34

 35

 36

 37

 38

 39

 40
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Reconciliation of Reported Net Income with Taxable Income for Feder Income Taxes

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Line
 No.

Details
(a)

  1.  Report the reconciliation of reported net income for the year with taxable income used in computing Federal Income Tax accruals
and show computation of such tax accruals.  Include in the reconciliation, as far as practicable, the same detail as furnished on Schedule
M-1 of the tax return for the year.  Submit a reconciliation even though there is no taxable income for the year.  Indicate clearly the
nature of each reconciling amount.
  2.  If the utility is a member of a group that files consolidated Federal tax return, reconcile reported net income with taxable net income
as if a separate return were to be filed, indicating, however, intercompany amounts to be eliminated in such a consolidated return. State
names of group members, tax assigned to each group member, and basis of allocation, assignments, or sharing of the consolidated tax
among the group members.

Amount
(b)

      12,035,057Net Income for the Year (Page 116)  1
Reconciling Items for the Year  2

  3
Taxable Income Not Reported on Books  4

       3,096,239See footnote  5
  6
  7

       3,096,239TOTAL  8
Deductions Recorded on Books Not Deducted for Return  9

      35,305,931See footnote 10
 11
 12

      35,305,931TOTAL 13
Income Recorded on Books Not Included in Return 14

(        241,451)  Interest capitalized adj. (IRS>books) 15
(         67,145)  AFUDC Equity 16

 17
(        308,596)TOTAL 18

Deductions on Return Not Charged Against Book Income 19
(     56,609,322)See footnote 20

 21
 22
 23
 24
 25

(     56,609,322)TOTAL 26
(      6,480,691)Federal Tax Net Income 27

Show Computation of Tax: 28
  Rate - 35.00% 29

(      2,268,242)  Estimated Tax Return Federal Income Tax 30
Adjustments: 31

(      4,998,359)  Difference between 12/31/13 accrual and tax return 32
(      7,266,601)Provision for Current Federal Income Tax (see footnote) 33
(        408,487)Oregon State Tax Calculation - (see footnote) 34

 35
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Taxes Accrued, Prepaid and Charged During Year, Distribution of Taxes Charged (Show utility dept where applicable and acct charged)
  1.  Give details of the combined prepaid and accrued tax accounts and show the total taxes charged to operations and other accounts during the year.  Do not include gasoline and other
sales taxes which have been charged to the accounts to which the taxed material was charged.  If the actual or estimated amounts of such taxes are known, show the amounts in a
footnote and designate whether estimated or actual amounts.
  2.  Include on this page, taxes paid during the year and charged direct to final accounts, (not charged to prepaid or accrued taxes). Enter the amounts in both columns (d) and (e).  The
balancing of this
page is not affected by the inclusion of these taxes.
  3.  Include in column (d) taxes charged during the year, taxes charged to operations and other accounts through (a) accruals credited to taxes accrued, (b) amounts credited to the
portion of prepaid taxes charged to current year, and (c) taxes paid and charged direct to operations or accounts other than accrued and prepaid tax accounts.
  4. List the aggregate of each kind of tax in such manner that the total tax for each State and subdivision can readily be ascertained.

Line
 No.

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Kind of Tax
(See Instruction 5)

(a)

Balance at
Beg. of Year

Prepaid Taxes
(c)

Balance at
Beg. of Year

Taxes Accrued
(b)

Income Tax  1
(         15,827)  Oregon Accrued  2

(        183,992)  Federal Accrued  3
       1,403,254  Fin 48 - current  4

Gross Revenue  5
         420,347  Washington  6

  Oregon  7
          27,061Dept of Energy - Oregon  8

City Franchise & Occupation  9
       1,801,678  Washington 10
         802,551  Oregon 11

Property 12
       2,756,275  Washington 13

         628,933  Oregon 14
          79,746Payroll Taxes 15

       2,235,566State Excise - Washington 16
 17

Miscellaneous 18
 19
 20
 21
 22
 23
 24
 25
 26
 27
 28
 29
 30
 31
 32
 33
 34
 35
 36
 37
 38
 39

         655,994       9,299,598TOTAL
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Taxes Accrued, Prepaid and Charged During Year, Distribution of Taxes Charged (Show utility dept where applicable and acct charged)
  1.  Give details of the combined prepaid and accrued tax accounts and show the total taxes charged to operations and other accounts during the year.  Do not include gasoline and other
sales taxes which have been charged to the accounts to which the taxed material was charged.  If the actual or estimated amounts of such taxes are known, show the amounts in a
footnote and designate whether estimated or actual amounts.
  2.  Include on this page, taxes paid during the year and charged direct to final accounts, (not charged to prepaid or accrued taxes). Enter the amounts in both columns (d) and (e).  The
balancing of this
page is not affected by the inclusion of these taxes.
  3.  Include in column (d) taxes charged during the year, taxes charged to operations and other accounts through (a) accruals credited to taxes accrued, (b) amounts credited to the
portion of prepaid taxes charged to current year, and (c) taxes paid and charged direct to operations or accounts other than accrued and prepaid tax accounts.
  4. List the aggregate of each kind of tax in such manner that the total tax for each State and subdivision can readily be ascertained.

Line
 No.

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Other Income and
Deductions

(Account 408.2, 
409.2)

(l)

Other Utility Dept.
(Account 408.1, 

409.1)

(k)

Electric
(Account 408.1, 

409.1)

(i)

Gas
(Account 408.1, 

409.1)

(j)

DISTRIBUTION OF TAXES CHARGED (Show utility department where applicable and account charged.)

  1
(          1,716)(        406,771)  2
(            501)(      7,266,101)  3

  4
  5

         484,369  6
         164,934  7
          56,355  8

  9
      10,167,054 10
       2,683,941 11

 12
           2,962       2,953,208 13

       1,269,904 14
       2,093,289 15
       9,198,932 16

 17
          74,610 18

 19
 20
 21
 22
 23
 24
 25
 26
 27
 28
 29
 30
 31
 32
 33
 34
 35
 36
 37
 38
 39

             745      21,473,724TOTAL
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Taxes Accrued, Prepaid and Charged During Year, Distribution of Taxes Charged (Show utility dept where applicable and acct charged)
(continued)

  5.  If any tax (exclude Federal and State income taxes) covers more than one year, show the required information separately for each tax year, identifying the year in column (a).
  6.  Enter all adjustments of the accrued and prepaid tax accounts in column (f) and explain each adjustment in a footnote.  Designate debit adjustments by parentheses.
  7.  Do not include on this page entries with respect to deferred income taxes or taxes collected through payroll deductions or otherwise pending transmittal of such taxes to the taxing
authority.
  8.  Show in columns (i) thru (p) how the taxes accounts were distributed.  Show both the utility department and number of account charged.  For taxes charged to utility plant, show the
number of the appropriate balance sheet plant account or subaccount.
  9.  For any tax apportioned to more than one utility department or account, state in a footnote the basis (necessity) of apportioning such tax.
  10.  Items under $250,000 may be grouped.
  11. Report in column (q) the applicable effective state income tax rate.

Line
 No.

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Balance at
End of Year

Prepaid Taxes
(Included in Acct 165)

(h)

Balance at
End of Year

Taxes Accrued
(Account 236)

(g)

Taxes Charged
During Year

(d)

Taxes Paid
During Year

(e)

Adjustments

(f)
  1

         269,514(        154,800)(        408,487)  2
         349,744       1,440,361(      5,681,081)(      7,287,194)  3

(      1,440,361)          37,107  4
  5

         478,083         426,633         484,369  6
         164,934         164,934  7

          24,146          53,440          56,355  8
  9

       1,737,702      10,231,030      10,167,054 10
         764,452       2,722,040       2,683,941 11

 12
       2,925,886       2,786,559       2,956,170 13

         635,534       1,276,505       1,269,904 14
         111,950       2,256,123       2,288,327 15

       2,286,336       9,537,285       9,588,055 16
 17

          74,610          74,610 18
 19
 20
 21
 22
 23
 24
 25
 26
 27
 28
 29
 30
 31
 32
 33
 34
 35
 36
 37
 38
 39

       1,278,938       8,304,409      23,693,278      22,075,145TOTAL
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Taxes Accrued, Prepaid and Charged During Year, Distribution of Taxes Charged (Show utility dept where applicable and acct charged)
(continued)

  5.  If any tax (exclude Federal and State income taxes) covers more than one year, show the required information separately for each tax year, identifying the year in column (a).
  6.  Enter all adjustments of the accrued and prepaid tax accounts in column (f) and explain each adjustment in a footnote.  Designate debit adjustments by parentheses.
  7.  Do not include on this page entries with respect to deferred income taxes or taxes collected through payroll deductions or otherwise pending transmittal of such taxes to the taxing
authority.
  8.  Show in columns (i) thru (p) how the taxes accounts were distributed.  Show both the utility department and number of account charged.  For taxes charged to utility plant, show the
number of the appropriate balance sheet plant account or subaccount.
  9.  For any tax apportioned to more than one utility department or account, state in a footnote the basis (necessity) of apportioning such tax.
  10.  Items under $250,000 may be grouped.
  11. Report in column (q) the applicable effective state income tax rate.

Line
 No.

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Other

(p)

Adjustment to Ret.
Earnings

(Account 439)

(o)

Extraordinary Items
(Account 409.3)

(m)

Other Utility Opn.
Income

(Account 408.1, 
409.1)

(n)

DISTRIBUTION OF TAXES CHARGED (Show utility department where applicable and account charged.)

State/Local
Income Tax

Rate

(q)
  1

           1.52  2
(         20,592)  3
          37,107  4

  5
  6
  7
  8
  9
 10
 11
 12
 13
 14

         195,038 15
         389,123 16

 17
 18
 19
 20
 21
 22
 23
 24
 25
 26
 27
 28
 29
 30
 31
 32
 33
 34
 35
 36
 37
 38
 39

         600,676TOTAL
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Miscellaneous Current and Accrued Liabilities (Account 242)

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Line
 No.

Item

(a)

  1.  Describe and report the amount of other current and accrued liabilities at the end of year.
  2.  Minor items (less than $250,000) may be grouped under appropriate title.

Balance at
End of Year

(b)

       1,683,303Accrued Paid Time Off Liability  1
         952,342Accrued 401k Defined Contributions  2
         949,133Wages Payable  3
         946,290Accounts Payable Accrual  4
         692,354Variable Pay Incentive Contribution  5
         593,147Pipeline Imbalances  6
         589,265Washington Low Income Assist Liability  7
         485,309SERP Defined Contributions  8
         322,584Conservation Achievement Tariff  9
         304,245Oregon Weatherization Liability 10
         268,957Energy Tust of Oregon Liability 11
         256,181Professional Services (bank, accounting, legal) 12
         129,272Other Misc. Current Liabilities (aggregate) 13

 14
 15
 16
 17
 18
 19
 20
 21
 22
 23
 24
 25
 26
 27
 28
 29
 30
 31
 32
 33
 34
 35
 36
 37
 38
 39
 40
 41
 42
 43
 44

       8,172,382Total45
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Other Deferred Credits (Account 253)

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Line
 No. Description of Other

Deferred Credits
(a)

Balance at
Beginning

of Year
(b)

  1.  Report below the details called for concerning other deferred credits.
  2.  For any deferred credit being amortized, show the period of amortization.
  3.  Minor items (less than $250,000) may be grouped by classes.

Balance at
End of Year

(f)

Debit
Contra

Account
(c)

Debit

Amount
(d)

Credits

(e)

      30,008,130      34,571,292805.1 (      8,546,157)(      3,982,995)WA Deferred Gas Costs  1
  (ammortization period 11/11-present)  2

  3
       8,460,440      10,482,183805.1 (        377,293)       1,644,450OR Deferred Gas Costs  4

  (ammortization period 11/11-present)  5
  6

          12,204          20,679805.1           8,475OR Earning Sharing Liability  7
  (ammortization period 11/11-present)  8

  9
          24,135134/228.4          144,810         168,945SGL Deposit 10

             179             461131            5,425           5,707Customer Unclaimed Credits 11
         557,906228.3/182.        1,285,725         727,819MDUR Interco NC Payable - FAS 158 12

      15,540,043       3,665,291various       24,815,817      12,941,065Pension Contribution 13
 14
 15
 16
 17
 18
 19
 20
 21
 22
 23
 24
 25
 26
 27
 28
 29
 30
 31
 32
 33
 34
 35
 36
 37
 38
 39
 40
 41
 42
 43
 44

      11,513,466       17,328,327      48,764,041       54,578,902Total45

Page 269FERC FORM NO. 2 (12-96)



Accumulated Deferred Income Taxes-Other Property (Account 282)
  1.  Report the information called for below concerning the respondent's accounting for deferred income taxes relating to property not subject to accelerated amortization.
  2.  At Other (Specify), include deferrals relating to other income and deductions.

Line
 No.

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Account Subdivisions

(a)

Amounts
Credited to

Account 411.1
(d)

Balance at
Beginning

of Year
(b)

Amounts
Debited to

Account 410.1
(c)

Account 282  1
Electric  2

(     11,635,316)Gas (     84,106,817)  3
Other (Define)  (footnote details)  4

(     11,635,316)Total (Enter Total of lines 2 thru 4) (     84,106,817)  5
Other (Specify)  (footnote details)  6

(     11,635,316)TOTAL Account 282 (Enter Total of lines 5 thr (     84,106,817)  7
Classification of TOTAL  8

(     11,100,648)Federal Income Tax (     81,315,722)  9
(        534,668)State Income Tax (      2,791,095) 10

Local Income Tax 11
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Accumulated Deferred Income Taxes-Other Property (Account 282) (continued)
  3.  Provide in a footnote a summary of the type and amount of deferred income taxes reported in the beginning-of-year and end-of-year balances for deferred income taxes that the
respondent estimates could be included in the development of jurisdictional recourse rates.

Line
 No.

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Adjustments

Debits
Acct. No.

(g)

Changes during
Year

Amounts Debited
to Account 410.2

(e)

Changes during
Year

Amounts Credited
to Account 411.2

(f)

Adjustments

Debits
Amount

(h)

Adjustments

Credits
Account No.

(i)

Adjustments

Credits
Amount

(j)

Balance at
End of Year

(k)

  1
  2

(     96,138,132)        677,561182.3 &254        281,562182.3 &254  3
  4

(     96,138,132)        677,561        281,562  5
  6

(     96,138,132)        677,561        281,562  7
  8

(     92,755,666)        593,114254        253,818254  9
(      3,382,466)         84,447182.3         27,744182.3 10

 11
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Accumulated Deferred Income Taxes-Other (Account 283)
  1.  Report the information called for below concerning the respondent's accounting for deferred income taxes relating to amounts recorded in Account 283.
  2.  At Other (Specify), include deferrals relating to other income and deductions.

Line
 No.

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Account Subdivisions

(a)

Changes During Year
Amounts

Credited to
Account 411.1

(d)

Balance at
Beginning

of Year
(b)

Changes During Year
Amounts

Debited to
Account 410.1

(c)
Account 283  1
Electric  2

(      1,060,709)Gas (     28,196,051)  3
Other (Define) (footnote details)  4

(      1,060,709)Total (Total of lines 2 thru 4) (     28,196,051)  5
Other (Specify) (footnote details)  6

(      1,060,709)TOTAL Account 283 (Total of lines 5 thru (     28,196,051)  7
Classification of TOTAL  8

(      1,006,406)Federal Income Tax (     26,635,990)  9
(         54,303)State Income Tax (      1,560,061) 10

Local Income Tax 11
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Accumulated Deferred Income Taxes-Other (Account 283) (continued)
  3.  Provide in a footnote a summary of the type and amount of deferred income taxes reported in the beginning-of-year and end-of-year balances for deferred income taxes that the
respondent estimates could be included in the development of jurisdictional recourse rates.

Line
 No.

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Adjustments

Debits
Acct. No.

(g)

Changes during
Year

Amounts Debited
to Account 410.2

(e)

Changes during
Year

Amounts Credited
to Account 411.2

(f)

Adjustments

Debits
Amount

(h)

Adjustments

Credits
Account No.

(i)

Adjustments

Credits
Amount

(j)

Balance at
End of Year

(k)

  1
  2

(     33,092,377)      3,868,013see         32,396see  3
footnotefootnote  4

(     33,092,377)      3,868,013         32,396  5
  6

(     33,092,377)      3,868,013         32,396  7
  8

(     31,347,228)      3,704,832  9
(      1,745,149)        163,181         32,396 10

 11
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Other Regulatory Liabilities (Account 254)

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Line
 No. Description and Purpose of

Other Regulatory Liabilities
(a)

Balance at
Beginning of

Current
Quarter/Year

(b)

  1.  Report below the details called for concerning other regulatory liabilities which are created through the ratemaking actions of regulatory agencies (and not
includable in other amounts).
  2.  For regulatory liabilities being amortized, show period of amortization in column (a).
  3.  Minor items (5% of the Balance at End of Year for Account 254 or amounts less than $250,000, whichever is less) may be grouped by classes.
  4.  Provide in a footnote, for each line item, the regulatory citation where the respondent was directed to refund the regulatory liability (e.g. Commission Order, state
commission order, court decision).

Balance at
End of  Current
Quarter/Year

(g)

Written off during
Quarter/Period

Account
Credited

(c)

Written off
During Period

Amount
Refunded

(d)

Credits

(f)

Written off
During Period

Amount Deemed
Non-Refundable

(e)
         569,047SFAS 109 Regulatory Liability 282          221,962        3,345,158       3,692,243  1

Oregon Tax Rate Change 282            3,296 (         52,741)(         56,037)  2
         175,398Regulatory Liability - Post Ret FAS 158 186          845,295       1,020,693  3

             861
11/1/12 Consolidated Other Technical
Adjustments 186              417             444

  4

11/12 Under-Refunded Temporary
Revenue Credit 186 (          3,044)(          3,044)

  5

11/12 Under-Refunded Temporary
Revenue Credit 186 (          1,356)(          1,356)

  6

  7
  8
  9
 10
 11
 12
 13
 14
 15
 16
 17
 18
 19
 20
 21
 22
 23
 24
 25
 26
 27
 28
 29
 30
 31
 32
 33
 34
 35
 36
 37
 38
 39
 40
 41
 42
 43
 44

         745,306                0        4,133,312       4,652,943Total45          225,675
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Gas Operating Revenues
  1.  Report below natural gas operating revenues for each prescribed account total.  The amounts must be consistent with the detailed data on succeeding pages.
  2.  Revenues in columns (b) and (c) include transition costs from upstream pipelines.
  3.  Other Revenues in columns (f) and (g) include reservation charges received by the pipeline plus usage charges, less revenues reflected in columns (b) through (e).  Include in
columns (f) and (g) revenues for Accounts 480-495.

Line
 No.

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Title of Account

(a)

Revenues for
GRI and ACA

Amount for
Current Year

(d)

Revenues for
Transition
Costs and 

Take-or-Pay

Amount for
Current Year

(b)

Revenues for
Transition
Costs and 

Take-or-Pay

Amount for
Previous Year

(c)

Revenues for
GRI and ACA

Amount for
Previous Year

(e)
480 Residential Sales  1
481 Commercial and Industrial Sales  2
482 Other Sales to Public Authorities  3
483 Sales for Resale  4
484 Interdepartmental Sales  5
485  Intracompany Transfers  6
487  Forfeited Discounts  7
488  Miscellaneous Service Revenues  8
489.1  Revenues from Transportation of Gas of Others
Through Gathering Facilities

  9

489.2  Revenues from Transportation of Gas of Others
Through Transmission Facilities

 10

489.3  Revenues from Transportation of Gas of Others
Through Distribution Facilities

 11

489.4  Revenues from Storing Gas of Others 12
490  Sales of Prod. Ext. from Natural Gas 13
491  Revenues from Natural Gas Proc. by Others 14
492  Incidental Gasoline and Oil Sales 15
493  Rent from Gas Property 16
494  Interdepartmental Rents 17
495  Other Gas Revenues 18
Subtotal: 19
496  (Less) Provision for Rate Refunds 20
TOTAL: 21
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Gas Operating Revenues
  4.  If increases or decreases from previous year are not derived from previously reported figures, explain any inconsistencies in a footnote.
  5.  On Page 108, include information on major changes during the year, new service, and important rate increases or decreases.
  6.  Report the revenue from transportation services that are bundled with storage services as transportation service revenue.

Line
 No.

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Dekatherm of
Natural Gas

Amount for
Current Year

(j)

Total
Operating
Revenues

Amount for
Current Year

(h)

Total
Operating
Revenues

Amount for
Previous Year

(i)

Dekatherm of
Natural Gas

Amount for
Previous Year

(k)

Other
Revenues

Amount for
Previous Year

(g)

Other
Revenues

Amount for
Current Year

(f)
      16,025,665      14,911,640480 Residential Sales     168,894,446      155,115,564     168,894,446     155,115,564  1
      14,164,494      13,940,004481 Commercial and Industrial Sales     113,721,758       99,183,793     113,721,758      99,183,793  2

482 Other Sales to Public Authorities  3
483 Sales for Resale  4
484 Interdepartmental Sales  5
485  Intracompany Transfers  6
487  Forfeited Discounts  7
488  Miscellaneous Service Revenues       1,138,977        1,275,841       1,138,977       1,275,841  8
489.1  Revenues from Transportation of Gas of Others
Through Gathering Facilities

  9

489.2  Revenues from Transportation of Gas of Others
Through Transmission Facilities

 10

     101,421,986      97,122,330
489.3  Revenues from Transportation of Gas of Others
Through Distribution Facilities      23,895,477       23,444,372      23,895,477      23,444,372

 11

489.4  Revenues from Storing Gas of Others 12
490  Sales of Prod. Ext. from Natural Gas 13
491  Revenues from Natural Gas Proc. by Others 14
492  Incidental Gasoline and Oil Sales 15
493  Rent from Gas Property         110,952          104,591         110,952         104,591 16
494  Interdepartmental Rents 17
495  Other Gas Revenues         270,865          190,787         270,865         190,787 18

     131,612,145     125,973,974Subtotal:      308,032,475      279,314,948     308,032,475     279,314,948 19
496  (Less) Provision for Rate Refunds 20

     131,612,145     125,973,974TOTAL:      308,032,475      279,314,948     308,032,475     279,314,948 21
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Revenues from Transporation of Gas of Others Through Gathering Facilities (Account 489.1)
  1.  Report revenues and Dth of gas delivered through gathering facilities by zone of receipt (i.e. state in which gas enters respondent's system).
  2.  Revenues for penalties including penalties for unauthorized overruns must be reported on page 308.

Line
 No.

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Rate Schedule and
Zone of Receipt

(a)

Revenues for
GRI and ACA

Amount for
Current Year

(d)

Revenues for
Transition
Costs and 

Take-or-Pay

Amount for
Current Year

(b)

Revenues for
Transaction
Costs and 

Take-or-Pay

Amount for
Previous Year

(c)

Revenues for
GRI and ACA

Amount for
Current Year

(d)
N/A  1

  2

  3

  4

  5

  6

  7

  8

  9

 10

 11

 12

 13

 14

 15

 16

 17

 18

 19

 20

 21

 22

 23

 24

 25
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Revenues from Transporation of Gas of Others Through Gathering Facilities (Account 489.1)
  3.  Other Revenues in columns (f) and (g) include reservation charges received by the pipeline plus usage charges, less revenues reflected in columns (b) through (e).
  4.  Delivered Dth of gas must not be adjusted for discounting.

Line
 No.

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Dekatherm of
Natural Gas

Amount for
Current Year

(j)

Total
Operating
Revenues

Amount for
Current Year

(h)

Total
Operating
Revenues

Amount for
Previous Year

(i)

Dekatherm of
Natural Gas

Amount for
Previous Year

(k)

Other
Revenues

Amount for
Current Year

(f)

Other
Revenues

Amount for
Previous Year

(g)
  1

  2

  3

  4

  5

  6

  7

  8

  9

 10

 11

 12

 13

 14

 15

 16

 17

 18

 19

 20

 21

 22

 23

 24

 25
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Revenues from Transportation of Gas of Others Through Transmission Facilities (Account 489.2)
  1.  Report revenues and Dth of gas delivered by Zone of Delivery by Rate Schedule.  Total by Zone of Delivery and for all zones.  If respondent does not have separate zones, provide
totals by rate schedule.
  2.  Revenues for penalties including penalties for unauthorized overruns must be reported on page 308.
  3.  Other Revenues in columns (f) and (g) include reservation charges received by the pipeline plus usage charges for transportation and hub services, less revenues reflected in columns
(b) through (e).

Line
 No.

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Zone of Delivery, 
Rate Schedule

(a)

Revenues for
GRI and ACA

Amount for
Current Year

(d)

Revenues for
Transition
Costs and 

Take-or-Pay

Amount for
Current Year

(b)

Revenues for
Transition
Costs and 

Take-or-Pay

Amount for
Previous Year

(c)

Revenues for
GRI and ACA

Amount for
Previous Year

(e)
N/A  1

  2

  3

  4

  5

  6

  7

  8

  9

 10

 11

 12

 13

 14

 15

 16

 17

 18

 19

 20

 21

 22

 23

 24

 25
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Revenues from Transportation of Gas of Others Through Transmission Facilities (Account 489.2)
  4.  Delivered Dth of gas must not be adjusted for discounting.
  5.  Each incremental rate schedule and each individually certificated rate schedule must be separately reported.
  6.  Where transportation services are bundled with storage services, report total revenues but only transportation Dth.

Line
 No.

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Dekatherm of
Natural Gas

Amount for
Current Year

(j)

Total
Operating
Revenues

Amount for
Current Year

(h)

Total
Operating
Revenues

Amount for
Previous Year

(i)

Dekatherm of
Natural Gas

Amount for
Previous Year

(k)

Other
Revenues

Amount for
Current Year

(f)

Other
Revenues

Amount for
Previous Year

(g)
  1

  2

  3

  4

  5

  6

  7

  8

  9

 10

 11

 12

 13

 14

 15

 16

 17

 18

 19

 20

 21

 22

 23

 24

 25
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Revenues from Storing Gas of Others (Account 489.4)
  1.  Report revenues and Dth of gas withdrawn from storage by Rate Schedule and in total.
  2.  Revenues for penalties including penalties for unauthorized overruns must be reported on page 308.
  3.  Other revenues in columns (f) and (g) include reservation charges, deliverability charges, injection and withdrawal charges, less revenues reflected in columns (b) through (e).

Line
 No.

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Rate Schedule

(a)

Revenues for
GRI and ACA

Amount for
Current Year

(d)

Revenues for
Transition
Costs and 

Take-or-Pay

Amount for
Current Year

(b)

Revenues for
Transaction
Costs and 

Take-or-Pay

Amount for
Previous Year

(c)

Revenues for
GRI and ACA

Amount for
Previous Year

(e)
N/A  1

  2

  3

  4

  5

  6

  7

  8

  9

 10

 11

 12

 13

 14

 15

 16

 17

 18

 19

 20

 21

 22

 23

 24

 25

Page 306FERC FORM NO. 2 (12-96)



Revenues from Storing Gas of Others (Account 489.4)
  4.  Dth of gas withdrawn from storage must not be adjusted for discounting.
  5.  Where transportation services are bundled with storage services, report only Dth withdrawn from storage.

Line
 No.

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Dekatherm of
Natural Gas

Amount for
Current Year

(j)

Total
Operating
Revenues

Amount for
Current Year

(h)

Total
Operating
Revenues

Amount for
Previous Year

(i)

Dekatherm of
Natural Gas

Amount for
Previous Year

(k)

Other
Revenues

Amount for
Current Year

(f)

Other
Revenues

Amount for
Previous Year

(g)
  1

  2

  3

  4

  5

  6

  7

  8

  9

 10

 11

 12

 13

 14

 15

 16

 17

 18

 19

 20

 21

 22

 23

 24

 25
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Other Gas Revenues (Account 495)

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Line
 No.

Description of Transaction

(a)

  Report below transactions of $250,000 or more included in Account 495, Other Gas Revenues. Group all transactions below $250,000
in one amount and provide the number of items.

Amount
(in dollars)

(b)

Commissions on Sale or Distribution of Gas of Others  1
Compensation for Minor or Incidental Services Provided for Others  2
Profit or Loss on Sale of Material and Supplies not Ordinarily Purchased for Resale  3
Sales of Stream, Water, or Electricity, including Sales or Transfers to Other Departments  4
Miscellaneous Royalties  5
Revenues from Dehydration and Other Processing of Gas of Others except as provided for in the Instructions to Account 495  6
Revenues for Right and/or Benefits Received from Others which are Realized Through Research, Development, and Demonstration Ventures  7
Gains on Settlements of Imbalance Receivables and Payables  8
Revenues from Penalties earned Pursuant to Tariff Provisions, including Penalties Associated with Cash-out Settlements  9
Revenues from Shipper Supplied Gas 10
Other revenues (Specify): 11
  Miscellaneous Sales          270,865 12

 13
 14
 15
 16
 17
 18
 19
 20
 21
 22
 23
 24
 25
 26
 27
 28
 29
 30
 31
 32
 33
 34
 35
 36
 37
 38
 39

         270,865Total
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Discounted Rate Services and Negotiated Rate Services

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Line
 No. Account

(a)

Discounted
Rate Services

Revenue
(b)

1. In column b, report the revenues from discounted rate services.
2. In column c, report the volumes of discounted rate services.
3. In column d, report the revenues from negotiated rate services.
4. In column e, report the volumes of negotiated rate services.

Discounted
Rate Services

Volumes
(c)

Negotiated
Rate Services

Revenue
(d)

Negotiated
Rate Services

Volumes
(e)

Account 489.1, Revenues from transportation of gas of others
through gathering facilities.

  1

Account 489.2, Revenues from transportation of gas of others
through transmission facilities.

  2

Account 489.4, Revenues from storing gas of others.  3
Account 495, Other gas revenues.  4

  5
  6
  7
  8
  9
 10
 11
 12
 13
 14
 15
 16
 17
 18
 19
 20
 21
 22
 23
 24
 25
 26
 27
 28
 29
 30
 31
 32
 33
 34
 35
 36
 37
 38
 39

Total
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Gas Operation and Maintenance Expenses

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Line
 No.

Account

(a)

Amount for
Current Year

(b)

Amount for
Previous Year

(c)

1. PRODUCTION EXPENSES                0               0  1

A.  Manufactured Gas Production                0               0  2

  Manufactured Gas Production (Submit Supplemental Statement)                0               0  3

B. Natural Gas Production                0               0  4

B1. Natural Gas Production and Gathering                0               0  5

  Operation                0               0  6

   750  Operation Supervision and Engineering                0               0  7

   751  Production Maps and Records                0               0  8

   752  Gas Well Expenses                0               0  9

   753  Field Lines Expenses                0               0 10

   754  Field Compressor Station Expenses                0               0 11

   755  Field Compressor Station Fuel and Power                0               0 12

   756  Field Measuring and Regulating Station Expenses                0               0 13

   757  Purification Expenses                0               0 14

   758  Gas Well Royalties                0               0 15

   759  Other Expenses                0               0 16

   760  Rents                0               0 17

 TOTAL Operation (Total of lines 7 thru 17)                0               0 18

  Maintenance                0               0 19

   761  Maintenance Supervision and Engineering                0               0 20

   762  Maintenance of Structures and Improvements                0               0 21

   763  Maintenance of Producing Gas Wells                0               0 22

   764  Maintenance of Field Lines                0               0 23

   765  Maintenance of Field Compressor Station Equipment                0               0 24

   766  Maintenance of Field Measuring and Regulating Station Equipment                0               0 25

   767  Maintenance of Purification Equipment                0               0 26

   768  Maintenance of Drilling and Cleaning Equipment                0               0 27

   769  Maintenance of Other Equipment                0               0 28

TOTAL Maintenance (Total of lines 20 thru 28)                0               0 29

TOTAL Natural Gas Production and Gathering (Total of lines 18 and 29)                0               0 30
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Line
 No.

Account

(a)

Amount for
Current Year

(b)

Gas Operation and Maintenance Expenses(continued)

Amount for
Previous Year

(c)

B2. Products Extraction                0               0 31

  Operation                0               0 32

   770  Operation Supervision and Engineering                0               0 33

   771  Operation Labor                0               0 34

   772  Gas Shrinkage                0               0 35

   773  Fuel                0               0 36

   774  Power                0               0 37

   775  Materials                0               0 38

   776  Operation Supplies and Expenses                0               0 39

   777  Gas Processed by Others                0               0 40

   778  Royalties on Products Extracted                0               0 41

   779  Marketing Expenses                0               0 42

   780  Products Purchased for Resale                0               0 43

   781  Variation in Products Inventory                0               0 44

(Less) 782  Extracted Products Used by the Utility-Credit                0               0 45

   783  Rents                0               0 46

TOTAL Operation (Total of lines 33 thru 46)                0               0 47

  Maintenance                0               0 48

   784  Maintenance Supervision and Engineering                0               0 49

   785  Maintenance of Structures and Improvements                0               0 50

   786  Maintenance of Extraction and Refining Equipment                0               0 51

   787  Maintenance of Pipe Lines                0               0 52

   788  Maintenance of Extracted Products Storage Equipment                0               0 53

   789  Maintenance of Compressor Equipment                0               0 54

   790  Maintenance of Gas Measuring and Regulating Equipment                0               0 55

   791  Maintenance of Other Equipment                0               0 56

TOTAL Maintenance (Total of lines 49 thru 56)                0               0 57

TOTAL Products Extraction (Total of lines 47 and 57)                0               0 58
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Line
 No.

Account

(a)

Amount for
Current Year

(b)

Gas Operation and Maintenance Expenses(continued)

Amount for
Previous Year

(c)

C. Exploration and Development                0               0 59

  Operation                0               0 60

   795   Delay Rentals                0               0 61

   796   Nonproductive Well Drilling                0               0 62

   797   Abandoned Leases                0               0 63

   798   Other Exploration                0               0 64

TOTAL Exploration and Development (Total of lines 61 thru 64)                0               0 65

D. Other Gas Supply Expenses                0               0 66

  Operation                0               0 67

   800   Natural Gas Well Head Purchases                0               0 68

   800.1 Natural Gas Well Head Purchases, Intracompany Transfers                0               0 69

   801   Natural Gas Field Line Purchases                0               0 70

   802   Natural Gas Gasoline Plant Outlet Purchases                0               0 71

   803   Natural Gas Transmission Line Purchases                0               0 72

   804   Natural Gas City Gate Purchases      176,604,343     184,357,615 73

   804.1 Liquefied Natural Gas Purchases                0               0 74

   805   Other Gas Purchases                0               0 75

   (Less) 805.1  Purchases Gas Cost Adjustments       26,394,383       9,992,807 76

TOTAL Purchased Gas (Total of lines 68 thru 76)      150,209,960     174,364,808 77

   806   Exchange Gas                0               0 78

  Purchased Gas Expenses                0               0 79

   807.1 Well Expense-Purchased Gas                0               0 80

   807.2 Operation of Purchased Gas Measuring Stations                0               0 81

   807.3 Maintenance of Purchased Gas Measuring Stations                0               0 82

   807.4 Purchased Gas Calculations Expenses                0               0 83

   807.5 Other Purchased Gas Expenses                0               0 84

TOTAL Purchased Gas Expenses (Total of lines 80 thru 84)                0               0 85
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Line
 No.

Account

(a)

Amount for
Current Year

(b)

Gas Operation and Maintenance Expenses(continued)

Amount for
Previous Year

(c)

   808.1 Gas Withdrawn from Storage-Debit        4,182,942       5,944,340 86

   (Less) 808.2  Gas Delivered to Storage-Credit        4,048,172       4,208,220 87

   809.1 Withdrawals of Liquefied Natural Gas for Processing-Debit                0               0 88

   (Less) 809.2  Deliveries of Natural Gas for Processing-Credit                0               0 89

  Gas used in Utility Operation-Credit                0               0 90

   810  Gas Used for Compressor Station Fuel-Credit                0               0 91

   811  Gas Used for Products Extraction-Credit                0               0 92

   812  Gas Used for Other Utility Operations-Credit           68,058          71,831 93

TOTAL Gas Used in Utility Operations-Credit (Total of lines 91 thru 93)           68,058          71,831 94

   813  Other Gas Supply Expenses          374,039         412,374 95

TOTAL Other Gas Supply Exp. (Total of lines 77,78,85,86 thru 89,94,95)      150,650,711     176,441,471 96

TOTAL Production Expenses (Total of lines 3, 30, 58, 65, and 96)      150,650,711     176,441,471 97

2. NATURAL GAS STORAGE, TERMINALING AND PROCESSING EXPENSES                0               0 98

A. Underground Storage Expenses                0               0 99

  Operation                0               0100

   814  Operation Supervision and Engineering                0               0101

   815  Maps and Records                0               0102

   816  Wells Expenses                0               0103

   817  Lines Expense                0               0104

   818  Compressor Station Expenses                0               0105

   819  Compressor Station Fuel and Power                0               0106

   820  Measuring and Regulating Station Expenses                0               0107

   821  Purification Expenses                0               0108

   822  Exploration and Development                0               0109

   823  Gas Losses                0               0110

   824  Other Expenses                0               0111

   825  Storage Well Royalties                0               0112

   826  Rents                0               0113

TOTAL Operation (Total of lines of 101 thru 113)                0               0114
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Line
 No.

Account

(a)

Amount for
Current Year

(b)

Gas Operation and Maintenance Expenses(continued)

Amount for
Previous Year

(c)

  Maintenance                0               0115

   830  Maintenance Supervision and Engineering                0               0116

   831  Maintenance of Structures and Improvements                0               0117

   832  Maintenance of Reservoirs and Wells                0               0118

   833  Maintenance of Lines                0               0119

   834  Maintenance of Compressor Station Equipment                0               0120

   835  Maintenance of Measuring and Regulating Station Equipment                0               0121

   836  Maintenance of Purification Equipment                0               0122

   837  Maintenance of Other Equipment                0               0123

TOTAL Maintenance (Total of lines 116 thru 123)                0               0124

TOTAL Underground Storage Expenses (Total of lines 114 and 124)                0               0125

B. Other Storage Expenses                0               0126

  Operation                0               0127

   840  Operation Supervision and Engineering                0               0128

   841  Operation Labor and Expenses                0               0129

   842  Rents                0               0130

   842.1 Fuel                0               0131

   842.2 Power                0               0132

   842.3 Gas Losses                0               0133

TOTAL Operation (Total of lines 128 thru 133)                0               0134

  Maintenance                0               0135

   843.1 Maintenance Supervision and Engineering                0               0136

   843.2 Maintenance of Structures                0               0137

   843.3 Maintenance of Gas Holders                0               0138

   843.4 Maintenance of Purification Equipment                0               0139

   843.5 Maintenance of Liquefaction Equipment                0               0140

   843.6 Maintenance of Vaporizing Equipment                0               0141

   843.7 Maintenance of Compressor Equipment                0               0142

   843.8 Maintenance of Measuring and Regulating Equipment                0               0143

   843.9 Maintenance of Other Equipment                0               0144

TOTAL Maintenance (Total of lines 136 thru 144)                0               0145

TOTAL Other Storage Expenses (Total of lines 134 and 145)                0               0146
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Line
 No.

Account

(a)

Amount for
Current Year

(b)

Gas Operation and Maintenance Expenses(continued)

Amount for
Previous Year

(c)

C. Liquefied Natural Gas Terminaling and Processing Expenses                0               0147

  Operation                0               0148

   844.1 Operation Supervision and Engineering                0               0149

   844.2 LNG Processing Terminal Labor and Expenses                0               0150

   844.3 Liquefaction Processing Labor and Expenses                0               0151

   844.4 Liquefaction Transportation Labor and Expenses                0               0152

   844.5 Measuring and Regulating Labor and Expenses                0               0153

   844.6 Compressor Station Labor and Expenses                0               0154

   844.7 Communication System Expenses                0               0155

   844.8 System Control and Load Dispatching                0               0156

   845.1 Fuel                0               0157

   845.2 Power                0               0158

   845.3 Rents                0               0159

   845.4 Demurrage Charges                0               0160

   (less) 845.5  Wharfage Receipts-Credit                0               0161

   845.6 Processing Liquefied or Vaporized Gas by Others                0               0162

   846.1 Gas Losses                0               0163

   846.2 Other Expenses                0               0164

TOTAL Operation (Total of lines 149 thru 164)                0               0165

  Maintenance                0               0166

   847.1 Maintenance Supervision and Engineering                0               0167

   847.2 Maintenance of Structures and Improvements                0               0168

   847.3 Maintenance of LNG Processing Terminal Equipment                0               0169

   847.4 Maintenance of LNG Transportation Equipment                0               0170

   847.5 Maintenance of Measuring and Regulating Equipment                0               0171

   847.6 Maintenance of Compressor Station Equipment                0               0172

   847.7 Maintenance of Communication Equipment                0               0173

   847.8 Maintenance of Other Equipment                0               0174

TOTAL Maintenance (Total of lines 167 thru 174)                0               0175

TOTAL Liquefied Nat Gas Terminaling and Proc Exp (Total of lines 165 and 175)                0               0176

TOTAL Natural Gas Storage (Total of lines 125, 146, and 176)                0               0177
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Line
 No.

Account

(a)

Amount for
Current Year

(b)

Gas Operation and Maintenance Expenses(continued)

Amount for
Previous Year

(c)

3. TRANSMISSION EXPENSES                0               0178

  Operation                0               0179

   850  Operation Supervision and Engineering                0               0180

   851  System Control and Load Dispatching                0               0181

   852  Communication System Expenses                0               0182

   853  Compressor Station Labor and Expenses                0               0183

   854  Gas for Compressor Station Fuel                0               0184

   855  Other Fuel and Power for Compressor Stations                0               0185

   856  Mains Expenses                0               0186

   857  Measuring and Regulating Station Expenses                0               0187

   858  Transmission and Compression of Gas by Others                0               0188

   859  Other Expenses                0               0189

   860  Rents                0               0190

TOTAL Operation (Total of lines 180 thru 190)                0               0191

  Maintenance                0               0192

   861  Maintenance Supervision and Engineering                0               0193

   862  Maintenance of Structures and Improvements                0               0194

   863  Maintenance of Mains                0               0195

   864  Maintenance of Compressor Station Equipment                0               0196

   865  Maintenance of Measuring and Regulating Station Equipment                0               0197

   866  Maintenance of Communication Equipment                0               0198

   867  Maintenance of Other Equipment                0               0199

TOTAL Maintenance (Total of lines 193 thru 199)                0               0200

TOTAL Transmission Expenses (Total of lines 191 and 200)                0               0201

4. DISTRIBUTION EXPENSES                0               0202

  Operation                0               0203

   870  Operation Supervision and Engineering        1,781,876       1,693,423204

   871  Distribution Load Dispatching          504,809         748,375205

   872  Compressor Station Labor and Expenses          113,822          84,951206

   873  Compressor Station Fuel and Power                0               0207
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Line
 No.

Account

(a)

Amount for
Current Year

(b)

Gas Operation and Maintenance Expenses(continued)

Amount for
Previous Year

(c)

   874  Mains and Services Expenses        4,386,187       4,096,066208

   875  Measuring and Regulating Station Expenses-General          776,853         933,813209

   876  Measuring and Regulating Station Expenses-Industrial          165,452         105,182210

   877  Measuring and Regulating Station Expenses-City Gas Check Station                0               0211

   878  Meter and House Regulator Expenses        1,805,503       1,815,786212

   879  Customer Installations Expenses        1,375,909       1,412,842213

   880  Other Expenses        4,475,306       4,932,815214

   881  Rents          105,439          83,683215

TOTAL Operation (Total of lines 204 thru 215)       15,491,156      15,906,936216

  Maintenance                0               0217

   885  Maintenance Supervision and Engineering          384,799         288,325218

   886  Maintenance of Structures and Improvements           21,689          97,549219

   887  Maintenance of Mains        1,673,148       1,610,619220

   888  Maintenance of Compressor Station Equipment            9,053          17,713221

   889  Maintenance of Measuring and Regulating Station Equipment-General          509,229         361,741222

   890  Maintenance of Meas. and Reg. Station Equipment-Industrial           63,985          58,992223

   891  Maintenance of Meas. and Reg. Station Equip-City Gate Check Station                0               0224

   892  Maintenance of Services        1,425,748       1,794,453225

   893  Maintenance of Meters and House Regulators        1,261,481       1,376,570226

   894  Maintenance of Other Equipment          181,641         290,079227

TOTAL Maintenance (Total of lines 218 thru 227)        5,530,773       5,896,041228

TOTAL Distribution Expenses (Total of lines 216 and 228)       21,021,929      21,802,977229

5. CUSTOMER ACCOUNTS EXPENSES                0               0230

  Operation                0               0231

   901  Supervision           25,965              26232

   902  Meter Reading Expenses          686,578         694,539233

   903  Customer Records and Collection Expenses        4,454,512       4,578,224234
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Line
 No.

Account

(a)

Amount for
Current Year

(b)

Gas Operation and Maintenance Expenses(continued)

Amount for
Previous Year

(c)

   904  Uncollectible Accounts        1,040,101       1,391,878235

   905  Miscellaneous Customer Accounts Expenses            9,220           5,647236

TOTAL Customer Accounts Expenses (Total of lines 232 thru 236)        6,216,376       6,670,314237

6. CUSTOMER SERVICE AND INFORMATIONAL EXPENSES                0               0238

  Operation                0               0239

   907  Supervision                0               0240

   908  Customer Assistance Expenses        1,932,560       1,276,116241

   909  Informational and Instructional Expenses           29,068          32,163242

   910  Miscellaneous Customer Service and Informational Expenses                0             269243

TOTAL Customer Service and Information Expenses (Total of lines 240 thru 243)        1,961,628       1,308,548244

7. SALES EXPENSES                0               0245

  Operation                0               0246

   911  Supervision                0               0247

   912  Demonstrating and Selling Expenses                0               0248

   913  Advertising Expenses            7,755           9,917249

   916  Miscellaneous Sales Expenses                0               0250

TOTAL Sales Expenses (Total of lines 247 thru 250)            7,755           9,917251

8. ADMINISTRATIVE AND GENERAL EXPENSES                0               0252

  Operation                0               0253

   920  Administrative and General Salaries        6,297,212       6,944,474254

   921  Office Supplies and Expenses        5,056,018       5,568,194255

   (Less) 922  Administrative Expenses Transferred-Credit          540,949         550,892256

   923  Outside Services Employed          768,765       1,165,240257

   924  Property Insurance           78,247          68,879258

   925  Injuries and Damages          364,683       1,361,498259

   926  Employee Pensions and Benefits        5,021,331       6,236,886260

   927  Franchise Requirements                0               0261

   928  Regulatory Commission Expenses                0               0262

   (Less) 929  Duplicate Charges-Credit                0               0263

   930.1General Advertising Expenses          106,011          55,670264

   930.2Miscellaneous General Expenses          687,930         554,335265

   931  Rents        1,304,714       1,277,061266

TOTAL Operation (Total of lines 254 thru 266)       19,143,962      22,681,345267

  Maintenance                0               0268

   932  Maintenance of General Plant           57,390          35,427269

TOTAL Administrative and General Expenses (Total of lines 267 and 269)       19,201,352      22,716,772270

TOTAL Gas O&M Expenses (Total of lines 97,177,201,229,237,244,251, and 270)      199,059,751     228,949,999271
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Exchange and Imbalance Transactions

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Line
 No.

Zone/Rate Schedule

(a)

Gas Received
from Others

Amount
(b)

1.  Report below details by zone and rate schedule concerning the gas quantities and related dollar amount of imbalances associated with system balancing and
no-notice service.  Also, report certificated natural gas exchange transactions during the year.  Provide subtotals for imbalance and no-notice quantities for exchanges.
If respondent does not have separate zones, provide totals by rate schedule.  Minor exchange transactions (less than 100,000 Dth) may be grouped.

Gas Delivered
to Others

Dth
(e)

Gas Received
from Others

Dth
(c)

Gas Delivered
to Others

Amount
(d)

None  1

  2

  3

  4

  5

  6

  7

  8

  9

 10

 11

 12

 13

 14

 15

 16

 17

 18

 19

 20

 21

 22

 23

 24

               0               0               0               0Total25
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Gas Used in Utility Operations
  1.  Report below details of credits during the year to Accounts 810, 811, and 812.
  2.  If any natural gas was used by the respondent for which a charge was not made to the appropriate operating expense or other account, list separately in column (c) the Dth of gas
used, omitting entries in column (d).

Line
 No.

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Purpose for Which Gas
Was Used

(a)

Natural Gas

Amount of
Credit

(in dollars)
(d)

Account
Charged

(b)

Natural Gas

Gas Used
Dth
(c)

Natural Gas

Amount of
Credit

(in dollars)
(d)

Natural Gas

Amount of
Credit

(in dollars)
(d)

810  Gas Used for Compressor Station Fuel - Credit  1
811  Gas Used for Products Extraction - Credit  2
Gas Shrinkage and Other Usage in Respondent's
Own Processing

  3

Gas Shrinkage, etc. for Respondent's Gas
Processed by Others

  4

812  Gas Used for Other Utility Operations - Credit
(Report separately for each principal use. Group
minor uses.)

  5

  6
          71,831          17,079812Gas Used for Other Utility Operations  7

  8
  9
 10
 11
 12
 13
 14
 15
 16
 17
 18
 19
 20
 21
 22
 23
 24

          71,831          17,07925 Total 
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Transmission and Compression of Gas by Others (Account 858)
  1.  Report below details concerning gas transported or compressed for respondent by others equalling more than 1,000,000 Dth and amounts of payments for such services during the
year.  Minor items (less than 1,000,000) Dth may be grouped.  Also, include in column (c) amounts paid as transition costs to an upstream pipeline.
  2.  In column (a) give name of companies, points of delivery and receipt of gas.  Designate points of delivery and receipt so that they can be identified readily on a map of respondent's
pipeline system.
  3.  Designate associated companies with an asterisk in column (b).

Line
 No.

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Name of Company and Description of Service Performed

(a)

Dth of Gas
Delivered

(d)

*

(b)

Amount of
Payment

(in dollars)
(c)

None  1
  2
  3
  4
  5
  6
  7
  8
  9
 10
 11
 12
 13
 14
 15
 16
 17
 18
 19
 20
 21
 22
 23
 24

25 Total 
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Other Gas Supply Expenses (Account 813)
  1.  Report other gas supply expenses by descriptive titles that clearly indicate the nature of such expenses.  Show maintenance expenses, revaluation of monthly encroachments
recorded in Account  117.4, and losses on settlements of imbalances and gas losses not associated with storage separately.  Indicate the functional classification and purpose of property
to which any expenses relate.  List separately items of $250,000 or more.

Line
 No.

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Description

(a)

Amount
(in dollars)

(b)

         477,802Labor Expenses and applicable overhead charges  1
          20,781Software Maintenance  2
           8,012Airfare and related costs  3
           7,396Lodging  4
           3,084Meals  5
           1,277Training Meetings and Materials  6
             623Vehicle Mileage  7
             619Cell Phone  8
             486Office Supplies  9

 10
 11
 12
 13
 14
 15
 16
 17
 18
 19
 20
 21
 22
 23
 24

         520,08025 Total 
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Miscellaneous General Expenses (Account 930.2)
  1.  Provide the information requested below on miscellaneous general expenses.
  2.  For Other Expenses, show the (a) purpose, (b) recipient and (c) amount of such items.  List separately amounts of $250,000 or more however, amounts less than $250,000 may be
grouped if the number of items of so grouped is shown.

Line
 No.

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Description

(a)

Amount
(in dollars)

(b)

Industry association dues.          145,116  1
Experimental and general research expenses.  2
a. Gas Research Institute (GRI)
b. Other
Publishing and distributing information and reports to stockholders, trustee, registrar, and transfer  3
agent fees and expenses, and other expenses of servicing outstanding securities of the respondent
Other expenses  4
Bank and Other Finance Fees (paid to Bank of New York, and MDU for CNGC's share of  5
corporate banking fees)          283,619  6
Director's Fees (paid to MDU for CNGC's share of director's expenses)          121,546  7
Miscellaneous under $250,000 (4 items)            4,054  8

  9
 10
 11
 12
 13
 14
 15
 16
 17
 18
 19
 20
 21
 22
 23
 24

         554,33525 Total 
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Depreciation, Depletion and Amortization of Gas Plant (Accts 403, 404.1, 404.2, 404.3, 405) (Except Amortization of
Acquisition Adjustments)

  1.  Report in Section A the amounts of depreciation expense, depletion and amortization for the accounts indicated and classified according to the plant functional groups shown.
  2.  Report in Section B, column (b) all depreciable or amortizable plant balances to which rates are applied and show a composite total.  (If more desirable, report by plant account,
subaccount or functional classifications other than those pre-printed in column (a).  Indicate in a footnote the manner in which column (b) balances are

Line
 No.

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Functional Classification

(a)

Amortization of
Underground Storage

Land and Land
Rights

(Account 404.2)

(e)

Amortization
Expense for

Asset
Retirement

Costs
(Account
403.1) (c)

Amortization and
Depletion of 

Producing Natural
Gas Land and Land

Rights
(Account 404.1)

(d)

Section A. Summary of Depreciation, Depletion, and Amortization Charges

Depreciation
Expense

(Account 403)

(b)
       2,172,996  1 Intangible plant

  2 Production plant, manufactured gas
  3 Production and gathering plant, natural gas
  4 Products extraction plant
  5 Underground gas storage plant
  6 Other storage plant
  7 Base load LNG terminaling and processing plant

         322,015  8 Transmission plant

      18,323,540  9 Distribution plant

         968,081 10 General plant
 11 Common plant-gas

       2,172,996      19,613,636 12 TOTAL
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Depreciation, Depletion and Amortization of Gas Plant (Accts 403, 404.1, 404.2, 404.3, 405) (Except Amortization of
Acquisition Adjustments) (continued)

obtained.  If average balances are used, state the method of averaging used.  For column (c) report available information for each plant functional classification listed in column (a).  If
composite depreciation accounting is used, report available information called for in columns (b) and (c) on this basis.  Where the unit-of-production method is used to determine
depreciation charges, show in a footnote any revisions made to estimated gas reserves.
  3.  If provisions for depreciation were made during the year in addition to depreciation provided by application of reported rates, state in a footnote the amounts and nature of the
provisions and the plant items to which related.

Line
 No.

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Total
(b to g)

(h)

Amortization of
Other Limited-term

Gas Plant
(Account 404.3)

(f)

Amortization of
Other Gas Plant
(Account 405)

(g)

Functional Classification

(a)

Section A. Summary of Depreciation, Depletion, and Amortization Charges

       2,172,996  1 Intangible plant
  2 Production plant, manufactured gas
  3 Production and gathering plant, natural gas
  4 Products extraction plant
  5 Underground gas storage plant
  6 Other storage plant
  7 Base load LNG terminaling and processing plant

         322,015  8 Transmission plant
      18,323,540  9 Distribution plant

         968,081 10 General plant
 11 Common plant-gas

      21,786,632 12 TOTAL
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Depreciation, Depletion and Amortization of Gas Plant (Accts 403, 404.1, 404.2, 404.3, 405) (Except Amortization of
Acquisition Adjustments) (continued)

  4.  Add rows as necessary to completely report all data.  Number the additional rows in sequence as 2.01, 2.02, 3.01, 3.02, etc.

Line
 No.

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Applied Depreciation
or Amortization Rates

(percent)

(c)

Plant Bases
(in thousands)

(b)

Functional Classification

(a)

Section B. Factors Used in Estimating Depreciation Charges

Production and Gathering Plant  1
Offshore (footnote details)  2
Onshore (footnote details)  3
Underground Gas Storage Plant (footnote details)  4
Transmission Plant  5
Offshore (footnote details)  6
Onshore (footnote details)  7
General Plant (footnote details)  8
See footnote  9

 10
 11
 12
 13
 14
 15
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Particulars Concerning Certain Income Deductions and Interest Charges Accounts
  Report the information specified below, in the order given, for the respective income deduction and interest charges accounts.
  (a)  Miscellaneous Amortization (Account 425)-Describe the nature of items included in this account, the contra account charged, the total of amortization charges for the year, and the
period of amortization.
  (b)  Miscellaneous Income Deductions-Report the nature, payee, and amount of other income deductions for the year as required by Accounts 426.1, Donations; 426.2, Life Insurance;
426.3, Penalties; 426.4, Expenditures for Certain Civic, Political and Related Activities; and 426.5, Other Deductions, of the Uniform System of Accounts.  Amounts of less than $250,000
may be grouped by classes within the above accounts.
  (c)  Interest on Debt to Associated Companies (Account 430)-For each associated company that incurred interest on debt during the year, indicate the amount and interest rate
respectively for (a) advances on notes, (b) advances on open account, (c) notes payable, (d) accounts payable, and (e) other debt, and total interest.  Explain the nature of other debt on
which interest was incurred during the year.
  (d) Other Interest Expense (Account 431) - Report details including the amount and interest rate for other interest charges incurred during the year.

Line
 No.

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Item
(a)

Amount
(b)

(a)  Miscellaneous Amortization (Account 425)  1
  2

(b)  Miscellaneous Income Deductions (Account 426)  3
          Donations (Account 426.1)          237,332  4
          Life Insurance (Account 426.2)  5
          Penalties (Account 426.3)            5,016  6
          Expenditures for Certain Civic, Political and Related Activies  7
            (Account 426.4)          117,835  8
          Other Deductions (Account 426.5)              350  9
                    Total Miscellaneous Income Deductions (Account 426)          360,533 10

 11
(c)  Interest on Debt to Associated Companies (Account 430) 12

 13
(d)  Other Interest Expense (Account 431) 14
                 Description                                    Interest Rate 15
          Customer Deposits                               Various            2,029 16
          Deferral Accounts-WA                        FERC Interest Rate          217,014 17
          Deferral Accounts-OR                           *** 18
          Interest on Short-Term Debt                 Various          137,887 19
          Other                                                    Various           69,867 20
                    Total Other Interest Expense (Acount 431)          426,797 21

 22
***Accounts not amortizing - 8.07% (Overall rate of return granted in the last 23
    Oregon general rate filing); Accounts amortizing - 1.77% 24

 25
 26
 27
 28
 29
 30
 31
 32
 33
 34
 35
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Regulatory Commission Expenses (Account 928)
  1.  Report below details of regulatory commission expenses incurred during the current year (or in previous years, if being amortized) relating to formal cases before a regulatory body, or
cases in which such a body was a party.
  2.  In column (b) and (c), indicate whether the expenses were assessed by a regulatory body or were otherwise incurred by the utility.

Line
 No.

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Description
(Furnish name of regulatory commission

or body, the docket number, and a 
description of the case.)

(a)

Total
Expenses

to Date

(d)

Assessed by
Regulatory

Commission

(b)

Expenses
of

Utility

(c)

Deferred in
Account 182.3
at Beginning

of Year

(e)
None  1

  2

  3

  4

  5

  6

  7

  8

  9

 10

 11

 12

 13

 14

 15

 16

 17

 18

 19

 20

 21

 22

 23

 24

Total25
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Regulatory Commission Expenses (Account 928)
  3.  Show in column (k) any expenses incurred in prior years that are being amortized.  List in column (a) the period of amortization.
  4.  Identify separately all annual charge adjustments (ACA).
  5.  List in column (f), (g), and (h) expenses incurred during year which were charges currently to income, plant, or other accounts.
  6.  Minor items (less than $250,000) may be grouped.

Line
 No.

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Amortized
During Year

Contra
Account

(j)

Expenses
Incurred

During Year
Charged

Currently To

Amount
(h)

Expenses
Incurred

During Year

Deferred to
Account

182.3
(i)

Deferred in
Account 182.3

End of Year

(l)

Expenses
Incurred

During Year
Charged

Currently To

Department
(f)

Expenses
Incurred

During Year
Charged

Currently To

Account No.
(g)

Amortized
During Year

Amount

(k)
  1

  2

  3

  4

  5

  6

  7

  8

  9

 10

 11

 12

 13

 14

 15

 16

 17

 18

 19

 20

 21

 22

 23

 24

25
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Employee Pensions and Benefits (Account 926)

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Line
 No.

Expense
(a)

  1. Report below the items contained in Account 926, Employee Pensions and Benefits.

Amount
(b)

         287,890Pensions – defined benefit plans  1
       2,254,602Pensions – other  2

          91,575Post-retirement benefits other than pensions (PBOP)  3
         444,772Post- employment benefit plans  4

Other (Specify)  5
       2,808,428  Medical/Dental  6
         355,016  Various  7

  8
  9
 10
 11
 12
 13
 14
 15
 16
 17
 18
 19
 20
 21
 22
 23
 24
 25
 26
 27
 28
 29
 30
 31
 32
 33
 34
 35
 36
 37
 38
 39

       6,242,283Total
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Distribution of Salaries and Wages
  Report below the distribution of total salaries and wages for the year. Segregate amounts originally charged to clearing accounts to Utility Departments, Construction, Plant Removals and
Other Accounts, and enter such amounts in the appropriate lines and columns provided. Salaries and wages billed to the Respondent by an affiliated company must be assigned to the
particular operating function(s) relating to the expenses.
  In determining this segregation of salaries and wages originally charged to clearing accounts, a method of approximation giving substantially correct results may be used. When reporting
detail of other accounts, enter as many rows as necessary numbered sequentially starting with 75.01, 75.02, etc.

Line
 No.

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Classification

(a)

Total

(e)

Direct Payroll
Distribution

(b)

Allocation of
Payroll Charged

for Clearing
Accounts

(d)

Payroll Billed
by Affiliated
Companies

(c)
Electric  1
Operation  2
  Production  3
  Transmission  4
  Distribution  5
  Customer Accounts  6
  Customer Service and Informational  7
  Sales  8
  Administrative and General  9
  TOTAL Operation (Total of lines 3 thru 9) 10
Maintenance 11
  Production 12
  Transmission 13
  Distribution 14
  Administrative and General 15
  TOTAL Maintenance (Total of lines 12 thru 15) 16
Total Operation and Maintenance 17
  Production (Total of lines 3 and 12) 18
  Transmission (Total of lines 4 and 13) 19
  Distribution (Total of lines 5 and 14) 20
  Customer Accounts (line 6) 21
  Customer Service and Informational (line 7) 22
  Sales (line 8) 23
  Administrative and General (Total of lines 9 and 15) 24
  TOTAL Operation and Maintenance (Total of lines 18 thru 24) 25
Gas 26
Operation 27
  Production - Manufactured Gas 28
  Production - Natural Gas(Including Exploration and Development) 29
  Other Gas Supply 30
  Storage, LNG Terminaling and Processing 31
  Transmission 32

      10,366,396       10,366,396  Distribution 33
       3,805,848        3,805,848  Customer Accounts 34

           1,287            1,287  Customer Service and Informational 35
  Sales 36

       5,376,909        5,376,909  Administrative and General 37
      19,550,440       19,550,440  TOTAL Operation (Total of lines 28 thru 37) 38

Maintenance 39
  Production - Manufactured Gas 40
  Production - Natural Gas(Including Exploration and Development) 41
  Other Gas Supply 42
  Storage, LNG Terminaling and Processing 43
  Transmission 44

       3,497,030        3,497,030  Distribution 45
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Distribution of Salaries and Wages (continued)

Line
 No.

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Classification

(a)

Total

(e)

Direct Payroll
Distribution

(b)

Allocation of
Payroll Charged

for Clearing
Accounts

(d)

Payroll Billed
by Affiliated
Companies

(c)
  Administrative and General 46

       3,497,030        3,497,030  TOTAL Maintenance (Total of lines 40 thru 46) 47
Gas (Continued) 48
Total Operation and Maintenance 49
  Production - Manufactured Gas (Total of lines 28 and 40) 50
  Production - Natural Gas (Including Expl. and Dev.)(ll. 29 and 41) 51
  Other Gas Supply (Total of lines 30 and 42) 52
  Storage, LNG Terminaling and Processing (Total of ll. 31 and 43) 53
  Transmission (Total of lines 32 and 44) 54

      13,863,426       13,863,426  Distribution (Total of lines 33 and 45) 55
       3,805,848        3,805,848  Customer Accounts (Total of line 34) 56

           1,287            1,287  Customer Service and Informational (Total of line 35) 57
  Sales (Total of line 36) 58

       5,376,909        5,376,909  Administrative and General (Total of lines 37 and 46) 59
      23,047,470       23,047,470Total Operation and Maintenance (Total of lines 50 thru 59) 60

Other Utility Departments 61
Operation and Maintenance 62

      23,047,470       23,047,470  TOTAL ALL Utility Dept. (Total of lines 25, 60, and 62) 63
Utility Plant 64
Construction (By Utility Departments) 65
  Electric Plant 66

       6,064,640        6,064,640  Gas Plant 67
  Other 68

       6,064,640        6,064,640  TOTAL Construction (Total of lines 66 thru 68) 69
Plant Removal (By Utility Departments) 70
  Electric Plant 71

         214,515          214,515  Gas Plant 72
  Other 73

         214,515          214,515  TOTAL Plant Removal (Total of lines 71 thru 73) 74
         693,738          693,738Other Accounts (Specify) (footnote details) 75
         693,738          693,738TOTAL Other Accounts 76

      30,020,363       30,020,363TOTAL SALARIES AND WAGES 77
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Charges for Outside Professional and Other Consultative Services
1. Report the information specified below for all charges made during the year included in any account (including plant accounts) for outside consultative and other professional services.
These services include rate, management, construction, engineering, research, financial, valuation, legal, accounting, purchasing, advertising,labor relations, and public relations, rendered
for the respondent under written or oral arrangement, for which aggregate payments were made during the year to any corporation partnership, organization of any kind, or individual (other
than for services as an employee or for payments made for medical and related services) amounting to more than $250,000, including payments for legislative services, except those
which should be reported in Account 426.4 Expenditures for Certain Civic, Political and Related Activities.
  (a) Name of person or organization rendering services.
  (b) Total charges for the year.
2. Sum under a description “Other”, all of the aforementioned services amounting to $250,000 or less.
3. Total under a description “Total”, the total of all of the aforementioned services.
4. Charges for outside professional and other consultative services provided by associated (affiliated) companies should be excluded from this schedule and be reported on Page 358,
according to the instructions for that schedule.

Line
 No.

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Description

(a)

Amount
(in dollars)

(b)

       6,150,125Northwest Metal Fabrication & Pipe, Inc.  1
       3,510,689Snelson Companies, Inc.  2
       1,774,210Michels Corporation  3
       1,277,223MRES Consulting, LTD  4
         750,022Sungard Energy Sytems  5
         703,679Northwest Pipeline GP  6
         502,515Surveys & Analysis, Inc.  7
         410,395Day Wireless Systems, Inc.  8
         404,665Potelco, Inc.  9
         375,898Prosource Tech, Inc. 10
         333,012John & Marsha Hammond 11
         304,504Anchor QEA 12
         278,257Express Employement Professional 13

       7,902,401Other 14
 15
 16
 17
 18
 19
 20
 21
 22
 23
 24
 25
 26
 27
 28
 29
 30
 31
 32
 33
 34

      24,677,595Total 35
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Transactions with Associated (Affiliated) Companies
  1. Report below the information called for concerning all goods or services received from or provided to associated (affiliated) companies amounting to more than $250,000.
  2. Sum under a description “Other”, all of the aforementioned goods and services amounting to $250,000 or less.
  3. Total under a description “Total”, the total of all of the aforementioned goods and services. 
  4. Where amounts billed to or received from the associated (affiliated) company are based on an allocation process, explain in a footnote the basis of the allocation.

Line
 No.

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Description of the Good or Service

(a)

Amount
Charged or

Credited
(d)

Name of Associated/Affiliated Company

(b)

Account(s)
Charged or

Credited
(c)

Goods or Services Provided by Affiliated Company  1
107        3,249,124IGC/MDU/MDU Resources  2
426.1           13,109IGC/MDU/MDU Resources  3
426.4               18IGC/MDU/MDU Resources  4
813          225,034IGC/MDU/MDU Resources  5
875          211,075IGC/MDU/MDU Resources  6
880          689,618IGC/MDU/MDU Resources  7
902          149,764IGC/MDU/MDU Resources  8
903        4,195,172IGC/MDU/MDU Resources  9
909           19,872IGC/MDU/MDU Resources 10

 11
 12
 13
 14
 15
 16
 17
 18
 19

Goods or Services Provided for Affiliated Company 20
920        4,017,677IGC/MDU/MDU Resources 21
921        3,449,588IGC/MDU/MDU Resources 22
922 (          3,127)IGC/MDU/MDU Resources 23
923          275,496IGC/MDU/MDU Resources 24
925            2,844IGC/MDU/MDU Resources 25
926          162,201IGC/MDU/MDU Resources 26
930.1           19,830IGC/MDU/MDU Resources 27
930.2          142,250IGC/MDU/MDU Resources 28
931        1,222,467IGC/MDU/MDU Resources 29
Various          134,703IGC/MDU/MDU Resources 30

 31
 32
 33
 34
 35
 36
 37
 38
 39

      18,176,715Total 40
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Compressor Stations
  1.  Report below details concerning compressor stations.  Use the following subheadings: field compressor stations, products extraction compressor stations, underground storage
compressor stations, transmission compressor stations, distribution compressor stations, and other compressor stations.
  2.  For column (a), indicate the production areas where such stations are used.  Group relatively small field compressor stations by production areas.  Show the number of stations
grouped.  Identify any station held under a title other than full ownership.  State in a footnote the name of owner or co-owner, the nature of respondent's title, and percent of ownership if
jointly owned.

Line
 No.

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Name of Station and Location

(a)

Plant Cost

(d)

Number of
Units at
Station

(b)

Certificated
Horsepower for

Each Station

(c)

       2,000,731           1,350               1
Compressor Station at Burlington, WA  1

  Placed in Service:  August 2001  2

  3

  4

  5

  6

  7

  8

  9

 10

 11

 12

 13

 14

 15

 16

 17

 18

 19

 20

 21

 22

 23

 24

 25
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Compressor Stations
  Designate any station that was not operated during the past year.  State in a footnote whether the book cost of such station has been retired in the books of account, or what disposition
of the station and its book cost are contemplated.  Designate any compressor units in transmission compressor stations installed and put into operation during the year and show in a
footnote each unit's size and the date the unit was placed in operation.
  3.  For column (e), include the type of fuel or power, if other than natural gas.  If two types of fuel or power are used, show separate entries for natural gas and the other fuel or power.

Line
 No.

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Date of
Station
Peak

(l)

Operational Data

Total Compressor
Hours of Operation

During Year
(j)

Operational Data
Number of

Compressors
Operated at Time
of Station Peak

(k)

Gas for
Compressor
Fuel in Dth

(h)

Expenses (except
depreciation and

taxes)

Fuel
(e)

Expenses (except
depreciation and

taxes)

Other
(g)

Electricity for
Compressor

Station in
kWh

(i)

Expenses (except
depreciation and

taxes)

Power
(f)

               1         118,345          10,527
  1

  2

  3

  4

  5

  6

  7

  8

  9

 10

 11

 12

 13

 14

 15

 16

 17

 18

 19

 20

 21

 22

 23

 24

 25
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Gas Storage Projects
  1.  Report injections and withdrawals of gas for all storage projects used by respondent.

Line
 No.

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Item

(a)

Total
Amount

(Dth)

(d)

Gas
Belonging to
Respondent

(Dth)
(b)

Gas
Belonging to

Others
(Dth)
(c)

STORAGE OPERATIONS (in Dth)
Gas Delivered to Storage  1
January  2
February  3
March  4
April  5
May  6
June  7
July  8
August  9
September 10
October 11
November 12
December 13
TOTAL (Total of lines 2 thru 13) 14
Gas Withdrawn from Storage 15
January 16
February 17
March 18
April 19
May 20
June 21
July 22
August 23
September 24
October 25
November 26
December 27
TOTAL (Total of lines 16 thru 27) 28
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Gas Storage Projects
  1.  On line 4, enter the total storage capacity certificated by FERC.
  2.  Report total amount in Dth or other unit, as applicable on lines 2, 3, 4, 7.  If quantity is converted from Mcf to Dth, provide conversion factor in a footnote.

Line
 No.

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Item
(a)

Total Amount
(b)

STORAGE OPERATIONS
Top or Working Gas End of Year  1
Cushion Gas (Including Native Gas)  2
Total Gas in Reservoir (Total of line 1 and 2)  3
Certificated Storage Capacity  4
Number of Injection - Withdrawal Wells  5
Number of Observation Wells  6
Maximum Days' Withdrawal from Storage  7
Date of Maximum Days' Withdrawal  8
LNG Terminal Companies (in Dth)  9
Number of Tanks 10
Capacity of Tanks 11
LNG Volume 12
Received at "Ship Rail" 13
Transferred to Tanks 14
Withdrawn from Tanks 15
"Boil Off" Vaporization Loss 16
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Transmission Lines
  1.  Report below, by state, the total miles of transmission lines of each transmission system operated by respondent at end of year.
  2.  Report separately any lines held under a title other than full ownership.  Designate such lines with an asterisk, in column (b)  and in a footnote state the name of owner, or co-owner,
nature of respondent's title, and percent ownership if jointly owned.
  3.  Report separately any line that was not operated during the past year.  Enter in a footnote the details and state whether the book cost of such a line, or any portion thereof, has been
retired in the books of account, or what disposition of the line and its book costs are contemplated.
  4.  Report the number of miles of pipe to one decimal point.

Line
 No.

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Designation (Identification)
of Line or Group of Lines

(a)

*

(b)

Total Miles
of Pipe

(c)

None  1

  2

  3

  4

  5

  6

  7

  8

  9

 10

 11

 12

 13

 14

 15

 16

 17

 18

 19

 20

 21

 22

 23

 24

 25
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Transmission System Peak Deliveries
  1.  Report below the total transmission system deliveries of gas (in Dth), excluding deliveries to storage, for the period of system peak deliveries indicated below, during the 12 months
embracing the heating season overlapping the year's end for which this report is submitted.  The season's peak normally will be reached before the due date of this report, April 30, which
permits inclusion of the peak information required on this page.  Add rows as necessary to report all data.  Number additional rows 6.01, 6.02, etc.

Line
 No.

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Description
Total

(b) + (c)

(d)

Dth of Gas
Delivered to

Interstate Pipelines
(b)

Dth of Gas
Delivered to

Others
(c)

SECTION A: SINGLE DAY PEAK DELIVERIES
Date:  1
Volumes of Gas Transported  2
  No-Notice Transportation  3
  Other Firm Transportation  4
  Interruptible Transportation  5
  Other (Describe) (footnote details)  6
TOTAL  7
Volumes of gas Withdrawn form Storage under Storage Contract  8
  No-Notice Storage  9
  Other Firm Storage 10
  Interruptible Storage 11
  Other (Describe) (footnote details) 12
TOTAL 13
Other Operational Activities 14
  Gas Withdrawn from Storage for System Operations 15
  Reduction in Line Pack 16
  Other (Describe) (footnote details) 17
TOTAL 18
SECTION B: CONSECUTIVE THREE-DAY PEAK DELIVERIES 19
Dates: 20
Volumes of Gas Transported 21
  No-Notice Transportation 22
  Other Firm Transportation 23
  Interruptible Transportation 24
  Other (Describe) (footnote details) 25
TOTAL 26
Volumes of Gas Withdrawn from Storage under Storage Contract 27
  No-Notice Storage 28
  Other Firm Storage 29
  Interruptible Storage 30
  Other (Describe) (footnote details) 31
TOTAL 32
Other Operational Activities 33
  Gas Withdrawn from Storage for System Operations 34
  Reduction in Line Pack 35
  Other (Describe) (footnote details) 36
TOTAL 37
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Auxiliary Peaking Facilities
  1.  Report below auxiliary facilities of the respondent for meeting seasonal peak demands on the respondent's system, such as underground storage projects, liquefied petroleum gas
installations, gas liquefaction plants, oil gas sets, etc.
  2.  For column (c), for underground storage projects, report the delivery capacity on February 1 of the heating season overlapping the year-end for which this report is submitted. 
For other facilities, report the rated maximum daily delivery capacities.
  3.  For column (d), include or exclude (as appropriate) the cost of any plant used jointly with another facility on the basis of predominant use, unless the auxiliary peaking facility is a
separate plant as contemplated by general instruction 12 of the Uniform System of Accounts.

Line
 No.

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Location of
Facility

(a)

Was Facility
Operated on Day

of Highest 
Transmission Peak

Delivery?

Maximum Daily
Delivery Capacity

of Facility
Dth
(c)

Cost of
Facility

(in dollars)

(d)

Type of
Facility

(b)
None  1

  2
  3
  4
  5
  6
  7
  8
  9
 10
 11
 12
 13
 14
 15
 16
 17
 18
 19
 20
 21
 22
 23
 24
 25
 26
 27
 28
 29
 30
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Gas Account - Natural Gas
1. The purpose of this schedule is to account for the quantity of natural gas received and delivered by the respondent.
2. Natural gas means either natural gas unmixed or any mixture of natural and manufactured gas.
3. Enter in column (c) the year to date Dth as reported in the schedules indicated for the items of receipts and deliveries.
4. Enter in column (d) the respective quarter’s Dth as reported in the schedules indicated for the items of receipts and deliveries.
5. Indicate in a footnote the quantities of bundled sales and transportation gas and specify the line on which such quantities are listed.
6. If the respondent operates two or more systems which are not interconnected, submit separate pages for this purpose.
7. Indicate by footnote the quantities of gas not subject to Commission regulation which did not incur FERC regulatory costs by showing (1) the local distribution volumes another jurisdictional pipeline delivered to
the local distribution company portion of the reporting pipeline (2) the quantities that the reporting pipeline transported or sold through its local distribution facilities or intrastate facilities and which the reporting
pipeline received through gathering facilities or intrastate facilities, but not through any of the interstate portion of the reporting pipeline, and (3) the gathering line quantities that were not destined for interstate
market or that were not transported through any interstate portion of the reporting pipeline.
8. Indicate in a footnote the specific gas purchase expense account(s) and related to which the aggregate volumes reported on line No. 3 relate.
9. Indicate in a footnote (1) the system supply quantities of gas that are stored by the reporting pipeline, during the reporting year and also reported as sales,transportation and compression volumes by the reporting
pipeline during the same reporting year, (2) the system supply quantities of gas that are stored by the reporting pipeline during the reporting year which the reporting pipeline intends to sell or transport in a future
reporting year, and (3) contract storage quantities.
10. Also indicate the volumes of pipeline production field sales that are included in both the company's total sales figure and the company's total transportation figure. Add additional information as necessary to the
footnotes.

Line
 No.

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofCascade Natural Gas Corporation X
12/31/2014 2014/Q4

Item

(a)

Current Three Months
Ended Amount of Dth

Quarterly Only
(d)

Ref. Page No. of
(FERC Form Nos.

2/2-A)
(b)

Total Amount
of Dth

Year to Date
(c)

01 Name of System:
GAS RECEIVED  2

     28,123,843Gas Purchases (Accounts 800-805)  3
303Gas of Others Received for Gathering (Account 489.1)  4
305Gas of Others Received for Transmission (Account 489.2)  5
301Gas of Others Received for Distribution (Account 489.3)  6
307Gas of Others Received for Contract Storage (Account 489.4)  7

Gas of Others Received for Production/Extraction/Processing (Account 490 and 491)  8
328Exchanged Gas Received from Others (Account 806)  9
328Gas Received as Imbalances (Account 806) 10
332Receipts of Respondent's Gas Transported by Others (Account 858) 11

      1,262,382Other Gas Withdrawn from Storage (Explain) 12
Gas Received from Shippers as Compressor Station Fuel 13
Gas Received from Shippers as Lost and Unaccounted for 14

     97,122,330Other Receipts (Specify) (footnote details) 15
    126,508,555Total Receipts (Total of lines 3 thru 15) 16

GAS DELIVERED 17
     28,851,644Gas Sales (Accounts 480-484) 18

303Deliveries of Gas Gathered for Others (Account 489.1) 19
305      97,122,330Deliveries of Gas Transported for Others (Account 489.2) 20
301Deliveries of Gas Distributed for Others (Account 489.3) 21
307Deliveries of Contract Storage Gas (Account 489.4) 22

Gas of Others Delivered for Production/Extraction/Processing (Account 490 and 491) 23
328Exchange Gas Delivered to Others (Account 806) 24
328Gas Delivered as Imbalances (Account 806) 25
332Deliveries of Gas to Others for Transportation (Account 858) 26

        375,349Other Gas Delivered to Storage (Explain) 27
509Gas Used for Compressor Station Fuel 28

         17,096Other Deliveries and Gas Used for Other Operations 29
    126,366,419Total Deliveries (Total of lines 18 thru 29) 30

GAS LOSSES AND GAS UNACCOUNTED FOR 31
        142,136Gas Losses and Gas Unaccounted For 32

TOTALS 33
    126,508,555Total Deliveries, Gas Losses & Unaccounted For  (Total of lines 30 and 32) 34
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Name of Respondent This Report is: Date of Report Year/Period of Report 
(1) 2$_ An Original (Mo, Da, Yr) 

Cascade Natural Gas Corporation (2) A Resubmission 12/31/2014 2014/04 

System Maps 

1. Furnish five copies of a system map (one with each filed copy of this report) of the facilities operated by the respondent for the production, 
gathering, transportation, and sale of natural gas. New maps need not be furnished if no important change has occurred in the facilities operated 
by the respondent since the date of the maps furnished with a previous year's annual report. If, however, maps are not furnished for this reason, 
reference should be made in the space below to the year's annual report with which the maps were furnished. 

2. Indicate the following information on the maps: 
(a) Transmission lines. 
(b) Incremental facilities. 
(c) Location of gathering areas. 
(d) Location of zones and rate areas. 
(e) Location of storage fields. 
(f) Location of natural gas fields. 
(g) Location of compressor stations. 
(h) Normal direction of gas flow (indicated by arrows). 
(i) Size of pipe. 
0) Location of products extraction plants, stabilization plants, purification plants, recycling areas, etc. 
(k) Principal communities receiving service through the respondent's pipeline. 

3. In addition, show on each map: graphic scale of the map; date of the facts the map purports to show; a legend giving all symbols and 
abbreviations used; designations of facilities leased to or from another company, giving name of such other company. 

4. Maps not larger than 24 inches square are desired. If necessary, however, submit larger maps to show essential information. Fold the 

maps to a size not larger then this report. Bind the maps to the report. 

See attached map 
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Name of Respondent This Report is: Date of Report Year/Period of Report 
(1) ,><;An Original (Mo, Da, Yr) 

Cascade Natural Gas Corporation (2) A Resubmission 1213112014 2014104 

FOOTNOTE DATA 

- ·--- -

!Schedule Page: 234 Line No.: 4 _ Column: g ____ _ __ _ ] 
Regulatory accounts related to FAS158 and OR rate change adjustments 

I FERG FORM NO. 2 (12-96) Page 552.1 



Name of Respondent This Report is: Date of Report Year/Period of Report 
(1) X An Original (Mo, Da, Yr) 

Cascade Natural Gas Corporation (2) A Resubmission 12/31/2014 2014/04 

FOOTNOTE DATA 

!Schedule Page: 2615 Lin_e No.: 8 _ Column: a ___ -:-_· __ ___ ___ ------__:____J 
The loss associated with each reacquisition consists of a reacquisition premium, other reacquisition expenses, and 
remaining unamortized issuance costs (Account 181) at the time of reacquisition. 
(1) 7.5% Notes were reacquired in March 2007 and refunded by 5.79% Senior Notes for $40,000,000 due 3/08/2037. The 
remaining unamortized debt expense of $1,229, 120 was reclassified to unamortized loss on reacquired debt 

I FERG FORM NO. 2 (12-96) Page 552.1 



Name of Respondent This Report is: 
(1) X An Original 

Cascade Natural Gas Corporation (2) A Resubmission 

FOOTNOTE DATA 

Line No.: 5 Column: a [Schedule Page: 261 
CIAC 

-~~ 

2.757,224 
Tax Gain (loss) on disposal of assets: 

Pre-1981 assets 
Post-1980 assets 

(224) 
339 239 

Total __ 3=·~096,239 __ _ 
!Schedul(l Pag(l: 261 Line No.: 10 
Tax expense 
Depreciation provision: 

Pre-1981 
Post-1980 

Vacation accrual - current year 
Bad Debt expense 
STIP accrual - addback 

Column: a 

SFAS No. 87 accrual - SERP/SISP expense 
SFAS No. 87 pension plan accrual 
Retiree Medical expense 
Amort of loss on reacquired debt (4281) 
Permanent Dill's: 

50% of business meals & entertainment 
Lobbying (5912.4264) 
Interest expense 
Penalties ( 5984) 

Schedule PaJlf'L261_Line No.: 20 Column: a 
Depredation & amortization of plan( 

Pre-1981 
Post-1980 
CC&B deduction 
Repairs deduction 

Deferred Gas costs 
Funding of pension plan 
Bad Debts written off 
Vacation accrual - prior year 
Customer advances - 2520.000 to 2520.2991 
Bremerton MGP expenses 
Eugene MGP expenses 
Retiree Medical payments 
SERP - benefit payments out of plan 
Charitable contributions (5981.4261) 
STI P accrual - prior year 
263A adjustment- UNICAP 
Permanent dill's: 

401 k dividends (MDUR) 
SERP - perm difference piece 

Oregon State income tax 

Total 

7,050, 183 

(3,560) 
22,851,843 

1,390,916 
1,391,878 

980,749 
760,449 
358,723 
115,537 
40,971 

176,141 
122,435 
65,258 

4 408 

35,305,931 

(220,224) 
(37,342,012) 

(1,566,582) 
(3,878,645) 
(4,940,456) 
(1,435,385) 
(1,399,974) 
(1,304,023) 
(1,180,780) 

(840,407) 
(77,489) 

(471,417) 
(501,615) 
(250, 153) 
(747,218) 

(14,949) 

(96,807) 
(448,246) 
107 060 

Total _ ___J§6,609,3~ 
:Schedule Page: 261_UneNo.: 33 
Allocated to: 409.1 · 

Column: a 
409.2 

I FERG FORM NO. 2 (12-96) Page 552.1 

Date of Report Year/Period of Report 
(Mo, Da, Yr) 

12/3112014 2014/04 

l 



Name of Respondent 

Cascade Natura! Gas Corporation 

Washington 

Oregon 

Total 

(4,989,631) 

(2,276,469) 

((7,266,100) 

[§chedule Page: 261 Line No.: 34 Column: a 
Taxable Income for Federal Tax 
Oregon adjustments to Federal Taxable Income: 

This Report is: 
(1) 2<; An Original 
(2) A Resubmission 

FOOTNOTE DATA 

(379) 

(122) 

(501) 

Oregon State Income Tax expense deducted from Federal Return 
Bonus Depreciation adjustment 
Post-80 gain adjustment 

Taxable Income for Oregon Tax 
Oregon Apportionment Factor 
Oregon Taxable Income 
Oregon Tax Rate 
Estimated Tax Return Oregon Income Tax 
Adjustments: 

Difference between12/31/13 accrual and tax return 
Provision for Current Oregon Income Tax 

Allocated to: 

Total (406,771) (1,716) 

I FERG FORM NO. 2 (12-96) Page 552.2 

Date of Report 
(Mo, Da, Yr) 

12/31/2014 

(4,990,010) 

(2,276,591) 

(7,266,601) 

(6,480,691) 

(107,060) 
(460,882) 

5 230 
{7,043,403) 

20.0000% 
(1,408,681) 

7.60% 
(107,060) 

(301,427) 
(408,487) 

(408,487) 

Year/Period of Report 

2014/04 



Name of Respondent This Report is: Date of Report Year/Period of Report 
(1) XAn Original (Mo, Da, Yr) 

Cascade Natural Gas Corporation (2) A Resubmission 12/31/2014 2014/04 

FOOTNOTE DATA 

[§_chedule Page: 276 __ Line No.: 4 - Column: g_ ----- ______ _ __ 
Regulatory accounts related to FAS158 and deferred tax effect of OR State tax rate increase. 
'schedule Page: 276 Line No-::4- Column:_l______ -- ___ --_-__ __ ·-_--:------1 
Regulatory accounts related to FAS158 and deferred tax effect of OR State tax rate increase. 

I FERG FORM NO. 2 (12-96) Page 552.1 



Name of Respondent 

Cascade Natural Gas Corporation 

I
- ··---- ···-

SchedulePage: 338 Line No.: 9 Column: a 

This Report is: Date of Report Year/Period of Report 
(1) 25, An Original (Mo, Da, Yr) 
(2) A Resubmission 12/31/2014 2014/04 

FOOTNOTE DATA 

Notes to Depreciation, Depletion and Amortization of Gas Plant 

Depreciation is accrued monthly on the average balance in each plant account using a rate specific to the 
account The average balance is the simple average of the balance at the beginning of the month and at the 
end of the month. The amounts shown below represent the year-end balances of depreciable plant and the 
weighted average composite rates based on year-end balances in each category. 

Description 

(a) 

Intangible plant 
Manufactured gas production 
Transmission plant 
Distribution plant 
General plant 

Total -

I FERG FORM NO. 2 (12-96) 

Washington 
Depreciable 
Plant Base 

(Thousands) 
Composite Rate 

(Percent) 
(b) (c) 

21, 180 
0 

11, 160 1.88% 
545,674 2.62% 

39,643 3.89% 
617,657 2.87% 

Page 552.1 

Oregon 
Depreciable 
Plant Base 

(Thousands) 
(d) 

6,975 
0 

5,863 
153,948 

13,492 
180,278 

Composite Rate 
(Percent) 

(e) 

1.92% 
2.60% 
3.63% 
2.85% 



Name of Respondent This Report is: Date of Report Year/Period of Report 
(1) X An Original (Mo, Da, Yr) 

Cascade Natural Gas Corporation (2) _ A Resubmission 12/31/2014 2014/Q4 

FOOTNOTE DATA 

[Schedu[e Page: 354 Line No.: l§_Column: a ... _J 
PTO/lncentive/Severence Liability $692,354 
Miscellaneous 1 384 

Total Other Accounts $693,738 

/ FERG FORM NO. 2 (12-96) Page 552.1 



Accrued and prepaid taxes 262 263
Accumulated provision for depreciation of

gas utlitily plant 219
utility plant (summary) 200 201

Advance to associated companies 222
Associated companies

advances from 256
advances to 222 223
control over respondent 102
corporations controlled by respondent 103
investment in 222 223
service contracts charges 357

Attestation 1
Balance Sheet, compartive 110 113
Bonds 256 257
Capital Stock 250 251

discount 254
expense 254
premiums 252
reacquired 251
subscribed 252

Cash flows, statement of 120 121
Changes important during the year 108
Compressor Stations 508 509
Construction

overhead procedures, general description of 218
work in progress other utility departments 200 201

Contracts, service charges 357
Control

corporations controlled by respondent 103
over respondent 102
security holders and voting powers 107

CPA Certification, this report form i
Current and accrued

liablities, miscellaneous 268
Deferred

credits, other 269
debits, miscellaneous 233
income taxes, accumulated 234 235
income taxes, accumulated other property 274 275
income taxes, accumulated other 276 277
regulatory expenses 350 351

Definitions, this report form iv
Depletion

amortization and depreciation of gas plant 336 338
and amortization of producing natural gas land and land rights 336 338

Depreciation
gas plant 336 338
gas plant in service 219

Discount on Capital Stock 254
Dividend appropriations 118 119
Earnings, retained 118 119
Exchange and imbalace transactions 328
Expenses, gas operation and maintenance 320 325
Extraordinary property losses 230

INDEX



Filing Requirements, this report form i iii
Footnote Data 551 552
Gas account natrual 520
Gas

exchanged, natural 328
received 328
stored underground 220
used in utility operations, credit 331
plant in service 204 209

Gathering revenues 302 303
General description of construction overhead procedures 218
General information 101
Income

deductions details 256 259, 340
statement of, for year 114 116

Installments received on capital stock 252
Interest

on debt to associated companies 340
on long term from investment, advances, etc. 256 257

Instructions for filing the FERC Form No. 2 i iii
Investment

in associated companies 222 223
other 222 223
subsidiary companies 224 225
securities disposed of during year 222 223
temporary cash 222 223

Law, excerpts applicable to this report form iv
List of Schedules, this report form 3 Feb
Legal proceedings during year 108
Long term debt 256 257

assumed during year 255
retained during year 255

Management and engineering contracts 357
Map, system 522.1
Miscellaneous general expense 335
Notes

Payable, advances from associated companies 256 257
to balance sheet 122
to financial statement 122
to statement of income for the year 122

Operating
expenses gas 317 325
revenues gas 300 301

Other
donations received from stockholders 253
gains on resale or cancellation of reacquired capital stock 253
miscellaneous paid in capital 253
other supplies expense 334
paid in capital 253
reduction in par or stated value of capital stock 253
regulatory assets 232
regulatory liabilities 278

Peak deliveries, transmission system 518
Peak facilities, auxiliary 519
Plant gas

construction work in progress 216
held for future use 214
leased from others 212



leased to others 213
Plant Utility

accumulated provisions (summary) 200 201
leased to others, income from 213

Premium on capital stock 252
Prepaid taxed 262 263
Prepayments 230
Professional services, charges for 357
Property losses, extraordinary 230
Reacquired

capital stock 250 251
long term debt 256 257

Receivers' certificate 256 257
Reconciliation of reported net income with taxable income form Federal income taxes 261
Regulatory commission expenses 350 351
Regulatory commission expenses deferred 232
Retained earnings

appropriated 118 119
statement of 118 119
unappropriated 118 119

Revenues
from storing gas of others 306 307
from transportation of gas through gathering facilities 302 303
from transportation of gas through transmission facilities 304 305
gas operating 300

Salaries and wages, distribution of 354 355
Sales 300 301
Secrurities

disposed of during year 222 223
holders and voting powers 107
investment in associated companies 222 223
investment, others 222 223
issued or assumed during year 255
refunded or retired during year 255
registered on a national exchange 250 251, 256 257
stock liability for conversion 252

Storage
of natural gas, underground 512 513
revenues 306 307

Taxes
accrued and prepaid 262 263
charged during the year 262 263
on income, deferred accumulated 222 223, 234 235
reconciliation of net income for 261

Transmission
and compression of gas by others 332
lines 514
revenues 304 305
system peak deliveries 518

Unamortized
debt discount and expense 258 259
loss and gain on reacquired debt 260
premium on debt 258 259

Underground
storage of natural gas, expense, operating data, plant 512 513

Unrecoverd plant and regulatory study costs 230
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